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Reportakle Tr

Sechon relenznces are k) Tho tnlernal
Aevenyy Gode uriess ulhorwise oled

What's New

* A new Line A had been addad Lo e
furm | prowillde o slalament number lor
nach Foro ABAG Wed itk 1te lax
reduir
* AN category af reponanle
rransacl-an nas tean addod for
ransachons of nlares” efecto lar
rrangacens anlored into afer

| 1, 2006 SeoT of

atter August 2 2007 Forr 8271 has
begr oliminated Taupayers requ.rad 1o
I\ botn Farm 8866 ard B2T1 win
rasgoel t the 5ama transachtn need
ey reper thi regisirAbcA number an
Form HB56

General Instructions

Purpose of Form

L3 Form 4886 10 discloss nlgrmation
dpr @ach rapariable transaslion iIr which

Substantially Similar

& Iransaciies 15 subglanfially sirldr 1o
antdhar wenzachon f 115 gkpBoiBed "o
cbtawn Ihi sama @r emilar types ol lax
COMZBRUSNCES And & fithir Tacluafly
samilar (¢ oased o0 |y game o somilar
ax stralegy Raceipl ol an gpinan
regarguig |18 tAx consegquendss ol the
Iranzaction 1§ nal relevadl 1o *he
detarm napon of whathar -he
I*arsachion 15 108 SAM0 oy or
substgahal'y senilac 1o anather
tranzazhian Furnes, tha lerm

senuar gl ba broadly

wos) i Serey F Tl awa
ol T

Jnteras! on page 3 lar delails

* The “br.ef azsat hedding panod”
calegary of regonuble ransachons has

on page 2 1a
drlarmuns € you participatod sn 8
raporaple transecngn For mara
tntarmalan on e daclosurs rules S0d
1% $acfion 1 6011-4

=]
Categunes on page 3 fof datails
neluding e elecive date ‘or
ehminahtn of s cathpory

# If 3 Trarsacian becomes o hstad
Irarsaclgn at |ransachorn ol ntares|
afler Ire filng o 3 taxpayar's ratum
(mcludirg an amended rdurnd rafleclng
the tarpayer's badepanon « lhe ksted
1'ansacian of |rarsachgn of intarest
«nd cedgrg tha end ol e panad of
I~ dalons for agsassmant of 1asx jor any
LEx woas i whan e taxpayer

n the h=lad of
"rAnsachon M iniaTast, 1he lanphyds
must filg ¥ arm BABE wih tha Cflice of
Tax Shaher Ansipss (OTSA) within 90
days of Ing transactien g &

Regl

Ciangra.ly, you must ila 8 sedarats
Fom BRAS for gach reporddle
IransBchon, Howavear, you may report
™M ihan one Wansarien en ora fam
o the fransachons Ara [he samg 07

SIMNAr Ses hi
of subgfantaly armida- calow

Tha fact 1het & Iransachon -pust bg
reportad on this farm daes not mean
lhe tax benglds from tha lransachor wll
be digaikwed

P ax ghaltar
Ganerally, the lerm "profutnled e
shallar [ransacton maang lstad

hsted iransachon or iransachon af
imieras? See Desigraton bs a Listed
i andior aof

with
coniractual prolechon, or confidantal
Irangaclions See the datimhon of ireso

interagt Afler Fieg g Aefunt or paga
1

* f| youl recave 3 umily Schadgule K-1
1pss Imar 10 calendar days balore he
i date el your retute dnghadies
axtangIcns) ard you daterming that youw

on page 2 Thewm may be

adduhomal disclosurs mguiramaans ot
Ianfxsmpl antities wiih respecl
Ihede typas of ransacuonz U you are a
“ar-pxemipt ardity and yaur are a pany lo
a pronibved tax sha'lar tansactian, you
?ay be raguirod ' file Form B86E-T

ay | T

na 8
“he: Forry BA86 will nal he conzidaod
13l | o dirciages the ragarable
Irarsachor and s iled wath 0TS
wolran 60 days after (ha due date ol
your R dncluiling exfensions] Soo
&0~y OTEA Friansion on page 4

* Subritirg A Aegeast1er & ruling on
withar youw Argt reqJired [0 oisCloss o
paricular Irignsacho does nel suspand
re dua dalo lor filing Form BA8E See
Requesr tur Ruing on page ¢

* Invesiors @re No lorges ragiiod 1o
1t Foremg 271, lnwgstor Aepamng o 3
Tax Shelres Aeqistrabon Noamber, d.c

e Erdy
Regarding Prohibried Tax Sheller
franmaction m adidvion to filing Form
BEAE For mare inforeaticn, s¢a 1he
Irstruchions for Fosm AERS-T

Definitions

Transaction

& teaasaction wckudas al ot ina fautual
alemants relavant 10 1ha axpectod tax
“raatmant al any nvesimant, anity
plan, of arrangament and it -chedas
any sened of shaps camad ow as pad
of  plan

Car Ho Jafilng

cangirund 0 faver of dscosuin Sae
Togulabons sechon 1601 &cjias ‘ne
examplos

Tax Benefit

A fax panefit mgludes deducions
BRCIFIAE 10m Qrass InCama
nenrecagnmon o gern, “wx credls,
Adjustmanis jor the absance of
adjuglmeris] 10 the hasis of oroperly,
slatug as an anldy wampt fram lederal
ncomd tasahon, and &y cihear ax
conseduensns thal may raduce a
laxpayin's lederal tax laoidy by
RIOCHnG N8 Amount hrng chRFACHT,
ar saures of any tam of ncoma gue,
eaneiza, loss or cradi'

