2008 Instructionsfor Form 1120 U.S. Cor poration
Income Tax Return

Purpose: Thisisthe first circulated draft of the Instructions for 2008 Form 1120 for your review and
comments.

TPCC Meeting: None, but one may be arranged if requested.
Form: The 2008 Form 1120 was circul ated earlier and is attached.

Prior Version: The 2007 Form 1120 is available at:
http://www.irs.gov/pub/irs-pdf/f1120.pdf.

Instructions: The 2007 Instructions for Form 1120 are available at:
http://wwwv.irs.gov/pub/irs-pdf/i1120.pdf.

Other Products: Circulations of draft tax forms, instructions, notices, and publications are posted at:
http://taxforms.web.irs.gov/Circul ations/index.htm.

Comments: Please email, fax, call, or mail any comments to me and email the
reviewer at Joan.A.McAlpine@irs.gov by September 30, 2008.

David L. Lupi-Sher

Tax Forms and Publications
SE:W:CAR:MP:T:B:C

Email: david.l.lupisher@irs.gov

Major Changesto the Instructionsfor 2008 Form 1120

We updated the year references, page numbers, references to other products, and made other editoria
changes throughout the instructions, as applicable.

What'sNew, p. 1
We noted important changes that affect corporations for the current tax year.
Extension of Timeto File, p. 3

We changed thetitle of Form 7004 to reflect its current title, Application for Automatic Extension of Time
To File Certain Business Income Tax, Information, and Other Returns,

WheretoFile, p. 3

We changed the paper returns processing addresses for Tennessee and Georgia from Ogden, UT to
Cincinnati, OH.

Interest and Penalties, p. 4
Latefiling of return.
We updated the minimum penalty for areturn that is over 60 days late. Previously, the minimum penalty

was the smaller of the tax due or $100. It is now the smaller of the tax due or $135. The changeis due to
Internal Revenue Code Section 6651(a)(3), as amended by section 303 of P.L. 110-245.
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Accounting Methods, p. 5

Changein accounting method.

We clarified that there may be some instances when a corporation can obtain automatic consent from the
IRS to change to certain accounting methods. Rev. Proc. 2008-52, which clarifies, modifies, and supersedes
Rev. Proc. 2002-9.

Other Formsand Statements That May Be Required, p. 5-6

Reportable transaction disclosur e statement.

We deleted alisting for certain transactions resulting in atax credit of more than $250,000, if the
corporation held an asset generating the credit for 45 days or less. Thelisting isvalid only for before
August 3, 2007. TA REF T.D. 9350; Reg. Sec. 1.6011-4; Form 8886 Instructions.

We also inserted areference to the Instructions for Form 8886.

Reportable transactions by material advisors.

We clarified that material advisors who provide material aid, assistance, or advice with respect to any
reportable transaction must file Form 8918, Material Advisor Disclosure Statement, to disclose reportable
transactions in accordance with Reg. Section 301.6111-3.

Distributions under section 355, p. 6

We inserted the requirement that every corporation that makes distributions of stock or securities of a
controlled corporation must submit a statement required by Reg. Section 1.355-5 for the distribution year.
If the distributing corporation is a controlled foreign corporation under section 951(b), each U.S.
shareholder must include the statement on his or her return. Reg. Section 1.355-5; T.D. 9329.
Deductions

Limitations on Deductions

Transactions between related taxpayers, p. 8

We inserted areference to the Instructions for Form 8926, Disqualified Corporate | nterest Expense
Disallowed Under Section 163(j) and Related Information, for a discussion of related taxpayers and section
163()).

Business start-up and organizational costs, p. 9

We rewrote the section to provide that business start-up and organizational costs after September 8, 2008,
will be deemed to be deducted or amortized. Prop. Reg. 1.195-1T and 1.248-1T; T.D. 9411. For expenses
on or before September 9, 2008, taxpayers will have to attach a statement and specifically identify the
amount deducted or amortized to make the election.

Reducing certain expenses for which credits are allowable, p. 9

We inserted references to the agricultural chemicals security credit and the credit for employer differential
wage payments. Sec. 450 and 45P.



