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UNI'l'ED S'I'¡\]'ES DEP¡\IìTùl EN'I' O lì AGIìl C U L]'U IìE
¡\GRICULTtiIì¿\L ì\'IARI(E'ItNG SERVICE

D¿\lRY PROGIìAl\'IS

APPLICATION FOR QUALIFICATION
OF

COOPERATIVIì MILK VIARI(BTING ASSOCIATION
PURSUANT TO SBCTION 608c OF I'HD AGRICULTURAL
MARKETING AGREEMBNT ACT OF I937, AS AMENDED

INS'I'RUCÏ'IONS

purposes. Onc is to tlctcrnrine rvhethcr an association is entitlcd to certnin privilcgcs and excnrptio¡rs; ânofhcr is to cstal¡lish an

l,ctterof¡\nplication. r\partial lettcrofapplicât¡onisenclosed¿¡ndnecdstobcconrplctcdonthcAssociation'slcttelhead. lf¡'our

modificd accordingly. 'l'hc application letter should bc signcd by an authorizcrl rcprcscntativc ofyour.\ssociation,

docunrcnts,and(2)infornrationrcgardingyourorganizationancloperations. ¿\listofdocunlentstobcsubnlitteclâppcârsonpagc2.

ljscofGr¡idc. i\,Iâtterstobccovcrcdinyourinformational rcportarclistcdunrlcrsevcralhcadingsintheguide thatfollorvs, Somc

statcmcnts should bc conrplctc and should follorv thc numbering in thc guiclc. .A,dd any inforrnation ¡,ou considcr ¡rcrtinent.

Cjencral lìequiremcnts. 'l'hc gcncral requircrncnts for qualification arc:

$ The association rnust includc ¡ncmbcrs cngaged in the production of Gradc A milk.

$ 'the nreml¡ers nrust bc âcting togcthcr in marl<cting nlill< that is regulatctl by a Fedcral nrilk order, or proposed ordcr.

$ Bc a coopôrativc nrarkcting association of produccrs, qunlificd under thc provisions ofthe ¡\ct ofCongrcss of
Fcbruary 18,1922, l<norvn as the "Cappcr-Volstead Act" (7 U.S.C. 291,292),

$ FIavc its entirc organization ancl all ofits activities undcr the control ofits menrbcrs.

$ I-Iave full authority in thc salc of its mcmber's n¡ilk.

lnfornrationinDIVISIONAshouldshorvrvhcther¡,ourAssociationisinfactcontrollcdbyitsmenrbers. Lossofmembcrcontrol mâyoccur
iftherc is (l) Unduc influcncc b¡,a dealer or its reprcscntatives, by othcr nonmenrbers, by a cliquc, or by inactive ntenrbers; (2) if
mânâgcment pcople havc conflicting ¡ntcrcsts; (3) if the bylarvs arc not follorvcd; or (4) if mcnrbels do not palticipatc substantiall¡'in
d irecting ¡\ssociation affairs.

Infornration in DIVISION B should bring out rvhether your Association ol¡scrryes thc stâtutory limitation on voting or tlividend pâynìcnts.
It should shorv also rvhcthcr voting rights are restrictcd to acfive producer mcmbers,

sources, gathering and mainta¡ning lhe data needed, and compleling and reviêw¡ng the collect¡on ol ¡nformat¡on.

TARGET Center al (202) 720-2600 (voice and TDD).

prov¡der and employer
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Infornlation in DIVISION C should dcscril¡e your nrarhcting function or functions. ¿\n association mày cngâgc in nrarkcting rvithout
physically handling thc product. Any one of thc follorving activitics nray identify the applicants as a milk nrarkcting association:

$ Oper'âting ¿ rnilh plant that rcccives mcmber's nlilh.

$ Sale of milk pursuânt to writtcn contrâcts bctrvccn the association and its handlcl custo¡ncrs.

$ Purchase by handlcrs of meml¡er's nlilh dclivcrics, not from membcrs as indivitluals but from thc association,

the rnutual bcnefit of its nrcmbcrs.

Infolntation in DIVISION D is to be providcd by associations that opcrate mill< plants. It should givc a gencralvierv of thc applicant's

handling ofnonntenlbcrrs proclucts and the identity ofthe Fcdcral orders unrlel rvhich thc plants arc rcgulaterl.

enough to provide a conrpletc picturc ofyout'Association's pcrfornrancc.

