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2010 Form 1065, U.S. Return of Partnership Income 
 
Purpose: This is the first circulated draft of the 2010 Form 1065 for your review and 
comment. See below for a discussion of the major changes. 
 
TPCC Meeting: None, but one may be arranged if requested. 
 
Prior Version: The 2009 Form 1065 is available at: http://www.irs.gov/pub/irs-
pdf/f1065.pdf.  
 
Instructions: The 2010 Instructions for Form 1065 will be circulated at a later date. The 
2009 Instructions for Form 1065 are available at: http://www.irs.gov/pub/irs-
pdf/i1065.pdf.  
 
Other Products: Circulations of draft tax forms, instructions, notices, and publications 
are posted at: http://taxforms.web.irs.gov/Circulations/index.htm.  
 
Comments: Please email, fax, call, or mail any comments to me by July 2, 2010. 
Comments submitted by telephone must be followed up in writing to be considered. 
Send a copy of any email comments to the form’s reviewer, Sharon Dewsbury, at 
Sharon.A.Dewsbury@irs.gov.  
 
Max Rogel 
Tax Forms and Publications 
SE:W:CAR:MP:T:B:C 
Email: Max.Rogel@irs.gov  
Phone: 202-622-3878 
Fax: 202-622-3262 
 


Major Changes 
 
Proposed REG-134235-08, which appears on page 596 of IRB 2010-16, addresses the 
forthcoming change that paid preparers must get PTINs, and must enter their PTIN on a 
return they are paid to prepare. Paid preparers will no longer be able to enter their Social 
Security number in the “Paid Preparer’s Use Only” section of Form 1065. 
 
Although these are currently proposed regs, there is a project underway to assure that all 
2010 forms are properly updated to reflect the fact that paid preparers must have a PTIN 
and can no longer enter a social security number on a return they are paid to prepare. 
 
To that end, we revised Form 1065 to reflect this change. In the “Paid Preparer’s Use 
Only” section of Form 1065, we deleted “Preparer’s SSN or” from the box where the 
paid preparer enters an identifying number. 
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Form  1065 
Department of the Treasury  
Internal Revenue Service 


U.S. Return of Partnership Income 
For calendar year 2010, or tax year beginning , 2010, ending , 20 . 


 See separate instructions. 


OMB No. 1545-0099 


2010
Use the 


IRS  


label.  


Other- 


wise,  


print 


or type.  


Name of partnership 


Number, street, and room or suite no. If a P.O. box, see the instructions. 


City or town, state, and ZIP code 


A  Principal business activity 


B  Principal product or service 


C  Business code number 


D  Employer identification number


E  Date business started 


F  Total assets (see the 
instructions) 


$ 


G Check applicable boxes: (1) Initial return (2) Final return (3) Name change (4) Address change (5) Amended return 


(6) Technical termination - also check (1) or (2) 


H Check accounting method: (1) Cash (2) Accrual (3) Other (specify) 


I Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year 


J Check if Schedules C and M-3 are attached . . . . . . . . . . . . . . . . . . . . . . . . . . . .


Caution. Include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information. 


In
c


o
m


e
 


1a Gross receipts or sales . . . . . . . . . . . . 1a 


b Less returns and allowances . . . . . . . . . . . 1b 1c 


2 Cost of goods sold (Schedule A, line 8) . . . . . . . . . . . . . . . . . 2 


3 Gross profit. Subtract line 2 from line 1c . . . . . . . . . . . . . . . . . 3 


4 Ordinary income (loss) from other partnerships, estates, and trusts (attach statement) . . 4 


5 Net farm profit (loss) (attach Schedule F (Form 1040)) . . . . . . . . . . . . 5 


6 Net gain (loss) from Form 4797, Part II, line 17 (attach Form 4797) . . . . . . . . 6 


7 Other income (loss) (attach statement) . . . . . . . . . . . . . . . . . 7 


8 Total income (loss). Combine lines 3 through 7 . . . . . . . . . . . . . . 8 


D
e


d
u


c
ti


o
n


s
 


(s
ee


 t
he


 in
st


ru
ct


io
ns


 fo
r 


lim
ita


tio
ns


) 


