DRAFT
May 23, 2006

Superintendent

<<DISTRICTNAME>>

<<ADDRESS>>
<<City>>, <<State>> <<Zip>>

Dear Superintendent,


Upon preliminary review of data received from the U.S. Department of Education Impact Aid Program, the <<DISTRICTNAME>> appears to be eligible to apply to the Department of Defense for financial assistance for Fiscal Year 2006 funds for providing services to eligible military dependent children with disabilities, as authorized by Section 363 of Public Law 106-398, the Floyd D. Spence National Defense Authorization Act (NDAA) for Fiscal Year 2001 (codified at 20 U.S.C. 7703a).  Fiscal Year 2006 funds will provide payments for eligible military dependent children with severe disabilities for School Year 2004-2005.  

For the purpose of this authorization, “children with severe disabilities” mean children with disabilities who, because of the intensity of their physical, mental, or emotional problems, need highly specialized education, social, psychological, and medical services in order to maximize their full potential for useful and meaningful participation in society and for self-fulfillment.  The term includes those children with disabilities with severe emotional disturbance (including schizophrenia), autism, severe and profound mental retardation, and those blindness, and cerebral palsy and deafness (Title 34 Code of Federal Regulations (CFR), Section 222.80(b)).  The enclosed guidelines include the definition of “children with disabilities,” under 222.50 of title 34 of the CFR.

 
Under 20 U.S.C. 7703a(a), in order for a local educational agency (LEA) to be determined eligible to receive payment for costs incurred in providing a free appropriate education to each child described in subparagraph (A)(ii), (B), (D)(i) or (D)(ii) of 20 U.S.C. 7703(a)(1), the LEA must provide educational and related services to two or more eligible military dependent children with severe disabilities, and satisfy certain other criteria.

Under Section 7703a(b) of title 20, United States Code, payments for each military dependent child who has a severe disability will be determined by calculating the payments on behalf of the child with a severe disability in excess of the average per pupil expenditure in the State in which the LEA is located.  Subtracted from this amount will be the sum of funds received by the LEA:  (1) from the State in which the LEA is located to defray the educational and related services expenses for such child; (2) under the individuals with Disabilities Education Act (IDEA) to defray educational and related services expense for such child; and (3) from any other source to defray the educational and related services expenses, when those funds are received due to the severely disabling condition.  Please note that this office will obtain directly from the U.S. Department of Education, data on the amount received by the LEA from the State; under the IDEA; and under the Federal Impact Aid for Children with Disabilities funds.  

Under Section 7703a(c) of title 20, United States Code, payments will be made to LEAs only on behalf of each military dependent child with a severe disability whose individual educational or related services cost exceeds either: (a) five times the national or State average per pupil expenditure (whichever is lower) for a special education (SPED) program that is located outside the boundaries of the school district of the LEA that pays for the services, or (b) three times the State average per pupil expenditure for a SPED program offered by the LEA.

For purposes of establishing the national and State per pupil expenditure, only data provided by the U.S. Department of Education, National Center for Education Statistics, CCD FY 2004 Finance Data, February 9, 2006, State per pupil expenditure (SPPE) will be accepted.  Information from that report is enclosed for your convenience.


As required by 20 U.S.C. 7703a(d), actual payments shall be ratably reduced if the funds appropriated to the Department of Defense for this program are insufficient to pay the full amount all LEAs are eligible to receive.


If you believe that your LEA is eligible for the funds, and you wish to apply, we must receive a completed application from you not later than 1700 EST June 23, 2006.  The application must be completed and submitted to us electronically, however, the signature sheet (page one of the application) must be returned to us by fax at (703) 588-0661.  The application and its continuation sheet are identified as Secretary of Defense (SD) Forms SD 816 and SD 816C, respectively.  A courtesy copy of the application is provided herein, but you will need to visit the Department of Defense forms Web site at: http://www.dtic.mil/whs/directives/infomgt/forms/sdforms.htm to obtain the interactive copy that needs to be returned to us by email.  Guidelines for completion of the application are enclosed.
All payments for the Impact Aid for Children with Severe Disabilities Program will be made via Direct Deposit to the financial organization you identify on your application.  If we determine that your agency is eligible for a payment, we will inform you in writing of the amount of financial assistance your agency will receive and the expected disbursement date of such payment.  For additional information, please visit the DoD Impact Aid Programs Web site at http://www.militaryhomefront.dod.mil/troops/dodimpactaid.  If you have questions regarding this matter, please contact Ms. Holly Nichols at (703) 588-0877 or Dr. Marc Mossburg via phone at (703) 588-0899, via fax at (703) 588-0661 or via email at DoDImpact@osd.mil.

Sincerely,

Leslye A. Arsht

Deputy Under Secretary of Defense

(Military Community & Family Policy)

Enclosures:

As stated   
