§1738.41

§1738.41 Payments on loans.

(a) Broadband loans must be repaid
with interest within a period that,
rounded to the nearest whole year,
equals the expected composite eco-
nomic life of the facilities to be fi-
nanced, as calculated by RUS.

(1) The expected composite economic
life shall be based upon the deprecia-
tion rates for the facilities financed by
the loan.

(2) The depreciation rates used shall
be the rates currently in place, as long
as RUS finds them to be reasonable for
the telecommunications industry.

(b) Applicants may request a repay-
ment period that is shorter than the
expected composite economic life of
the facilities financed. A shorter period
may be approved as long as the Admin-
istrator determines that the loan re-
mains feasible.

(c) Interest is payable on funds ad-
vanced each month as it accrues begin-
ning with the first billing after the ad-
vance, as defined in the note. Principal
payments on each note are scheduled
to begin one year after the date of the
first advance. After this deferral pe-
riod, interest and principal payments
on all funds advanced during this one-
year period shall be made in equal
monthly installments. Principal pay-
ments on funds advanced 1 year or
more after the date of the first advance
will begin with the first billing after
the advance. The interest and principal
payments on each of these advances
shall be made in equal monthly install-
ments.
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Subpart A—Community Connect
Grant Program

§1739.1 Purpose.

(a) The provision of broadband trans-
mission service is vital to the eco-
nomic development, education, health,
and safety of rural Americans. The pur-
pose of the Community Connect Grant
Program is to provide financial assist-
ance in the form of grants to eligible
applicants that will provide, on a
“‘community-oriented connectivity”’
basis, broadband transmission service
that fosters economic growth and de-
livers enhanced educational, health
care, and public safety services. RUS
will give priority to rural areas that it
believes have the greatest need for
broadband transmission services, based
on the criteria contained in this sub-
part.

(b) Grant authority will be used for
the deployment of broadband trans-
mission service to extremely rural,
lower-income communities on a ‘‘com-
munity-oriented connectivity’’ basis.
The “‘community-oriented
connectivity’’ concept will stimulate
practical, everyday uses and applica-
tions of broadband by cultivating the
deployment of new broadband trans-
mission services that improve eco-
nomic development and provide en-
hanced educational and health care op-
portunities in rural areas. Such an ap-
proach will also give rural commu-
nities the opportunity to benefit from
the advanced technologies that are
necessary to achieve these goals.
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