9 Salaries and wages (other than to partners) (less employment credits) . . . . . . . 9 


10 Guaranteed payments to partners . . . . . . . . . . . . . . . . . . . 10 


11 Repairs and maintenance . . . . . . . . . . . . . . . . . . . . . . 11 


12 Bad debts . . . . . . . . . . . . . . . . . . . . . . . . . . . 12 


13 Rent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13 


14 Taxes and licenses . . . . . . . . . . . . . . . . . . . . . . . . 14 


15 Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15 


16a Depreciation (if required, attach Form 4562) . . . . . . 16a 


b Less depreciation reported on Schedule A and elsewhere on return 16b 16c 


17 Depletion (Do not deduct oil and gas depletion.) . . . . . . . . . . . . . 17 


18 Retirement plans, etc. . . . . . . . . . . . . . . . . . . . . . . . 18 


19 Employee benefit programs . . . . . . . . . . . . . . . . . . . . . 19 


20 Other deductions (attach statement) . . . . . . . . . . . . . . . . . . 20 


21 Total deductions.  Add the amounts shown in the far right column for lines 9 through 20 . 21 


22 Ordinary business income (loss). Subtract line 21 from line 8 . . . . . . . . . 22 


Sign  


Here 


Under penalties of perjury, I declare that I have examined this return, including accompanying schedules and statements, and to the best of my 
knowledge and belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company member manager) 
is based on all information of which preparer has any knowledge.


May the IRS discuss this return with the 
preparer shown below (see  
instructions)? Yes No


Signature of general partner or limited liability company member manager Date 


Paid 


Preparer’s 


Use Only


Preparer’s 
signature


Date
Check if  
self- employed 


PTIN


Firm’s name (or 
yours if self-employed), 
address, and ZIP code


EIN 


Phone no. 


For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. Cat. No. 11390Z Form 1065 (2010) 
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Schedule A Cost of Goods Sold (see the instructions) 
1 Inventory at beginning of year . . . . . . . . . . . . . . . . . . . . . . . 1 


2 Purchases less cost of items withdrawn for personal use . . . . . . . . . . . . . . 2 


3 Cost of labor . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 


4 Additional section 263A costs (attach statement) . . . . . . . . . . . . . . . . . 4 


5 Other costs (attach statement) . . . . . . . . . . . . . . . . . . . . . . 5 


6 Total. Add lines 1 through 5 . . . . . . . . . . . . . . . . . . . . . . . 6 


7 Inventory at end of year . . . . . . . . . . . . . . . . . . . . . . . . 7 


8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2 . . . . . . . 8 


9 a Check all methods used for valuing closing inventory: 
(i) Cost as described in Regulations section 1.471-3 
(ii) Lower of cost or market as described in Regulations section 1.471-4 
(iii) Other (specify method used and attach explanation) 


b Check this box if there was a writedown of “subnormal” goods as described in Regulations section 1.471-2(c) . . .  
c Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . .  
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? . . . . Yes No


e Was there any change in determining quantities, cost, or valuations between opening and closing inventory? . . Yes No


If “Yes,” attach explanation. 
Schedule B Other Information 


1 What type of entity is filing this return? Check the applicable box: Yes No 


a Domestic general partnership b Domestic limited partnership 
c Domestic limited liability company d Domestic limited liability partnership 
e Foreign partnership f Other 


2 At any time during the tax year, was any partner in the partnership a disregarded entity, a partnership (including 
an entity treated as a partnership), a trust, an S corporation, an estate (other than an estate of a deceased partner), 
or a nominee or similar person? . . . . . . . . . . . . . . . . . . . . . . . . . . .


