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REVISED REA BULLETIN 115-1

Attached is a copy of revised REA Bulletin 115-1, Sales of Capital Assets
by Electric Borrowers.

The bulletin has been revised to:
1. Change its title from "Sales of Property by Electric Borrowers"
to "Sales of Capital Assets by Electric Borrowers" to more closely
conform this terminology to that in the loan security documents.

2. Clarify the provisions for the disposition of the net proceeds
from sales.

3. Incorporate the revision of REA Form 369 providing for the change
in title and to indicate how the sale is to be handled: for cash,
by transfer or as an installment sale.

L. Provide for the assigmment of Installment Sales Agreements to the
U. S. Government and supplemental lenders, if applicable.

Attachment






UNITED STATES DEPARTMENT OF AGRICULTURE
Rural Electrification Adminigtration

December 29, 1972
Supersedes 3/27/72

IN 119-1

SUBJECT: Sales of Capital Assets by Electric Borrowers

I.

II.

Purpope: To set forth Rural Electrification Adminigtration policy
and procedure to be followed in the sale of capital assets of elec-
tric borrowers. Capital assets include all tangible and intangible
utility plant, construction in progress, nonutility property, and
materials, supplies and equipment normally used in the system. For
purposes of this bulletin, sales include: sales, either voluntary
or resulting from condemnation procedures; transfers by assumption
cf indebtedness; assignments or exchanges or trades of properties
between REA borrowers or between REA borrowers and non-REA borrowers.
This bulletin applies to materials, supplies and equipment used in
borrowers' systems but not to materials, supplies, appliances and
equipment held primarily for merchandising.

Policy:
A. General:

All capital assets of REA borrowers are ordinarily mortgaged

or pledged to the Federal Government as security for REA loans.
Loans made by the National Rural Utilities Cooperative Finance
Corporation (CFC) or other lenders are generally secured by a
mortgage containing similar pledges to such supplemental lenders.
The Rural Electrification Act of 1936, as arended, and the
various security instruments limit a borrower's rights to
dispose of its capital assets without appropriate prior approval
of REA and any secured supplemental lender.

All sales shall fulfill the fcllowinz mequirements:

1. The selling price shall te not less than the fair market
valus of the capital asset.

2. The sale shall be in the best int-rests of the seller and
the mortgagee(s).
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3. All approvals required by law, by the articles of incorpora-
tion, the bylaws of the seller or the mortgagee(s) shall be
obtained prior to delivery of the asset.

L. In the case of transactions involving exchanges or trades
of plant in place between an REA borrower and a non-REA
borrower, a determination shall be made that the exchange
or trade is equitable to the REA borrower and that the ,
plant acquired in the exchange or trade can be economically
integrated into the borrower's system. (See III E of this
bulletin.)

S. Unless the seller is dissolved, its electric system after
the sale will constitute a satisfactory operating unit and
the sale will not jeopardize the repayment of seller's REA
and other loans. If the purchaser is an REA borrower, the
same determinations shall also be made with respect to the
purchaser's operations and loan repayment.

Methods of Handling Sales:

Sales of capital assets generally shall be made for cash; how-
ever, sales made between two REA borrowers may be treated as
transfers and made in consideration of the assumption of a
portion of the REA indebtedness of the seller. Where a portion
of the seller's and/or purchaser's indebtedness is to a secured
supplemental lender, REA will coordinate approvals for such
transfers. A release of capital assets from the Government's
lien and liens of other secured lenders may be required for the
consummation of the sale even in cases where general REA approval
is hereby given as indicated below. Where a release of lien is
required, see instructions in Attachment II.