DOCUiVIBNTS REQUIRED

Copics of thc lbllorling clocuments shor¡ld bc sr¡bnlittcd:

l. ¡\rticlcs of incorporation, including anrcnd¡ncnts. 5. ñ,lcnrbcrship contrâcts, produccr nrarheting agrccnrcnts ol'
rncnrbcrship ¡grccmcnts. Ifnrore than onc fornl of

2. ßylarvs, including anrcntlnrents. contract or âgreenlent is in effcct, subnrit copics ofcach
form.

3' Sanrples of each type of stocl< certificatc' 
6. written contracts rrctrvccn the associatiorr antr the

4, ivlost rccent balance shect and opcrating stâtcmcnt, rvith 
ptrrchasers of its mill<'

auditor's rcport and notes' 7. i\,ranagcr's cmproyment contrâct.

INFORI\,IATION REPORT G UIDE

DIVISION A -- Association Control (To be ansrverecl by all applicants)

thc nroverncnt and thc imnlediate purposc in forming it.

¡\2. Wcrc any n¡ill< dcalcrs or their rcpresentâtives, counsel, or ernployccs instrunrental in forming your Association? .\re any no\v
affiliatedrvithyour¡\ssociation? Ifthcansrvertoeithcrquestionis"ycs,"givedetails,

;\3. Dcscribe the requirements for nlembership in your Association, including the rnethod by rvhich ¿ì person beco¡ncs a nrcnrber.

l\4, llorv are n¡embers solicitcd? If ntcnrbers arc solicited for your ¡\ssociation b¡, any buyer or others outsidc ofthc ¿\ssociation, give
dctails.

¡\5. What pcrsons arc cligiblc to vote on thc affairs of thc Association?

.{6. Ilorv many activc nle¡nbers (currcntly nrarl<eting thcir orvn milk production through you) did your Âssociation have at the end of
last month? [Iorv nrany of thcsc produced Gratle A milk?

^7, 
What standards arc applied in detcrntining that a member is inactive?

48. Horv is a producer's nrcmbcrship terminated?

r\9, I{orv long nray a produccr be inactive before his/her mernbership is tcrminatcd?

Al0. Horv often does your Association clear your voting rolls of inactive me¡nbcrs?

^tl. 
ÉIorv long do inactivc nrembers rctain thc right to votc on any busincss?
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Al2, Horv many inactivc voting mcmbers did your Association have at thc cnd of last month?

Al3. Do all ofyour current Dircctors mect the rcquirement for Directors as set forth in the bylarvs and articles ofincorporation?
Bxplain any dcviations.

Al4. List thc officers and mcmbcrc of the Boârd of Dircctors and for câch give the length of se wicc as a di¡'ector and/or offìccr, and the
date his/her prescnt term ofofficc expires.

At5 Arc any pcrsons other thån active mcmbers now on the Board of Directors? If so, give details.

AI6. Give the number of meetings and approximate number of meml¡crs present ât mect¡ngs during the last 12 months:

(a) The Board of Directors;
(b) The entire organization; and
(c) District or regional memberchip.

DTVISION B - Capital Stoch (To be ansrvered by all associations having capital stock)

Bl. Givc the numbcl ofshâres ofeâch class ofcapital stocl< outstanding and the ratc ofdividends paid on câch clâss in thc lâst tryo
years.

B2, What voting rights are attached to each class of capital stocl( outstânding? Tcll rvhether voting rights âllorv one votc to â sharc of
stock, or arc limitccl to one vote to a mcmber rcgardlcss of thc numbcr of sharcs orvncd.

83. Tell horv many sharcs ofvoting stock âre held by:

(a) Active producers;
(b) Inactive produccrs; and
(c) Others (describe).

84. What provision is made for retiring voting stoch hcld by inactive producers and others?

DIVISION C - Marketing (To be ansrvered by all applicants)

Cl, Does your Association havc firll authority in the sâle of your member's milk? If so, c¡te docunrents rvhich give such authority.

C2, Dcscribe in detail the rvays in rvhich your Associâtion markcts your member's milk: bargaining only, processing in orvn plant, ctc.
For a rcpresentativc month, give the approximate quantities of mill< bcing disposed of in cach rvay.

C3. Arc any of your mcmbers also members of ânother dairy cooperative marl<cting association? If so, describe rvhat nrarl<eting
functions your Association performs for such mcmbers.

C4. Are any other associations âlso members of your Association? If so, list their names.

C5. Do all members market their milk through your Association?

C6. Do membcrs have freedom of choice âs to rvh¡ch buyer they rvill deliver milh to?

C7. Do you guarantee a market for your member's milk?

C8. Do you guârantee payment for your member's milk?

C9. Do you takc physical posscssion of thc m¡lk? If so, spccify in rvhat manner.

C10. Do you transport milk from member's farms to the buyer's plant?