Tax Structure

Tho tax slryctura ol 8 transachkan 15 any
Rt fha* may Do relevant 1o
ardarslandirg Ihe gurparted ar claimed
“edgra 1Coe) Lax Irealmonl ol -he
rranzachem

Wha Must File

A \aapayar, nautng wn vy al
Trust, eslala padnarshig S corpasiion,
or 0iNer Cerporallan, 1hal parkdipatns n
A repariable ransackan and s rogsred
1@ a a *edaral ncome lax gm of
rrfarmation relars oozt Ba Form 9386
Howewer 3 ragulaced meesimor |
carmuary (AN (as datinod in seerion
H311 cr AN vvasmant vakicl thal i 8
least 95% owned by one ur more FIGs
at gl imes Junng the course ol a
Iransachi s ned raguead 10 tile Foorm
BBER *o7 any rransachon elhar han a
hgted trasdeion s datined ) ot
d transachan ol nlares! 435 defed an
nage
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Particlpation in a
Reportable Transaction

2&Tio) o FIFIBL under condilons ol
cordigant @ity ard For wheeh you or a
redated oary g an adv sor 3
minimurn fea [delngd barow) A

A ey 4]
descnbed i gra of mang of the
lallowlrg calegories

Listed Transactions

A listedd Lransaction i &

IrarsE 3 ta be ofiered
under condilions ol cenhdéntialily o the
Bhasor places a lmitation on your
disciosure of 1ha lax Trealimont or tax
struciura ol fha lsansachon and 1ha

15 1ha sama Bs of substarbally simdar to
ang o the lypas of

IAS hae dederrrirad I ba & tax
avmdance transacien These
fransactions arm sdentifisd by notce,
regulation, or Mbar farm of published
guedance as a listed rangaction For
AEIENNG JUItANCE S0

» Molice 2004-67, 2004-41 |.A.B. B
* Nofice 200513, 200521 BB 630
= MNolicw 2007-57, 2007-3 1 R.B 87

+ Nolice 2007-83, 200745 | R.B. 060

For updates Lo s list, go 1o 1ha IRS
wal paga al www.as. a5’
covporalions and chok on Abusive Tax
Sheltars and Tranaachons, The ksled
transachans i 1ha Abaye rotlces and
rulings will alsp ba penodically updated
In future is3ues of the IMernal Revenuo
Bullenn Yo can fien! & nolice or nding
1 1ha Inkeinal Revenue Busatin a1

thal  yueton o prolecis the
h sanfiderhaliy of 1ha aghngar s 1ax
thal the Ara g 15 1vea1ed as

canfidendial gven i *he canditions of
confidanality are riat lagally binding ore
wou Sea Ragulaians sechion

+ B011.440)03) far mora inlormaion

Minimum lse. Fora g

. B corp , G Imust) 15
Hrmited, but desciosure by 1ha partnar,
shacaralcar, of banaficEay 15 not
hmited. 1hr 18 pass-through entity
{bui nat Ihe parnas, sharehalder, or
banshciary) has pamicipaisd - she
conhdardial transachon

Transactions With
Contractual Pratection

A fransachon with contrasiual
profeciion 15 a iransaction for which you
hava, or a ralaied perly 1as daschnod in
sechiong 267 (b or FOT(BY has, the nghl
to a full redund or pedial refund of 1eas
1f gl or part of the inkendad tax

{rom the Lransactien are

daxchpdirg 5 corporabiong) ora
pannarship or wuslin which all o the
owners or banaficianas are

g5 8
the minmum tae 16 $250,000 For &l
ofhars, the aumimum les is $50, 00

Tha i loa nchugos all lgas
fo- & 1ax straleqy, lor advioa [wivather
or no tAx Bcvica), or for the
Implgrarighon of a tranzaciion Fags
nclugi paymar in whaiguar form pad,
whather in cask or in kird, {or zarFvsces
I analyze tha ransachon fwhelhar or
nol sslated to Lhe tax consequences of
Ihg trangachion), for sarices 1o

WIS O DM X-YY oo,
whare XX 3 Ihe Two-chgh year and ¥y
|% the Iwa-diglt buBalin rurmbar, For
example, you can find Nolice 2004-67,
200447 | RB BOO, B www, irg. govinohy
-4 | pof

¥OU have pRAICpRlEd 1N & listed
fransackan if any af tha fallswing
applas
* Your lan mtutr talimets tax
CONSRGUAnces of B tax sUBlegy
sascnbed in published guidanca that
ligle tha frangacion
# Wou KROW Of R rEAKon 13 know
Ihal raw Banafits reflected on your tex

lhe L or services
1o document tha Iransacirr, and lor
SAMVICAS 10 Drepans 1ax rturns 19 1he
ular ralurn pregaration 1468 ara
wnraasonable You are Ireated as
payng feas 16 an adwsor IF you koo o
should know Ihat the amsaunt you pay
wdl e pendd inchractly o 1na adwisor,
Such as LArough a redatral loa of
fee-shanng arrangemant Fees do nat
WIS BORLNTE DBLE 10 8 parson,
ughing an advisoe, i Al parson’s
capacily as a party 1o the frapsactor
The IRE will scrutimiza el of tha facts
Arg CIrcumSIANCEs 1IN dautmiring
whalhar c recanved in

redurn are demyed direcily of mdiracily
1rom such Lax consequandas ar tax
siralagy
® 0w BN & byper of class cll'.‘_

ar avias fhat pued
gusdance fraaly B pRIKIPAMTS 1IN B
lisigd Iranzsciion
Excaption. |l you parligipatad i a
transachan that rg the sama as or