3 At the end of the tax year: 


a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or tax-
exempt organization own, directly or indirectly, an interest of 50% or more in the profit, loss, or capital of the
partnership? For rules of constructive ownership, see instructions. If “Yes,” attach Schedule B-1, Information on
Partners Owning 50% or More of the Partnership . . . . . . . . . . . . . . . . . . . . .


b Did any individual or estate own, directly or indirectly, an interest of 50% or more in the profit, loss, or capital of
the partnership? For rules of constructive ownership, see instructions. If “Yes,” attach Schedule B-1, Information
on Partners Owning 50% or More of the Partnership . . . . . . . . . . . . . . . . . . . .


4 At the end of the tax year, did the partnership: 
a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of


stock entitled to vote of any foreign or domestic corporation? For rules of constructive ownership, see 
instructions. If “Yes,” complete (i) through (iv) below . . . . . . . . . . . . . . . . . . . . .


(i) Name of Corporation (ii) Employer Identification  
Number (if any) 


(iii) Country of  
Incorporation 


(iv) Percentage 


Owned in Voting 
Stock 


b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in the profit, loss, 
or capital in any foreign or domestic partnership (including an entity treated as a partnership) or in the beneficial 
interest of a trust? For rules of constructive ownership, see instructions. If “Yes,” complete (i) through (v) below . .


(i) Name of Entity (ii) Employer  
Identification 


Number (if any) 


(iii) Type of 


Entity 


(iv) Country of  
Organization 


(v) Maximum  
Percentage Owned in  
Profit, Loss, or Capital 


Form 1065 (2010) 
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Yes No 


5 Did the partnership file Form 8893, Election of Partnership Level Tax Treatment, or an election statement under 
section 6231(a)(1)(B)(ii) for partnership-level tax treatment, that is in effect for this tax year? See Form 8893 for 
more details . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .


6 Does the partnership satisfy all four of the following conditions? 
a The partnership’s total receipts for the tax year were less than $250,000.
b The partnership’s total assets at the end of the tax year were less than $1 million.
c Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including 


extensions) for the partnership return.


d The partnership is not filing and is not required to file Schedule M-3 . . . . . . . . . . . . . . .
If “Yes,” the partnership is not required to complete Schedules L, M-1, and M-2; Item F on page 1 of Form 1065; 
or Item L on Schedule K-1. 


7 Is this partnership a publicly traded partnership as defined in section 469(k)(2)? . . . . . . . . . . . .


8 During the tax year, did the partnership have any debt that was cancelled, was forgiven, or had the terms 
modified so as to reduce the principal amount of the debt? . . . . . . . . . . . . . . . . . .


9 Has this partnership filed, or is it required to file, Form 8918, Material Advisor Disclosure Statement, to provide 
information on any reportable transaction? . . . . . . . . . . . . . . . . . . . . . . . .


10 At any time during calendar year 2010, did the partnership have an interest in or a signature or other authority over 
a financial account in a foreign country (such as a bank account, securities account, or other financial account)? 
See the instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Foreign Bank and 
Financial Accounts. If “Yes,” enter the name of the foreign  country. 


11 At any time during the tax year, did the partnership receive a distribution from, or was it the grantor of, or 
transferor to, a foreign trust? If “Yes,” the partnership may have to file Form 3520, Annual Return To Report 
Transactions With Foreign Trusts and Receipt of Certain Foreign Gifts. See instructions . . . . . . . . .


12a Is the partnership making, or had it previously made (and not revoked), a section 754 election? . . . . . .
See instructions for details regarding a section 754 election. 


b Did the partnership make for this tax year an optional basis adjustment under section 743(b) or 734(b)? If “Yes,” 
attach a statement showing the computation and allocation of the basis adjustment. See instructions . . . .


c Is the partnership required to adjust the basis of partnership assets under section 743(b) or 734(b) because of a 
substantial built-in loss (as defined under section 743(d)) or substantial basis reduction (as defined under section 
734(d))? If “Yes,” attach a statement showing the computation and allocation of the basis adjustment. See instructions. 