1. Sales for Which REA Approval is Hereby Given: REA approval
is hereby given to the sale for cash or trade-in of capital
assets provided:

a. The sale fulfills all the requirements of II, A, above.

b. The selling price or trade-ir. allcwance in a single
transaction is less than $25,000% and the aggregate
value of sales during any 12-month period is less than
$100,000,%* and

c. The seller immediately distributes and accounts for the
proceeds from the sale, less out-of-pocket expenses
incident to the sale as follows: (The distribution

#*For power supply borrcwers $50,000 and $200,000, respectively
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and accounting from the proceeds from all sales, whether
they require prior approval of REA and supplemental
lenders, if applicable, or not, shall be the same.)

(1) To the Cash-Construction Fund-Trustee account to be
used in a manner and for a purpose for which REA
loan funds may be used; or

(2) If the borrower has no concurrent loans outstand-
ing, to the Rural Electrification Administration
as a special payment to be applied to the note or
notes designated by the borrower or REA; or

(3) To REA and a secured supplemental lender if the
borrower has concurrent loans outstanding, by
application of such funds as a prepayment on the
notes of both lenders pro rata according to the
aggregate unpaid principal amount of the notes
then outstanding, as designated by the note-
holders; or

(L) 1In the case of dispositions of equipment, materials
or scrap, to the "Cash-General" account to be used
for the purchase of materials, equipment, supplies
or property useful in the mortgagor's business
which shall be subject to the lien of the mortgage.

2. Sales for Which General Approval is Given But Where the
Purchaser Requests a Partial Release of Lien: The letter
of transmittal submitting the partial release of lien should
be signed by an authorized official of the borrower and
should contain a complete description of the capital asset
being sold. (See Attachment II and Exhibit A.)

3. Sales or Dispositions of Proceeds Requiring Special Approval
from REA and Secured Supplemental Lenders: For sales or dis-
position of proceeds other than those specified in Paragraph
II, B, 1, specific approval shall be obtained from REA, and
secured supplemental lenders, if applicable, in advance of
the consummation of the sale. Delivery of the capital asset
should not be made until all such necessary approvals have
been received.

L. Method of Approval:

a. If the Govermnment is the sole lien holder on the bor-
rower's capital assets, approval for the sale by the
Goverrment will be indicated on REA Form 369, "Request
for Approval to Sell Capital Assets,” when returned to
the seller.
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b. If the Government holds a lien jointly with supplemental
lenders, joint approval for the sale will be necessary.
REA will coordinate joint approval with appropriate sup-
plemental lenders after action by REA.

(1) Information involved should be forwarded directly
to REA and one copy to supplemental lenders.

(2) The boarc resolution in these instances should
direct the request to both REA and the supple-
mental lender.

(3) When approved by REA and the supplemental lender,
REA Form 369 will be returned by REA to the seller.

ITI. Information Required g REA for Sales of Capital Assets R?uirigé
ecific roval: one copy o ese items to supplementa

lender if t rower is a supplemental borrower.)

A. All Sales:

1.

2.

3.

REA Form 369, "Request for Approval to Sell Capital Assets.”
(See Attachment I.)

One certified copy of the board resolution setting forth the
reasons for the proposed sale and indicating agreement on
the terms and details except as provided in 2 a below.

a. If condemmation is involved, & board resolution need
not accompany Form 369. Instead, a copy of the petition
or complaint in the condemnation suit should be attached
to Form 369. Items 10, 11 and 12 of Form 369 may be
completed by referring to the attachment. Item 1L need
not be completed. Form 369 and the copy of the petition
or complaint in condemnation cases should be submitted
to REA promptly after the petition or complaint has been
received by the borrower.

Partial release of lien (as necessary). The partial release
should be prepared by the borrower's attorney or by the
attorney of the purchaser of the property. It will be the
responsibility of such attornmey and the borrower to assure
the accuracy and legal effectivensss of a proposed release.
When the partial release of lien requires execution and
acknowledgment by a Trustee (See Exhitits B and C of Attach-
ment II), such execution znd acknowledgment by the Trustee
should pe obtained before submissior. of the release to REA
for execution. Attachment IT provides irstructions and
recommended forms to assist in preparing the required
release.
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Additional Information Required for Sales of Real Estate and
Plant In Place:

1. Except in condemnation cases, a statement of agreement
between the seller and the purchaser on the proposed sell-
ing price. When applicable, include adjustments such as
capital additions and retirements; depreciation; taxes;
disposition of membership fees, deposits and contributions;
prepaid and delinquent bills and accounts; insurance;
assignment of easements; the proposed closing date and other
pertinent information. Generally the closing date selected
should be no less than 90 days after the date the required
information is forwarded to REA.

