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DEPARTMENT OF THE TREASURY
internal Revenus Service

26 GFR Past 1- ‘
(INTL-339-86] .

RIN 1545—MJT0O

insursnce income of a Controlled
Foreign Corparation for Taxadle Years
Beginning After Decernber 31, 1988

ACEMLY: Internal Revenue Service.
Treasury.

ACTION: Notice of proposed mlemakmg:
Correction.

summany: This dacument containg
corrections o proposed income iax
regulations relating to the definition-and
comp ;tation of the inyurance income of
& controlled foreign corporalion.

FOR FURTHER INFORMATION COMTACT: -
David R. Cooper at 202-566-6045 (notn
toll-free call). .

BUPMEMENT ARY INFORMATION
Background

This document contains ceructlom o

propesed amendments to the [ncome -

- Tax Regulations (28 CFR pari 1) under,

sections 953, 054, 964, 1244 snd &M8 o! .
the Internal Revenue Code of 10084,

e

' N“dh'mon ;"." '.7?_».-... 1.

* As published, the pmpoaed = -“ B

' -reguhdone cantain errors which may’

prove to be misleading and are in need
,o{ dlarification.

Correction of Publication

Accordingly. the publication on April
17,1991, of the prepesed milemaking,
wiich was he subject of FR Doc. ;-
8693, 13 correcied as follows:

Paragraph 1. On page 15540, third line
down from the {op of the second column,
the language “26 CFR Parts 1 and 502"
should be corrected to read 26 CFR -
Part 1”, . .

§1.953-3 ([Correcied)

Par, 2. On page 15552, in the third
column, in § 1.955~3, line 10 of paragraph
{2} the Janguage “recharacierized
premiums even though™ is correcied 1o
read “techeractetized as non RPII
premiwmas even though'.

$1.9534 [Comrected]

Par. 3, On page 15555, in the third
column, in § 1.9534. line 8 of Examale ?
of paragraph [a){2)fii}, the language

“under § 1. 853~3(c){3)(iiiNA) is
apprupna!ed“ is comrected toread

“ander §1.953-5{¢)(3) (i-ul{a‘\]l is-
apportioned”.

§1.955-8 [Corrected)

Par. £ On page 15557, in lbe second
cohumn, in § 1.953-5, in the first line of
pamgraph [b)[Z](u][B](.‘:‘] the word

“decrease™ s corrected toread |
“incresse”. U ocloi

$1.9536 [Comected] . '

Par. §. On page 15562 in the second
column. §1.853-8. the eleventh ine of
paragraph (g)(1){i}. the language "'t
income that is not insurance under” is
corrected to read “to income that is not
insurance income under”.

Pur. 6. On page 15563. in the third
coiuman. in § 2.933-6, in paragraph (h}{4}
Exomple 3 {i}. & new line containing the
language "Pro rota amount” is added
in;mediate[y foliowing the line "Lesser
af”,

Par. 7. On page 15363. in the third
columan, in § 1.953-6. in the eighth line of
the Qush matenial following paragraph
{h}{$) Exgmple 3 [iii), the languege “pro
rata income of 5875) and subpart " is
carrecied \o read "pr rele amounl of
5875} and subpan F.

Par. 8. On page 15363, in Lhe third |
column, in § 1.953-8, in the 1enth line of
paragraph (h)(5)(i}, the language “which
tha foreign corporation. computed™ is
corrected 10 resd "which the foreign -
corporation was & controlled foreign™"

" corporetion, computed”, - - e

Par. 8 On page 155684. In the first . S
column, § 1.953-4.in lines founeen:

. through sixteen “of the Exemple in

parngraph (h}(8)iil, te language $1,000
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iy reiated person insursnce income of
which $1.000 i relaied persan insursnce
income. X ulyo had earngs and prafits
forthe” is corrected to read “$1,000 is
related person insurance income. X also
had esrnings and profuls for &:”.
Par. 10. On page 15504, in te second
column, in §1.953-8. the word “or™
should be added as a new line
immediately following the fourth line of
the Example (i) in paragraph {h){6){ii).

§1.953-7 [Corrected]

Par. 11 On page 15565, in the first
colummn In § 1.953-7. the twentieth liow
of Example 1 of paragraph (a){2). the
language “(z§% x 50X). The insurance
income™ is corrected to read “{25% X
60%). The ingurance income”, .

Par. 12. On page 153686, in the first
column. in § 1.953-7, the section heading
immediately following Exaemple 2 which
reads “(2) Election to Lreat income a3
effectively connected—" is corrected to
read "(c) Election to treot income as

"

afectively connected—", -

§1.5046~1 [Corrected}

Par. 13, On page 13570, in the first
column, in § 1.8048-1. the sixth line of
paragraph [a){2){a) which reads “on
January 1, 1963, if on that date he™,

PART §02—{ Corrected]

Par, 14 Ou pege 15570, in the second
eolumn. the heading “PART #02—0MB
CONTROL NUMBERS UNDER THE
PAPERWORK REQUCTION ACT™ and
instryctional paragraphs 9 and 10 are
removed.

Par. 15. On page 15570, in the second
colummn, at the end of the document, the
following name and sk of the official
signing the document should have
appeared a3 follows

“Fred T, Goidbert, Jr.
Commyssioner of Internal Revenoe ™.
Dule D. Gooda,

Federed Repiswer Ligison Officer, Assistamt
Chref Counsel (Cerporctel). '
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