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Characteristics of State Funding for Public Transportation - 2005

B California State Transit Funding: Major Features

e Total state transit funding increased from approximately $1.3 billion in FY 2003-04
to approximately $1.4 billion in FY 2004-05, translating to approximately $39.45 in
per capita funding.

e The State of California economy improved in FY 2004-05 providing additional
revenues for local transportation needs but the economic recovery has yet to
provide similar funding increases for State programs. Most notably, funding for
transit projects programmed in the Traffic Congestion Relief Program and in the
State Transportation Improvement Program was again transferred to other critical
and essential State functions.

e State funding supports the full spectrum of transit needs - capital, operations and
planning.

e The primary source of state transit funding continues to be revenues from the %
cent of the 7-Y4 percent retail sales tax flowing through the “Local Transportation
Fund” established by the Transportation Development Act (TDA). Revenues are
collected by the State and returned to each county according to the amount that
was collected in that county (as a result, they are often characterized as “local”
rather than state funds).

e State funding from gasoline and diesel sales taxes also flow to transit through the
“State Transit Assistance Fund/Public Transportation Account.”

e The current state transit program structure represents a consolidation and
simplification of accounts and programs that support transit.

(California’s 2005 fiscal year is July 1, 2004 to June 30, 2005)
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