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3 Date like-Kind property gwen up was originally acquired (month, day, yea) . . . . . . ’_3__,—" / —

4 Dole you actually transfered your property \o other party (month, day, year . . . ., , . 4 / !

5 Data like-lund progerty you raceived was Igentfled by wiittan notice 1o another party [marth,

day, yean. Sae instnctions for 45-day witish hotica requirement . . . . . . . . . 3 H
& Oate you actually receivad the jike-kind praperty from cther party imonth, day, year), See inatTuchansg L & | S
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part of the Ike-kind property recewed from you inthe eschangs? . . . . . . . . . . . . . . Oves [ONe

1¢  During this tax yaar (and Qetore the date that 13 2 years after the last transfer of property that was part of tha
axchanga), did you sall or gispasa of any part of the liks-nind property you received? | | - .. . Oves OHNeo
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1 [0 The dispostion was an involuntary conversion, and tha threat of conversion oceurred after the axchanga,
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FORM 8824, PAGE 2 ol 8

MARGING. TOP 13 mm "% "), CENTER SIDES PRINTS. HEAD TQ HEAD
PAPER: WHITE WRITING, SUB. 20,  INK' BLACK

FLAT SIZE: 218 mm (847} = 279 mm (117

A 3

OO NOT PAINT — DO NOT PAINT — DO NOT PRINT — DO HOT PRINT

Forrn 8824 2007 Page 2
Namais) show Gn s reta. 0ol enfor nama and soclal secunty o 1t sewn on ather sige, 1 \'wmllwnalﬂ!mm

iR} Realizad Qain or {Loss), Recognized Gain, and Basls of Like-Kind Property nocwnd
Cautlon: ¥ you iransfermsd and recetved () morg than one group of ie-ond groperties of (B) cash or other (Mot Hka-kind] progerty,

see Aeporting of multl-assst in the ngtructions.

Mote: Complate linas 12 tvough 14 amy f you gave up propacy that was ot lke-king, Otherwiss, go to fina 15,
V2 Fair market value (FMV) of other propenty givanwp ., . . . [ 12 '
13 Adjsted basis of other property givenup . . . R )
14 Gan or {ioss) recognized an othar proparty glven up. S-umract line 13 from line 12. Repor the

gain or {loss} in the sama manner as if the exchangs had Dean a sale . . . 14

Cautinn: If ibe croperty Qivan ug WES Usad SroveUsly oF partly 85 & homea, soe Prupnﬂy uaod
as home in the inateehons

15 Cash recerved. FMV of tiher property raceived, plus it llabilities sssumed by other party, reduced

ibut not below Tero] by Ahy GRChANGD axpenses yoUu NCurmed (see instuctmans] . . ., 15
16 FMV of like-kind property youreceived . . . . . . . . . . . . . . . . . . L1
17 Addliney 15an¢ 16, ., . . 17
18 Adjusted basis of like-kind pmpon)r you {Avé up, nst amounis pdd to Othed party plus any

suchanda axpenses not used on lne 15 (soe Instructions) . . . . 13

Raslized galn or {loss). Subtract (Ine 18 fromune 17 . . . . . . . . . . . . 19
Entar tha amaller of line 15 or line 19, but not less than zea | . |2
Ordlirary Inctma undet recapture rules, Enter here and on Form 4797, Ime 16 {see mshucnunsl . Py

19
20
21
22 Subtract ina 21 from Hne 20, 1f zero or less, anter -0-. if more han zerg, amter here and on Schedula
3
24
24

D or Form 4797, unleas the installmant method applies [see ratnsctions) L. 2
Recognlzed galn. Add lines 21 and 22 | 23
24
a5

Defared gain of (joxg). Subtact ine 23 from Ilne 19 I1' a rumm paﬂy sndw-qs m msrruclmns
Basls of like-kind propadty neeslvsd Subtract line 15 from the surm of Ures 18 and 23 .
Defarral of Galn From Section 1043 Conflict-of-interest Sales

Notw: Thiy part is o be used oniy by oficers or ampioyees of the axeculiva trsach of the Fodaral Governmmant or gl
alficers of th Fedaral Governimant fov Papdiing Narracognition of gain unds: seciion 1043 on the safe of proparty 1o Comply
with the canfict-of-interast requirements. Thee part can ba uged only if itha cost of tha replacament property 1= mare than the
basss of e divasted property.