13 Check this box if, during the current or prior tax year, the partnership distributed any property received in a 
like-kind exchange or contributed such property to another entity (other than entities wholly-owned by the 
partnership throughout the tax year) . . . . . . . . . . . . . . . . . . . . . . . .  


14 At any time during the tax year, did the partnership distribute to any partner a tenancy-in-common or other 
undivided interest in partnership property? . . . . . . . . . . . . . . . . . . . . . . . .


15 If the partnership is required to file Form 8858, Information Return of U.S. Persons With Respect To Foreign 
Disregarded Entities, enter the number of Forms 8858 attached. See instructions 


16 Does the partnership have any foreign partners? If “Yes,” enter the number of Forms 8805, Foreign Partner’s 
Information Statement of Section 1446 Withholding Tax, filed for this partnership. 


17 Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships,  attached 
to this return. 


Designation of Tax Matters Partner  (see instructions) 
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return: 


Name of  
designated  
TMP 


Identifying 
number of TMP


If the TMP is an 
entity, name 
of TMP representative


Phone number 
of TMP


Address of  
designated  
TMP 


Form 1065 (2010) 
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Schedule K Partners’ Distributive Share Items Total amount
In


c
o


m
e


 (
L


o
s
s
)


1 Ordinary business income (loss) (page 1, line 22) . . . . . . . . . . . . . 1


2 Net rental real estate income (loss) (attach Form 8825) . . . . . . . . . . . 2 


3a Other gross rental income (loss) . . . . . . . . 3a 


b Expenses from other rental activities (attach statement) . 3b 


c Other net rental income (loss). Subtract line 3b from line 3a . . . . . . . . . 3c 


4 Guaranteed payments . . . . . . . . . . . . . . . . . . . . . 4 


5 Interest income . . . . . . . . . . . . . . . . . . . . . . . . 5 


6 Dividends: a Ordinary dividends . . . . . . . . . . . . . . . . . 6a 


b Qualified dividends . . . . . . 6b 


7 Royalties . . . . . . . . . . . . . . . . . . . . . . . . . . 7 


8 Net short-term capital gain (loss) (attach Schedule D (Form 1065)) . . . . . . . 8 


9 a Net long-term capital gain (loss) (attach Schedule D (Form 1065)) . . . . . . . 9a 


b Collectibles (28%) gain (loss) . . . . . . . . . 9b 


c Unrecaptured section 1250 gain (attach statement) . . 9c 


10 Net section 1231 gain (loss) (attach Form 4797) . . . . . . . . . . . . . 10 


11 Other income (loss) (see instructions) Type � 11 


D
e


d
u


c
ti


o
n


s
 


12 Section 179 deduction (attach Form 4562) . . . . . . . . . . . . . . . 12 


13a Contributions . . . . . . . . . . . . . . . . . . . . . . . . 13a 


b Investment interest expense . . . . . . . . . . . . . . . . . . . 13b 


c Section 59(e)(2) expenditures: (1)  Type (2)  Amount 13c(2) 


d Other deductions (see instructions) Type 13d 


S
e


lf
- 


E
m


p
lo


y
- 


m
e


n
t 


14a Net earnings (loss) from self-employment . . . . . . . . . . . . . . . 14a 


b Gross farming or fishing income . . . . . . . . . . . . . . . . . . 14b 


c Gross nonfarm income . . . . . . . . . . . . . . . . . . . . . 14c 


C
re


d
it


s
 


15a Low-income housing credit (section 42(j)(5)) . . . . . . . . . . . . . . 15a 


b Low-income housing credit (other) . . . . . . . . . . . . . . . . . 15b 


c Qualified rehabilitation expenditures (rental real estate) (attach Form 3468) . . . . 15c 


d Other rental real estate credits (see instructions) Type 15d 


e Other rental credits (see instructions) Type 15e 


f Other credits (see instructions) Type 15f 


F
o


re
ig


n
 T


ra
n


s
a


c
ti


o
n


s
 


16a Name of country or U.S. possession 
b Gross income from all sources . . . . . . . . . . . . . . . . . . . 16b 


c Gross income sourced at partner level . . . . . . . . . . . . . . . . 16c 


Foreign gross income sourced at partnership level 
d Passive category e  General category  f  Other 16f 


