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ind{viduals to appedl this determina-
tion to or through the community for
a period of ninety (P0) days has been
provided. No appeals of the pruposed
base flood elevations were received
from the community or {rom individ-
usls within the community.

The Administrator has developed
criteria for flood plain management in
flood-prone arets in nccordance with
24 CFR Part 1810.

The final base {(100-year) flood eleva-
tions for selected locations are:

Klevation in
Teet,
Baurce of flooding LocaDon rational
L Frodetle
Ligat - V]
dstum
Yanars River .. #th 8t cuwlvert __ "
Eroughion Dam.... Bl
Porion Sireet
Bridge.
Main Street LT
Bridge.
Chicago. 43

Milwsukee St
Paul & Paculc
RR Bridsr

{Nauonal Ficod Insurance Act of 1568 (Title
XIIT of Rousing and Urban Development
Act of 1968, effective January 28, 1949 (32
FR 17804, November 26, 1968}, as amendad
(42 U.8.C. 4001-4128); and Secretary’s dele-
psuion of avthority W Peders] lnsuranee
Admimstrator, M FR 2680, FPebruary 11,
1568, &5 amended 3% FR 2787, January 4,
19741}

Issued December 28, 1877

PaThiCiAa RorEnTs HARRIS,
Secretary.

~ (FR Doc, 78-3645 Filed 2-14-78; 8:45 am}

[4210-01}
[Docket Nao, FT1-3494)

PARY 1917—APPEALS FAOM FLOOD HEVA.
TION  DETERMINATION ARD JUDMCLAL
REVIEW

final Floed Hevetion Dotormination for Vilape
of Glanweowd, Cosk County, L

AGENCY: Federa] Insurance Adminis-
tration, HUD.

ACTION: Final ruie.

SUAMMARY: Final base (100-year)
flood elevations sre listed below for se-
lected locations in the Viliage of Glen-
wood, Cook County, [ These base
(10Q-year) flood elevations are the
basis for the flood plain management
mensures that the community s re-
quired to elther sdopt or show evl-
denice of belng already in eiffect In
order 10 qualify or remain gualified
for participation in the Natlonal Flood
Insurance Program {NFIP).

EFFECTIVE DATE: The date of {sau-
ance of the Flood Insurance Rate Map
(FIRM), showing base (100-year) flood
elevations, for the Village of Glen-
wood. Cook County, L.

42

ADDRESSES: Maps and other infor-
maton showing the detniled outlines
of the flood-prone areas and the flnal
elevations for the Village of Olen-
wood, Cook County, I, sre svallabie
for review at the lobby of the Village
Hall. 13 S8outh Rebecca Bireet, Glen-
wood, I1L

POR FURTHER INFORMATION
CONTACT:

~Mr. Richard Krimm, Assistant Ad-

ministrator, Office of Flood Insur----

ance, 202-7%5-5381 or toll free line
800-424-8872, Room 5270, 451 Sev-
“enth Stireet SW., Washington, D.C.
C20410. -

SUPPLEMENTARY INFORMATION;
The Federa] Insurance Administrator
glves notice of his final determinations
of flood elevations for the Village of
Glenwood, Cook County, Ml

This final rule is issued in wecor-
dance with section 110 of the Flood
Disaster Protection Act of 1973 (Pub.
L #3-234), 87 Stat, #3830, which added
section 1363 to the National Flood In-

surance Act of 1968 (Title X111 of the.

Houwsing and Urban Development Act
of I1p68 (Pub. L. 90-448), 42 US.C,
40014128, and 24 CFR Part 1917.4(a)).
An cpportunity for the community or
individuzls to appeal this determina-
tion to or through the community for
a period of ninety (80) days has been
provided. No appeals of the proposed
base flood elevations were received
from the community or from individ-
uals within the community.