26  Enter the numbed from the upper right comer of your certficate of divastiture. (Do not artach a
copy of your certificate. Keep the cartificate with yourrecords), . . . . . . . . . * -

27 Dsacﬁptlon of divasted propety & .

29 Data divested property was sold (month, day. year}

30 Salas price ol divestad proparty {sae Inatructions) .

31 Basis of Oestad proparty ,

32 Aealized galn. Subtract line 21 from lina 30

3 Cast of rap Wt priperty purchi ‘wlthdna()daysaﬁer date
afsae . . . . . L L.

34 Subtract ling 33 from line 30. If zero or lass, enter - . . . . . . . ., ., . . |34

35 Odinary incoma under recapture rulas. Entet here and on Form 4797, ine 10 {see instruchions)
36 Subiraci Iine 35 fom ling 34 If Zero or leas, enter -0 1 more than zem, gnter hete and an

Schedule D or FOFm 4747 (s8e Instructions) . L
37  Deferrgd gain. Subtract the sum of Ines 35 and 38 fomkned2 . . . . . . . ., |37
38 Basls of replacement property. Subtract line 37 fromine 33 . . . . . . . . . . 138
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Foom BE24 (2007} Page 3
General Instructions Like-Kind Exchanges st i i
Section rafererwies are to the Internal G y, If you [T "

Revenus Code urlazs otherwise noted,
What's New

Judicial officers. If you are a judicial
uificar of tha Federal Government and you
sall proparty at a gan after December 20,
2008, according to a centlficats of
divarsiitura lasusd by the Jdudicial
Conference of tha United States (or ta
dasignee) and purchase repiacemeant
property iparmitted property} within 60
days aiter the sale, you can slect o dafer
part or all of tha malized gain. This alaction
also apples (o salea by certan parsona
related to the judiclal officer and to sales
by trusiees of certan trusts in which tha
judiceal officer or related has A
Renaficial interast. Usa Part IV 10 report
thege sakes.

Purpose of Form
Use Pacta |, I, and W of Form 8824 to
raport sach exchangs of businass or

Inastment proporty for pmnerty of 8 like
kind. Cartain b

g or
invegtmsn proparty sclaly for business or
investmant property of & ke kind, saction
1031 pravides that no gain or losa 19
recognized. I, as part of the exchangs,
YOu S0 recewvs other (not ike-ind)
propaty or monay, gain ia recognizred bo
the axtant of the other property and mcnay
raceivod, but a foga s not recognized.
Sechion 1031 does not apply to
exchangas of mventory, stocks, bonds,
nates, cther securities or evidence of
indebtedness, or cedan cther asgets, See
soction 1031{a}2). in addhion, section 1031
doea not apply to certain sxchanges
Imvoiving tax-axempt use property subject
1o a lease. Sea section 470e}{4).
Like-kind propesty. Propertias are of like
kind o they are of the same naturs or
character, avon if they ditfor in grace or
[uality, Personal propertiea of a like class
are like-Kind propariias, Howsaver, lvestock
of differant sexes are not lke-kind
pmpert.les. Also, parsonal proparty used

branch of the Faderal Gﬂvernmam and
Judicial cificers of tha Fadaral Governmmant
use Part IV 10 efect to defer gan on
conflict-of-intarest sales. Judicial officers of
tha Federal Governmant ara tha following:
1. Chiaf Juatics of the Unted Stales.
2 Aasociate Justices of tha Supreme Court.
3. Judgas of the:

». Untled States courts of sppeals,

b. Unitad Staiea tstnct courts,
including the distnct couns In Guam, tha
Northem Manana lskands, and thg Virgin
(stands,

. Coun of Appeals for the Fedarat Crout,

d, Courl of Intarmalional Trade,

&, Tax Court,

f. Court of Federal Claims,

g Court of Appeals for Vetorans Clams,

h. United States Couwrt of Appeals for
tha Asmed Forces, and

I. Any court created by Act of
Congreas, tha judges of which ara antitied
to hold office during good Dehavior

Multiple sxchanges. If you wada more
than one Nke-kird axchange, you Mgy file
only a summary Form 8824 and attach
your own stalement showing alt the
nformation requested on Fom 8824 for
sach axchange. nchide your namea and
identifying numper at e 1op of sach pags
of 1he statemant. On tha summary Form
8424, enter paty your aarme and (dentitnng
numbar, “Summary” on line 1, the total
recognized gan from all axchanges on lina
23, and the tatal bamg of all Nke-kind
property recalvad on line 25,

