Some Background Information behind Burden Estimate Changes between FY 2010 and FY 2009
The changes in aggregated compliance burden estimates can be explained in terms of three major components: Technical Adjustments, Statutory Changes, and Agency (IRS) Discretions.

Technical Adjustments

The largest adjustments are from the new survey data.  The latest burden estimates are based on a new individual taxpayer survey for TY 2007 and conducted in CY 2008 and CY 2009.  (Prior survey for TY 1999 and TY 2000 were conducted in CY 2000 and CY 2001).  The new survey results capture the significant gains in productivity associated with the usage of tax preparation software and tax preparation services and large shifts in the population away from self preparation by hand towards use of the assisted methods (paid preparers and tax software).
The economic recession in the past year also has a significant impact on burden estimates, reducing the filing volume and resulting in lower time and money burdens.
The inclusion of Form 1040X has a significant positive impact on compliance burden estimates.  The impact of including 1040X has actually out-weighted the impact of economic recession in terms of filing volume, but not in terms of burden changes (time and money).  The burden associated with 1040X was not previously included in the aggregated burden estimates.
Statutory Changes

The primary drivers for the statutory changes are the American Recovery and Reinvestment Act (ARRA) of 2009 and related legislations.

IRS Discretions Changes
The IRS discretions changes include 1040X redesign, simplifications in filing Form 1099B/Schedule D/Form 1040, creation of Form 4506T-EZ, IRS support of the Free File Alliance, and changes to expand the eligibility of filing Form 3800 by individuals and  businesses for general business credits.  All these initiatives reduce time and money burdens for the taxpayers.


From: Guyton John 
Sent: Tuesday, November 10, 2009 9:46 PM
To: Durbala R Joseph
Cc: Hopkins Allan M; Kirkland Glenn P; Hedemann Janice M; Lee Wu-Lang; Contos George; Vigil Melissa; Langetieg Patrick T; Kieliszek Charlotte M; McGuire Patricia H; Chu Michelle; Novotny Susan B
Subject: RE: Updating the OMB approval for the 1545-0074 ICR package.
Hi Joe --
 

As we've discussed, I am submitting an updated 1545-0074 ICR covering the 1040 series and supporting forms and schedules to reflect inclusion of the Form 1040-X for inclusion in the Federal Register.
 

 

	ICB Estimates for the 1040/A/EZ/NR/NR-EZ/X series of returns and supporting forms and schedules
	 

	 
	FY 2010
	 

	 
	Previously Approved FY09
	Program Change due to Adjustment
	Program Change due to New Legislation
	Program Change due to Agency 
	FY10
	 

	 
	 
	
	
	
	
	 

	Number of Taxpayers
	      140,600,000 
	           2,800,000 
	                     -   
	                    -   
	      143,400,000 
	 

	Burden in Hours
	    3,703,000,000 
	    (1,589,000,000)
	       319,000,000 
	        (2,000,000)
	   2,431,000,000 
	 

	Burden in Dollars
	  29,336,000,000 
	    (1,850,000,000)
	    4,107,000,000 
	      (50,000,000)
	 31,543,000,000 
	 

	 
	 
	 
	 
	 
	 
	 

	
	
	
	
	
	
	

	Source RAS:R:FSA 11/10/2009.
	
	
	
	
	


 

 

Please use this in place of the table below.  The only difference is the addition of 1040-X to the reporting.
Please coordinate with Michelle Chu from my office or Charlotte Kieliszek from TBR with any follow-up.
If a decision is reached for any reason not to include 1040-X in the reporting, the numbers shown in my email below from 10/30/2009 should continue to be used in the Federal Register.
 

-- John
 

 