Sirmalar b0 the

described in Nolee 2002-35, 203221
|A.B 952 (tay avgedence using natlonal
prncipel conlragig) solaly B3 6 resull of
wour direct oF indiract inleras! in A
pasa-ihrough entity, Yeu ane nal
required 1o digclose Th transaction on
Form 2868 Ses Molce 2008-16,
2000-9 L.A.B 538 for mare

cannaction with a conlidentiai
iransaclaon consliules leas For
af the

iz rolalgd partes fas described n
sechan 267{h) or 707 will ba irealed
2% tha sama indradual or entity

Wewa have pardcipaled ina
conledembial ransachien i your 1ax
ralurn reflacls a lax bang'it from the
Iransactign Bnd yaur Aigzipgunt ol thi
lax teaatmand or tax slituctuse ol [he
ltarsaclons iled 4t descnbad
above AP iacls ard circumsiances.
ralaling 1o 1ha (ransacion wll be
cansidarad whan detarmining whether
a lea 12 relundeble or egnhinggnt,

Confidential Tr ions
A confidential Iransacilon (s a
trangacton 1hat b oflered 1o you o 2
relaled parly (B9 descnbod In sachon

q Iha rghi by b 1
Ampunts [hal |ha partias to the
transachon hava not dasignated as
faes or Bry aqrasmeant [a prowios
senvices withoul campansaton, I

nat suslaired I also ncludes a
transaction for which fegs ara
conbingent an your maliangn of tax
traniglilk from Lhe lransacticn For
axceplions and ofher detpils, see
Aeguiafions sochion 1 6011 4(0)4) ang
Rav Proc 2007-20, 2007-7 IRB 917

Y hava paricpaled ina
Irensacticn with contraciual prolachon |
your tax return rallects & 1ax Bonoht
Irot b Lransachion and, s descr.oad
above, you have the nght la & full or
parmal refund of foas o tho (805 arg
coningent. | g pass-hrough ariily
{partnerstup, 5 corparalomn, or jiust)
hes the nght 1o 8 full or partial refund of
Pegs 0f hRg 3 canlingan] Lo
arnangament, but tha partner,

F L of W Ir
does o4 1han Tha pass-thraugh antity
{out nel ke partnar, sharehoider, or
benahciary) has particioated n [y
Lransachion wih confraclual prolechion

Loss Transactions

A 1055 ransachon 15 a Iransecticn 1nal
results in your claiming a loss urder
saction 165 (gagerbed lalen d vy
amount of th soction 165 Ics'_-\s 4z
iellews

+ Foringwaduels, a1 loast 52 rilion ir
any single 1ax yvaar or F4 mition i any
eombngian of 128 years (Al 'eas
$50,000 for & singla lax year if *ha loes
arose from a secian 984 rensection
defined in section BEB{CH 1} (relanng 1o
[orengn currancy 1TEMSECHENS) whalhor
or il he loss Aows thraugh fram an 5
comerelion of partnarship)

» For corpofations (excluding 5
corporalcns), &l leasl §10 milagr 0 gy
singla 1ax yaar of $20 mullign n any
combinalion of 1 yaars

® For parngrshims with only

% ] 15]
as partners (Ieoking throwgh any
parinars that are Blao parnarships) o
least §14 melen v Ary Single L year
of §24 rmullige in any combinatien ol 1Ax
wirars, whalher or AH Bny lossas fow
thrgugh 1o cna ar mare padag s
® For el ather partnarshps and S

by a pass-through entiry

2

. &t last §2 melion i any
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0 i year of §4 rulion in any
civstirandn af las years, whalher or
nat Ary lesses low Mrough 1o ang or
moAg darners ar gharaholders,

& Fortiwals af wast 32 millon in eoy
singhe lax year or §4 rmillion in Any
combirancn af 18y years, whaller or
nol any lessas low through 1o one ar
Tiota hgnahcanes (AL 'sas! SA0,000
ier a single tax year it 1he 1685 arcas
fram B sGEion B8 rmnsychion dafinod
17 3eCiaon SER{E ) (relaung to foredn
CurrENCy ransAcions), whelhgs ar not
e loss flows through from ar B
corparaon ar pannarsg)

Sactlon V65 joxs  Far purposes of
the ahowe 1hreshotd amounis, 4 sechen
165 Joss 12 adustad lor any salvags
valua ard for any nzuranee or olher
corpensalan ecawed  Howewar, 3
sechen 165 Inss doms not 1ake nla
accourt oisatting gerns, alher ncomd
oF lovlations. Tre Tull amaunt of & losa
*5 faken inla Account in the yoar 1l waa
sustained regardless of whather alior
pard of Iha loss enters imo tha
computalion o a nat aperaling loss
urder sechon 172 or 4 nel capial ss
wndar sechon 1212 frat 15 & Chrryback
oF CRFyowar to angihar yaar. & sacthon
165 lass doas nabnchode any porion of
a loss, Atnbutabla to 8 capital loss.
carryback or carrgovar lrom anehar
yaar, hat 15 rpaled a5 a goged
capitel 1¢55 wnder sechon 1212

pan bt 118 1088 gntars 1N
eomputahon of a net aperanng loss
undes secion 172 of nel Capid loss
ungdar seclian 1212 1hat 1ha raxpayar
may cardy back or Carty avar to Ancihar
wear

Transactions of Imerest
Atransaction of wnterest 1s B fransachion
1t #s the sarme as o subsRnbaly
simwiar to ona of the fypes of
Irangactions 1haL 1he [AS has wenlihed
hy rslce, fegulation, or elhar form of
pubhshed guidance as B ramsaction of
intgrasl M ia B trangaction thed 1ng RS
asd Tresaury Depantmeant bobeva nas
pataniial for lax avogdance or evazion,
byt tae whuch thera s ned encugh
wtyrmaticn 1o determing if fhe
“ranzachion should he dendified a5 & tax
The