Deductions allocated and apportioned at partner level 
g Interest expense h  Other . . . . . . . . . .  16h 


Deductions allocated and apportioned at partnership level to foreign source income 
i Passive category  j  General category k  Other  16k 


l Total foreign taxes (check one): Paid Accrued . . . . . . . . 16l 


m Reduction in taxes available for credit (attach statement) . . . . . . . . . . 16m 


n Other foreign tax information (attach statement) . . . . . . . . . . . . .


A
lt


e
rn


a
ti


v
e


  


M
in


im
u


m
 T


a
x
  


(A
M


T
) 


It
e


m
s


17a Post-1986 depreciation adjustment . . . . . . . . . . . . . . . . . 17a 


b Adjusted gain or loss . . . . . . . . . . . . . . . . . . . . . . 17b 


c Depletion (other than oil and gas) . . . . . . . . . . . . . . . . . . 17c 


d Oil, gas, and geothermal properties—gross income . . . . . . . . . . . . 17d 


e Oil, gas, and geothermal properties—deductions . . . . . . . . . . . . . 17e 


f Other AMT items (attach statement) . . . . . . . . . . . . . . . . . 17f 


O
th


e
r 


In
fo


rm
a


ti
o


n
 18a Tax-exempt interest income . . . . . . . . . . . . . . . . . . . . 18a 


b Other tax-exempt income . . . . . . . . . . . . . . . . . . . . 18b 


c Nondeductible expenses . . . . . . . . . . . . . . . . . . . . . 18c 


19a Distributions of cash and marketable securities . . . . . . . . . . . . . 19a 


b Distributions of other property . . . . . . . . . . . . . . . . . . . 19b 


20a Investment income . . . . . . . . . . . . . . . . . . . . . . . 20a 


b Investment expenses . . . . . . . . . . . . . . . . . . . . . . 20b 


c Other items and amounts (attach statement) . . . . . . . . . . . . . .
Form 1065 (2010) 
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Analysis of Net Income (Loss) 


1 Net income (loss). Combine Schedule K, lines 1 through 11. From the result, subtract the sum of 
Schedule K, lines 12 through 13d, and 16l . . . . . . . . . . . . . . . . . . 1 


2 Analysis by  
partner type: 


(i)  Corporate 
(ii)  Individual  


(active) 
(iii)  Individual  


(passive) 
(iv)  Partnership 


(v)  Exempt  
organization 


(vi) 


Nominee/Other 


a General partners 
b Limited partners 


Schedule L Balance Sheets per Books Beginning of tax year End of tax year 


 Assets (a) (b) (c) (d)


1 Cash . . . . . . . . . . . . .
2a Trade notes and accounts receivable . . .
b Less allowance for bad debts . . . . .


3 Inventories . . . . . . . . . . .
4 U.S. government obligations . . . . .
5 Tax-exempt securities . . . . . . .
6 Other current assets (attach statement) . .
7 Mortgage and real estate loans . . . .
8 Other investments (attach statement) . . .
9a Buildings and other depreciable assets . .
b Less accumulated depreciation . . . .


10a Depletable assets . . . . . . . . .
b Less accumulated depletion . . . . .


11 Land (net of any amortization) . . . . .
12a Intangible assets (amortizable only) . . .


b Less accumulated amortization . . . .
13 Other assets (attach statement) . . . .
14 Total assets . . . . . . . . . . .


 Liabilities and Capital 


15 Accounts payable . . . . . . . . .
16 Mortgages, notes, bonds payable in less than 1 year 


17 Other current liabilities (attach statement) .
18 All nonrecourse loans . . . . . . . .
19 Mortgages, notes, bonds payable in 1 year or more 
20 Other liabilities (attach statement) . . . .
21 Partners’ capital accounts . . . . . .
22 Total liabilities and capital . . . . . .
Schedule M-1 Reconciliation of Income (Loss) per Books With Income (Loss) per Return   


Note. Schedule M-3 may be required instead of Schedule M-1 (see instructions). 
1 Net income (loss) per books . . . .


