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Organization of the Instruction Book
The instruction book is divided into three sections:

(1) The Genera Instructions describing overall report-
ing requirements.

(2) The Line Item Instructions for each schedule of
the report for the consolidated bank holding com-

pany.

(3) The Glossary presenting, in aphabetical order, defi-
nitions and discussions of accounting treatments
under generally accepted accounting principles
(GAAP) and other topics that require more extensive
treatment than is practical to include in the line item
instructions or that are relevant to several line items
or to the overall preparation of these reports.

In determining the required treatment of particular trans-
actions or portfolio items or in determining the defini-
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tions and scope of the various items, the General Instruc-
tions, the line item instructions, and the Glossary (all of
which are extensively cross-referenced) must be used
jointly. A single section does not necessarily give the
complete instructions for completing all the items of the
reports. The instructions and definitionsin section (2) are
not necessarily self-contained; reference to more detailed
treatments in the Glossary may be needed. However, the
Glossary is not, and is not intended to be, a com-
prehensive discussion of accounting principles or

reporting.

Additional copiesof thisinstruction book may be obtained
from the Federal Reserve Bank in the district where the
reporting bank holding company submits its FR Y-9C
reports, or may be found on the Federal Reserve Board's
public website (www.federalreserve.gov).
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INSTRUCTIONS FOR PREPARATION OF

Financial Statements
for Bank Holding Companies
FR Y-9C

GENERAL INSTRUCTIONS unless the top-tier holding company is exempt from
reporting the FR Y-9C. If a top-tier holding company
Who Must Report is exempt from reporting the FR Y-9C, then the

. N lower-tier holding company (with total consoli-

A. Reporting Criteria dated assets of $500 million or more) must file the
All bank holding companies, regardless of size, are =~ FRY-9C.

required to submit financial statements to the Federal
Reserve, unless specifically exempted (see description of
exemptions below).

In addition, such tiered bank holding companies,
regardless of the size of the subsidiary bank holding
company, must also submit, or have the bank holding
The specific reporting requirements for each bank hold- ~ company subsidiary submit, a separate FR Y-9LP for
ing company depend upon the size of the holding com-  €ach lower-tier bank holding company.

pany, or other specific factors as determin_ed by the (2) Bank Holding Companiesthat are Employee Stock
appropriate Federal Reserve Bank. Bank holding compa- Ownership Plans. Bank holding companies that are

nies must file the appropriate forms as described below: employee stock ownership plans (ESOPSs) as of the

(1) Bank Holding Companies with Total Consoli- last calendar day of the calendar year must file the
dated Assets of $500 Million or More. Bank hold- Financial Statements for Employee Stock Ownership
ing companies with total consolidated assets of  Plan Bank Holding Companies (FR Y-9ES) on an
$500 million or more (the top tier of a multi-tiered annual basis, as of December 31. No other FR Y-9
holding company, when applicable) must file: series form is required. However, bank holding

companies that are subsidiaries of ESOP bank holding
companies (i.e., a tiered bank holding company) must
submit the appropriate FR Y-9 series in accordance
with bank holding company reporting requirements.

(a) theConsolidated Financial Statements for Bank
Holding Companies (FR Y-9C) quarterly, as of
the last calendar day of March, June, September,
and December.

i i (3) Bank Holding Companies with Total Consoli-

(b) the Parent Company_ Only Fmanual Satements dated Assets of Less Than $500 Million. Bank
for Large Bank Holding Companies (FR Y-SLP) holding companies with total consolidated assets of
quarterly, as of the last calendar day of March, less than $500 million must file tHearent Company
June, September, and December. Only Financial Statements for Small Bank Holding
Each bank holding company thatfilesthe FRY-9C ~ Companies (FR Y-9SP) on a semiannual basis, as of
must submit the FR Y-9LP for its parent company. the last calendar day of June and Decentber.

For tiered bank holding companies. When bank

holding companies with total consolidated assets of 1. The Reserve Bank with whom the reporting bank holding company
$500 million, or more, own or control, or are owned files its reports may require that a bank holding company with total

or controlled by other bank hoIding companies (i e consolidated assets of less than $500 million submit the FR Y-9C and the

fi d bank holdi . Iv the toD-ti FR Y-9LP reports to meet supervisory needs. Reserve Banks will consider
are tiere an olding companles), only the top-tier such criteria including, but not limited to, whether the holding company

h0|ding company must _ﬁle the FR Y-9C fO_I’ the (1) is engaged in significant nonbanking activities either directly or through
consolidated bank holding company organization a nonbank subsidiary; (2) conducts significant off-balance-sheet activities,

FR Y9C GEN-1
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General Instructions

For tiered bank holding companies. When bank
holding companies with total consolidated assets of
less than $500 million, own or control, or are owned
or controlled by, other bank holding companies (i.e.,
are tiered bank holding companies), the top-tier
holding company must file the FR Y-9SP for the
top-tier parent company of the bank holding com-
pany. In addition, such tiered bank holding compa-
nies must also submit, or have the bank holding
company subsidiary submit, a separate FR Y-9SP for
each lower-tier bank holding company.

When a bank holding company that has total consoli-
dated assets of less than $500 million is a subsidiary of
a bank holding company that files the FR Y-9C, the
bank holding company that hastotal consolidated assets
of less than $500 million would report onthe FR Y-9LP
rather than the FR Y-9SP,

The instructions for the FR Y-9LP, FR Y-9ES, and the
FR Y-9SP are not included in this booklet but may be
obtained from the Federal Reserve Bank in the district
where the bank holding company files its reports, or may
be found on the Federal Reserve Board's public website
(www.federalreserve.gov/boarddocs/reportforms).