2. A complete legal description supported by key and detail maps
showing the location of lines or other capital assets to be
sold.

3. A breakdown of conaumers by classification showing number,
mileage, average kW: usage, and revenues for the portion
of lines being sold.

L. An inventory of lines on 2 priced assembly or record unit
basis, or, in the case of facilities other than lines, a
detailed breakdown of separstle units and their costs.

5. Description and estimzted costs of changes, if any, which
must be made in the seiler's system in order to maintain
satisfactory operations after the sale has been completed.

6. Other pertinent dz%: such as the physical condition of the
property to be sold. a copy of the lease, if facilities to
be sold are on leased lend, and the approval of appropriate
regulatory bodies whore required.

7. The retail rates %o be applied tc the consumers on the lines
being sold (comparative rate echedules).

8. If the purchaser is another REA borrower or a borrower from
a supplemental. lender, a descriptici. and estimated costs of
the changes, if any, necessary to integrate the properties
being acquired with the purchaser's existing system for satis-
factory operations.

Installment Sales. If the purchaser is to pay the seller in
instaliments, such information should be noted on the REA Form
369, Item 9. A Sales Agreement between the seller and the pur-
chaser should be executed and the agreement should be assigned

to the U. S. Government and %.2 supplemental lender, if applicable.
The partial relezse of lien will nct be exzcuted by REA and the
supplemental lender, if applizable, until the final installment
payment has been rsceived by the seller. The disposition of the
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proceeds from installment sales will be the same as that from
cash sales as set forth in Section II B lc above.

Information uired for Sales Invol a Transfer of Capital
Asseats =8 on Indebtedness:

1. Information from the seller as specified in Paragraph III,
A and B above.

2., Identification of the note or notes of the seller to be
credited. Such note or notes designated must not be in
default.

3. One certified copy of the purchasing borrower's board
resolution indicating agreement on the terms and details.
The effective date for transfer shall correspond to that
indicated in the selling borrower's resolution.

%Emnts and Exchanges: Transactions involving assigmment
oan funds from one borrower to another, in conjunction with
a sale or transfer by assumption, or transactions involving the
exchanges or trades of real estate or plant in place between a
borrower and a non-REA borrower will be considered on an individ-
ual case basis. The items listed in Paragraph III, A, B and D
will be required as applicable. For exchanges or tra.des the
applicable items in REA Bulletin 27-1, "Loans Involving Pro-
visions for the Acquisition of Existing Electric Facilities,"
will also apply.

IV. Expenditures for Sales: Expenditures by the seller in connection

with the sale of capital assets shall be properly accounted for
and all documents retained for review during audit.

il et

Administrator

Attachments
I. REA Form 369, "Request for Approval to Sell Capital Assets"
II. Instructions for Attorney preparing a2 release of lien with
Exhibits A, B, C and D.

