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" Desk Officer for the Department of the
Teessury, Office of Information wd
Regulatory Affairs, thnwtan.

Proposed amendmenis ta the loome

. Tax Ragulations (20 CFR part 1} under
saction 168{d] of the Inlenll Revenue
Cod: {tbe Code} were published in the
'edacal Register on Decarnber 51, 1900

l!& FK 53571}. Theae amendments were -

to reflect amamdmenis mads
C: saction 3002a) of the Technical and
s Revenoe Aci of 1008 sod -
section 201 of the Tax Raform Actof .

. Y088 The amendments were jssusd -

under ibe authority contalsed in

. sactions 188{d}{3) and 7903 of the Code.”

» Three wtittan mg were
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Bection 108d) of the Cods prescribes
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"delermining when

fs placed fin service o¢ dly

of.
-, Sectlons 188(d)(1) and 108(d)[4HA)
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. that a mid-quarter convention applies, .
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.depndlblcmm;»hudlnm

duriog a taxable year if the aggregate
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taxsble year excaeds 42 of the .

* aggregate basis of property (with certain
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* of in the same Wxable year. This
- modilica

"wulmd
- -odifledlntbeﬁulrenhhmbeuuﬁ
__: Mwn! st
. the

dmﬂw-ﬂnwhxpmpmmd-
e
owed in the case nlf

plmdhuuimlnddumd

Ihahmislmlwﬂhlh

. wxchunion of placed in ssrvice
" and Wo same laxobia

determinztion of whether.
the 40-pevcaxnt teat in satisfled and is
aleo conslsient with the policy of
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Ragulatory Impact Amlrsh is not
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© ¢ thet seciion 333b) of tha Adminiatrative .
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: .dupter ) dn 20t apply lo Lhess

ions, and, therefore, a finsl’

'_l’hulbillty Analysis is not required.

-

Pursuant 10 section 7805((} of the Code. s
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taxable year, the ot
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. wection. Por the definition of “agpregate-.
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(property to which section 188 does pot
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i sorvice tu}h&-nud:muﬂbmd g](s][iv]dthhmmmud
(safe gnd computer byslnmbcrw-nbtu
of 0000}, the wid-quarter 'm“““‘m’“"‘""“’“' Exampli. Asswans Corporetions A and B

. Sothe nefe and the computer mamber of the consolidstad " 'Hjan consolilates rhwn an & colandaryear
S e allowed with respect it “newly-formed gubsidiary "Hﬁ " basis. Corporgtion C, alea ¢ calendsryour

T bucange they wers placed ia - - depreciable bases of proparty placed In . gynarer suters the consoiideted grovp an

. disposed of in the seme .- service by the newly-formved subsidiary  july 1and is iacladed on tha nonsclicated

-'wk-?.mlmgr ‘ .hth;m:gdatedum:‘ t:lnwh!eh mrhtmhhn:f'lh a ,
e the - is form included . - bases of propusty placed \a service .-
- mm?m -7 ble beves of property I-mdh' m‘ peviod of juy 1 to December 31 ke - -

. - Ducweaber mnd its bavia e - mﬂuduinﬂquohd- - hwm ““‘_

* -dvtermining whether the o nlrlrylblolhcr "‘"l’ ’MI""“ ™ .
.. couventiow is spplicebls. mmmt_ 'M" “: in service by C trom
<, caompuiee URE) aad the track (17.004) ere E ‘ ﬁ"’"' o pond 32 0 mot takam mie ecowemt ,

‘ '-'—'M:hu ""‘"m".:u- whﬂdhrydurhu N0 d-hd C powp ia ppplylngthe e - .
e m]““m.m"" ' return year in which it was formed. the  percent test I Cwas & member of amoiher -
... Dasis of property placed in ber . nawly-formad subjidiary ls considered W-&WNWM

v . -« Mxabls ywar {mfe, computer as baing in existence for the entire January ‘m .
i.' uwhﬁdnml consolidated return ywer for purposes of  would iaclads Qh:h'hl‘

(‘MIT"M property. foe - abplying the spplicable conventian to. property placed e

- :1 gl l:ldu- e WA ton that jotoe I-m S
whhlh m : corpors or .
deprecia ' -‘"lmmhﬂﬂfwﬂl .« consolidated grovp dwing & :
. :nofth property tha , [b][ﬂ{li]ofthhn:ﬁumﬂlumudby mﬂdnldpubmﬂdmduhb. ’
'hlnnmthcpplmm._ Dperdent  ihe following a member of the consolidated group for
T ow ble besls™ means th mm.md. .. . theentire consolideted retumn year for . .
~ 1 Dasiaef bly propirty for . coosolidi\ed growp hat fles It rytor o6 8 mdmmhl”“ﬂm o
nder] calendaryesr basis forms’s subsidiary on toovention to determine wben L
.mummmmw& recovary period bagins for _
- preperty in mrvite & I e miy- properiy placed Insetvice by the. |
"“""“"“"'““" "’;’F'"M corpocation daring the portion of the .
- 18 service by the of “consolidated retur year tiat the™ -
formad ewbeidiary), the propery i ° DOTporation ls s mem posp. .
narvice by the on Augwa! b la {vii) i depreciable property Is placed

dormaed placnd in the mid-polat of  in service by B corporstion in the .