B. Exemptions from Reporting the
Bank Holding Company Financial
Statements

The following bank holding companies do not have to
file bank holding company financial statements:

(1) a bank holding company that has been granted an
exemption under Section 4(d) of the Bank Holding
Company Act; or

(2) a*qualified foreign banking organization” as defined
by Section 211.23(a) of Regulation K (12 CFR
211.23(a)) that controls a U.S. subsidiary bank.

including securitizations or managing or administering assets for third
parties, either directly or through a nonbank subsidiary; or (3) has a
material amount of debt or equity securities (other than trust preferred
securities) outstanding that are registered with the Securities and Exchange
Commission.

In addition, any bank holding company that is not subject to the Federal
Reserve's Capital Adequacy Guidelines, but nonetheless elects to comply
with the guidelines, are required to file acomplete FR Y-9C and FR Y-9LP
report, and generally would not be permitted to revert back to filing the FR
Y-9SP report in any subsequent periods.

GEN-2

Bank holding companies that are not required to file
under the above criteriamay be required to file this report
by the Federal Reserve Bank of the district in which they
are registered.

C. Shiftsin Reporting Status

A top-tier bank holding company that reaches $500 mil-
lion or more in total consolidated assets as of June 30 of
the preceding year must begin reporting the FR Y-9C and
the FR Y-9LP in March of the current year, and any
lower-tier bank holding companies must begin reporting
the FR Y-9LP in March of the current year. If a top-tier
bank holding company reaches $500 million or more in
total consolidated assets due to a business combination, a
reorganization, or a branch acquisition that is not a
business combination, then the bank holding company
must begin reporting the FR Y-9C and the FR Y-9LP
with the first quarterly report date following the effective
date of the business combination, reorganization, or
branch acquisition, and any lower-tier bank holding
companies must begin reporting the FR Y-9LP with the
first quarterly report date following the effective date. In
general, once abank holding company reaches or exceeds
$500 millionin total consolidated assets and beginsfiling
the FR Y-9C and FR Y-9LP, it should file a complete FR
Y-9C and FR Y-9LP going forward (and any lower-tier
bank holding companies should file a complete FR
Y-9LP going forward). If abank holding company’ stotal
consolidated assets should subsequently fall to less than
$500 million for four consecutive quarters, then the bank
holding company may revert to filing the FR Y -9SP (and
any lower-tier bank holding companies may revert to
filing the FR Y-9SP).

Where to Submit the Reports
Electronic Submission

All bank holding companies must submit their completed
reports electronically. Bank holding companies should con-
tact their district Reserve Bank or go to www.reportingan-
dreserves.org for procedures for electronic submission.

When to Submit the Reports

The Consolidated Financial Satements for Bank Holding
Companies (FR Y-9C) are required to be submitted as of
March 31, June 30, September 30, and December 31. The
submission date for bank holding companiesis 40 calen-
dar daysafter the March 31, June 30, and September 30 as

FR Y9C
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General Instructions

of dates unless that day falls on a weekend or holiday
(subject to timely filing provisions). The submission date
for bank holding companies is 45 calendar days after the
December 31 as of date. For example, the June 30 report
must bereceived by August 9, and the December 31 report
by February 14.

The term “ submission date” is defined as the date by
which the Federal Reserve must receive the bank holding
company’s FR Y-9C.

If the submission deadline falls on aweekend or holiday,
the report must be received on the first business day after
the Saturday, Sunday, or holiday. Earlier submission aids
the Federal Reserve in reviewing and processing the
reports and is encouraged. No extensions of time for
submitting reports are granted.

The reports are due by the end of the reporting day on
the submission date (5:00 PM. at each district Reserve
Bank).

How to Prepare the Reports

A. Applicability of GAAP, Consolidation
Rules and SEC Consistency

Bank holding companies are required to prepare and file
the Consolidated Financial Statements for Bank Hold-
ing Companies in accordance with generally accepted
accounting principles (GAAP) and these instructions. All
reports shall be prepared in a consistent manner. The
bank holding company’s financial records shall be main-
tained in such a manner and scope so as to ensure that the
Consolidated Financial Statements for Bank Holding
Companies can be prepared and filed in accordance with
these instructions and reflect a fair presentation of the
bank holding company’s financial condition and results
of operations.

Bank holding companies should retain workpapers and
other records used in the preparation of these reports.

Scope of the *consolidated bank holding
company” to be reported in the submitted
reports

For purposes of this report, the bank holding company
should consolidate its subsidiaries on the same basis as it
does for its annual reports to the SEC or, for those bank
holding companies that do not file reports with the SEC,
on the same basis as described in generaly accepted

FR YOC
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accounting principles (GAAP). Generally, under therules
for consolidation established by the SEC and by GAAPR,
bank holding companies should consolidate any com-
pany in which it owns more than 50 percent of the
outstanding voting stock.

Each bank holding company shall account for any invest-
ments in unconsolidated subsidiaries, associated compa-
nies, and those corporate joint ventures over which the
bank holding company exercises significant influence
according to the equity method of accounting, as pre-
scribed by GAAP. The equity method of accounting is
described in Schedule HC, item 8. (Refer to the Glossary
entry for “ subsidiaries” for the definitions of the terms
subsidiary, associated company, and corporate joint
venture.)

Rules of consolidation

For purposes of these reports, all offices (i.e., branches
and subsidiaries) that are within the scope of the consoli-
dated bank holding company as defined above are to be
reported on a consolidated basis. Unless the report form
captions or the line item instructions specifically state
otherwise, this consolidation shall be on a line-by-line
basis, according to the caption shown. As part of the
consolidation process, the results of al transactions and
al intercompany balances (e.g., outstanding asset/debt
relationships) between offices, subsidiaries, and other
entities included in the scope of the consolidated bank
holding company are to be eliminated in the consolida-
tion and must be excluded from the Consolidated Finan-
cial Satements for Bank Holding Companies. (For exam-
ple, eliminate in the consolidation: (1) loans made by the
bank holding company to a consolidated subsidiary and
the corresponding liability of the subsidiary to the bank
holding company, (2) a consolidated subsidiary’s depos-
itsin another consolidated bank holding company subsid-
iary and the corresponding cash or interest-bearing asset
balance of the subsidiary, and (3) the intercompany
interest income and expense related to such loans and
deposits of the bank holding company and its consoli-
dated subsidiaries.)