2 
 
 


Income included on Schedule K, lines 1, 2, 3c,
5, 6a, 7, 8, 9a, 10, and 11, not recorded on
books this year (itemize): 


3 Guaranteed payments (other than 
health  insurance) . . . . . . .


4 


 


 


Expenses recorded on books this year 
not included on Schedule K, lines 1 
through  13d, and 16l (itemize): 


a Depreciation $ 
b Travel and entertainment $ 


5 Add lines 1 through 4 . . . . . .


6 
 


Income recorded on books this year not included 
on Schedule K, lines 1 through 11 (itemize): 


a Tax-exempt interest $ 


7 


 


 


Deductions included on Schedule K, lines 
1 through 13d, and 16l, not charged 
against  book income this year (itemize): 


a Depreciation $ 


8 Add lines 6 and 7 . . . . . . . .
9 Income (loss) (Analysis of Net Income 


(Loss), line 1). Subtract line 8 from line 5 .
Schedule M-2 Analysis of Partners’ Capital Accounts 


1 Balance at beginning of year . . .
2 Capital contributed:  a Cash . . .


b Property . .
3 Net income (loss) per books . . . .  
4 Other increases (itemize): 


5 Add lines 1 through 4 . . . . . .


6 Distributions:  a Cash . . . . . .
b Property . . . . .


7 Other decreases (itemize): 


8 Add lines 6 and 7 . . . . . . . .
9 Balance at end of year. Subtract line 8 from line 5 


Form 1065 (2010) 
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2010 Instructions for Form 1065, U.S. Return of Partnership Income 
 


Description Of Major Changes 
 
 


1. Under “Contents” section, we removed the reference to the “Privacy Act”. 
(Counsel has advised that the Privacy Act notice is longer necessary because paid 
preparers are no longer allowed to use a Social Security number as an identifying 
number.) 


2. Under the “What’s New” section, we deleted the items that were listed for 2009. 
We inserted the following:  


• A paid preparer can no longer use a Social Security number in the “Paid 
Preparer Use Only” box on page 1 of Form 1065. The paid preparer must 
now use a Preparer Tax Identification Number (PTIN). See Paid Preparer's 
Information, below. 


3. We replaced the material under the paragraph titled “Exception—Qualified joint 
venture” with material provided by Mark Silva. (Mark developed the replacement 
language in response to TIGTA report 2010-40-034.) 


4. Under the paragraph titled “Limited Partner”, we deleted language that implied 
that all members of LLCs are considered limited partners for purposes of the 
passive activity rules. 


5. Under the paragraph titled “Paid Preparer’s Information” we added the following 
language: 


• A paid preparer can not use a Social Security number in the “Paid Preparer 
Use Only” box. The paid preparer must use a Preparer Tax Identification 
Number (PTIN). 


We also modified our reference to the Paid Preparer Use Only (PPUO) box on the 
Form 1065 to comport with the new PPUO box on the 2010 Form 1065. 
(Proposed REG-134235-08, which appears on page 596 of IRB 2010-16, 
addresses the forthcoming change that paid preparers must get PTINs, and must 
enter their PTIN on a return they are paid to prepare. Paid preparers will no longer 
be able to enter their Social Security number in the “Paid Preparer’s Use Only” 
section of Form 1065. Although these are currently proposed regs, there is a 
project underway to assure that all 2010 forms are properly updated to reflect the 
fact that paid preparers must have a PTIN and can no longer enter a social 
security number on a return they are paid to prepare. To that end, we revised 
Form 1065 to reflect this change. In the “Paid Preparer’s Use Only” section of 
Form 1065, we deleted “Preparer’s SSN or” from the box where the paid preparer 
enters an identifying number.) 