When To File

If during the current tax year you
transferrad property to another party In &
like-kind exchangs, you musl fiky Form
8824 with your tax return for that yaar.
Alsg fle Form 8824 for the 2 yoars
following Lhe yaar of 3 related party
exchanga (see tha nstruchoms for ine 7 on
page 4).

nantly in the United States and
parsenal usad pradominantly
autsida the United Statea are nod Ike-kind
propertiea. See Pub. 544, Sales and Cther
Dispositions of Asseta, for mars dataits.
Fead prnperﬂeo gmaral\y are o‘l‘ itk tund,
L ol of
urnlrnnwod Hcmwan rul pmperty n the
nited States and real proparty outside the
United States amw not lke-king prog

proparty s |rm5fm9d to an sAChange
accommodation tittaholdar (EATY and hald
i a QEAA, tha EAT may e traated as the
beneficial ownar of tha property, the
progerty transfered from the EAT ta you
may ba treated a3 proparty you receved in
an axchange, and the proparty you
transferrad to the EAT may be reated as
property you Qave up in an axchangs, Thg
may ba true aven If the property you are to
receive Is transfomred 1o tha EAT betors
you lransfer the properly you ara ghang up
Howaver, the proparty transfermed to yau
cannct be traated as property recersed in
an axchange if you praviously cwned |
within 180 days of ity transfer to tha EAT.
For detals, sea Rev. Proc. 2000-37 as
medified by Rav Proc. 2004-51. Rev.
Proc 2000-37 i1s on page 308 of Intemal
Revanus Bullatn 2000-40 at
WWW.IFS.gOv/pubdirs-rbs/ b 00-40.pof. Rey,
Proc. 2004-31 16 on page 294 of internal
Aevenua Bullalin 2004-33 at
WWWLITS, gonsir/ 2004 -33_IRB a1 3 himi,
Property used as home, H the progerty
given up was gwned and used as your
homa duning tha 5-year panod snding on
the date of the exchange, you may ba able
to exclude part or all of any gain figured on
Fonm BR824, For details on 1he suclusion
fincluding how to figura tha amount of tha
exclusion), sea Pub, 523, Selling Your
Homa Fill aut Form 824 actording to e

D h A de exchanga
occuwrs when the |:>r::ipe|‘t5|I recenad in the
axchange i recervod aiter the ransfer of
tha peoparty given up. For a defamsd
axchange (¢ quallfy aa Nke-lund. you must
comply with |he 45-day wiitlen notice and
recalpt requirsments exprained tn tha
ingtructions for fne 5 ea-payr and line &
o page 4.
Muiti-asset sxchangss. A mulli-asset
exchange imvolves the tranafer and receipt
of more than one group of like-kind
properties. For axampie, an exchange of
tand, vehicies, and cash for land and
vahiclea 1 3 multi-assot exchange. An
axchanga of land, vehicles, and cagh foo
land only is not B multi-asset exchange.
Tha tranater or recaipt of muttiple
properties within one Nke-kind group 1=
2180 a multi-asast exchange, Soecial mies
apply when figuing the amount of gain
recognized and your basis [n properties
receivad in a multi-aszat sxchange. For
detaits, see Aeguiations section 1.1091Q-1.
Reporting of muiti-sssat axchanges. If
you transterred and mecmived (a) more than
ore group of Ike-kind properties or
(bl cash or othar (not (iee-kind) Droparty,
do not complete Hnas 12 ihrough 18 of
Form AB24. Inataad, attach your own
siatemont showing how you figured the
reakzed and recogmized garn, and enler the
comect amount on lines 19 through 25,
Report any recognized gaina on Schedule
D; Form 4797, Sales of Business Property,
or Form §252, Inataimant Sale lncome,
whichever appllesa,

with thess phions:

1. Subtract ina 18 from line 17. Subtract
the amount of the exclusicn from the
ragult. Enter thal reault on Ing 18, On tha
dattad line next to ins 19, anter “Secton
121 axclusion® and the amount of the
axclysion.