Index:

CAPITAL ASSETS

Sales by Electric Borrowers
REAL ESTATE

Sales by Electric Borrowers



V. 5. DEPARTMENT OF AGRICULTURE Form Approved
RURAL ELECTRIFICATION ADMINISTRATION OMB No. 40-R1829
1.DATE OF THIS REQUEST 2. CLOSING DATE OF SALE

REQUEST FOR APPROVAL TO SELL CAPITAL ASSETS

. RORROWERDESIGNATION O [ 1. BORROWER SB"F: FTGN OF
TO) U. 5. OEPARTMENT OF AGRICULTURE, REA WASHINGTON, D.C. 20280 | PURCHASER(/[ REA Borrowsr)

fHSTRUCTIONS - See reverve aide of this form,

5. NAME AND ADDRESS OF SELLER 6. NAME AND ADDRESS OF PURCHASER

7. APPROXIMATE ORIGINAL COST | 0. CONDITION OF PROPEATY ( Checkone)| 9. VYPE OF SALE (Check one) 10. BELLING PRICE
O new Clscrar Cleasu CJmsTaLLMENT
[CJuseo uszasLe Jvmansren [JTmaos

ey T ey SyT S
11. DESCRIBE IN SUFFICIENT DETAIL TO IDENTIFY ADEQUATELY THE PROPERTY AND ESTIMATI ITS PRESENT VALUE, IF TATE, INCLUDE
LEQAL DESCRIPTION. ATTACH FORMS FOR FAIYIALQHILIMI OF LIEN, IF NECEBIARY. e AL HTA TR

12. REASON FOR SALE (/f additional space is needed, astach edditional sheets.)

13. DISPOSITION. OF NET PROCEEDS OF SALES (Iasert amount in appropriaze apace.)

A, TO CASH (Check one)
[C]eEMERAL FUND ACCOUNT fonly the nat proceeds from sale of materials, equipment and scrap) . . ... .......

[ ]CONSTRUCTION FUND - TRUSTEE ACCOUNT . .o vvovtntcnranserensnnnsnnssassascsnanane §

8. TOREA AS ASPECIAL PAYMENT TO 8E APPLIED TO NOTE(S) NO.
DATEOD 19 crsre e R R |

C. TOSUPPLEMENTAL LENDER/f applicable) AS A SPECIAL PAYMENT TO BE APPLIED TO NOTEI(S)

NO. DATED 1] sseweesenmasassiin B
D.SFLLER'S MOTES TO BE ASSUMED [ For sale of proparty by assumption of indebiednsss oaly. Designate REA and
and/ ar supplemenial iendar (1] applicabls) and appropriate sove of sach.”]
DESIGNATION DATE OF NOTE(S) AMOUNT OF WOTEIS) AMOUNT TO BE ASSUMED

E. OTHER (Include surpirmental leaders and amounts if applicable.)
—

AL S
CERTIFICATION

I heraby ceraify that the selling price is not less than she fair markes valus of the property; the sale ir in the bert mmterest of the mortgogee(s) and thiz organis
orgonization, the syatem after the sale will constitute & satisfactory operating wait and will ot jeopardize the repsyment of the REA or ether loans, if any; and
Mhat all nxcessary appruvals have bean or will be obtainad where required by law or by the articles of incorporation or by-laws of this orgenization.

SELLER'S CORPORATE NAME

e S ——
= SIGKATURE OF AUTHORIZED CFFICIAL TITLE OF AUTHORIZED OF FICIAL
. APPROVAL s haraby givan o compless the sale and relesse possession (0 ihe above-named purchaser of the property described sbove for the sum of
] » coatingent apon disposition of the proceeds in the manner stipulaied ubove.
SUFPLEMENTAL LENDER DATE
ADMINISTRATOR OATE

te NOTICE OF FINAL. ACTION « Buea delevery 1 the property has bern made the borrower should actify REA by vompleting the certification below,

CERTIFICATION

i carufy thar possc trivn uf the property 1ndicaied above was relrased on and §
has daen accounted for o3 approved above.

SIGNATURE OF AUTHORIZED OF FICIAL TITLE OF AUTHORIZED OFFICIAL

REA FORM 149 REV 1272



INSTRUCTIONS FOR PREPARATION OF REA FORM 369

Submit original and six copies (eight, if supplemental lender is involved,) to REA
with Items 1 through 14 completed, together with information regarding the details
of the sale, the computation of the selling price, one copy of a certified board
resolution, the cut-off date established (in the case of sales by assumption of
debt) and any other material necessary for a full disclosure of the proposed trans-
action and its effect upon the system. (See REA Bulletin 115~1.) Where supple-
mental lender is involved, submit one additional copy of the Form 369 with all
supporting details and board resolution direct to supplemental lender.