Line 13. Salariesand Wages, p. 9

Employment credits, p. 10

We deleted references to Form 8845, Indian Employment Credit, since it expired. Sec. 45A(f).

We added areference to new Form 8932, Credit for Employer Differential Wage Payments. Sec. 45P.
Line 16. Rents, p. 10

We updated the lease inclusion amount. Rev. Proc. 2008-22. We also clarified that inclusion amounts for
lease terms beginning in 2009 will be published in the Internal Revenue Bulletin in early 2009.

Line 18. Interest, p. 10

Special rules

We inserted reference to disqualified interest on certain indebtedness under section 163(j) and Form 8926,
Disqualified Corporate Interest Expense Disallowed Under Section 163(j) and Related Information, and the
related instructions.

Line 19. Charitable Contributions, p. 10

Other special rules, p. 11

We deleted referencesto alarger deduction for certain contributions of (1) inventory and other property, (2)
apparently wholesome food, and (3) computer technology and equipment for educational purposes. These
provisions have expired. Sec. 170(e).

Line 26. Other Deductions, p. 11-12

We deleted referencesto the limits for a small timber producer for qualified timber property located in the
GO Zone. Sec. 1400N(i).

We updated the reference to the deduction for certain energy efficient commercial building property to
incorporate Notice 2008-40, 2008-14 1.R.B. 725.

Line 29a. Net Operating L oss Deduction, p. 13

We inserted bullet points to incorporate () afive year period to replace converted property in the case of
property that isin the Kansas Disaster Zone and that is compulsorily or involuntarily converted on or after
May 4, 2007, and (b) public utility property casualty losses attributable to storms and tornadoes in the
Kansas Disaster Zone. Sec. 1400N(k) and (0); P.L. 110-234, sec. 15345(b) and (g).

Line 32g. Refundable Credits From Forms 3800 and 8827, p. 13

We inserted text to indicate that a corporation may elect to claim additional research and minimum tax
creditsin lieu of claiming additional first-year depreciation under section 168(k) for certain property. If the
corporation elects to do so, the corporation enters on line 32g the amounts from line 19c¢ of Form 3800 and
line 8c of Form 8827, if applicable.

We also renumbered the line sequence as needed.



Schedule A — Cost of Goods Sold, p. 14

Lines 9a Through 9f. Inventory Valuation Methods, p. 14

We explained that generally the average cost (rolling average) method of valuing inventories does not
conform to the requirements of the regulations. However, we clarified that if a corporation uses the average
cost method for financial accounting purposes, there are two safe harbors under which this method will be
deemed to clearly reflect income for federal income tax purposes. Rev. Proc. 2008-43, 2008-30 |.R.B. 186.
Schedule J — Tax Computation, p. 16

Line2, p. 16-17

We inserted areference to the new corporate rate reduction for qualified timber gains. Ref. P.L. 110-234,
section 15311. The details of the computation will be in the Instructions for Schedule D (Form 1120).

Line5b, p. 17

We deleted references to the American Samoa Economic Development Credit and clarified that the amount
of the credit to be entered on the lineis for qualified electric vehicle passive activity credits from prior
years allowed on Form 8810.

Line5c, p. 17

We deleted referencesto, and listing of, Forms 5884, 6478, 8835, 8844, and 8846, since the allowable
general business credit from all the general business credit forms is now computed on Form 3800, General
Business Credits.

Line5d, p. 17

We deleted references to Form 8827 regarding the disallowance of the qualified electric vehicle credit due
to the AMT.

Line9, p. 17
Other, p. 17

In the bullet for tax and interest on anonqualified withdrawal from a capital construction fund, we inserted
(9) in section 7518 for clarity.

ScheduleK, p. 18-19
We revised and expanded the instructions for Questions 4 and 5 at the request of LM SB (in conjunction

with corresponding changes made on Schedule K). We added constructive ownership rules to facilitate
answering the questions provided to us by LM SB.