The Administrator has developed
criteria for flood plain management ln
flood-prone areas jn accordance with
24 CFR Part 1810,

The {inal base (100-year) flood eleva-
tions for selected Jocations are:

Elrvation in
feet,
Scurcy of Nooding Localion nallonal
oo L
vertion
daturn
Thoro Creek ... .. Chesale Bystene 14
RR Brdg
Chicage Heurhis 1"
Qlenwood Rd
Chexie Byouss . "
Campeorts Lrnlid (3L
{upsLiwein i
Butterfield Creek.. Chicago Aewghts- . f }7 1
Olenwood R
Confiuence of 414
Chay Atream
Hairted 81 oo [J1)
Doty Creek __..._.._ CATF] LANRR L1
Brage
dosTulresm
CALl L&MRR o
Bridge
upstream
Young 8t "o

(National Flood Insursnce Act of 1968 (Title
XIil of Housing and Urban Development
Act of 1988, effective Junuary 28, 1969 123
FR 17804, Notember 28, 1968), a amended
42 D.S.C. 4001-4120); and Eecretary's dele-
puijon of suthorily to Federsl Insuranoe

Adminisirstor, 34 PR 2684, Pebruary 7.
:::!. & amended (3% PR 1787, Janvary 34,
43}

lssued: December 28, 1977,

PATRICIA ROBERTS HARRIE,
Secrelary.
[FR Doc. 18-3848; Fiied 2-14-78. & 45 am])

[4830-01] ,
Tile M-intornal Lo vernve
CHAFTEE |—INTEHERKAL REVENLE SERVICE,

DEPARTMEINT OF THE TREASURY

FDHAFTH A—BNCOME TAX
[T.D. 7333]

PART 1—BHCOME TAX; TAXABLE YEARS
BGHUING AFTEL DECEMBER 31, 1953

SUBCHAPTIE F—PROCEDURE AMD ADMINISTRATION

PART 0T—PUOCIDURE AMD
ADMPASTIATION

DMEC Ruder wn Precedurs and Administrotien:
Rulet »a Export Trade Corparetions

AGENCY: Internal Revenue Service,
Treasury,

ACTION: Final regulations.

SUMMARY: This document provides
final regulations relating to domestic
international sales corporation (DISC)
rules on procedure and adminisiration
and rules relsting to export trade cor-
porstions. Changes to the applicable
tax Iaw were made by the Revenue Act
of 1971. These regqulations provide nec.
essary gpuidance to DISC wnd export
trade corporations for compliance
with the law.

EFFECTIVE DATE: In general, the
regulations are effective for taxable
years ending after December 3%, 1971,

FOR TFURTHER INFORMATION
CONTACT.

David B. Cubeta of the Legislation
and Requlations Division, Office of
the Chief Counsel, Internal Revenue
Bervice, 1111 Constitution Avenue
NW. Washington, D.C. 20224 (At.
tention CCLR:T) (202-5808-3926),

SUPFLEMENTARY INPORMATION:
BACKGROUND

On Thursday, September 18, 1976,
the FProrral Rmcistim published pro-
posed amendments to the Income Tax
Regulations (36 CFR Part 1} under
sections 971, 6011, 8071, 6072, and 6031
of the Intermal Revenue Code of 1954
and to the regulationa on Procedure
wnd Administration (20 CFR Part 301)
under sections 8011, 8072, 6501, and
8686 of the Internal Revenue Code of
1854, 41 FR 39762. The amendments
were proposed to conform the regula.
tions to sections 304 and 505%¢(c) of the
Revenue Act of 1971 (35 Stat. 550). No
public comments were received regard-

MEDERAL REGISTER, YOL 43, NO. F2—WEGNESDAY, FERRUARY 15 1978



ing the proposed amendments. Those
amendments are adopted by this Trea-
sury decislon except that this Trea-
sury decision: (1) deletes from the pro-
posed amendments the statutory pro-
yvisions whose cooresponding Code sec-
tions were amended (e.g. Code section
§71(a) was amended, §1.971 was de-
feted), (2) revises references to Code
pection 6011(eX3) In the proposed
amendments in three places Lo read as
B011(cK2) (these changes wre made to
corform to amendments made to the
Internal Revenue Code of 1854 by
1904(bX10MA XD of the Tax Reform
Act of 13876 (90 Stat. 1817)% snd ()
COITECLS & CTOSS Teference.

QUALIFYING a8 AN EX¥URT TRADX
CORPORATION

Section 505¢¢) of the Revenue Act of
1871 amends section 871(s) to provide
that a controiled foreign corporation
may not quallfy as an export trade
corporation for a taxable year begin.
ning after October 31, 1971, unless it
s0 gqualified for a taxable year begin-
ning before such dste and the corpora-
tion continues to qualify, Section
1.971-1aX1) s amended 1o reflect this
rule.