SALES FOR CASH. After approval (Item 15) the original and two copies of
Form 369 (three if supplemental lender is involved) will be returned to
the Seller. Seller is to complete Item 16, returning the original and one
copy to the Rural Electrification Adminietration, Washington, D. C. 20250,
Attention: Collections and Custodial Section, Accounting and Auditing
Division, together with a check, if a prepayment is to be made, for the
net proceeds from the sale, or apportionment thereof, if supplemental
lender ies involved., One completed copy of Ferm 369 should be sent to

the supplemental lender, together with a check, if a prepayment is to

be made, for the apportionment of the net proceeds of the sale. The net
proceeds apportionment between REA and the supplemental lender, if any,

is determined in accordance with II B 1 (3) of REA Bulletin 115-1. One
copy of the form should be retained in the Seller's file. If the pro-
ceeds are to be deposited in the construction funds, no separate
accounting is required even if a supplementary lender {s involved.

SALES BY ASSUMPTION OF INDEBTEDNESS. After approvel by the REA Admin-
istrator and supplemental lendess if applicable (Item 15) the original
and two copies of the Form 369 will be returned to the Seller (three if
supplemental lender is involved) with any supplemental i{nstructions
neceasary. One copy will be sent by REA to the purchaser for its files.
Seller is to complete Item 16 and return the original and one copy to
REA as per the instructione received from the erea office. One copy
should be sent to the suppiemental lender, if appiicable, and one copy
retained in the Seller's file.

CONDEMNATIONS, Submit Form 369 promptly after learning that property
will be condemned, giving all known details. A board resolution need
not be submitted for condemnations. Instead a copy of the petition or
complaint in the suit should be submitted as an attachment to this form.
Items 10, 11, and 12 may be completed by referring to the petition or
comptaint. Item 14 need not be completed. Items on the form which
cannot be completed may be omitted at that time and submitted later.
Approvals will not be given until negotiations have been completed.
Final processing requires complete information.
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Imtructions for Attorney Preparing a Release of Lien

Suggested Form of Partial Release

For guidance and assistance to attorneys preparing partial releases of
lien for execution by REA, and where applicable, by other secured lenders,
there are attached the following forms to fit particular circumstances.
The appropriate form shall be selected in each case.

Exhibit A - Form of Partial Release for use where the lien of one

or more mortgages is involved.

Exhibit B - Form of Partial Release for use where the lien of one

or more deeds of trust is involved.

Exhibit C - Form of Partial Release for use where the lien of one

or more mortgages and the lien of one or more deeds of
trust are involved.

Exhibit D - A provision for use in releasing personal property from

a financing statement filsd under the Uniform Commercial
Code.

Preparation of the Release

In utilizing the appropriate form of partial release; il is important that
consideration be given to the following matters:

(1)

(2)

(3)

There should be inserted a proper, exaci legal description of
the property to be released. This description should correspond
to the description contained in the instrument conveying the
borrower's property to the grantee,

All mortgages, deeds of trust, and supplements thereto securing
REA or supplemental lcans, where spplicebls, should be listed
in the form. It is irportant that underlying security instru-
ments be included, as well as current security instruments,
since the mortgages and deeds of trust contain after-acquired
property clauses ard thus cover all pruperty of the borrower
theretofore and thereafter acquired. Security documents have
generally been filed for reccra iz 211 counties in which prop-
erty of the borrower is located; tihe underlying security in-
struments are gensrally described in the "Whereas" clauses of
the most recent mortgage or deed cf trust.