Subsidiaries of Subsidiaries. For a subsidiary of a bank
holding company that isin turn the parent of one or more
subsidiaries:

(1) Each subsidiary shall consolidate its mgjority-owned

subsidiaries in accordance with the consolidation
requirements set forth above.

GEN-3
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(2) Each subsidiary shall account for any investments in
unconsolidated subsidiaries, corporate joint ventures
over which the bank holding company exercises
significant influence, and associated companies
according to the equity method of accounting.

Minority Interests. A minority interest arises when the
reporting bank holding company owns less than 100 per-
cent of the stock of a consolidated subsidiary. The
minority interest consists of the shares of stock not
owned by the reporting bank holding company. Report
minority interests in the reporting bank holding compa-
ny’'s consolidated subsidiaries in Schedule HC, item 22,
“ Minority interest in consolidated subsidiaries and simi-
lar items.” Report income (or loss) associated with such
minority interests in item 10, “ Minority interest” in
Schedule HI, “ Consolidated Report of Income.”

Reporting by type of office
(for bank holding companies
with foreign offices)

Some information in the Consolidated Financial Sate-
ments for Bank Holding Companies are to be reported by
type of office (e.g., for domestic offices or for foreign
offices) as well as for the consolidated bank holding
company. Where information is called for by type of
office, the information reported shall be the office com-
ponent of the consolidated item unless otherwise speci-
fiedinthelineiteminstructions. That is, asageneral rule,
the office information shall be reported at the same level
of consolidation as the fully consolidated statement, shall
reflect only transactions with parties outside the scope
of the consolidated bank holding company, and shal
exclude all transactions between offices of the consoli-
dated bank holding company as defined above. See the
Glossary entries for “domestic office” and “foreign
office” for the definitions of these terms.

Exclusions from coverage of the
consolidated report

Equity securities acquired for debts previously con-
tracted. For purposes of this report, the equity securities
of an unaffiliated bank, bank holding company, or any
other unaffiliated company acquired by the reporting
bank holding company or its consolidated subsidiaries
for debts previously contracted should be reported on the
balance sheet as third party transactions in the appropri-
ate line item(s). These unaffiliated companies should not
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be reported as an investment in a subsidiary nor should
they be consolidated, for purposes of this report, even
when the equity securities represent a majority of the
outstanding stock of the company.

Subsidiaries held on a temporary basis. If control of a
majority-owned subsidiary by the bank holding company
is likely to be temporary or does not rest with the bank
holding company because of legal or other reasons (e.g.,
the subsidiary is in bankruptcy), the subsidiary is not
required to be consolidated for purposes of the report.
Thus, the bank holding company’s investments in such
subsidiaries are not eliminated in consolidation but will
be reflected in the reports in the balance sheet item for
“ Investments in unconsolidated subsidiaries and associ-
ated companies’ (Schedule HC, item 8) and other trans-
actions of the bank holding company with such subsidi-
aries will be reflected in the appropriate items of the
reports in the same manner as transactions with unrelated
outside parties. Additional guidance on this topic is
provided in accounting standards, including Financial
Accounting Standards Board Statement No. 94 and SEC
Staff Accounting Bulletin No. 92.

Custody accounts. All custody and safekeeping activities
(i.e., the holding of securities, jewelry, coin collections,
and other valuables in custody or in safekeeping for
customers) should not to be reflected on any basis in the
balance sheet of the Consolidated Financial Statements
for Bank Holding Companies unless cash funds held by
the bank in safekeeping for customers are commingled
with the general assets of the reporting bank holding
company. In such cases, the commingled funds would be
reported in the Consolidated Financial Statements for
Bank Holding Companies as deposit liabilities of the
bank holding company.

For bank holding companies that file financial statements
with the Securities and Exchange Commission (SEC),
major classifications including total assets, total liabili-
ties, total equity capital and net income should generally
be the same between the FR Y-9C report filed with the
Federal Reserve and the financia statements filed with
the SEC.

B. Report Form Captions, Non-applicable
Items and Instructional Detail

No caption on the report forms shall be changed in any
way. An amount or a zero should be entered for all items
except in those cases where (1) the reporting bank
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holding company does not have any foreign offices;
(2) the reporting company does not have any depository
institutions that are subsidiaries other than commercial
banks; or (3) the reporting bank holding company has no
consolidated subsidiaries that render services in any
fiduciary capacity and its subsidiary banks have no trust
departments. If the reporting bank holding company has
only domestic offices, Schedule HC, items 13(b)(1) and
13(b)(2), and Schedule HI, items 1(a)(2) and 2(a)(2)
should be left blank. If the reporting company does not
have any depository institutions that are subsidiaries
other than commercia banks, then Schedule HC-E, items
2(a) through 2(e) should be left blank. If the reporting
company does not have any trust activities, then Schedule
HI, item 5(a) should be left blank. Bank holding com-
pany should leave blank memorandum items 9(a) through
9(d) of Schedule HI if the reporting bank holding com-
pany does not have average trading assets of $2 million
or more (reported on Schedule HC-K, item 4(a)) as of the
March 31st report date of the current calendar year.

In addition, bank holding companieswho are not required
to report Schedule HC-D or Schedule HC-Q may leave
these schedules blank.

There may be areas in which a bank holding company
wishes more technical detail on the application of
accounting standards and procedures to the requirements
of these instructions. Such information may often be
found in the appropriate entries in the Glossary section of
these instructions or, in more detail, in the GAAP stan-
dards. Selected sections of the GAAP standards are
referenced in the instructions where appropriate. The
accounting entries in the Glossary are intended to serve
as an aid in specific reporting situations rather than a
comprehensive statement on accounting for bank holding
companies.

Questions and requests for interpretations of matters
appearing in any part of these instructions should be
addressed to the appropriate Federal Reserve Bank (that
is, the Federal Reserve Bank in the district where the
bank holding company submits this report).