2, On e 20, enter the smakier of:

3 Line 15 minus the exciuson, or
b, Line 19,
Do not entar lass than zema.

3. Subtract dne 15 from the sum of Ines
18 and 23. Add the amaunt of your
axclusion ta the razult. Enter that sum on
Ine 5.

Propacty used partly a3 hame. if the
property given up was usad partly as a
homa, you wil nead to use two separate
Faorma 8824 as workshests—one for the
part of the proparty used a3 a home anc
ona Tof the part used for business or
Immstment. Fill cut only linea 15 through
25 of sach workahesl Form B824. On the
woerksheal Form B824 for the part of the
proparty uged as a home, folow s1eps (1)}
through (3} abave. except thal instaad of
following step (2], enter thia amount from
lina 13 on lina 20. On the workshest Form
8824 tor the part of tha property used for
Buswniass or inyagimant, folow steps (1)
through {3} abova only If you can axclude
at least part of any gain Irom the axchange
of that part of the property; olherwige,
complsts the form according to its
msiruciions Enter the combined amounts
from lines 15 through 25 of both workahest
Forma 8824 qn the Farm 8824 you file. Oa
nel file enther woeshesl Form 8824,
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Form 8524 200T)

Paga &

More information. For delails, see Hev.
Proc. 2005-14 on paga 528 of Internal
Ravenue duiletin 2005-7 al
WWW.ITS.Qov/irb/ 2005-07_IRB/ar1 2 him,

388
gecilon 1031 andl its regulations and Pub.
544,

Specific Instructions

Linea 1 and 2, For mal praperty, snter the
addresa and type of propecty. For persanal
property, anter a short description. For
proparty located oulside the Linited States,
inciude the cowtry.

Line & Enter on Bne 5 the date of tha
writien nofice that idantifias the Ike-kind
proporty you recetvad in a delered
archangs. To comply with the 45-day
written notice nquirement, the foowing
conditions must be met.

1. The ke-kind property you raceme in a
daferrad axchange muat be dasignated n
withng a8 replacement proporty mither in a
document you signed of [n a wrriten
agraement signad by all parties to the
mxchangs,

2. The doczunent or agresmant must
describe the repiacemant property in a
clasr and recognizable manner. Real
property shouikd be described using a iegal
descTi , Strest sdcress, of
distinguishable name {for axample,
“Meytair Apartment Bulkfing®).

3. No iater than 45 days after tha date
youl Iransfered the property you gave up:

& You must send, fax, of hand deliver
the document you signed to the parscn
required to tranefer tha replacemam
proparty I you (including a disqualifiag
parson) or to another person involvad n
tha exchange (other than a disqualified
parson|, of

b. All parties to the exchange must sign
the writien agrasment designating the
replacemeant

property.

Ganerolly, a disqualified person is sithsr
your agent at the thae of tha ransaction of
a person mkated 1o you. For more detas,
see Rogulations saction 1.1091{k-1{k).
Mote, i you received the replacement
pinparty before the end of the 45-day
Piod, You auomatically ae treated e
having met the 45-day wntien notca
recuirement. In this case, anter on tna 5
the date you received tha replacement
property.

Line 8 Enter on kne § tha dale you
received tha bke-kind property from the
other party.

The property musi bs recened by the
sarbr of the folawing dates.

# The 180th day after the date you
transhwrad the propedty given ug in the
exchangs,

u The dus dute {including sxtensions) of
YOur tax retum for tha year in which you
tronaforred the property gven up.

Line 7. Special rules apply to like-kind
axchangues made with reiated parties,
aithar diractly or indirectly A reloted party
Includes your spouse, child, grandehild,
parent, grandparent, brother, sister, or a
relatad corporation, S corporaton,
partnership, trusl, or astata, Sea section
1031,

An exchange made Indirecty with a
redatad party inctudss:
= An gxchangs mace with a ralated party
through an wmilermediary {such as a
qualifisd intermadiany or an axcharngs
accommodation tHehokder, as dalined in
Pun. 5444, o
* An sachange mada by a disregarded
entity (such a9 a singla membar imited
liability company) ff you or a related party
awned that entiry,

If \he related party (sfiher directty or
indiractly} of you disposa of thy property
recemvad i an axchanga befors Lhe date
that 13 2 years aftes the last transfec of
property from the sxchange, the dafered
gain or {loss) from fina 24 must ba repored
on your raturn for the year of dispoation
{unless an excephon n lina 11 applas).