The attorney should determine whether it is necessary or ad-
visable for him to add, for each of the security instruments
listed in the release, the recordation data relating to the
particular county in which the property to be released is
locatedo



Bulletin 115-1
Attachment II (Con.)

(L)

(5)

(6)

(7)

(8)

An adequate number of copies of the partial release for
recordation and for the records of the borrower, the pur-
chaser, other mortgagees, and the trustee, if any, should
be prepared for execution by REA and other mortgagee. In
addition, please furnish one copy for REA records and for
the records of any supplemental lenders.

where a successor trustee has been appointed to succeed a
trustee named in a deed of trust, a "Whereas" clause of the
release should refer to this fact and to the recorded evidence
of such appointment. Where a trustee corporation named in a
deed of trust has merged with another institution, or has
changed its name, a "Whereas" clause in the release should ex-
plain the variance in names between the named trustaa and the
trustee executing the partial release.

If a partial release of lien has recently been prepared and
executed by REA for the borrower, a review of this partial
release will be helpful to the attorney in preparing the pro-
posed new release. Any additional security instruments or
supplements that may have been executed by the borrower sub-
sequent to the earlier release should, of course, also be
listed in the new release.

Tn order that REA and other secured lenders may be in a
position to execute the propused release, the release must
include the specific provisicn in the sttached Exhibits A,
B and C to the effect that the reiease will not affect or
impair the Govermment's liens or liens of supplemental fi-
nancing organizations on other properties of the borrower
not expressly released, and that the release is made with-
out warranties and without recourse.

In the attached Exhibits A, B, C and D where an asterisk (%)
appears after references to the Government, and in the margins
indicating the appropriate line cof each exhibit, insert the
names of supplemental lenders who hold mortgages and/or deeds
of trust when the borrower has secured loans with CFC or other
supplemental lenders.

Attachments
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(For Use Where Capital Assets Secured Only by Mortgages)

PARTIAL RELEASE, dated as of , made by the
UNITED STATES OF AMERICA (hereinafter called the "Government") -
to (hereinafter called the "Corporation"

WHEREAS, the Corporation, to evidence loans made to the Corporation
by the Govermnment pursuant to the Rural Electrification Act of 1936, as
amended, has executed certain mortgage notes (hereinafter collectively
called the "Notes"), all payable to the order of the Goverrment,* and *
WHEREAS, the Corporation, to secure the Notes, has executed and de-
livered the following instruments to the Government* (hereinafter *
collectively called the "Security Instruments"):

Instrument Dated as of

(Here 1ist all mortgages and supplemental mortgages securing REA loans);
and

WHEREAS, the indebtedness evidenced by the Notes is the only indebtedness
as of the date hereof secured by the Security Instruments; and

WHEREAS, the Corporation has requested that certain property hereinafter
described be released from the liens of the Security Instruments;

NOW, THEREFORE, THESE PRESENTS WITNESSETH that, in consideration of
the sum of one dollar in hand paid by the Corvoration to the Government# *
at the time of the delivery of these presents, the receipt whereof is
hereby acknowledged, the Government* does (do) hereby release and discharge *
unto the Corporation, its successors and assigns, all right_ title,
interest, claim or demand whatsoever which the Government# may have *
acquired by or through the Security Instruments, or any of them, in and
to the following described property, and does hereby quitclaim said
property unto the Corporation, its successors and assigns forever:

(Add exact legal descriptiocn of preperty to be released.)

TO HAVE AND TO HOLD said property unto the sorporation, iis successors
and assigns forever, free, clear and discharged of and from any and all
liens and claims of the Government* under and by virtve of any or all the¥
Security Instruments.