C. Rounding

For bank holding companies with total assets of less than
$10 billion, all dollar amounts must be reported in
thousands, with the figures rounded to the nearest thou-
sand. Items less than $500 will be reported as zero. For
bank holding companies with total assets of $10 hillion
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or more, al dollar amounts may be reported in thousands,
but each bank holding company, at its option, may round
the figures reported to the nearest million, with zeros
reported in the thousands column. For bank holding
companies exercising this option, amounts less than
$500,000 will be reported as zero.

Rounding could result in details not adding to their stated
totals. However, to ensure consistent reporting, the
rounded detail items should be adjusted so that the totals
and the sums of their components are identical.

On the Consolidated Financial Statements for Bank
Holding Companies, “ Total assets” (Schedule HC,
item 12) and “ Tota liabilities, minority interest, and
equity capital” (Schedule HC, item 29), which must be
equal, must be derived from unrounded numbers and
then rounded to ensure that these two items are equal as
reported.

D. Negative Entries

Except for the items listed below, negative entries are
generally not appropriate on the FR Y-9C and should not
be reported. Hence, assets with credit balances must be
reported in liability items and liabilities with debit bal-
ances must be reported in asset items, as appropriate, and
in accordance with these instructions. Items for which
negative entries may be made, include:

(1) Schedule HI, memorandum item 6, “ Other non-
interest income (itemize and describe the three
largest amounts that exceed 1 percent of the sum of
Schedule HI, item 1(h) and 5(m)).”

(2) Schedule HI, memorandum item 7 “ Other non-
interest expense (itemize and describe the three
largest amounts that exceed 1 percent of Schedule
HI, items 1(h) and 5(m)).”

(3) Schedule HI, item 5(e), “ Venture capita revenue.”
(4) Schedule HI, item 5(f), “ Net servicing fees.”

(5) Schedule HI, item 5(g), “Net securitization
income.”

(6) Schedule HI-A, item 12, “ Other comprehensive
income.”

(7) Schedule HC, item 8, “ Investments in unconsoli-
dated subsidiaries and associated companies.”

(8) Schedule HC, item 26(a), “ Retained earnings.”
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(9) Schedule HC, item 26(b), “Accumulated other
comprehensive income.”

(10) Schedule HC, item 27, “Other equity capital
components. ”

(11) Schedule HC, item 28, “ Total equity capital.”

(12) Schedule HC-C, item 10, “ Lease financing receiv-
ables (net of unearned income).”

(13) Schedule HC-R, item 1, “ Total equity capital.”

(14) Schedule HC-R, item 2, “Net unrealized gains
(losses) on available-for-sale securities.”

(15) Schedule HC-R, item 4, “Accumulated net gains
(losses) on cash flow hedges.”

(16) Schedule HC-R, item 10, “ Other additions to
(deductions from) Tier 1 capital.”

(17) Schedule HC-R, item 11, “ Tier 1 capital.”
(18) ScheduleHC-R,item 21, “ Total risk-based capital .”

(19) Schedule HC-R, Column B, “Items Not Subject
to Risk-Weighting,” for asset categoriesin items 34
through 43.

When negative entries do occur in one or more of these
items, they shall be recorded with a minus (=) sign rather
than in parenthesis.

On the Consolidated Report of Income (Schedule HI),
negative entries may appear as appropriate. Incomeitems
with a debit balance and expense items with a credit
balance must be reported with a minus (=) sign.

E. Confidentiality

The completed version of this report generaly is avail-
able to the public upon request on an individua basis.
However, areporting bank holding company may request
confidential treatment for the Consolidated Financial
Satements for Bank Holding Companies (FR Y-9C) if
the bank holding company is of the opinion that disclo-
sure of specific commercia or financia information in
the report would likely result in substantial harm to its
competitive position, or that disclosure of the submitted
information would result in unwarranted invasion of
personal privacy.

A reguest for confidential treatment must be submitted in
writing prior to the electronic submission of the report.
The request must discuss in writing the justification for
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which confidentiality is requested and must demonstrate
the specific nature of the harm that would result from
public release of the information. Merely stating that
competitive harm would result or that information is
personal is not sufficient.

Information for which confidential treatment is requested
may subsequently be released by the Federal Reserve
System if the Board of Governors determines that the
disclosure of such information is in the public interest.

F. Verification and Signatures

Verification. All addition and subtraction should be
double-checked before reports are submitted. Totals and
subtotalsin supporting materials should be cross-checked
to corresponding items elsewhere in the reports. Before a
report is submitted, all amounts should be compared with
the corresponding amountsin the previous report. If there
are any unusual changes from the previous report, a brief
explanation of the changes should be provided to the
appropriate Reserve Bank.

Signatures.

The Consolidated Financial Statements for Bank Hold-
ing Companies must be signed by the Chief Financia
Officer of the bank holding company (or by the indi-
vidual performing this equivalent function).

Bank holding companies must maintain in their files a
manually signed and attested printout of the data submit-
ted. The cover page of the Reserve Bank-supplied,
holding company’s software, or from the Federa Re-
serve’' s website report form should be used to fulfill the
signature and attestation requirement and this page
should be attached to the printout placed in the bank
holding company’s files.

G. Amended Reports

When the Federal Reserve' sinterpretation of how GAAP
or these instructions should be applied to a specified
event or transaction (or series of related events or trans-
actions) differs from the reporting bank holding compa-
ny’s interpretation, the Federal Reserve may require the
bank holding company to reflect the event(s) or trans-
action(s) in its FR Y-9C in accordance with the Federal
Reserve' sinterpretation and to amend previously submit-
ted reports. The Federal Reserve will consider the mate-
riality of such event(s) or transaction(s) in making a
determination about requiring the bank holding company
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to apply the Federal Reserve' sinterpretation and to amend
previously submitted reports. Materiality is a qualitative
characteristic of accounting information which is defined
in FASB Concepts No. 2 as “the magnitude of an
omission or misstatement of accounting information that,
in the light of surrounding circumstances, make it prob-
able that the judgment of a reasonable person relying on
the information would have been changed or influenced
by the omission or misstatement.”