It you are fiing thes form fore 1 of the 2
years following tha year of tha axchangs,
complate Parts | angd I, If both inas 9 and
10 are “Mo,* stop.

If auther line 9 or line 10 15 “¥es,” and an
suceaphon on line 41 applias, check lha
appllcably box on ling 11, sttach any
requirsd explanation, and stop. If no lina
11 exceptions apply, complata Part Il
Report the deferred gain or (Ioss) from line
24 on this year's tax return as If the exchange
had been a sale.

An axchange stroclursd to avoxd the
ralateq party rules is not a lke-kind
exchange. Do net repert it on Form 8824,
Instaad, you shoukd report the glspoaron of
the property green up as if the sxchange
had heen a sale. S8a sachion 10314},
Such an exchanga mcludes the transtfer of
praparty you gave Up to a qualifed
Wtarmediary n exchangs for proparty you
recerved thal was formerly cwned by a
ralated party  the redated party racened
cash or othar {not Kka-kind) property for the
property you receved, and you used tha
qualifisd iniermediary to avord tha
appizalion of the related party tules. Sea
Fav Rul 2002-83 for more details. You can
hind Rev, Rul. 2002-83 on page 927 of
Internal Fevenue Bulketin 2002-49 at
WHWIIFS. GOWDUBSIra-irbs B0 2-45 paf.

Ling 112. 1 you bedeve that vou can
edtabirsh 1o the satrsfaction of the IRS that
tax avoriance was not B principal purposs
uf both the ge and the disp )
attach an explanabon. Generally, tax
avoidance ~ill not ba ssan a8 2 pincipal
purpese in the case of:

* A disposition of property n a
nonrecogrtion ransachion,

® An sxchange in which the related parties
darive no tax advantage iram tha shifting
of basis batwaan the exchanged
properties, or

* An axchange of undivided interests in
differant propertwes tnat results in each
ralated party holdlng aither the entre
Inlarest n 2 single property or a larger
undrvided mterest i any of the propertias.
Linen 12, 13, and 4. if you gava up ather
property 0 addition to tha like-kind
prapenty, antar the fair markat value [FMV)
and Iha sduated basis of the other
proparty on hines 12 and 13, reapectively,
Tha gain or (loss) fram this propsty 1s
Tigured on line 14 and must be raported on
your return, Raport gamn or (loss) a5 1l the
exchangs were a saie.

Line 5. intiude on hne 15 the sum al*

* Any cash paid o you by the other party,
& Tha FMY of other (not like-kind) proparty
you recevad, It any, and

® Mal fiabulities azsumaed by the cther
party—the excess, If any, of lapiies
(Including morigages) assumed by tha
other party over tha rotal of [a) any
liailitles you assumed, (b cash you pad
1o the other party, and (c] the FRY ol the
other (nal lke-kind} propevty you gave up

Reducy tha sum of the above amounts
{but not below zewo) by any exchangs
expensas you incumed. See the axampla
on thiz paga.

Tha felivwing rules apply in determining
It amount of Hability reatad as assuwmed
4 A recoursy liabiity (or partion theraol) is
traatad as assumed by the party receiving
ihe propsrty if that perty has agreed to and
is axpectad to gabizfy the labikty (or
pertion thersaf). It does not matter whathar
tha party transfemng Iha property has
haen ralisved of the jablty,

* A nonrecaurse liability generally is
treaied as assurned by the party recewing
the property subect 19 the lability
Howsever, il an owner of olher azaets
subject tor the samae Habiity agrees with the
party racehang 1ha property 1o, and 13
expacted to, sahsfy part or all of the
ligbulity, tha amounl treated as assumad s
raduced by the smaller of (a) the amount of
tha hahillty thal the owner of the other
#ss6lx has agresd to Bnd 13 expected 1o
sallsfy or (b) the FMY of those other
angets.