NOTE: Although we have deleted references to expired provisions, we will reinstate any provisions that
are extended by legislation.
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What’s New

e The filing address for certain
corporations whose principal business
office or agency is located in Georgia and
Tennessee has changed. See Where To
File on page 3.

e A corporation can elect to claim
additional research and minimum tax
credits in lieu of claiming additional
first-year depreciation of certain qualified
property. See the instructions for line 32g.
e [or start-up and organizational costs
paid or incurred after September 8, 2008,
a corporation is no longer required to
attach a statement on its return or
specifically identify the amount deducted
as organizational or start-up costs in
order for the election under sections
195(b) or 248(a) to be effective. See page
9 of the instructions.

e For tax years ending after May 22,
2008, and beginning on or before May 23,
2009, a maximum 15% alternative tax will
apply to the corporation’s qualified timber
gain (as defined under section
1202(b)(2)). The alternative tax applies
for both the regular tax and the alternative
minimum tax. See the instructions for
Schedule J, line 2.

e For information on temporary tax relief
for certain taxpayers in Kiowa County,
Kansas, and surrounding areas, see Pub.
4492-A, Information for Taxpayers
Affected by the May 4, 2007, Kansas
Storms and Tornadoes.

e The following credits are new for 2008.
For details, see the various credit forms
and instructions.

1. The cellulosic biofuel fuel credit is
reported on Form 6478, Alcohol and
Cellulosic Biofuel Fuels Credit.

2. Holders of qualified forestry
conservation bonds may be able to claim
a credit or a refund. See Form 8912,
Credit to Holders of Tax Credit Bonds.
Also see Notice 2008-70, 2008-36 I.R.B.
575.

3. The agricultural chemicals security
credit will be reported on Form 8931,
Agricultural Chemicals Security Credit.

4. The credit for employer differential
wage payments will be reported on Form
8932, Credit for Employer Differential
Wage Payments.

Photographs of
Missing Children

The Internal Revenue Service is a proud
partner with the National Center for
Missing and Exploited Children.
Photographs of missing children selected

Cat. No. 11455T

by the Center may appear in instructions
on pages that would otherwise be blank.
You can help bring these children home
by looking at the photographs and calling
1-800-THE-LOST (1-800-843-5678) if you
recognize a child.

Unresolved Tax Issues

If the corporation has attempted to deal
with an IRS problem unsuccessfully, it
should contact the Taxpayer Advocate.
The Taxpayer Advocate independently
represents the corporation’s interests and
concerns within the IRS by protecting its
rights and resolving problems that have
not been fixed through normal channels.

While Taxpayer Advocates cannot
change the tax law or make a technical
tax decision, they can clear up problems
that resulted from previous contacts and
ensure that the corporation’s case is
given a complete and impartial review.

The corporation’s assigned personal
advocate will listen to its point of view and
will work with the corporation to address
its concerns. The corporation can expect
the advocate to provide:

e An impartial and independent look at
your problem,

e Timely acknowledgment,

® The name and phone number of the
individual assigned to its case,

e Updates on progress,

e Time frames for action,

e Speedy resolution, and

e Courteous service.

When contacting the Taxpayer
Advocate, the corporation should be
prepared to provide the following
information.
® The corporation’s name, address, and
employer identification number.
® The name and telephone number of an
authorized contact person and the hours
he or she can be reached.

e The type of tax return and year(s)
involved.

e A detailed description of the problem.
® Previous attempts to solve the problem
and the office that was contacted.

e A description of the hardship the
corporation is facing and supporting
documentation (if applicable).

The corporation can contact a
Taxpayer Advocate as follows.
e Call the Taxpayer Advocate’s toll-free
number: 1-877-777-4778.
e Call, write, or fax the Taxpayer
Advocate office in its area (see Pub. 1546
for addresses and phone numbers).
e TTY/TDD help is available by calling
1-800-829-4059.
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e Visit the website at www.irs.gov/
advocate.