1o discloss ransacions of nlares)
applias 10 transachens of interest
anigred wila after Movembar 1, 2008,
Eor axisting gudance, 386 Nolcs
2007-72, 2007-36 1A B 544 ang
Nohte 2007-73, 2007-36 | R.B 545
The IAS May is5ug 3 naw o Lpdate
he axsNg, ratice, aquiation o1 oiher
torm of guidaree thet igantifies z
trangaction as & tarsackon of wkgras)
‘Yau hava paricipatad m g
twansachen o imerezt f ptu ame ore ol
the 1ypas or classed ol wndraduals or

W'sC'osurn calegary &40 apphes, chock
Ih} appropnato boxies) on ine 2 For
morB intetnaion on ook ax oiferance
ransachions, sea Aogulations sechon

L &0 -4 v eflact baters August 3,
2007 and 1he nzlruetans for Fasm
8485 for Lha yeac n winch ne
rargachion snould have hegn

disclosad

Transactions With a 8rief Assgt
Holding Period
The diztlosare raguirament (e lins
caldgary has nean elimenAled Tor
lransachans antared milo oo or 340
August 3 2007 Hiwaver, s doas rot
retigve 1axpayers of any disclos.are
abuganocs 1or brel dusel Rold g
ransacions that were artgred nta
bafare Augusl 3, 2007 The rules foc
bried assal holding pancd repodable
1rensachions enfered into helors Augus!
3, 2007, ara conlainad i Bagulal nrg
sechan 1 80111-0 it clecl prior 16
Boagusl 3 2007

Ttus catagory Includes ransacticns
1hat ragalt n your clanving a tex grodic
{ingluding a forgagr tax cradd| o mare
than 32500040 1 [he asset gring nsa o
1ha erool was hard by you For 45 days
or03s For purposas o datarroning (he
holding penod of tha asse, Ma
principies of sochon 246te)[3) and
(€1[4]) apply [hsregasd any fransaciions
fieng @ faragn tas cradd o

actdas a5 w lhe
i |ha publrshed gudance

In whelher a 1
“egulls v d taxpayd claveang s
tnal mests ihe thrashold amounts ovar

deacnhing Iha transaction of intarost
i d Ci ies

a dombinabion of 1ax yesrs as
abava, anly lossag clamed in the 1ax
yeRr (NAl the lrangacikon s entgrod nta
ang the 5 sugcoeding tex yosrs aa
carmbirad

Tha lypes of lpsses incledad in ths
calogary are sachon 165 l0gs0s,
iiluging emeunts deduchhl undar a

Eli g

Transactions With a Significant
Book-Tax Dittersnce

Tha disclogurg faquireman for This
tategory has been gamirated by Malica
2056-6 Transactans with a sigrihcant
bapk-ax ditferanca ara no londer

3 These

thaf [reals a a3 a

\rar & 06 not ragd I be

=ale or ;ingr o o
ragulls in g deducicn under sagtien
165 Howaver, ths category dues not
ncluda logses dascnped n Rev Proc
2004-66, 2004.50 LA B 368 dor fuluig
pubhghen guIdR&E]

You have patpsied in 2 1Gss
transacticet Il your tax relurn saflacts a
sachin 165 loss 1hat equals ar ¢roeads
1r o apphozble threstold amaont IFyou
aru o garrar haraholdes, or
benalc-ary r @ pass-throwgh entity
|partnershug B corpocabion, of rust),
wou have particigated o a 1933
tranggction iF woud des ratuen redlects a
soehen 184 lnss alocatla 10 you frem
r0 pass-thraugh anlity {disrapardng
eatng at i enlily levalh at equals o

discloded on Form 8886 For mog
datans, see hatica 2006-G, 2006-5
A8 383

¥ thip ssgnificant bonk-Aas niftermans
‘ransachon 1s also a fransachon
dascribad w1 any of the ramaney
repana_ble Lransachon calegaones, the

g
wiifhalding 1ax0% os other |axes
impesedt on @ deadend At ae oot
disallowed under sachgn F014k)
[iIncluging Iransacticns al-gibla for the
excophon for secunty derlars under
secleon GO (K1)

You have partigipated in 2
1rgnaacton invalarg a bred assal
holding panad i your b3k retum reflocts
Hems givmg nse bo & lax credic of mons
Ihan $250,000 I you are B parinar,
sharghofder, or banehoiany of 2
assAhrough srlily patnership, &
corporaian, of Irugt) you have
pattipatad in Such B ransachon  you
are clarng a tax Creddit on your oK
ragurn fraem e pase-thraagh entty
(digragarding nethng ai the gnlity ‘svel)
i rnore fhan $250,000 Seu Aev Frac
200468, 200450 LA 8 363 fnral.gled
15 lar s catogony of

must still ba d For
morg rformatien, $e8 fhe mgluchicns
for e 2 on page &

Howavar, Mabeo 2006-5 doss rab

rBporiabla [rarsachion .

Exceptions to Reportable
Categories,

tithEve of any

absigatians far signiicant book-rax
dilieranca Lransachions 1hat snould have
ean disciosed ¢n 4 raiun wif a due
dale nprigr ko January 8, 2006 If you are
fiting Form 8886 1o ditinse 3

weceads the ap

amaounl For s puiposa. & e retum
5 diémad 1o rallee the il arount of
the seclion 165 s allocable lo the
lanpayer, seqard'ess al whethar all or

with a sigrif beak-tax
ditimraros ha waa dua poer 1o Januany
G, 2006, wite “boaktax drifercroe” in
pararihases attgr fhe nzma ol the
‘ransacuon on hnd 12 1 any other

.-

t
Published Guidanca

A rransachon is nol considerad a
reparably transasion 1 Ihe IAS makes
a delarrinanon n pubdished guidance
that i 15 ROt suct 1o 1ng raporting
taguiremants See Rev Proce
2004-66 7004-67, 200468, and
2007-20 lar mora wlormAnen Tha IRS
may 339 deledtuna ay ndwt aal leles
rulirg thal 2n indnedual =g il ng
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Titer typo vl ruls above prants on 2l proots ngluding dooarmantal saproduchon proofs MUST B cénovad bators gnning

renguesl satishas tha raporing
requiraments. Aequest for Auling
Bedow for mofd informatan on
submstting a leter g ragues!