Lina 18, Includa on line 18 the sum af,

* Tha adjusted basis of the like-tand
propacty you gave up.

& Exchange axpanses, if any (excepl for
aapansas used to reduce the ameunl
reported on line 15), and

# Net amount pasd 19 e other party—the
axcess, If any, of the total of (a) any
fiabiities you asaumed, B} cash you paid
to the qther pacty, and () the FMV of the
ohher {not Hke-kind) property you gave up
over any ¥abiities assumed by the othar
party.

Sea Regulations section 1.1031(d)-2 and
Iha following exampla for Bguring amounts
1o anter on lines 15 and 18,

Exampie. A owns an apartment house
with an FMY of $220,000, an adusted
baars of $100,000, and aubiect to a
mortgaga of $80,000. B owns an
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apartment house with an FMY of $250,000,
an adjusted bass of $175,000, and subjsct
12 a maortgage of $150,000

A transfers his apartnent housa to B
and receives in exchanga B'y apartmant
housa plue $40,000 cash. A assumes the
mortgage on the apartment house raceived
from B, and B assumes the mortgaga on
tha apartment housa receved from A

A onters on Ina 15 only tha $40,000
cash racsived from B, The $30,000 of
liahilitwes aasumed by B s not nchuded
because it doss not sxcend the $150,000
of Labiktiea A assumed. A snters $170,000
on Une 18—tha $100,000 adjusted baxis,
plus the $70,000 axcess of the liabilltiey A
assurned over the liabiities assumed by B
[$150,000 - $80,000).

B entars $30,000 on line 15—the sxcess
uf the $150,000 of liabillties assumed by A
oy the total ($120,000) of the $80,000 of
liabillties B asgumed and the $40,000 cash
H paid. B anters on lins 18 only the
adjusted baus of $175,000 becausa tha
total of 1he 580,000 of liabilities B assumed
and tha $40,000 cash B paid doss not
axceond the $150,000 of Kabiities assumed

Line 21. If you disposed of ssction 1245,
1250, 1252, 1254, of 1255 propwty isoa
the instructions for Pan Ul of Form 4797),
you may be requred to recaphura as
ordinary incoms part or all of the reahzed
gain (ine 19). Figurs the amount 1o antar
on iine 21 as follows:

Section 1245 propenty. Enter the smaller
of:

1. The totel adjuatments for deductions
{whather bor the same or othar praperty)
allowed or allowabis 19 you or any other
persarn for depreciation or amortization (up
to tha amount of gain shown on line 19), of

2. The galn shown on line 20, If any, plus
the FMY of non-saction 1245 rlka-kand
property recesved.

Mun 1250 property. Enter the smaller

'| The gain you would have had to
raport as ordinary incoma becausa of
additional dapraclation d you had sold the
proparty [sea tha Fomm 4757 instructions
for ne 28), or

2. The larger o

a. Tha galn shown on line 20, If any, or

b. The excess, if any, of tha gain in
item {1} abava aver the FMV of the section
1250 property raceived.

Section 1252, 1254, and 1285 property.
The ruies for thess types of property ara
Sirular to thoge for secton 1245 propacty,
Sea Requiations section 1.1252-2(d} and
Temporary Ragulations sechon
16A.1255-2(c) for detaila. § the instaiiment
method appliss o ths exchange:

1. See section 4536} to daterming the
instaliment sale Income taxable for this
yaar and report it on Form 6252,

2. Enter on Form 8252, line 25 or 38, tha
sbchion 1252, 1254, or 1255 recapture
amaount you figured on Form 8824, line 21,
Do not siiter more than the amount shown
on Form 6252, lins 24 or 35.

3. Adgo evtter this amount on Fomn 4757,
line 15,

4.1t i the ordinary incoms is not
racaptured this yesar, report in future yaars
on Form 6252 the ordinary Incorms up ta tha
taxabhe Instaliment sate incoma, unhil it is all
reported.
Line 22 Raport a galn from the exchangs
of property used |n 2 (rade of business
{and ather noncapital assets) on Form
4797, (ine &5 or ine 18 Raport a gain from

your
raturn. Ba sure to use the date of tha
axchange as the date for reporting the
gain, if the instaltment method applles to
thia axchange, see saction 4530(6) to
determine the installment asle income
taxabie for this year and report it on Formn
6252,

Line 24. 1 ine 19 15 a loas, enter it an

Unw 24. Otherwise, subtract tha amount on
Lne 23 from the amount on kne 19 and
snter the resull. For axchangea with related
parthrs, 569 the ingtructions for Wne 7 on
page 4.