The Federal Reserve may require the filing of amended
Consolidated Financial Statements for Bank Holding
Companies if reports as previously submitted contain
significant errors. In addition, a bank holding company
should file an amended report when internal or external
auditors make audit adjustments that result in a restate-
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ment of financial statements previously submitted to the
Federal Reserve.

The Federal Reserve also requests that bank holding
companies that have restated their prior period financial
statements as a result of an acquisition submit revised
reports for the prior year-ends. While information to
complete al schedules to the FR Y-9C may not be
available, bank holding companies are requested to pro-
vide the Consolidated Balance Sheet (Schedule HC) and
the Consolidated Report of Income (Schedule HI) for the
prior year-ends. In the event that certain of the required
data are not available, bank holding companies should
contact the appropriate Reserve Bank for information on
submitting revised reports.
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LINE ITEM INSTRUCTIONS FOR

Consolidated Report of Income
Schedule HI

The line item instructions should be read in conjunction with the Glossary and
other sections of these instructions. See the discussion of the Organization of the
Instruction Books in the General Instructions.

General Instructions value option. If the bank holding company has elected to

. ) ) ) . apply the fair value option to interest-bearing financial
Report in accordance with these instructions all incOome 5q6ts and liabilities, it should report the contractual

and expense of the consolidated bank holding companyamaount of interest income earned on these financial

for the calendar year-to-date. Include adjustments of jqqets (except any that are in nonaccrual status) and th
accruals and other accounting estimates made shortly,,ntractual amount of interest expense incurred on these
after the end of a reporting period which relate to the financial liabilities for the year-to-date separately from

income and expense of the reporting period. the change in fair value of these assets and liabilities for

Bank holding companies that began operating during thethe year-to-date. The contractual amounts of interest
reporting period should report in the appropriate items of income earned and interest expense incurred on thes¢
Schedule HI all income earned and expense incurredfinancial assets and liabilities should be reported in the
since commencing operations. The bank holding com- appropriate interest income or interest expense items on
pany should report pre-opening income earned andSchedule HI.

expenses incurred from inception until the date opera-
tions commenced using one of the two methods described
in the Glossary entry for “start-up activities.”

If the bank holding company entered into a business Line Item 1(a) Interest and fee income on loans.

combination w.hich became effective during the repo'rting Report in the appropriate subitem all interest, fees, and
period and which has been accounted for as a pooling ofgimijar charges levied against or associated with all

interests, report the income and expense of the combined, gq1q reportable as loans in Schedule HC-C, items 1
business for the entire year-to-date. If the bank holding through 9. ’

company entered into a business combination which

became effective during the reporting period and which Deduct interest rebated to customers on loans paid beforg
has been accounted for as a purchase, report the incomenaturity from gross interest earned on loans; ruts

and expense of the acquired bank or business only afterreport as an expense.

its acquisition. Refer to the Glossary entry for “business
combinations” for further information.

17

Lineltem 1 Interest income.

Include as interest and fee income on loans:

(1) Interest on all assets reportable as loans extended
directly, purchased from others, sold under agree-
ments to repurchase, or pledged as collateral for any
purpose.

Assets and liabilities accounted under the fair value

option - Under U.S. generally accepted accounting prin-
ciples (GAAP) (i.e., FASB Statement No. 159, “The Fair
Value Option for Financial Assets and Financial Liabili-
ties” (FAS 159); FASB Statement No. 155, “Accounting (2) Loan origination fees, direct loan origination costs,

for Certain Hybrid Financial Instruments” (FAS 155); and purchase premiums and discounts on loans held
and FASB Statement No. 156, "Accounting for Servicing for investment, all of which should be deferred and
of Financial Assets" (FAS 156)), the bank holding com- recognized over the life of the related loan as an
pany may elect to report certain assets and liabilities at  adjustment of yield under FASB Statement No. 91 as
fair value with changes in fair value recognized in described in the Glossary entry for "loan fees." See

earnings. This election is generally referred to as the fair exclusion (3) below.
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(3) Loan commitment fees (net of direct loan origination
costs) that must be deferred over the commitment
period and recognized over the life of the related |oan
as an adjustment of yield under FASB Statement No.
91 as described in the Glossary entry for "loan fees."

(4) Investigation and service charges, fees representing a
reimbursement of loan processing costs, renewal and
past-due charges, prepayment penaties, and fees
charged for the execution of mortgages or agree-
ments securing the bank holding company’s loans.

(5) Charges levied against overdrawn accounts based on
the length of time the account has been overdrawn,
the magnitude of the overdrawn balance, or which
are otherwise equivalent to interest. See exclusion (6)
below.

(6) The contractual amount of interest income earned on
loans that are reported at fair value under afair value
option.

Exclude from interest and fee income on loans:

(1) Fees for servicing real estate mortgages or other
loans that are not assets of the bank holding company
(report in Schedule HI, item 5(f), "Net servicing
fees").

(2) Charges to merchants for the bank holding compa-
ny’s handling of credit card or charge sales when the
bank holding company does not carry the related loan
accounts on its books (report as "Other noninterest
income" in Schedule HI, item 5(1)). Bank holding
companies may report this income net of the ex-
penses (except salaries) related to the handling of
these credit card or charge sales.

(3) Loan origination fees, direct loan origination costs,
and purchase premiums and discounts on loans held
for sale, all of which should be deferred until the loan
is sold (rather than amortized). The net fees or costs
and purchase premium or discount are part of the
recorded investment in the loan. When the loan is
sold, the difference between the sales price and the
recorded investment in the loan is the gain or loss on
the sale of the loan. See exclusion (4) below.

(4) Net gains (losses) from the sale of all assets report-
able as loans (report in Schedule HI, item 5(i), "Net
gains (losses) on sales of loans and leases"). Refer to
the Glossary entry for "transfers of financial assets.”