THIS RELEASE is made by the Government* and accepted by the Corporation®
on the express conditicn that it shall not in any way aifect or impair the
liens and security of the Security Instruments, or any of them, upon other
premises and propertlies now subject thereto and mot expresaly released
hereby. This release is made and accepted without covenant or warranty,
express or implied, at law or in equity, and without recourse to the
Goverrment,* in any event or in any contingency. *

IX WITNESS WHERECF, the Govermment* has (have) caused this instrument
to be culy executed ir its (their) behalf, all as of the day and year
first above written.
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CFC or OTHER MORTGAGEE UNITED STATES OF AMERICA
by, by
(title) (title)

For the Administrator of the
Rural Electrification Administration

(Add appropriate form(s) of acknowledgment. Begin with "DISTRICT OF
COLUMBIA) SS", and provide, in the appropriate place in the form, at least
two blank lines of space for title of party (parties) signing.
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(For Use Where Capital Assets Secured Only by Deeds of Trust)

PARTIAL RELEASE, dated as of s made by the
(hereinafter called the "Trustee"), as trustee, to
(hereinafter called the "Corporation").

WHEREAS, the Corporation, to evidence loans made pursuant to the
Rural Electrification Act of 1936, as amended, has executed certain
mortgage notes (hereinafter collectively called the "Notes"), all
payable to the order of United States of America (hereinafter called
the "Government"),#* and *

WHEREAS, the Corporation, to secure the Notes, has executed and
delivered the following instruments to the Trustee (hereinafter collect-
ively called the "Security Instruments"):

Instrument Dated as of

(Here list all deeds of trust and supplemental indentures securing
REA loans); and

WHEREAS, the indebtedness evidenced by the Notes is the only indebted-
ness as of the date hereof secured by the Security Instruments; and

WHEREAS, the Corporation has requested that certain property herein-
after described be released fram the liens of the Security Instruments;

NOW, THEREFORE, THESE PRESENTS WITNESSETH that, in consideration of
the sum of one dollar in hand paid by the Corporation to the Trustee
at the time of the delivery of these presents, the receipt whereof is
hereby acknowledged, the Trustee does hereby release and discharge
unto the Corporation, its successors and assigns, all right, title,
interest, claim or demand whatsoever which the Trustee may have acquired
by or through the Security Instruments, or any of them, in and to the
following described property, and does hereby quitclaim said property
unto the Corporation, its successors and assigns forever:

(Add exact legal description of the property to be released.)

TO HAVE AND TO HOLD said property unto the Corporation, its successors
and assigns forever, free, clear and discharged of and from any and all
liens and claims of the Trustee under and by virtue of any or all of the
Security Instruments,

THIS RELEASE is made by the Trustee, consented to by the Government,* *
and accepted by the Corporation on the express condition that it shall
not in any way affect or impair the liens and security of the Security
Instruments, or any of them, upon other premises and properties now
subject thereto and not expressly released hereby. This release is made
and accepted without covenant or warranty, express or implied, at law or



Bulletin 115-1
Exhibit B (Con.)

in equity, and without recourse to the Trustee or the Government,* in *
any contingency.

IN WITNESS WHEREOF, the Trustee has exscuted this instrument, and
the Government* as holder of all of the Notes, has (have) caused this *
instrument to be duly executed in token of its (their) comsent to the
execution thereof by the Trustee, all as of the day and year first above
written.

E* gmm nams of Trust.oel
(Seal) (title
ITED STATES OF AMERICA

Attest: UN A
(title) by
(Add appropriate form(s) of acknowledgments) (titie)

(Begin form of acknowledgment For the Admimistrator of the
with "DISTRICT OF COLUMBIA) SS", and provide, in the appropriate place in
the form, at least two blank lines of space for title of party (parties)
signing.
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(For Use Where Capital Assets Secured by Both Mortgages and Deeds of Trust)

PARTIAL RELEASE, dated as of s made by the
(hereinafter called the "Trustee"), as trustee, and the UNITED STATES
OF AMERICA (hereinafter called the "Goverrment")#*, to *
(hereinafter called the "Corporation"),

WHEREAS, the Corporation, to evidence loans made to the Corporation
by the Government pursuant to the Rural Electrification Act of 1936, as
amended, has executed certain mortgage notes (hereinafter collectively
called the "Notes"), all payable to the order of the Govermment,# and *