- m o ee—
Sharaholdars of Foraign
Corporatlons
Spedcal riles apply 1o dsterming
whether a reparting sharehaldar of a
faralgn comarmlion participated n &
rapariabie raasaclon. A reporing
meany g U.5.

n & controliad Igmign COMpGENOn, of 3
10% Shareholoer by vois of valuo) of a
ueklied alecimgy fund. Far all

of

encepl transaclions of misnast, a
reporing shareholdar paricipeles 0 a
reporigble Iransection ff tha foregn
cowporalion would ba considerad lo
paricipale in the transaction 1 ware a
domesiic coportion fing & tax relurn
reflacting itama from the iransaclion &
raporting shamhaidar ol & kveign

AlSQ {iTe separately. I s i3 an
initial year filing of Form AB8E, serd Bn
gract copy of he forrm 40 the Offica of
Tax Shaliar Anabysss al lhe tllwing
addrass when you file tha form with
yor Lax retum

Inlerral Ravenura Service

OTS4 Ma Stop 4915

1473 Hoern Rulen While Blvd

Ogadan, Uian §adid

It you file your iIncome 1ax returt
oloctromeally, the copy san to OTS5A
mus show axacily The sanw
irormanan, word lor word, pravided
with the alectromically filad raturn and it
st b provided on the otficial IRS
Form A88E or an exacl copy of the
Torme I el W83 A compuiar-genasatad
o substiluta Forn BEAG, it Mmust be an
axact copy of the officel IAS lorm Eee
Ihg RS UENong 11 your ACHME tax
redurn for efarmabion o electrems hirg
and subsifute larms

ng

ol Intares! 1 1he publuhod gusdanca
idantitying the iransagtion includes tha

ing sharsholder among 1ha ypas
or classas o Indnadkuals or ammos
ideniified a3 participants.
Ragulabons saclion 1. 6011 4[:]:3](1}[0)
ter details

Request for Ruling

Ynu may requant a nubng from 1ha IRS
whether &

tal Filing Rules

&0-day OTSA Extanslon

If your ara & oBFnGr Ina parnership,
sharshaldar inan S corpéranan, or
bensdiciary of a irust whi recaves a
urnely Schadule K1 lass ihan 10
calendar days before yaus seturn due
dale hincluding extarsansh and. based
on recaipt of the imely Scheduls K-1,
you driereing that yeu panw=paied ina
repartabda transaction, Ferm BAEG will

3 Do daacicsed, The requast o a
rullng st be subowtiad o he IRS By
the date Form A386 would olherwise be
raquired 1o be lhed Ses Fegulations
section 1.8011-4{f), Far mode,

IR IRIMGTY & requesting a r(l‘kn sae
Rev. Proc. 2007-1, MTIIRB |or
subsequent IRS gudance The
potentinl ool of Ihe fixpayer Lo
disclosa e iransaclen wilt nol be
suspanded dunng tha penod 1hal he
ruling requast & pending

Recordkeoping
Yeou must kg A copy of all documants.
and alher racondu related o a

Sea Rag
sectiun 1,801 1-4{g) los more daails.

When and How To File

Altach Form 8856 to your meome lax
feluln of oA reurn fincleding A
parnership, 5 corporation af Lrst
ralurn}, inchigkng amended returns, for
each {x YOIt W WhiCh you participated
01 8 raperaie rensaction 1a
FOPOrIAt® Iransscion results in 8 loss.
of cxadll cAmesd back to 8 pnor lax
yerar, attach Form B38G 1o an
apphcation for lenfatree relund {Fore
1645 or 11359) or armended relum *or
1he carryback yams

not ba lata it you lile Fomm
BAEE wiih (TSA withen 60 days alter
Lher dus date of your redurm ncluding
BxtENSIONS

Designation as a Listed

T ion and/ar T
of Interast After Filing Tax
RAstum

IF & Lrargacine bademas & lisled
“ransaciion or a iransactkan of intares!
aMer vau file a1ax fgturn (INCluging an
amanded retun] reflecting your
paricipaticen n the hsted transaction ar
transecticn of interast and belorg tha
runeng af fra penod of amianons for
assessmant of lax lor ary 12k ygar in
whnch yolr pRAlepatad n T Lgiod
Lransaction or transachion of ntarast,
than you must file Form BSEE with
DOTSA withun 90 dys giter 18 dale on
which 1ha |ransachan becama a hsted
Iramsachon or fransaclion of intarest
‘fou must e within this 90 day penod
ragerdlesa of whether you paricipated
i AR Eransaction ik the year 11 which
“he |ranvsaci-on became B heted
sransagilon o lransacion o iveras

o1 pape 2 Form BARE musl oa filed as
an attachmant 1o yowr neome fae
PEm OF il anation relure 1or 1e irsy
lax yaar in wtuch 1he thrashold ameant
15 reached and 12 any subsequont
neoma 18y return o inlormation satusn
thai reflacts Bry emount of sectan 165
Iogg from 1hg fransaclion