HI-2

(5) Reimbursementsfor out-of-pocket expenditures (e.g.,
for the purchase of fire insurance on rea estate
securing a loan) made by the bank holding company
for the account of its customers. If the bank holding
company’s expense accounts were charged with the
amount of such expenditures, the reimbursements
should be credited to the same expense accounts.

(6) Transaction or per item charges levied against deposit
accounts for the processing of checks drawn against
insufficient funds that the bank holding company
assesses regardless of whether it decides to pay,
return, or hold the check, so-called "NSF check
charges' (report as "Service charges on deposit
accounts (in domestic offices)," in Schedule HI, item
5(b), or, if levied against deposit accounts in foreign
offices, as "Other noninterest income" in Schedule
HI, item 5(1)). See inclusion (5) above.

(7) Interchange fees earned from credit card transactions
(report as "Other noninterest income" in Schedule
HI, item 5(1)).

Line Item 1(a)(1)
in domestic offices.

Interest and fee income on loans

Report al interest, fees, and similar charges levied
against or associated with all loans in domestic offices
reportable in Schedule HC-C, items 1 through 9, col-
umn B for bank holding companies with foreign offices
and reportable in Schedule HC-C, items 1 through 9, for
bank holding companies with domestic offices only.

Line Item 1(a)(2) Interest and fee income on loans
in foreign offices, Edge and Agreement subsidiaries,
and IBFs.

Report all interest, fees, and similar charges levied
against or associated with all loans in foreign offices,
Edge and Agreement subsidiaries, and IBFs reportablein
Schedule HC-C, column A, items 1 through 9.

Line Item 1(b)
receivables.

Income from lease financing

Report income from direct financing and leveraged |eases
reportable in Schedule HC-C, item 10, “ Lease financing
receivables (net of unearned income).” (See Glossary
entry for “ lease accounting.” )

Exclude:
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(1) Any investment tax credit associated with leased
property (include in Schedule HI, item 9, “Applica
ble income taxes.”)

(2) Provision for possible losses on leases (report in
Schedule HI, item 4, “ Provision for loan and lease
losses’).

(3) Rental fees applicable to operating leases for furni-
ture and equipment rented to others (report in Sched-
ule HI, item 5(1), “ Other noninterest income’ ).

Line Item 1(c) Interest income on balances due
from depository institutions.

Report al income on assets reportable in Schedule HC,
item 1(b), "Interest-bearing balances due from depository
institutions." Include the contractual amount of interest
income earned on interest-bearing balances due from
depository ingtitutions that are reported at fair value
under afair value option.

Line ltem 1(d)
Securities.

Interest and dividend income on

Report in the appropriate subitem all income on assets
that are reportable in Schedule HC-B, Securities. Include
accretion of discount on securities for the current period.
Deduct current amortization of premium on securi-
ties. (Refer to the Glossary entry for “ premiums and
discounts.”)

Include interest and dividends on securities held in the
consolidated bank holding company’s portfolio, loaned,
sold subject to repurchase, or pledged as collateral for
any purpose.

Include interest received at the sale of securities to the
extent that such interest had not already been accrued on
the consolidated bank holding company’s books.

Do not deduct accrued interest included in the purchase
price of securities from income on securities and do not
charge to expense. Record such interest in a separate
asset account (to be reported in Schedule HC, item 11,
“ Other assets” ) to be offset upon collection of the next
interest payment.

Report income from detached U.S. Government security
coupons and ex-coupon U.S. Government securities not
held for trading in item 1(d)(3) as interest and dividend
income on “All other securities”” Refer to the Glossary
entry for “coupon stripping, Treasury receipts, and
STRIPS”
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Exclude from interest and dividend income on securites:

(1) Realized gains (losses) on held-to-maturity securities
and on available-for-sale securities (report in Sched-
ule HI, items 6(a) and 6(b), respectively).

(2) Net unrealized holding gains (losses) on available-
for-sale securities (include the amount of such net
unrealized holding gains (losses) in Schedule HC,
item 26(b), “Accumulated other comprehensive
income,” and the calendar year-to-date change in
such net unrealized holding gains (losses) in Sched-
ule HI-A, item 10, “ Other comprehensive income)” .

(3) Income from advancesto, or obligations of, majority-
owned subsidiaries not consolidated, associated com-
panies, and those corporate joint ventures over which
the consolidated bank holding company exercises
significant influence (report as * Noninterest income”
in the appropriate subitem of Schedule HI, item 5).

Line Item 1(d)(1) U.S Treasury securities and U.S.
government agency obligations (excluding
mortgage-backed securities).

Report income from all securities reportable in Sched-
ule HC-B, item 1, “ U.S. Treasury securities,” and item 2,
“U.S. government agency obligations.” Include accretion
of discount on U.S. Treasury hills.

Line Item 1(d)(2) Mortgage-backed securities.

Report all income from securities reportable in Sched-
ule HC-B, item 4, “ Mortgage-backed securities.”

Line Item 1(d)(3) All other securities.

Report in the appropriate subitem income from all other
debt securities and from all equity securities of com-
panies domiciled in the U.S. that are reportable in
Schedule HC-B, item 3, “ Securities issued by states and
political subdivisionsinthe U.S.,” item 5, “ Asset-backed
securities (ABS),” item 6, “ Other debt securities,” and
item 7, “ Investments in mutual funds and other equity
securities with readily determinable fair values”

Exclude from interest and dividend income on al other
securities:

(1) Income from equity securities that do not have
readily determinable fair values (report as “ Other
interest income” in Schedule HI, item 1(g)).
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(2) The consolidated bank holding company’s propor-
tionate share of the net income or loss from its
common stock investments in domestic unconsoli-
dated subsidiaries, associated companies, and those
corporate joint ventures over which the consoli-
dated bank holding company exercises significant
influence (report income or loss before extraor-
dinary items and other adjustments in the appropriate
subitem of item 5 and report extraordinary items, net
of applicable taxes and minority interest, in Sched-
ule HI, item 12).