6. Immediately above the paragraph titled “Passive Activity Limitations”, we added 
a paragraph titled “Limitation on Excess Farm Losses of Certain Taxpayers”. 
(The language added under the new paragraph provides guidance to partnerships 
and partners under IRC 461(j).) 


7. Under the paragraph titled “Reducing certain expenses for which credits are 
allowable”: 







• We deleted reference to the credit for increasing research activities. (The 
credit has expired. See IRC 41(h)(1)(B).) 


• We deleted reference to the empowerment zone and renewal community 
employment credits. (The designation of empowerment zones has expired. 
See IRC 1391(d)(1)(A)(i). The designation of renewal communities has 
also expired. See IRC 1400E(b)(1)(A).) 


• We deleted reference to the Indian employment credit. (The credit has 
expired. See IRC 45A(f).) 


• We deleted reference to the employer housing credit. (The credit has 
expired. See Sec. 702, Div. C, PL 110-343, 10/3/2008.) 


• We deleted reference to the mine rescue team training credit. (The credit 
has expired. See IRC 45N(e).) 


• We deleted reference to the credit for employer differential wage 
payments. (The credit has expired. See IRC 45P(f).) 


8. Under the paragraph titled “Line 9. Salaries and Wages”: 
• We deleted reference to Form 5884-A, Credits for Affected Midwestern 


Disaster Area Employers. (Both credits listed on Form 5884-A have 
expired. The employee retention credit expired for wages paid after 2008. 
See Sec. 702(d)(11), Div. C, PL 110-343, 10/3/2008. The employer 
housing credit expired for housing provided after May 1, 2009. See Sec. 
702(d)(9), Div. C, PL 110-343, 10/3/2008.) 


• We deleted reference to Form 8844, Empowerment Zone and Renewal 
Community Employment Credit. (The designation of empowerment zones 
has expired. See IRC 1391(d)(1)(A)(i). The designation of renewal 
communities has also expired. See IRC 1400E(b)(1)(A).) 


• We deleted reference to Form 8845, Indian Employment Credit. (The 
credit has expired. See IRC 45A(f).) 


• We deleted reference to Form 8923, Mine Rescue Team Training Credit. 
(The credit has expired. See IRC 45N(e).) 


• We deleted reference to Form 8932, Credit for Employer Differential 
Wage Payments. (The credit has expired. See IRC 45P(f).) 


9. Under the paragraph titled “Line 13. Rent”, we added the following text to the top 
line of the table that lists the fair market value of vehicle that could require lessees 
to compute an inclusion amount: 


• During calendar year 2010 ......................................................$16,700. 
(The above text was added to comport with RP 2010-18, Table 3.) 


10. Under the paragraph titled “Line 5. Interest Income”, we deleted reference to 
“Gulf tax credit bonds”. (For Gulf Tax Credit Bonds, both the issue period and the 
maturity period have expired. See IRC 1400N(l)(4)(A).) 


11. Under the paragraph titled “Line 13a. Contributions”: 
• We deleted reference to qualified conservation contributions. (The special 


rules and limitations applicable to qualified conservation contributions do 
not apply to contributions made in tax years beginning after 2009. See 
Code Sec. 170(b)(1)(E)(vi) and Code Sec. 170(b)(2)(B)(iii).) 







• We deleted reference to charitable contributions of food inventory. (For 
contributions made after 2009, these rules don't apply. See Code Sec. 
170(e)(3)(C)(iv).)  


12. Under the paragraph titled “Line 15f. Other Credits”: 
• We deleted reference to “Empowerment zone and renewal community 


employment credit (code L)”. (The designation of empowerment zones 
has expired. See IRC 1391(d)(1)(A)(i). The designation of renewal 
communities has also expired. See IRC 1400E(b)(1)(A).) 


• We deleted reference to “Credit for increasing research activities (code 
M).” (The credit has expired. See IRC 41(h)(1)(B).) 