o e e ot o e ie Tons mociny immaciately befors

.. yuar [La, August 13} I the mid-quarter . It joins 5 consolidated provpor - - .
vonvention doww nel apply, the property s beginning immediately after it lexvess .
deemed placed I servics oo the midpoint of o0 onLin iadd be = -,
the consaliduiad retars pver {La. iy 3} Ots Lo ,,m;g",,m“ :

. (iv]inthe caeof a unullul " wnder sither the full taxabls year '

. _hlmurluma ted proup. the orthubutmbhruruhc.u-

{us defined ta § 1.1002-1(h]], sll mmhnm‘b«dﬂw . . Antmams
:::Lud mhtm% mﬂds!odmhhdndod-l&lh m“,.:-w"n'_- "L
va the consolidated retarn ate trested o mmmmﬁh " osnanlideied growp that Klee & retum a8 3
m w’:.t.mg.”.m : ,nrby-dn &;':mbushtrﬁy.h' :nlu c&rﬁ'::-hdﬂlmmh B
[ - - 1 -
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- comvention by detvrmine when the recovery of sither the " which the was transfarred. The ¢
1 10 Docember Mwhwm portiod of the deprecietion deduction for
" comsslicated growp for the setire ' Holherwing .. the trensferor’s taxable yeur in which -
* comsolidaled retars your. Thue, if the Ralf- - - Would 2oL, the 40-percent test s applied  the property wes trunaferred. For the
’ wmﬁum - atthe purtney, shareholder,'orothes remainder of the trensfores’s current
' placed invurrico bythe | - todeval, | L taxable year (U the transferee bas a

tod group (taking Wwto accomt the in monrecognition : different taxable ysar than the s
deprociabie basen of propevey placed v . transaction—{1) Except se peovidedIn  tranaferor) and for subsaquent texsble -
sarvice by C afier junt 30}, the preparty s . parngraph (b){e] of this section, Uf * yeary, the depreciation deduttion for the |
desmed placed in servica on the mid-poin! of mmmummm transferes is calculated by allocatingto - -
e consolidated return yoar (La, Jy 1. b gangaction meectios . . thetrenalerse’s taxableyearthe -

v ddnolheve s shert taxabluyour). . 3ea(i(7YB)I) (other thanfnm - ' deprocisbion aftribatabls toesch -
(ix) o the case of & translerof . - bansecton between membersola ° pacovery year, or portion thereal, that .
C Wb«mm consolidated group} in the same txxable * fally within the transferee’s taxsbls
. tsd group, the lollowing  year that the property isplaced i~ - guer, - - - e,
+  opecial rules apply for purposssof | service by the transioror, the 40-percant ryy;) 17 the appliceble convention for - ©
g the 80-percent test. . estisapplied byteatingthe - g pungl; haspothess™ -
that is in service by one trunaferred property as In servics am»ﬁu..”m
of o consolidated group and trensferred gﬁcbn-&tuwlhdahorm«. files its income lax return fof the year of
" fo anolher member of the pame [ If the aggregate basls of property oy nyter hocuse thy trenslefes’s taxable
N considered as placed in service on {including the transferred } ' yearhas not ended, the tr mey .
8 . dalethatitisplaced in servicabythe  placed in service by the eree - (o, elther the mid-quarier ofthe half- -
- member is disregarded. tn the case of . gEregats banis of {iscluding - -However, the transferor mrust speciy on -

" . multiple transfers of property betwyery e Uanaferred property) placd in : deprecis orm filed for the -

" members of 3 consolidaiad the .- mervica by the transfere during the - .'?mmuﬂ'mw& '

_ _ 2 : bean determined for .
' »grvice om the date st the first member_ coavention applies to the trunaferes’s m.mhx;gwm e

o placed In pervice * transferred bis ppies tranafenred property.
ﬂii‘...@mrﬂ .- - basisof the tranalerred f nat rude:?b'nMudummm'm
. deprecisble basis of the ransferred |~ lakin into accoust by the ST in  epreciation deduction on the property.
-  peoperty that is taken inlo scoount in .~ APPIYios theAC-percent testfor the - .05 e G ST R ey i tion,
" applying Uy 40-percant st is e bjdyear thal the trensferor placed 4 4y u.;";mmm :
;- daprecisble basis of the property In th bp-gropirty in service. " r'mmuu-mna »
" hands of the transferor mmber w”""”ﬂgu"m&“ - d&mmdmplubmut.", ~
" determined under paragreph [bj convention o determine when The ; of ther