Multipla Disclosures
H yoa! 848 required to g Form 2826
¥ Mgk 0o 50 regardess of whathar
you also plan o discloss iha
1rensBENCN LNger einar pubhskod

or arample, Fog
sacuon 1 B662.30c) (2]

Penalties

Theto 1§ & monakary panally under
saction 67074 or the failura 1o nghude
an any refurn or stalemeat any
anbgrrnanan raquired 16 ba discdosed
under seclion 6011 with respedt 1o a
rapodable transactian The panary for
falure to ncide wiosmanen with
rgspact [0 a raportable fransaction,
ofher than B hgted transachon 1§
310,000 i1 the tase of an ndrodual,
and £50.000 i amy ath 58 The
parally for falues Lo includs inlarmal-on
writ respact 10 8 lisiad transAction 15
S100.KH In 1ha case of angndividuar
and £200,000 10 any other Tase This
penalty 13 10 adthlsor 1o any oiner
penalty that may be mpoged, Fu
informahon, see secion BT07A, Nohce
2005-11, 2005:7 {.R.B 493, and Rav
Proc 2007-27, 2007-0 1 BB 613

1 you have a reporabie IrensACHGN
understatarment, Br acclrecy-ralalod
penaly may be wmposed under saction
BA62A4 This panally Bppes M hg
amourt of tha understatemant thal s
Atlebutatde Lo any Weted ransactan ard
any raportable iransachon (other than a
listed tranzactiong with a signdicant 1as
awoidanca purpesa The panalty
Incrgases for iransachsns (hat are nol
deseloged on Foem BBAE 0 BCcordance
with thase inslruciang I the
IrgnsEChion 15 nol discleses and a

L
may nol have a reazonabla
taith dedenss Lnoer

saeton BBE4(R wilh respact to the
RCCUTACY-falatad penaly under seclicn
B8E2A For mare snbormaton, see
section §6624 and Hahen 2005 12
20057 | R.B 454

A panalty under seclion 67074 14
aggas5ed for each failure by any
irdiveduBl o iy required to file &
Form 8888, 1 the ndivdual or Bntity 18}
1afi$ to attach Form B84 10 Ihe

spproprieta original, lmndaﬂ

axigls, yoi
CISS B

q Losa T

¥l & ransachon becomes a loss
Lransection bacause tha lagges equal or
excead tha thrashgld Armours

ratum, ar

rurunu {53 Taila 10 e e Jorm wiih
requirad, or {c) Hies & lorm
that fuill In include sl the

derdenbuad abowe i Lags TT
5

q iori
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TI tep @nd rid® atows pongs o il Procls oeleiing depadeentil repriduclion proofs MUST be rarmavad halora praang

tncoersc! Iptormalion), The Form
BBAG Mus! B CoMpIEd In 1§ EROLyY
with all required aHachments 1o oo
considoed compldte Do not anler
npYpimation provided upon raguesl’ ar
*[3atats avalable upon regquast,” ar any
similar Slalgrnent o he Space providac
tncthasion of 2y such sta-Ters
SUbEES O 10 pEnally undet seclions
ETU78 and GEEIA

M you dre requyed o pdy 3

paratly urdar sechon 5707A o

seCig SEE2A, pou Ay be
recparat) () SiFCioss e on rapors
fitart waih the Socuniitg and Exchange
Crmangsan {f you do ot hsckase
thess penalieos, you may wIcur
Bouifional peraifies wnoer Rachon
GMBPAfe) Far mora infonmabion, s¢8
siclon BF0TAe] and Hev. Proe
200551 F005-33 1 AB 206, anplified
fy Asv Proe 2007-25 2007-12{RE
B

Previously Undisclosed
Listed Transactions
It ol arg requined |0 disclosa & hsisd
lransaction and fail (o do so within the
e ard marier presented under
aacten 5011 ard na welaled
ragulancne, shan under saction
G0 10§ 1ha pancd to Aseess Amy
18X wilky raspec] 10 the ISt iransaciion
W b gelended bayord the normal
pssegsmant panad wntil one year aftar
(e aartar of griher
» Ing dale you Mschose the ramskclion
by fikng Farm BABE in Ing mannes
prosaribed In Rey Proc 2006-26 (or
subsBauEntly publishad guadencel, oF
+ Thg data tha) @ malanal advisor
provides b infermaton requined urder
seclion G112 10 respansa 1o a reques!
by tha IRS under sechon §112

Geckor 6501¢H 10) 15 stfactive for
tex yoars with respack 19 which he
hmitaslons penod un assassmant did
ngl axpird prior 16 Cotobar 22, 2004
Sachon 6501481 10) doas nal favive an
assastmanl parvod thal expirad pnor 1o
Qctagor 22, 2004 For morg
iarmanon, sas Rey Proc 2006-26

H you are Niing Form 8266 10

dhaclosuta BLEMEnNt ralalas ard
incluce the leliowng statamant Sigag:t
uriter penaties ol gamury by the
taxpayss and d appucabie 1he paid
preeparer ol Form BRAEG “Undgr
penalles of ponury, | daciars shal |
havg exdrnad s 1ponanls
Iransactin AIsclosLre statarmen and, o
e bast af my knowledge and belied,
1his raportatle transacion dischasu e
siatamant 1% nue, Lorecl, and

complete Declaraticn of preparor
|oher Lhan 1ha taxpayett s baged on all
irfearmaton of whsch the gragarer has
any knowlsoge,” Separale Forms ABE6
and saparata covar lelors must be
sunmitlad o each 1ax yoer for which
you particlpates i the urdoclosos
hated ansacion ¥ou Mus! also submil
A copy @ e fann and cvar latlsr
simulizngousty to OTSA al the OTEA
addrogs mcicated an page 4 Sed Ray
Proc 200526, 2005-17 4 ALB 965, far
aydineng guidance