• Under the paragraph titled “Other credits (code P)”: 
o We deleted reference to “Qualified railroad track maintenance 


credit”. (The credit has expired. See Code Sec. 45G(f).) 
o We deleted reference to the Indian employment credit. (See 


Code Sec. 45A(f).) 
o We deleted reference to the “Biodiesel and renewable diesel 


fuels credit.” (The credit has expired. See Code Sec. 40A(g).) 
o We deleted reference to the “Low sulfur diesel fuel production 


credit”. (The credit has expired. See Code Sec. 45H(c)(4).) 
o We deleted reference to the energy efficient home credit. (The 


credit has expired. See Code Sec. 45L(g).) 
o We deleted reference to the “Gulf tax credit bond credit”. (For 


Gulf Tax Credit Bonds, both the issue period and the maturity 
period have expired. See IRC 1400N(l)(4)(A).) 


o We Deleted reference to “Employer housing credit for affected 
Midwestern disaster area employers”. (The credit has expired. 
See Sec. 702, Div. C, PL 110-343, 10/3/2008.) 


o We Deleted reference to the “Mine rescue team training 
credit”. (The credit has expired. See IRC 45N(e).) 


o We Deleted reference to the “Credit for employer differential 
wage payments”. (The credit has expired. See IRC 45P(f).) 


o We deleted reference to the “Welfare-to-work credit”. The 
credit has expired. See IRC 51A(f). 


o We deleted reference to the “Employee retention credit for 
affected Midwestern disaster area employers”. The employee 
retention credit expired for wages paid after 2008. See Sec. 
702(d)(11), Div. C, PL 110-343, 10/3/2008. 


o We inserted: 
 Credit for small employer health 


insurance premiums (Form 8941). 
See Code Sec. 45R and Notice 2010-
44. 


 New hire retention credit (Form 
5884-B). See Act Sec. 102 of P.L. 
111-147. 


13. Under the paragraph titled “Recapture of other credits (code I)”: 







• We deleted reference to “The qualified electric vehicle credit”. (IRC 30, 
prior to amendment by PL 111-5, Div. B, Act Sec. 1142(a), provided for a 
“Credit for qualified electric vehicles” for vehicles placed in service 
before 2007. Reg. Sec. 1.30-1 provides for recapture during the 3 years 
following the date the vehicle was placed in service. Thus, if a vehicle was 
placed in service on Dec. 31, 2006, the last day a recapture could be 
triggered is Dec. 31, 2009. Thus, a recapture of this credit can not take 
place during a partnership year beginning in 2010.) 


• We inserted the following: 
o The new qualified plug-in electric drive motor vehicles credit. See 


<RF>section 30D(f)(5). 
14. Under the paragraph titled “Other information (code Y)”: 


• We added the following (see IRC 48D): 
o Qualifying Therapeutic Discovery Project Credit. Attach a 


statement to Schedule K-1 showing the partner's distributive share 
of the amounts that the partner will use when figuring the amount 
to report on line <RF>8 of the partner's <RF>Form 3468. See the 
Instructions for Form 3468 for details. 


• We deleted the requirement to report “qualified timber gain” up to 
corporate partners. (See IRC 1201(b).) 


• We inserted the following: 
o Any information the partners need to comply with the limitation on 


excess farm losses of certain taxpayers under Code Sec. 461(j). 
15. Under the paragraph titled “Analysis of Net Income (Loss)”, we deleted language 


that classified as “passive” all LLC members in a partnership (sic) whose 
principal activity is a trade or business or rental activity. (Counsel has recently 
issued an AOD on a case where the court held against the Service on this position 
(Thompson), and Counsel has asked us to remove this position from our 
instructions and pubs.) 


16. Under the paragraph titled “Privacy Act and Paperwork Reduction Act Notice”, 
we deleted reference to the Privacy Act. We also deleted the text “Section 
6109 requires return preparers to provide their identifying numbers on the return.” 
(For 2010 returns, paid preparers may not use their social security numbers to 
identify themselves on the return. Counsel has advised us to make the above 
deletions.) 
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