FiuIrs RIGUIRENTNTS POR DISC's

Section 504 of the Revenue Act of
1971 amends sections 6011, 6072, and
8501, and adds & new section 6688, Sec-
tion 6011 is amended to require a
DISC or former DISC w furnish such
information 1o its shareholders and to
the Secretary or his delegate and to
keep such records as may be required
by regulations. Also. &8 DISC is re.
quires to file such return for its tax-
able year as may be required by forms
or regulations. A new $1.6011-2 Iy
added to provide that » DISC must
maintain the records prescribed pursu-
ant te section 600) and must furnish
to each of its shareholders » copy of
Schedule X (Form 1120-DISC) disclos.
ing the amount of Jdistributions to
such shareholder for the taxadble year,
Bection 1.6011-2 also requires that a
DISC or former DISC file & return on
Form 1120-D1SC, which return is an
income tax return.

Section 6372 is armnended to require
thet a return of ¢ DISC be filed on or
before the 15th day ¢f the #th month
following the close of {ts taxable year,
Bectiop 1.6072-2 is smended to refiect
this rule, In sddition, §§1.8071-1,
1.608!-1, and 1.8081-3 are amended to
provide that & DISC shall pot be al-
lowed an extension of time for {ling
of 1ts return.

Eection 6501 11 amended to provide
that & corporstion which determines
in good faith that it s & DISC and
files a return as such will have such
return deemed to be the retum of &
corporation which is not & DISC if
such corporation (s later held not to be
s DISC during the taxable year for

RULES AND REGULATIONS

such year. Section 301.85-1ig)>-1 is
amended to reflect this rule.

New section 6636 sets forth penalties
for fadlure Lo flle 8 DISC retum or to
supply Information not excused by
ressonable csuse. Section 301.6686-1
elaborates Uupon these penalties.

Daarring Inrormation

The principal author of this regula-
tion was Marcus B. Blumkin of the
Legislation and Regulstions Division
of the Office of Chief Counsel, Inter-
nal Revenue Service, However, person-
nel {rom other offices of the Internal
Revenue Service and Treasury Depart-
ment participated in developing the
regulation. both on matters of sub-
stance and style.

ADOFTIOR OF AMINTMIENTS TO THE
Rrsurations

Accordingly, the proposed arnend-
ments are sdopted with changes axz set
forth below:

Parsgraph 1. Paragraph 1 of the
proposed amendments {a revised to
read as follows: “Section 1.971 i de-
leted.”

Par. 2. Paragraph 3 of the proposed
amendments is revised to read as fol-
lows: “Section 1.8011 is deleted.”

Par. 3. Parsgraph € of the proposed -

emendroents 1s revised to read as fol-
lows: “Sectlon 1.6072 i deleted.”

Par. 4. Parsgraph 7 of the proposed
amendments s revised by changing
“8011(eX2}” to "601l{eX2)* and by
changing ~§$1.6081-3(x)" to "§1.8081-
3¢e) in parsgraph (e) of §1.6072-2.

Par. §. Paragraph 9 of the proposed
amendments (s revised by changing
“8011ten2)’ iIn paragraph (e} of
§1.6081-3 to “BO (e X2,

Par. 8. Paragraph 10 of the proposed
amendments 1s revised to read as fol.
lows: "Section 301.6011 is deleted.”

Par. 7. Paragraph 11 of the proposed
amendments s revised to read as 1ol
lows: “Section 2301.6072 is deleted.”

Par. 8. Puragraph 12 of the proposed
amendments ia revised 1o read as fol-
lows: “Section 301.6501ig) is deleted,”

Par. 8. Parwgraph 13 of the proposed
amendments {5 revised by changing
“8411(eX2)" in parsgraph. (¢} of
§$301.65G1(g)-1 to “BO1ICeND)”

Par. 10. Puragraph 14 of the pro-
posed amendments s revised by—

(a) Revising the (nstructional para-
graph to resd wa follows: “Par. 14. New
§301.6886-1 1s added immediately after
301.8685-1. Thia added provision reads
s follows)"'y

(b) Deleting §301.64884; und by

(¢} Changing 8011 (e}’ in pars-
graphs (8) and (b) of §3ID1.6686-1 to
"“8011¢ed" :

This Tressury decision 15 issued
under the autherity contalned in sec-
tion 7803 of the Internal Revenue
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Code of 1954 (68A Stat. 917, 26 U.S.C.
7805,

Witrias E. WILLIAMS,
Acting Commissionerof
Internal Revenue

Approved: Janusary 27, 1978,
Doxaln C. Lovick,
Acting Asyistant Secretary
of the Trearury.
Parsgraph 1. Section 1.871 i3 de
leted. ’

11971 [Deleted]

Par. 2. Bection 1.971-1¢a)X1) is re-
vised by adding the following material
to the end thereof:

§1.5471-1 Definitions with
expor! trade corporations.