Cl1. Horv is the butterfat content of milk and milh products sold to dealers determined and priced?

Cl2, Does your Association pay commissions or fees on your sales to anyone including employees? lf so, exfilain fully.

Cl3. If your Association is a member or patron of any other dairy cooperative marketing åssoc¡ation or federated group, namc thc
association or group.
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Cl4. List the namcs of thc four handlers to rvhom the greâtcst volu¡ne of milk has bcen sold during the most reccnt I2-month period.
Indicate the Percentâge ofthc total volume ofmilh handlcd by you that rvas sold to each such handler.

Cts. For thc last 12 months, give the total value in dollars ofi

(a) All nilk and milk products marl<cted, and
(b) Milk and mill< products marketcd on bchalf of mcmbers.

C16. Does your Associafion collect from handlers the procceds ofsalcs and pay your membcrs dircctly?

Cl7, Dcscribe âny other se¡vices performcd by your Association for your members in adtlition to those prcviously rlcscribed.

DMSION D -- Association Plants (To be ansrvered by all associations operating milk plants)

List all plants opcratcd by youl association, giving namc and location, and indicating:

Dl. The nature ofoperations conducted at each plant, including the products manufacture<t, ifany.

D2, Whether cach plant is orvned or lcased. If leascd, submit a copy of the teasc and othcr agrcements relativc to plant opcrâtion.

D3. The Fcdcral milk ordcr uncler rvhich eâch plânt is regulatcd, (lf'nonc, so state.)

D4. The nr¡mber of menrbers and nonmembers delivering to atl your plants.

DIVISION E -- Marketing Services (To be answered by applicants apptying for marketing services exemption)

Bl. Describe in detail the types and fi'cquency of release of marl<et information, both formal and informal, supplied by you to your
members. Submit a copy of the most recent publication.

E,2, Tcll horv many field persons are employed and rvhat services they perform for your membcls.

83. Tell horv mâny pcrsons you employ for checking rvcights, sampling, and testing, and indicate for each:

(a) Training and cxperience for rvork being donc.
(b) Whether connected in any rvay rvith any handlcr buying milk from you. If so, give details.
(c) Proportion of their time spcnt in this ryorl<.

84. Dcscribe the facilities and equipment uscd in verifying rvcights and tests:

(a) Are the facilities and equipment otvned by your Association?
(b) Ifthe facilities and equipment are not orvned by you, describe arrangemcnts made for their usc, indicating rvhether they ârc

availal¡le to you at all times.

85. Describc in detail your program of verifying the rveights, sampling and testing of your membcr's ¡nilh delivcries. Horv soon after
installation do you checl< the calibration of member's farm tanl<s? Horv often thcreafter? What fresh milk sampling do you do?

E6' What records does your Association maintain of your verification of rveights. sampling and testing?

E7 What reports do you make to your members concerning their rveights ând tests, and horv frequently are such reports scnt out?
What reports do you make to the mârket administrator concerning rveights and tests?

88. Are buyers paying your mcmbers on the basis of butterfat tests or other component tests made by you?

89. Do buyers make adjustments in payments to your members rvhen you discover discrepancies betrveen their rveights and tests and
those ascertained by you?

Enclosure
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LETTER OF APPLICATION
(Please put this application on your association's letterhead.)

Deputy Administrator, Dairy Programs
Agricultural Marketing Service
United States Department of Agriculture
1400 Independence Avenue SW, Room 2968-South
Washington, D.C. 20250-0225

(Date)

Dear Sir/Madam:

We hereby apply for determination of this Association's qualification as a cooperative association under
marketing orders regulating the handling of milk, with authority to represent members in producer
referendums, having authorization to collect payment from handlers for member's milk, and rendering
specified marketing services to producers under the order(s) for the

marketing area(s).

This Association was organized under

of the laws of the State of
(Citation of Statute)

on
(State) (Date)

Our principal office is at
(Street ancl Nurnber)

(Cityo State, and Zip Code)

(Telephone Number)

(E-mail address)

We submit herewith copies of documents and other information which rve certify to be true and correct.
We also certify that no officer, director, manâger, or principal ernployee or âny of their close relations
has a financial interest in any competitor of the Association or in any business organization selling to or
purchasing from the Association, other than his own farm. We also certify that the information herein
and in the accompanying documents and schedules is true, correct, and complete to the best of our
knowledge. The Secretary of Agriculture, or his/her duly authorized representative, may examine our
books, records, files, and facilities to verify any of the information submitted and may procure such other
information as may be required to determine this Association's qualification.

(Exact Name of Association)

DA-25 (lo-rol

(Name and Title of Authorized Representative)
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