Line Item 1(e)
assets.

Interest income from trading

Report the interest income earned on assets reportable in
Schedule HC, item 5, “ Trading assets”

Include accretion of discount on assets held in trading
accounts that have been issued on a discount basis, such
as U.S. Treasury bills and commercia paper.

Exclude gains (losses) and fees from trading assets,
which should be reported in Schedule HI, item 5(c),
“Trading revenue” Also exclude revauation adjust-
ments from the periodic marking to market of derivative
contracts held for trading purposes, which should be
reported as trading revenue in Schedule HI, item 5(c).
The effect of the periodic net settlements on these
derivative contracts should be included as part of the
revaluation adjustments from the periodic marking to
market of the contracts.

Line Item 1(f) Interest income on federal funds
sold and securities purchased under agreements to
resell.

Report the gross revenue from assets reportable in Sched-
ule HC, item 3, "Federa funds sold and securities
purchased under agreements to resell.” Include the con-
tractual amount of interest income earned on federal
funds sold and securities purchased under agreements to
resell that are reported at fair value under a fair value
option.

Line Item 1(g) Other interest income.

Report al interest income not properly reported in
items 1(a) through 1(f) above. Other interest income
includes, but is not limited to:
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(1) Interest income on real estate sales contracts report-
able in Schedule HC, item 7, “ Other rea estate
owned.”

(2) Interest income from advances to, or obligations of,
majority-owned subsidiaries not consolidated on this
report, associated companies, and those corporate
joint ventures over which the consolidated bank
holding company exercises significant influence.

Exclude the consolidated bank holding company’s
proportionate share of the income or loss before
extraordinary items and other adjustments from its
common stock investments in unconsolidated sub-
sidiaries, associated companies, and those corporate
joint ventures over which the bank holding company
exercises significant influence (report in item 5(1),
“ Other noninterest income”) and the consolidated
bank holding company’ s proportionate share of mate-
rial extraordinary items and other adjustments of
these entities (report in item 12, “ Extraordinary
items net of applicable taxes and minority interest” ).

(3) Interest received on other assets not specified above.

Line Item 1(h) Total interest income.

Report the sum of items 1(a) through 1(g).

Line ltem 2 Interest expense.

Line Item 2(a) Interest on deposits.

Report in the appropriate subitem all interest expense,
including amortization of the cost of merchandise or
property offered in lieu of interest payments, on deposits
reportable in Schedule HC, item 13(a)(2), "Interest-
bearing deposits in domestic offices," and Schedule HC,
item 13(b)(2), "Interest-bearing deposits in foreign of-
fices, Edge and Agreement subsidiaries, and IBFs."

Exclude the cost of gifts or premiums (whether in the
form of merchandise, credit, or cash) given to depositors
at the time of the opening of a new account or an addition
to, or renewal of, an existing account (report in Schedule
HI, item 7(d), "Other noninterest expense").

Include as interest expense on the appropriate category of
deposits finders' fees and brokers' fees that represent an
adjustment to the interest rate paid on deposits the
reporting bank holding company acquires through bro-
kers. If material, such fees should be capitalized and
amortized over the term of the related deposits. However,
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exclude fees levied by brokers that are, in substance,
retainer fees or that otherwise do not represent an adjust-
ment to the interest rate paid on brokered deposits (report
in Schedule HI, item 7(d), "Other noninterest expense").

Also include as interest expense the contractual amount
of interest expense incurred on deposits that are reported
at fair value under a fair value option. Deposits with
demand features (e.g., demand and savings deposits in
domestic offices) are generaly not eligible for the fair
value option.

Deduct from the gross interest expense of the appropriate
category of time deposits penalties for early withdrawals,
or portions of such penalties, that represent the forfeiture
of interest accrued or paid to the date of withdrawal. If
material, portions of penalties for early withdrawals that
exceed the interest accrued or paid to the date of with-
drawal should not be treated as a reduction of interest
expense but should be included in "Other noninterest
income" in Schedule HI, item 5(1).

Line Item 2(a)(1)
offices.

Line Item 2(a)(1)(a)
$100,000 or more.

Report interest expense on all time deposits reportable
in Schedule HC-E, items 1(e) and 2(e), “ Time deposits
of $100,000 or more” in domestic offices of commer-
cial banks and in domestic offices of other depository
institutions.

Interest on deposits in domestic

Interest on time deposits of

Line Item 2(a)(1)(b)
less than $100,000.

Report in this item al interest expense reportable in
Schedule HC-E, items 1(d) and 2(d), “ Time deposits of
less than $100,000" in domestic offices of subsidiary
commercia banks and in domestic offices of other sub-
sidiary depository institutions.

Interest on time deposits of

Line Item 2(a)(1)(c)

Report interest expense on al deposits reportable in
Schedule HC, item 13(a)(2), “ Interest-bearing deposits
in domestic offices,” excluding interest on time deposits
in domestic offices of subsidiary commercia banks and
in domestic offices of other subsidiary depository insti-
tutions, which are reportable in items 2(a)(1)(a) or
2(a)(1)(b) above.

Interest on other deposits.
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Lineltem 2(a)(2) Interest on depositsin foreign
offices, Edge and Agreement subsidiaries, and IBFs.

Report interest expense on all deposits in foreign offices
reportable in Schedule HC, item 13(b)(2), “ Interest-
bearing deposits in foreign offices, Edge and Agreement
subsidiaries, and IBFs”

Line Item 2(b) Expense of federal funds
purchased and securities sold under agreements to
repurchase.

Report the gross expense of al liabilities reportable in
Schedule HC, item 14, "Federal funds purchased and
securities sold under agreements to repurchase.” Include
the contractual amount of interest expense incurred on
federal funds purchased and securities sold under agree-
ments to repurchase that are reported at fair value under a
fair value option.