Direct Deposit of Refund

To request a direct deposit of the
corporation’s income tax refund into an
account at a U.S. bank or other financial
institution, attach Form 8050, Direct
Deposit of Corporate Tax Refund. See
the instructions for line 36 on page 13.

How To Make a
Contribution To Reduce

Debt Held by the Public

To help reduce debt held by the public,
make a check payable to “Bureau of the
Public Debt.” Send it to Bureau of the
Public Debt, Department G, P.O. Box
2188, Parkersburg, WV 26106-2188. Or,
enclose a check with the income tax
return. Contributions to reduce debt held
by the public are deductible subject to the
rules and limitations for charitable
contributions.

How To Get Forms
and Publications

Internet. You can access the IRS
website 24 hours a day, 7 days a week, at
www.irs.gov to:

e Download forms, instructions, and
publications;

e Order IRS products online;

e Research your tax questions online;
e Search publications online by topic or
keyword; and

® Sign up to receive local and national
tax news by email.

IRS Tax Products DVD. You can order
Pub. 1796, IRS Tax Products DVD, and
obtain:

e Current-year forms, instructions, and
publications.

e Prior-year forms, instructions, and
publications.

e Tax Map: an electronic research tool
and finding aid.

e Tax law frequently asked questions
(FAQs).

e Tax Topics from the IRS telephone
response system.

e Internal Revenue Code — Title 26.

e Fill-in, print, and save features for most
tax forms.

e |nternal Revenue Bulletins.

e Toll-free and email technical support.

® Two releases during the year.

— The first release will ship the beginning
of January 2009.

— The final release will ship the beginning
of March 2009.

Purchase the DVD from the National
Technical Information Service (NTIS) at
www.irs.gov/cdorders for $30 (no
handling fee) or call 1-877-233—6767 toll
free to buy the DVD for $30 (plus a $5
handling fee). The price is discounted to
$25 for orders placed prior to December
1, 2008.

By phone and in person. You can
order forms and publications by calling

1-800-TAX-FORM (1-800-829-3676). You
can also get most forms and publications
at your local IRS office.

General Instructions

Purpose of Form

Use Form 1120, U.S. Corporation Income
Tax Return, to report the income, gains,
losses, deductions, credits, and to figure
the income tax liability of a corporation.

Who Must File

Unless exempt under section 501, all
domestic corporations (including
corporations in bankruptcy) must file an
income tax return whether or not they
have taxable income. Domestic
corporations must file Form 1120 unless
they are required to file a special return.
See Special Returns for Certain
Organizations below.

Limited liability companies. [f an entity
with more than one owner was formed as
a limited liability company (LLC) under
state law, it generally is treated as a
partnership for federal income tax
purposes and files Form 1065, U.S.
Return of Partnership Income. Generally,
a single-member LLC is disregarded as
an entity separate from its owner and
reports its income and deductions on its
owner’s federal income tax return. The
LLC can file a Form 1120 only if it has
filed Form 8832, Entity Classification
Election, to elect to be treated as an
association taxable as a corporation. For
more information about LLCs, see Pub.
3402, Tax Issues for Limited Liability
Companies.

Corporations engaged in farming. A
corporation (other than a corporation that
is a subchapter T cooperative) that
engages in farming should use Form
1120 to report the income (loss) from
such activities. Enter the income and
deductions of the corporation according to
the instructions for lines 1 through 10 and
12 through 29.

Ownership interest in a Financial
Asset Securitization Investment Trust
(FASIT). Special rules apply to a FASIT
in existence on October 22, 2004, to the
extent that regular interests issued by the
FASIT before October 22, 2004, continue
to remain outstanding in accordance with
their original terms.

If a corporation holds an ownership
interest in a FASIT to which these special
rules apply, it must report all items of
income, gain, deductions, losses, and
credits on the corporation’s income tax
return (except as provided in section
860H). Show a breakdown of the items on
an attached schedule. For more
information, see sections 860H and 860L.

Electronic Filing

Corporations can generally electronically
file (e-file) Form 1120, related forms,
schedules, and attachments, Form 7004,

-2-

Form 940 and 941 employment tax
returns. If there is a balance due, the
corporation can authorize an electronic
funds withdrawal while e-filing. Form 1099
and other information returns can also be
electronically filed.