Specific Instructions
How To Compiete

Form 8386
in eroer o be consdarsd tomplata,
Form BBE musl b L

all o Inlarmabien on an araches
slatement

ltem A

I i, Wy Mg than ong Form BABE
itk your R segquealial'y aumber
erch af these forms ard enlur he
slalemen pumbaer for s Form 3866
1*or Rxampla slalemant number 1ol 3

ftem B

Engr Ihe Tormt aumbsar and year o e
Lax e waln whhed this Foom 8836 15
Filad (ot axanipda. Farm 10301 1 he
13x ralLim REs a caterdar 1a yedr,
CRLEN tE YOAT SGWT oot e eatur Hor
example, 2008 M1 is o fiscal year
redurn, gntar 1he dalg Ina hzcal year
2nds usirg e RRGTENYY Y'Y oimat
{for exRmple, DEIN00BE

Item C

Chock ah 1ha baxlesy ihat apply

inillal yaar e IF1bus s (b firs| vear
M@t yeu 2o filirg @ Form BAAG 1
odisclose s lransaction, sheck Ims bea
and N)g 3 dpheala copy o e lorm
with OTSA (a0 When and How Ta Fig
abowva]

Protective disclosure  You may
el that you ang hing an

antraly with all required altachmants
To e congderad complata, he
nfgrmatign proveded ar e Form must
HDassnbe Y Bxpactad tax Lraalment
and all potentiah Tas barnefts supeciey
T pagult from tho describe

bass by g 1his bax
[under the dption prawded in
Rogulanans seciion 1,801 1-40F)
Genaraly, the IRS will ngt irsal B Fueim
BEHE fi%ad an & promciive bass any
dittargntly Lnan ather Forms 8A&E An

arvy tax result prolaciion wih 1gspacl o
the rangacnan, ard idanify andg
dasenba the teansacton in suticent
dalail for the (AS 1o be able te
understary Ina tAx siructuse of the
raparable ransaction and idanity all
parhas nvolvad in Lhg transaguon &
Form BBAG conlaving & Slatemant hat
nformphon will be provided oo
reques! 19 nol considared & coenpleia
theckysure Slalement 1f Form GAES &

laem contameng a
that edarenplior will b provided on
regues) 15 nel 2 Complaka disCksure
siatement For a protecinvg disclosures
Lo e aFACUYE, yOu st propd iy
semplats and e Foren 8886 and
arovide All vogaiead inloraabon Sea
Haw To Completa Form BIHE abave

Line ta
Enlge tha nama, if any, by whicn ing

e J wiih these
nghrucliang arvd Aegul BLica:s Seciun

1 801 1-4, you will not by canswdored o
b wiih tha dtsclogure

disgloss a ut HEtod
Lransaction lof purposas of saction
&501(CH 10y Swbrmit the dofm ard 2
2ovRe lgllar 19 Iha intatnal Rayanua
Sieraice COnted Wit wour 07ginal LB
ralurn was filea Wida scross the lep ol
page 1 o each Form BAEG 1ha [ollowng
slalament "Sacion G504 ()10}
Dnsclogure” lallowed by Ihe tax yoar
and 14 ratuer 1o which the dachosure
slatemnsnt apales For axample, f Lhe
Form BIBE calatas 1o vour Form 1040
far thg B2 1ax year, you MUst inalude
Lng dobwing staternen) “Sechon
S5 10} [hsoingura, 2002 Form
WM™ G0 tha form - Tna cowar letter
mwst dentiy W tAX redurn o which the

raquismants, \f you receve ona of

{5 KPgwrs ar ¥
refared Lo Hne namn ez 55, provide a
sfiart identityrg descroobon of Uns
vranaac).on thil Aistirguishes  lrom
olhar repaitable ransasupns n which
1 Lo Tay

wrlhe hlurs) W you e

rnere traraRchon aum bers ¥ N
11 & racorianie . YL e yEL [
mclude the

mure [Nt ona Lrar sachor

nurnbers on Form BERG_ .

1 Lhg mlgrmalion reguiisd sxcoras
Mg space provided, comaolng as much
Inigrmann as passibta n tha svatable
space and &1ach INE reinanirg
\Mermation on addibonel sheais The
addional sheals mus! Ba n the same
ardar as the linws 12 whaeh Lhay
COrFBERGNE ¥ou mMusl also Induds your
narpg and ardily ng numbar a1 the fop
ol each adgmoral sheat Do not wete
“Sea Afsched” on thalorm and provde

-5

and 1ha Iransactions nava dittarsn
ramas arder ot namas in e spach
prowiced JF aduihgnat $pAca 15 neawod,
wrla Sen Addilgna' Lisl’ ard atach a
151

I yau i filng Form BEEE 1o
disclosd 3 ransaciion with & sigahcant
pook-Sak aiflergnca that was dus pnor
19 January B, 2006, wile “houk-tax
difgrence” in paronthesos Bfter the
n@id o1 L vansael.on on ine 33
Ary olher discloswe caegory 8'sa
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Instructions for Form ABBEG

14,45 - 13-NOV-2007

The fyps and rula atre pams crr A8 proefs Lckrdng dapantmat raproduchon oraots MUST ba rrmaved i poetad

applies, choch the Bppropnats baslgst
on ng 2

Line 1h

Erier tha hrst year that you paricipatod
I 1hig lracsactkon in yeal fermal
(WYY} if you Bre repoiing Gt more
{Ran one frankachon, enter all mAs!
years w1 lha space provided f
addibonal 5paca |6 needed, whle “Sed
Acddivanal List™ ardd atidch a kgt

Note, Thiz may not be the same as
tha yaar for whch you arg dizclosing 3
rapartakle itansactien