(a) Exporl trade corporations—(1) In
peneral * * * However, no controlled
foreign corporation may qualify as an
export trade corporstion for any tax-
sble year beginning after October 31,
1§71, unless it qualified as an export
trede corporation for any taxable year
beginning before such date. In addi-
tlon, if & corporation fails Lo qualify as
an export trade corporation for a
pericd of any 3 consecutive taxable
years beginning after October 31, 1971,
then for any tsxable year beginnirg
after such 3 year period, such corpora-
tion shall not be included within the
term “export trade corporation®.

respect {0

» L ] » » L]
Pan 3. Section 1.6011 is deleted.

§1.6011 {Deleted]

Pan. 4, A new §1.6011-2 is added im-
mediately wfter $1.6011-1. This sdded
provision reads as fellows;

§1.6011-2 Returns, #tc., of DISCy and

former DISCa.

(a) Records and information Every
DISC and former DISC (a5 defined In
section 62 (8)) must comply with see.
tion 600) and the regulations thereun-
der, relating 10 reguired records, state.
ments, and special returns. Thus, for
example, » DISC is required to main-
tain the books of account or records
described tn §1.8001-1ta). In eddition,
every DISEC must furnish to esch of its
abartholders on or before the jast day
¢! the second month following the
ciose of the taxable year of the DISC
& copy of Bchedule K (Form 1120-
DISC) disclosing the wamounts of
setual distributions and deemed distri-
butions from the DISC to such share-
holder for the taxable year of the
DISC. In the case of a deficlency dis-
tribution to meet quallfication require-
menta, see §1.892-3(aX4) for require-
menta that distribution be designated
In the form of a communication sent
to & shareholder and service center at
the time of distribution. .

{b) Returna-—1) Regquiremen! of
returm Every DISC (as defined In sec-
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tion 992 <o} (1)} shall make & return of
jncome. A former DISC {(as defined In
pection 992 (a) (3}) shall also make &
return of income in addition to any
other return required. The return re-
quired of a DI1SC or {former  DISC
under this section shall be made on
Form 1120-DISC. The provisions of
§1.6011-1 shall apply with respect to &
DISC and former DISC. A former
DISC should {ndicste clearly on Form
1120-DISC that it is making & return
of income as & former DISC {for exam-
ple. by labellng at the top of the Form
1120-DISC “Former DISC™) In the
case of & former DISC, those items on
the form which pertain w the compu-
tation of taxable ineome shall not be
completed, but Schedules J, K, L, and
M must be completed. Except as oth-
erwise specifically provided in the
Code or regulations, the return of a
DISC or former DISC is considered to
be an income tax return.

(1) Eristenice of DISC. A corporation
which 5 & DISC and which is in exis-
tence during any portion of a taxahle
year Is required Lo make a return for
that fractionsl part of Its taxable year
during which it was in existence.

Pan. 5. Section 1.8071-1(b) (s revised
to read as follows:

§1.6871-1 Time for fliing returns and

other documents.

- - [ ] - -

{b) Return for a short period In the
case of a return with respect to tax
under subtitle A of the Code for a
short period (as defined In section
443! the district director or director of
the Internal Revenue Service Center
may, upon & showing by the taxpayer
of unusurl clrcumstances, prescribe ¢
time for filing the return for such
period later than the time when such
return would otherwise be due. Howev-
er. the district director or director of
the Interns! Revenue Service Center
may not extend the time when the
return for & DISC (a8 defined in sec-
von $92taX1}r must be flled, as speci-
fied 1 section $072(b).

L » L] » [ ]
Pan. 8 Section 1.6072 {s deleted
16077 [Deleted)

Pax. 1. Section 1.6072-2 {s revised by
redesignating paragraph (e) as pars-
graph () and by adding & new pars-
graph (¢). This added provision reads
aa follows:

§1.6072-2 Time for filng returms of cor.
poralions.