* this section i ] (v}

i ahwmﬂkm.hmm s DYODerty tbe dsts on which the  {b)7) are Ltiustrated by the ’

e e e e B e PEr 0 gt g .y

;":‘m.. that the " mid-quarier convention applies, the yoo! taxpayer, purchases selailie oquigwent -
L e, -ﬁlmd“'m -'mmrﬂ?mmtdh" £15.000, The patollite wipansntie = .
. g’(ﬂwmﬂ:ﬂ' - “ -~ gquarter of Ivg taxable year that the - mhmhm.ﬂh . . :

Assutng consalideied + trapaf property servics: . compuier squipment in Pebraary, On Octcber -
z m‘.muh“”, thwpmdmm 1. C tranalors the compuier squipment 9 Z .
ﬁm.ﬁ.&fm‘.w” property in service in » short taxable ,‘Whlm.:-mh.‘._ .
purchasey costing *  year, then for purposes of applying the wection 711. During Py ul-dn-c-.v o

property parmership,
. ond the P spplicable conventlon and allocsting the - of B15.000. The deshs - _
, mﬁmnm.mmm’{.m.“:q deprecistion ﬂmmmﬁl mw » Mn:l‘ﬂlrml_lnl -

1ha 40-parcent eet 10 Uie members month taxable year commencing oo the

, o the comselideted growp for 100, e ﬁnldsydtbo{;wlmbhm.m

F;’:hﬁunc';puu:-  Jepreciation deducticnforthe =~ I the same taxable yeur that C placed {t in - L
m. tranaferar's taxable yoar by which the ; ity

servicn, and thy deprecisble beals service the
property thet is taken ints socwunt i §50.00 property was phced e placed la servics by the trenaleree. Z o the
; betwesn the transferor and the Bt of trewstor, Octebar
1 ) Special partnershipa and S traseferee based on the aumber of - tout i sntiohed with renpect o Z. hocouse the
In the case of proparty months in the transferor's axableysar o), oouipment 1o ia '
i ;I.nudhmby partnerakip or an  tha! esch party held the = durianyg the last trew monthe of s taxable '
mﬂym i bum:‘h:' mﬂu deduct! dtﬁm ol m..—n“m“m%dm‘
a or on o, : of the i
. covporate level. However, ife +  takes intc sccount the month n which mumg:mum& -
the was pleced in pervice But  pear (desks snd computer squipment with sa -

-mﬁnwn&mﬂuh - . '
L or svalled of for the principal .~ doey not into sccoun) the month in = wgpragate basis of £30.000). - - cooe




© . Brst recovery yeer and 105 months of
: depreciation dedaction lor the sscand

© repmrery /0800 X 40 percent X 1.
Mxmxm LTV 'H”
mb :

|¢|mnf
the bolf-ywar or

property
{or mid-quarier] convention i -
the taxahble year in which it {a pluced In

"-vmudnu-ub}mm&mu-pu -

" for mid-gquarter; tion in
’ Lu&mh%?hﬂmdd—
< (27 Evample. The ons of
'Innl!lphlcmlul is pection erw -
" Hioetruied by the following exampls.

T 7 Exasgpls. 1 October 19T B, &
""“"'&' uﬁ-mmpu'b?"‘

- n]

+ of tha onst of the tck, snd this is the only
hdmmmhm
by B darbng 1991, The 40-percent last i
- petinfied mul e abd-quarter conveates

1

mnmmm
M

mmlrﬂr-mn!ol
amendment.

» Sumav: O5M is Maw.l.

-, with exceptions and req

:mmm ofa pnpooed amd,uunt
] yoing perinanent regulsiory

_ program (bereinsfier, the “Wyoming

" program™) under the Surface Minlng

. Conirol and Reclamation Act o( 1977

{SMCRA}. The amendment, sabmittad -

. June 24, tmﬁm to the definitioa

slimination of (he two'

Podersl Ragister { Vol. 57, No. £30 / Thearsdy, Octobe 13, 1902 | Rules’ aad Ragalations

tluNmbtrnmerqin
{45 FR 78837). Subsequeat actions -
copcerulag Wyoming's and
Program amandmants can

CFR 950,11, 950:12, 550.15 and 5010
umem '

" On June 24, 1991, Wyoming ubumnd
a proposed alendment Lo {is program
to SMCRA [Administrative
No. WY=10-1). Wyoming -
m“““""‘u‘ﬁ.m"ww;:.
& 1087: and November 7, 1088

" - notifications that OSM sent tn -

" .. (i} n spplying the mid-quarter comrentian 'mmm H“ﬂl mhhm-i&h T
o doturnios when the campuier swuipanon Is . mmpm , correspoading Feders! standerds pud to ! . .-

- ‘—-‘Ic"lhiﬂm-*":-*'*:ﬂ REDUCTION ACT mm-w :

‘ mnw.mlcmh ; rc.l.mu&uiuduﬂuhm '.'" the revised Pederal rulas
compoiar squipmest i aarvicy during the . 902 coatinmes 10 read as follows: DATE: Oclober 25, 1002.©
ﬁﬂ_ﬁlﬂlﬂﬂlﬂlmﬂlm m'umm T s NPORMATION CONTALT.
oquipmaesl iy deemad placed ls servior on . _ . Guy hd'n.'.l'm{mm-
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