However, the option to e-file does not
apply to certain returns, including:
e Returns with precomputed penalty and
interest,
® Returns with reasonable cause for
failing to file timely,
® Returns with reasonable cause for
failing to pay timely, and
e Returns with request for overpayment
to be applied to another account.

Required filers. Certain corporations
with total assets of $10 million or more
that file at least 250 returns a year are
required to e-file Form 1120. See
Regulations section 301.6011-5.
However, these corporations can request
a waiver of the electronic filing
requirements. See Notice 2005-88,
2005-48 1.R.B. 1060.

Visit www.irs.gov/efile for details.

Special Returns for

Certain Organizations

Instead of filing Form 1120, certain
organizations, as shown below, have to
file special returns.

File Form
N

If the organization is a:
N
Exempt organization with

unrelated trade or business
income

990-T

Religious or apostolic
organization exempt under
section 501(d)

1065

Entity formed as a limited
liability company under state
law and treated as a
partnership for federal
income tax purposes

1065

Subchapter T cooperative
association (including a
farmers’ cooperative)

1120-C

Entity that elects to be treated
as a real estate mortgage
investment conduit (REMIC)
under section 860D

1066

Interest charge domestic
international sales
corporation (section 992)

1120-IC-DISC

Foreign corporation (other
than life and property and
casualty insurance company
filing Form 1120-L or Form
1120-PC)

1120-F

Instructions for Form 1120
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Foreign sales corporation

(section 922) 1120-FSC

Condominium management,
residential real estate
management, or timeshare
association that elects to be
treated as a homeowners
association under section 528

1120-H

Life insurance company

(section 801) 1120-L

Fund set up to pay for
nuclear decommissioning
costs (section 468A)

1120-ND

Property and casualty
insurance company
(section 831)

1120-PC

Political organization

(section 527) 1120-POL

Real estate investment trust

(section 856) 1120-REIT

Regulated investment

company (section 851) 1120-RIC

S corporation (section 1361) 1120S

Settlement fund

(section 468B) 1120-SF

The private delivery service can tell
you how to get written proof of the mailing
date.

Private delivery services cannot
A deliver items to P.O. boxes. You
) must use the U.S. Postal Service

to mail any item to an IRS P.O. box
address.

Extension of Time To File

File Form 7004, Application for Automatic
Extension of Time To File Certain
Business Income Tax, Information, and
Other Returns, to request a 6-month
extension of time to file. Generally, the
corporation must file Form 7004 by the
regular due date of the return.

Who Must Sign

The return must be signed and dated by:
® The president, vice president,
treasurer, assistant treasurer, chief
accounting officer; or

e Any other corporate officer (such as tax
officer) authorized to sign.

If a return is filed on behalf of a
corporation by a receiver, trustee, or
assignee, the fiduciary must sign the
return, instead of the corporate officer.
Returns and forms signed by a receiver or
trustee in bankruptcy on behalf of a
corporation must be accompanied by a
copy of the order or instructions of the
court authorizing signing of the return or
form.

If an employee of the corporation
completes Form 1120, the paid preparer’s
space should remain blank. Anyone who
prepares Form 1120 but does not charge
the corporation should not complete that
section. Generally, anyone who is paid to
prepare the return must sign it and fill in
the “Paid Preparer’s Use Only” area.

The paid preparer must complete the
required preparer information and:
® Sign the return in the space provided
for the preparer’s signature.
e Give a copy of the return to the
taxpayer.
Note. A paid preparer may sign original
or amended returns by rubber stamp,
mechanical device, or computer software
program.

Paid Preparer

Authorization

If the corporation wants to allow the IRS
to discuss its 2008 tax return with the paid
preparer who signed it, check the “Yes”
box in the signature area of the return.
This authorization applies only to the
individual whose signature appears in the
“Paid Preparer’s Use Only” section of the
return. It does not apply to the firm, if any,
shown in that section.