Line 1¢

oplore August 3, 2007 The rkas lor
Bnit as5ed halgng penod reportakle
Iransactions entarad inla bafore August
3 2007 are containgd n Aeguianons
seckan 1601 1-4 a0 atfact pnar o
August 3 2007 For meto delails,
seaTmngachons Wil @ Bref Assu!
Hotkng Penad on paga J

it tha KANSECHIN 15 A Bsled

transachon or transacton of

widrest, you must check (o
lisladt rAnsaction fax or irangacion of
s oA i Akt 13 Aty oihars
that may gply

Line 3

Entar i % e} BRlied 11 dhgil nymber -~ Iaerity Iha nolce, revanue rimg,

prowgad 1z you This numbar may og
redfermed [0 s B refnsifabion numbeEr or
rapoabla lrangacisan nurmnoe
Raportabls transaciicns Can nave Matt
than ong numtar f you have mgrd
Ihan one rurmbar for this transechen.
inglude all nurmbers In Iha space
provwded. i additionel Space s naedad,
wrrla “Sea Addcnal Lel™ end alfach 3
gt -

reguiatan, anegunsamend g eitar
publisnag guidance that imentified [he
fransaci.on as a heied irarsaction or 3
transachion of Imgrest {for gxarmple,
Hpguiatieng sothon J 83(a)-8 or
Wrlice 2003-81, 2093-51 LRB Y
madified 2nd suppemented by Motica
0T, 20072 1LRB 472) Forlisted
Iransactions, dantdy e guIDENGS as
shown in Notica 2004-67, or 1alar IRS

Rapadable rangachon numbars. Auedanca.
(formerly kriown as 1ax shefiar
GiElor Umibars of 199 Line 4
numbgrg) Ara asued 10 malaasl
advisars who lile a I

Do N repend morg than 0na

8 reponabds tHARKaCcUon Likler sBChon
G111 Material agvaors ara requirad
prgicA thea nUMBA B Irvaslors!
Adwisaes

Line 2

on this form unless The

lransachaors ara the same or
sirmlar Sea

Swthidr on page 1.

Lines _ —

twhiaihar of nol 1ax adwee) FrRes also
inglude consicarahon lor sen s 1o

» Analyza the lransachon (whather ar
ot ralated fo the 1ax consequancas o
the 11BRSALHCN],

® Implemant g LransActicn

» Dopumend the frangacion, o

+ Pragare lax telurns 1o “na getact *ha
raturr praparation fees ara
unieRgoTable

¥ou are Blss waated as papng fove
40 an adwiger |f yow knoe or shauld
knaw Thal an amount you D will ba
paIT At recily i the achagar suck A%
hrough & referra! e or ‘ee-sharmg
arrangernar A foB do05 rob iy
amounis paid 16 & parson, nchudirg an
AGWigHT, 11 hal paraon’s capacty s o
oary 16 ke transaston

Line 7a

Fleass theck o ox rEpreseniing the
1yp@ of tax barrlit tha fransaction will
ratiect on yaur lax relurm Theng =iy be
more than cne 1ax banalit k your
wansaction A rax banalil cludes but s
it hmetod o the foownrg dduonons,
axadugions from guase neoma,
nonsgeogihion of gain lax craditg,
adustments (o absande of
adjustments) 19 Ihe besis of praparty
siatus a3 an entity szempt frmm tederal
MCGME taeaticn and amy ol"ar 1as
consequances thal may raduce 4
taxpayer's ledaral neome 18s tablity by
affaching Lhe amounl, g charactar,
or gource of any Nem of -ncome gan
Bxpansa, [oss, of cradit Sheck e
“Ciher box for (ax banalils nat

Chack Iha bowiag) tee All that
apply 10 {h transaction being raponed
Tmmbﬁ WANSHCNION CALGGINSE
are Hageribed noer Fadcpahon £ 8
Aeportatiy Transachon on page 2
Hote. Tha catagory tor signilicant
beok-tax difference transacilons has
baen eliminated by Nalicg 2008-6
Trangactrong wilh 2 aigrubeant book dax
difgranca thal would have bagn
ragquired 1o ba dicioaad aher Japuary
5, 2008, are na [ongar rapertakig
Trangactions

Howavar, il g rangAcncn 1s Also 3
Irprachion gencritd In any of I.he;\
ramaining rapodable ransacion

o musd sl be and

the bow for all appropriale calegongs
ithatis, &, b, ¢, &, 8 v ) Mustbe
checked

For moeg detaily, ses Transachons
With 8 Significart Book-Tax Diffasnce
on page 3 and Molce J006-8

11 youy part { It the

throwi# other eniiies, Indicdle whelrer
each entity 15 a pAAnership, 5
corpetation, of trust In addihan, if fha
onlty 15 Tarewgn, cheek the ko for
“Fareigr’ O kne Sh, provda th foll
narng of the antity On ing 5¢, gnler tha
anhdy's EWH {i$ known) Usa hyphens
whan antenng 1ha EIN On ine 5d
Bntar the dats you racelva The
Schedule K-1 fiom e antdy Emter
"none” i Sohedulg K-1 wag ne
1ecenvid 1 your dra repdiang mare than
ana Brily usa 2 separats cofumn o
pach aclwiy Attach addisonal haals
for more than twa gnides

Lined

Erder the nama, addiess, 2nd Rotel
securly numbar (SEM] or EIN (it
Known b dor gach indeesdual of antity 1o
wham yau pad & 188 with cetiard ta tha
erangachen it thae ndividual &r sty
promoted, soiriled Of Mbommended

lly \gartified by a bhes and
idaritify the 1ax benefita in 1ha space
prowidad {tor exampls, slats as an
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