» - » » L ]
(¢) DISC's and former DISCs The
return required under section

6011¢¢) 2} of 8 corporation which is &
DISC ias defined in section 982w

RULES AND REGULATIONS

shall be filed on or before the 15th
day of the #th month following the
close of the taxable year, For the rule
that 2 DISC may not have an exten-
sion of time in which to flle such
return, see $41.86071-1(b), 1.8081-1(a},
and 1.6081-3(#). The return required
under §1.8011-2(5%1) by s [Jormer
DISC shall be tiled at the time it is re-
guired to {{le itz income tax reiurn.

Pan. 8. Section 1.6081-1¢a) Is arnent~
ed by revising the second sentence
thereof to read as {ollows:

$1.6081-)- Extension of time for flling re-
turne

ia) In generacl * * * However, other
than In the case of taxpayers who are
abroad, such extensions of time shall
not be granted for more than 6
months, angd an extension of time jor
the filing of a return of 4 DISC (as de-
fined In section 59%2(a)), as specified in
section 6072(b} shall not be granted.
LI BB

Pan. 9. Section 1.608]-3 is amended
by adding s new paragraph (e) imme-
diately after paragraph (d) tO read ax
fellows:

§1.6081-3 Automatic extension of time for
filing corporation income tas returns

te) Paragraphs (a) through (d) of
this section shall not apply L0 returns
filed by a DISC pursuant Lo section
6011(ck2).

PROCEDURE AND ADNINISTRATION
REGUILATIONS

PaR. 10. Section 301.8011 Is deleted.

§301.6011  [Deleind]
Pan. 11, Section 301.6012 is deleted.

§301.6072 [Deleced]

Par. 12, Section 301.6501(g) in de-
leted.

§301.6501 [Deleted)

Pax. 13, Section 301.8501(g)-1 Is re-
vised by adding a new parsgraph ().
This added provision reads as follows:

§301.6501(g)-1 Certain income tax returns
of corporations.

{¢) DISC. 1f a corporstion deter-
mines in good faith that [t is & DISC
{as defined In sectlon $92(aX 1)) for a
taxable year and files & return s such
pursuant to section 8011(eX 2}, and if
the corporstion (s thereafter held to
be a corporation which Is not & DISC
for the taxable year for -which the
return was filed, then—

(1) Such return shall be deemed to
be the return of the corporation [or
the purpose of section 6501.

. additional

/

(2) Such return U filed within the
time regiired by section 8072b) for
filling & DISC retumn shall be deemed
to be filed within the time required by
section 6072(b} for fillng of a return
by & corporation which is not a DISC,
and .

(3) Interest on underpayment and
overpayments allowed by chapter 67
of the Code and additions to the tax,
amounts and assessable
penalties aliowed by Chapter 88 of the
Code, when determined by reference
to the time for filing of a returmn, shal
be determnined by reference to the
time required by section 6072(b) for
filing of & return by s DISC.

Par. 14. New section §361.6686-1 is
added tmrnediately after §301.6685-1.
This added provision reads as follows:

£301.6686-1
turns.

Feilure of DISC to file re-

(a) In peneral 1n addition to the
penalty imposed by section 7203 (relat-
ing to willfu) failure to ftle a return,
supply informalion, or pay tax) any
person who is required to supply infor-
mation or to file & return under sec.
tion 8011ic) (relating to records and
retwns of DISCs) and who fails to
supply such infermation or file such
return at the tlime prescribed in sec-
tions 6072(B) and 1.8072-2(¢) shall pay
s penalty of $100 for each failure to
s mply Information {(providsd that the
total Fmoun-d imposed on the delin-
quent person for sll such failures
during a calendar year shall not
exceed $25000) and a penalty of
$1.000 with respect to exch failure to
file & return, unless it is shown that
such fullure s due to a resasonable
cause.

tb) Showing of recsonalbie cause.
The penalty lmposed by section 8686
shall not apply to any person with re-
spect ta a faflure to supply informa-
tion, or to flle & return, under section
8011¢e) {f it is established to the satis-
Tuction of the district director or direc-
tor of the Internal Revenue Service
Center that such fallure was due to
reasonable cause. An  affirmative
showing of reasonable cause must be
moade in the form of a written state-
ment, which contains & declaration by
such person that the statement s
made under the penalties of periury,
and sets forth all the facts alleged as
reasonable cause,

{FR Doc. T8-4198 Filed 2-14-78, 345 am]
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