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Schedule IS—Income Statement (calendar year-to-date)
Dollar Amounts in Thousands | susl | Bil | Mil | Thou
1. Interest income:
a. Interest and fee income from nonrelated Organizations ................cccceveeeeveveeeeneneeennnns A028 l.a.
b. Interest and fee income from related organizations A029 1.b.
c. Total interest income (sum of items 1.2 and 1.D).........c.ccoveeeriveeieeeeeeeeee e 4107 1.c.
2. Interest expense:
a. Interest expense pertaining to nonrelated organizations...............cccooeeeveveeeeeeneeennnns AO030 2.a.
b. Interest expense pertaining to related organizations................cccveveveeeeeeveueeeeeeeeeevenenns A031 2.b.
c. Total interest expense (sum of items 2.2 and 2.0)........c.ccccoeeieveeieieeeeeeeeeee e 4073 2.c.
3. Net interest income (item 1.C MINUS €M 2.C) ...ouvuvviveeeeireieeeeeeeeteee e ees e ee e en e 4074 3.
4. Provision for loan and lease losses (must equal Schedule IS-B, item 4) 4230 4.
5. Noninterest income:
a. From nonrelated organizations:
(1)  Income from fidUCIAry ACHVItIES.............cccevveveeeeeeeteeceeeeee et 4070 5.a.(1)
(2) Service charges 0N depoSIt ACCOUNLS ...........c.evevevevreieeeeeeeeeeeeeeeeeeeeseeeseeeteeseenenens 4080 5.a.(2)
() I =T LT aTo TR A=)Y/= 21U 1= USRI A220 5.a.(3)
(4) Investment banking, advisory, brokerage, and underwriting fees and commissions | B490 5.a.(4)
(5)  VeNnture Capital FEVENUE ..............ceeveveeeeeeeeeieeeeeeeteeeee et es e eneeeeeee st en e aens B491 5.a.(5)
(6) NELSEIVICING TEES .....ouiveveeeieeeeeeeeee ettt ee e en et en e B492 5.a.(6)
(7) Net securitization income............... B493 5.a.(7)
(8) Insurance commissions and fees B494 5.a.(8)
(9) Fees and commissions from annuity SAIES..............ccccveveueeerereeceeeeeeeee e €887 5.a.(9)
(10) Other NONINIEIEST INCOME........iviueieeeeeeeeeee ettt e eeaee s B497 5.a.(10)
D. From related OrganizationS............cviveiveeieeesieeeeeessteee e e ee ettt st en et en et en e 4619 5.b.
c. Total noninterest income (sum of items 5.a.(1) through 5.a.(10) and 5.b).........ccccceevenee. 4079 5.c.
6. Realized gains (losses) on securities not held in trading accounts.............cccoeveveveveeevennnn. 4091 6.
7. Noninterest expense:
a. Pertaining to nonrelated Organizations..............cccvievieeeieiese e eeessee e A034 7.a.
b. Pertaining to related Organizations..............ccoveeeveeieeeeeeee e ee et e e e C376 7.b.
c. Total noninterest expense (sum of items 7.aand 7.b).......cccccooiiiiiie i, 4093 7.c.
8. Income (loss) before extraordinary items and other adjustments
(sum of items 3, 5.c, and 6, MINUS ItEMS 4 AN 7.C)....ovevriveeieeeie e 3631 8.
9. Applicable income taxes (benefits) (ESMALEA) ..........ceviveeieieieee et 4302 9.
10. Extraordinary items, net of applicable iINCOME tAXES.............ceevierieeeiieeeeeeee e 4320 10.
11. Equity in undistributed income (10SS) 0f SUDSIAIANY(S) ......vovviveerieeerieeeeeeeeeeee e 3147 11.
12. Net income (loss) (sum of items 8, 10, and 11 minus item 9) 4340 12.
MEMORANDA
Dollar Amounts in Thousands | suel | & | wmil | Thou
Memorandum item 1 is to be completed by nonbank subsidiaries that are required to complete
Schedule BS-A, Memorandum items 1.b and 1.c.
1. Noncash income from negative amortization on closed-end loans secured by 1-4 family
residential properties (included in Schedule IS, iteM 1.a) ........c.coeereeeereeeeeeeeeeeeeeeneene F228 | | | M.1.
Memorandum item 2 is to be completed by subsidiaries that have elected to account for
financial instruments or servicing assets and liabilities at fair value under a fair value option.
2. Net change in fair values of financial instruments accounted for under a fair value
option : F229 | | | M.2. 308

------------------- (included in items 5.a.(3), 5.a.(6), 5.a(10) and
5.b. above)
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Schedule BS-A—Loans and Lease Financing Receivables
(exclude balances with related institutions)