Line 25. The amount on ling 25 is your
basis in the lika-kind property you received
in the exchange. Your basis in ather

recaived in the exchange, if any, is
ity FMV.

Saction 1043
Conflict-of-Interest Sales
{Part WV}

# you sell property &t 8 gain acconding to a
cartificate of diveatiture lwsusd by the
Office of Government Ethics (OGE) or the
Judicial Conferenca of the Uniled States
for ity designee} and purchase replacenmant
property [pammitied proparty], you can slect
‘o defer part or all of the eaized gain. You
must recognize gain on the sala only to the
axtent that the amount realized on the sate
is more than the coat of replacerent
Property purchased within B0 cays after
the sale. {You also must moognize any
ordinary incoma recaphure.) Pamitted
property B any obligation of ihe Unied
Stutes or any diversifisd invesiment fund

approved by the OGE.
i ihe properly you s0id was

@ a statuiory stock aption, you may

be treated as meeting the

Stock you acquired by axercizing
hoiding pariods that apply o such stock,

ordinary NCome. For datads, see
saction 421(d) or Pub, 525,

Compisis Part IV of Form B824 only f the
cost of the Propey is more
than the basis of tha diveated propacty and
you siect to cefer the gan, Otherwsa,
report the saie on Schadule O of Form
4797, whichever appies.

Your basia in the replacemant property is
reduced by the amount of the defermed gain.
H you made more than one purchass of

@ Frivind wn recyoil neper

raplacament property, recuce your basig in
tha replacement propacty w the erder you
acquirsd it.

Linss 30, Enter the amount you recered
from the sals of the divestsd property,
minug any selling expenzas,

Line 35. Follow these steps to determina
the ameunt to enter.

1. Use Part Il of Form 4797 aa a
worksheet to figure ordinary income under
the recapture rules.

2. Enter on Form B824, na 35, lha
amount from Form 4797, lina 31, Do not
attach the Form 4797 ussd as a worksheat
14 your ralum,

3. Raport the amount from line 35 on
Form 4797, fine 10, column ig). In columnn
[a}, write "From Foerm 8824, Ine 357 Do
not complate columng B} through (.
Lire 38. 1 you soid a capital asset, anter
any capital gan from line 36 on Schedule
L If you soid property usad i a trade or
business lor any other asset for which the
gain 15 treated ag oedinary Income), raport
the gain an Form 4797, lina 2 o Ima 16,
column (g). In column {a), writa “From Form
8824, hna 35.° Do nat compleis oolumns
{B} through {f).

Paperwork Asduction Act Natice. Ye
ask for tha information on s form to
camy oul the Iintefrial Revenue laws af the
United States. You are required ko give us
the information. We nesd it 1o snsure that
YOU 28 Complyng with these laws and to
alow us to figura and collect the right
armount of tax.

You are not required 10 provide the
information requested on a form that 1s
subgect 1o the Paperwork Reduction Act
unlesy the form displays a valid OMB
control number. Books or records ralating
1o a form or is instructiong must be
retained ag long a8 thelr contents may
bacome materlai in the adnumstration of
any Intemal Rovenus law. Generally, tax
relurns and retum information are
confidential, as required by ssction 6103,

The tima nesded to compists and fily
this form will vary depending on indrvidual

The burden for
individual taxpayers Aiing thie form i
approved under OMB contrel number
1545-0074 and is included in tha setmates
showr In the nstructions for their Individual
InCoRe tax retum, The sstimated burden
for all cther laxpayers who file this form 18
shown balow,

clreur

IS
Recordkesping |, . Thr. 36min, )
Luarning abowt the §om,
lirw o the form . . by B3 e, 182
Propating the form ., |, 24 & min, i
Copying, assembing, and w 73
serviing the form to the RS | in.

Hf you hava comments conceming
accuracy of theas time estimates or
suggestions for making this form simpler,
we would be hapgy to hear from you, See
the instructions for the tax ratum with
which this form g filed.
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