WHEREAS, the Corporation, to secure the Notes, has executed and
delivered the following instruments (hereinafter collectively called
the "Security Instruments") to the Trustee or the Government,# as the #*
case may be:

Instruments Dated as of

(Here 1ist all deeds of trust, supplemental indentures, mortgages
and supplemental mortgages secruign REA loans); and

WHEREAS, the indebtedness evidenced by the Notes is the only
indebtedness as of the date hereof secured by the Security Instruments;
and

WHEREAS, the Corporation has requested that certain property
hereinafter described be released from the liens of the Security
Instruments;

NOW, THEREFORE, THESE PRESENTS WITNESSETH that, in consideration
of the sum of one dollar in hand paid by the Corporation to the Trustee,
and the sum of one dollar in hand paid by the Corporation to the Govern-
ment,* at the time of the delivery of these presents, the receipt where- *
of is hereby acknowledged by the Trustee and the Goverrmment,# the Trustee #*
and Government# do hereby release and discharge unto the Corporation, its
successors and assigns, all right, title, interest, claim or demand what-
soever which the Trustee and the Government,* or either (any) of them, may #*
have acquired by or through the Security Instruments, or any of them, in
and to the following described property, and do hereby quitclaim the
property unto the Corporation, its successors and assigns forever:

(Add exact legal description of property to be released.)

TO HAVE AND TO HOLD said property unto the Corporation, its successors
and assigns forever, free, clear and discharged of and from any and all
liens and claims of the Trustee and the Government* under and by virtue #*
of any or all of the Security Instruments.
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THIS RELEASE is made by the Trustee, made and consented to by the
Ooverrment,* and accepted by the Corporation on the express condition *
that it shall not in any way affect or impair the liens and security of
the Security Instruments, or any of them, upon other premises and prop-
erties now subject thereto and not expressly released hereby. This
release is made and accepted without covenant or warranty, express or
implied, .at law or in equity, and without recourse to the Trustee or
the Goverrment,* in any event or in any contingency. *

IN WITNESS WHEREOF, the Trustee has executed this instrument, and
the Government* has (have) caused this instrument to be duly executed
in its (their) own behalf and, as holder of all of the Notes, in token
of its (their) consent to the execution thereof by the Trustee, all as
of the day and year first above written.

(Insert Name of Trustee)

by
(Seal)
Attest: (title)
(title)

UNITED STATES CF AMERICA

by

(title)_
For the Administrator of the
Rural Electrification Administration

and
CFC or OTHER MORTGAGEE

by
(title)

(Add appropriate forms of acknowledgments)

(Begin form(s) of acknowledgment with "DISTRICT OF COLUMBIA) SS", and
provide, in the appropriate place in the form, at least twoc blank lines
of space for title of party (parties) signing.
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(For Use Where Uniform Commercial Code Provision Applies)

The following form of paragraph inserted just before the "In Witness
Whereof" paragraph of the proper form of Partial Release, should be
used where the Partial Release also covers personal property described
in a filed financing statement. The Partial Release could then be used
for required filing under the Uniform Commercial Code, as well as for
recordation in real property records.

From the collateral described in the financing statement bearing

File No. s filed in the office of ’
and the financing statement bearing File No. 5
filed in the office of »(1) the ernment, the ess

of which is Rural Electrification Administration, Washington, D. C.
20250, (2) as the Secured Parties in such financing statement re-
lease(s) the property described above. The Corporation is the
Debtor, as shown in said financing statement, and its address is

(1) ' The pertinent filing offices (such as the applicable county
recording office and the office of the Secretary of State) and
the respective filing numbers should be shown.

(2) Where a deed of trust rather than a mortgage has been previously
filed as a financing statement, the Trustee should be inserted as
the Secured Party, and its address should appear in the place of
the Government and other lenders and their addresses.