If the “Yes” box is checked, the
corporation is authorizing the IRS to call
the paid preparer to answer any
questions that may arise during the

When To File

Generally, a corporation must file its
income tax return by the 15th day of the
3rd month after the end of its tax year. A
new corporation filing a short-period
return must generally file by the 15th day
of the 3rd month after the short period
ends. A corporation that has dissolved
must generally file by the 15th day of the
3rd month after the date it dissolved.

If the due date falls on a Saturday,
Sunday, or legal holiday, the corporation
can file on the next business day.

Private Delivery Services

Corporations can use certain private
delivery services designated by the IRS to
meet the “timely mailing as timely filing/
paying” rule for tax returns and payments.
These private delivery services include
only the following.

e DHL Express (DHL): DHL Same Day
Service, DHL Next Day 10:30 am, DHL
Next Day 12:00 pm, DHL Next Day 3:00
pm, and DHL 2nd Day Service.

e Federal Express (FedEx): FedEx
Priority Overnight, FedEx Standard
Overnight, FedEx 2Day, FedEx
International Priority, and FedEx
International First.

e United Parcel Service (UPS): UPS Next
Day Air, UPS Next Day Air Saver, UPS
2nd Day Air, UPS 2nd Day Air A.M., UPS
Worldwide Express Plus, and UPS
Worldwide Express.

Instructions for Form 1120

Where To File

File the corporation’s return at the applicable IRS address listed below.

If the corporation’s principal
business, office, or agency

is located in: are:

And the total assets at
the end of the tax year

Use the following address:

Connecticut, Delaware, District
of Columbia, Georgia, lllinois,
Indiana, Kentucky, Maine,

Less than $10 million and
Schedule M-3 is not filed

Department of the Treasury
Internal Revenue Service Center
Cincinnati, OH 45999-0012

Maryland, Massachusetts,
Michigan, New Hampshire,
New Jersey, New York, North
Carolina, Ohio, Pennsylvania,
Rhode Island, South Carolina,
Tennessee, Vermont, Virginia,
West Virginia, Wisconsin

$10 million or more or
less than $10 million and
Schedule M-3 is filed

Department of the Treasury
Internal Revenue Service Center
Ogden, UT 84201-0012

Alabama, Alaska, Arizona,
Arkansas, California, Colorado,
Florida, Hawaii, Idaho, lowa,
Kansas, Louisiana, Minnesota,
Mississippi, Missouri, Montana,

Department of the Treasury

possession

Any amount Internal Revenue Service Center
Nebraska, Nevada, New
Mexico, North Dakota, Ogden, UT 84201-0012
Oklahoma, Oregon, South
Dakota, Texas, Utah,
Washington, Wyoming

Internal Revenue Service Center

A foreign country or U.S. Any amount P.O. Box 409101

Ogden, UT 84409

A group of corporations with members located in more than one service center area
will often keep all the books and records at the principal office of the managing
corporation. In this case, the tax returns of the corporations may be filed with the
service center for the area in which the principal office of the managing corporation is

located.

-3-
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processing of its return. The corporation
is also authorizing the paid preparer to:
e Give the IRS any information that is
missing from the return,

e Call the IRS for information about the
processing of the return or the status of
any related refund or payment(s), and

e Respond to certain IRS notices about
math errors, offsets, and return
preparation.

The corporation is not authorizing the
paid preparer to receive any refund
check, bind the corporation to anything
(including any additional tax liability), or
otherwise represent the corporation
before the IRS.

The authorization will automatically
end no later than the due date (excluding
extensions) for filing the corporation’s
2009 tax return. If the corporation wants
to expand the paid preparer’'s
authorization or revoke the authorization
before it ends, see Pub. 947, Practice
Before the IRS and Power of Attorney.

Assembling the Return

To ensure that the corporation’s tax return
is correctly processed, attach all
schedules and other forms after page 4 of
Form 1120 in the following order.

Schedule N (Form 1120).

Schedule O (Form 1120).

Form 4626.

Form 8050.

Form 4136.