Report the income of federal funds sold and securities
purchased under agreements to resell in Schedule HI,
item 1(f); do not deduct from the gross expense reported
in thisitem. However, if amounts recognized as payables
under repurchase agreements have been offset against
amounts recognized as receivables under reverse repur-
chase agreements and reported as a net amount in
Schedule HC, Balance Sheet, in accordance with FASB
Interpretation No. 41, the income and expense from these
agreements may be reported on a net basis in Schedule
HI, Income Statement.

Line Item 2(c) Interest on trading liabilities and
other borrowed money.

Report the interest expense on all liabilities reportable in
Schedule HC, item 15, "Trading liabilities," and item 16,
"Other borrowed money." Include the contractual amount
of interest expense incurred on other borrowed money
reported at fair value under afair value option.

Line Item 2(d) Interest on subordinated notes and

debentures.

Report the interest expense on all liabilities reportable in
Schedule HC, item 19(a), " Subordinated notes and deben-
tures." Include the contractual amount of interest expense
incurred on subordinated notes and debentures reported
at fair value under afair value option.

Include the interest expense of mandatory convertible
securities associated with gross equity contract notes and
gross equity commitment notes.
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Include amortization of expensesincurred in the issuance
of subordinated notes and debentures. Capitalize such
expenses, if material, and amortize them over the life of
the related notes and debentures (unless the notes and
debentures are reported at fair value under a fair value
option, in which case issuance costs should be expensed
as incurred).

Exclude from this item interest on any reportable notes
payable to unconsolidated special purpose entities that
issue trust preferred securities (included in Schedule HC,
item 19(b), "Subordinated notes payable to unconsoli-
dated trusts issuing trust preferred securities, and trust
preferred securities issued by consolidated specia pur-
pose entities"). Report this interest expense in Schedule
HI, item 2(e), "Other interest expense.”

Exclude from this item the amortization of expenses
incurred in the issuance of these notes payable. Capital-
ize such expenses, if material, and amortize them over
the life of the related notes payable. Report these amor-
tized issuance costs in Schedule HI, item 2(e).

Exclude dividends declared or paid on limited-life pre-
ferred stock (report dividends declared in Schedule HI-A,
item 10).

Line Item 2(e) Other interest expense.

Report in this item the interest expense on al other
liabilities not reported in Schedule HI, items 2(a) through
2(d) above.

Line Item 2(f) Total interest expense.
Report the sum of Schedule HI, items 2(a) through 2(e).

Lineltem 3 Net interest income.

Report the difference between item 1(h), “ Tota interest
income” and item 2(f), “ Total interest expense.” If the
amount is negative, enclose it in parentheses.

Lineltem 4 Provision for loan and lease |osses.

Report the amount needed to make the allowance for loan
and lease losses, as reported in Schedule HC, item 4(c),
adequate to absorb estimated credit losses, based upon
management’ s evaluation of the loans and |eases that the
reporting bank holding company has the intent and
ability to hold for the foreseeable future or until maturity
or payoff. Also include in this item any provision for
alocated transfer risk related to loans and leases. The
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amount reported in this item must equal Schedule HI-B,
Part 11, item 5, “ Provision for loan and lease losses.”
Enclose negative amounts in parentheses.

Exclude any provision for credit losses on off-balance
sheet credit exposures which should be reported in
Schedule HI, item 7(d), “ Other noninterest expense.”

The amount reported here may differ from the bad debt
expense deduction taken for federal income tax purposes.
(Refer to the Glossary entry for “ alowance for loan and
lease losses” for additional information.)

Lineltem 5 Noninterest income:

Line Item 5(a) Income from fiduciary activities.

Report gross income from services rendered by the trust
departments of the bank holding company’s banking
subsidiaries or by any of the bank holding company’s
consolidated subsidiaries acting in any fiduciary capacity.
Include commissions and fees on the sales of annuities by
these entities that are executed in afiduciary capacity.

Exclude commissions and fees received for the accumu-
lation or disbursement of funds deposited to Individual
Retirement Accounts (IRAs) or Keogh Plan accounts
when they are not handled by the trust departments
of the holding company’s subsidiary banks (report in
item 5(b), “Service charges on deposit accounts in
domestic offices”).

Leave this item blank if the subsidiary banks of the
reporting bank holding company have no trust depart-
ments and the bank holding company has no consolidated
subsidiaries that render servicesin any fiduciary capacity.

Line Item 5(b) Service charges on deposit
accounts in domestic offices.

Report in thisitem amounts charged depositorsin domes-
tic offices:

(1) For the maintenance of their deposit accounts with
the bank holding company or its consolidated sub-
sidiaries, so-called “ maintenance charges”

(2) For their failure to maintain specified minimum
deposit balances.

(3) Based on the number of checks drawn on and
deposits made in their deposit accounts.

(4) For checks drawn on so-called “ ho minimum bal-
ance” deposit accounts.

FR Y-9C
Schedule HI - March 2007



Schedule HI

(5) For withdrawals from nontransaction deposit
accounts.

(6) For the closing of savings accounts before a speci-
fied minimum period of time has elapsed.

(7) For accounts which have remained inactive for
extended periods of time or which have become
dormant.

(8) For depositsto or withdrawalsfrom deposit accounts
through the use of automated teller machines or
remote service units.

(9) For the processing of checks drawn against insuffi-
cient funds, so-called “ NSF check charges,” that
the subsidiary banks of the bank holding company
assess regardless of whether it decides to pay,
return, or hold the check. Exclude subsequent
charges levied against overdrawn accounts based
on the length of time the account has been over-
drawn, the magnitude of the overdrawn balance, or
which are otherwise equivalent to interest (report in
the appropriate subitem of item 1(a)(1), “ Interest
and fee income on loans in domestic offices”).

(10) For issuing stop payment orders.
(11) For certifying checks.

(12) For the accumulation or disbursement of funds
deposited to Individual Retirement Accounts(IRAS)
or Keogh Plan accounts when not handled by the
trust departments of subsidiary banks of the repor