Form 851.
7. Additional schedules in alphabetical

order.
8. Additional forms in numerical order.

oghwh =

Complete every applicable entry space
on Form 1120. Do not enter “See
Attached” instead of completing the entry
spaces. If more space is needed on the
forms or schedules, attach separate
sheets using the same size and format as
the printed forms. If there are supporting
statements and attachments, arrange
them in the same order as the schedules
or forms they support and attach them
last. Show the totals on the printed forms.
Enter the corporation’s name and EIN on
each supporting statement or attachment.

Depository Methods

of Tax Payment

The corporation must pay any tax due in
full no later than the 15th day of the 3rd
month after the end of the tax year. The
two methods of depositing taxes are
discussed below.

Electronic Deposit Requirement

The corporation must make electronic
deposits of all depository taxes (such as
employment tax, excise tax, and
corporate income tax) using the
Electronic Federal Tax Payment System
(EFTPS) in 2009 if:

e The total deposits of such taxes in
2007 were more than $200,000 or

® The corporation was required to use
EFTPS in 2008.

If the corporation is required to use
EFTPS and fails to do so, it may be
subject to a 10% penalty. If the
corporation is not required to use EFTPS,
it can participate voluntarily. To enroll in
or get more information about EFTPS,
call 1-800-555-4477. To enroll online, visit
www. eftps.gov.

Depositing on time. For EFTPS
deposits to be made timely, the
corporation must initiate the transaction at
least 1 business day before the date the
deposit is due.

Deposits With Form 8109

If the corporation does not use EFTPS,
deposit corporation income tax payments
(and estimated tax payments) with Form
8109, Federal Tax Deposit Coupon. If you
do not have a preprinted Form 8109, use
Form 8109-B to make deposits. You can
get this form by calling 1-800-829-4933 or
visiting an IRS taxpayer assistance
center. Have your EIN ready when you
call or visit.

Do not send deposits directly to an
IRS office; otherwise, the corporation may
have to pay a penalty. Mail or deliver the
completed Form 8109 with the payment
to an authorized depositary (a commercial
bank or other financial institution
authorized to accept federal tax deposits).
Make checks or money orders payable to
the depositary.

If the corporation prefers, it can mail
the coupon and payment to: Financial
Agent, Federal Tax Deposit Processing,
P.O. Box 970030, St. Louis, MO 63197.
Make the check or money order payable
to “Financial Agent.”

To help ensure proper crediting, enter
the corporation’s EIN, the tax period to
which the deposit applies, and “Form
1120” on the check or money order.
Darken the “1120” box under “Type of
Tax” and the appropriate “Quarter” box
under “Tax Period” on the coupon.
Records of these deposits will be sent to
the IRS. For more information, see
“Marking the Proper Tax Period” in the
instructions for Form 8109.

For more information on deposits, see
the instructions in the coupon booklet
(Form 8109) and Pub. 583, Starting a
Business and Keeping Records.

If the corporation owes tax when it
A files Form 1120, do not include the
() payment with the tax return.
Instead, mail or deliver the payment with
Form 8109 to an authorized depositary, or

use EFTPS, if applicable.

Estimated Tax Payments

Generally, the following rules apply to the
corporation’s payments of estimated tax.
® The corporation must make installment
payments of estimated tax if it expects its
total tax for the year (less applicable
credits) to be $500 or more.

e The installments are due by the 15th
day of the 4th, 6th, 9th, and 12th months
of the tax year. If any date falls on a
Saturday, Sunday, or legal holiday, the
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installment is due on the next regular
business day.

e Use Form 1120-W, Estimated Tax for
Corporations, as a worksheet to compute
estimated tax.

e |f the corporation does not use EFTPS,
use the deposit coupons (Forms 8109) to
make deposits of estimated tax.

e |f the corporation overpaid estimated
tax, it may be able to get a quick refund
by filing Form 4466, Corporation
Application for Quick Refund of
Overpayment of Estimated Tax.

See the instructions for lines 32b and
32c.

Estimated tax penalty. A corporation
that does not make estimated