Dollar Amounts in Thousands | susc | Bil Mil | Thou

1. Loans SECUred DY rEal ESLALE ........iiuieiieiit ettt ettt et e et e e teesnneeaeennaeas 1410 1.
2. Loans to depository iNSHLUIONS. .........ciieiiiieiticeiecte ettt et et ere e reeste st ere e e v e 3622 2.
3. Commercial and iNAUSEAAl 08NS .........ueiiiiieieieee e seeeee e 3623 3.
4. Loans to individuals for personal, household, and other personal expenditures ................... 1975 4.
5. All other loans and lease financing receivables ..............ccceeiieiii e A017 5.
6. Total loans and lease financing receivables (sum of items 1 through 5 above) subt

(must equal Schedule BS, It€M 3.8)........c.civeeeeeeeeeee ettt 2122 | | 6.
7. Past due and nonaccrual loans and leases: SUBC

a. Loans and leases past due 30 through 89 days...........cccveiuiiuieiiiiiceiecieee e 1406 7.a.

b. Loans and leases past due 90 days OF MOIE .........ccveiieiireieeeiireseeee e e see e sree e e e 1407 7.b.

€. Nonaccrual 10aNS @nd IEASES .......c.eeuiiiiieiieiie ettt eeneere e aneas 1403 7.c.

d. W (included in items 7.a through 7.c above)........................ A018 7.d.
Loans restructured in troubled

debt restructurings

MEMORANDA

Dollar Amounts in Thousands | susc | 8l | i [ Thou

1. Closed-end loans with negative amortization features secured by 1-4 family
residential properties:

Memorandum item 1.a is to be completed by all nonbank subsidiaries
a. Total carrying amount of closed-end loans with negative amortization features
secured by 1-4 family residential properties (included in Schedule BS-A, item 1)............ F230 | | | M.1l.a.

Memoranda items 1.b and 1.c are to be completed by nonbank subsidiaries that had

closed-end loans with negative amortization features secured by 1-4 family residential

properties (included in Schedule BS-A, item 1) as of December 31, 2009, in excess of

5 percent of total loans and leases, net of unearned income (as reported in Schedule

BS-A, item 6)

b. Total maximum remaining amount of negative amortization contractually permitted on
closed-end loans secured by 1-4 family residential properties...........ccccceeeeiiiieeeeennineenn. F231 | | | M.1.b.

c. Total amount of negative amortization on closed-end loans secured by 1-4 family
residential properties included in the carrying amount reported in Memorandum
IEEM 1.8 00V ... F232 | | | M.1.c.
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Schedule IS

scope of Emerging Issues Task Force Issue No. 99-20,
“Recognition of Interest Income and Impairment on
Purchased and Retained Beneficial Interests in Securi-
tized Financial Assets,” interest income should be mea-
sured in accordance with the consensus in this issue.
Similarly, when the fair value option has been applied to
a purchased impaired loan or debt security accounted for
under AICPA Statement of Position 03-3, “Accounting
for Certain Loans or Debt Securities Acquired in a
Transfer,” interest income on the loan or debt security
should be measured in accordance with this Statement of
Position when accrual of income is appropriate.

Revaluation adjustments, excluding amounts reported as
interest income and interest expense, to the carrying
value of all assets and liabilities reported in Schedule BS
at fair value under a fair value option (excluding servic-
ing assets and liabilities reported in Schedule BS, item 7,
“All other assets,” and Schedule BS, item 14, “Other

1S-8

liabilities,” respectively, and trading assets and trading
liabilities reported in Schedule BS, item 4, “Trading
assets,” and Schedule BS, item 11, “Trading liabilities,”
respectively) resulting from the periodic marking of such
assets and liabilities to fair value should be reported as
“Other noninterest income” in Schedule IS, item
5(a)(10).

Line Item 2  Net change in fair values of financial
instruments accounted for under a fair value option.

Report the net change in fair values of all financial
instruments that the subsidiary has elected to account for
under the fair value option that is included in Sched-
ule IS, i — i i

If the gmount reported in this item is negative, paper
filers should enclose it in parentheses or report with a
minus/(-) sign. Electronic filers should report negative
amounts with a minus (-) sign.

items 5.a.(3), "Trading revenue,” 5.a.(6), "Net

and 5.b., "From related organizations."

Servicing fees," 5.a.(10), "Other interest income,"

FR 2314
Schedule IS March 2010
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Schedule BS-A

the subsidiary’s bank holding company or parent
organization).

Exclude acceptances accepted by related banks (i.e.,
banks that are direct or indirect subsidiaries of the
subsidiary’s bank holding company or parent organiza-
tion). Also exclude loans to foreign governments and
foreign official institutions.

Line Item 3 Commercial and industrial loans.

Report all loans (regardless of domicile) for commercial
and industrial purposes to sole proprietorships, partner-
ships, corporations, and other business enterprises,
whether secured (other than by real estate) or unsecured,
single-payment or installment. These loans may take the
form of direct or purchased loans. Include commercial
and industrial loans guaranteed by foreign governmental
institutions.

Exclude:
(1) Loans secured by real estate (report in item 1);

(2) Loans for the purpose of financing agricultural pro-
duction, whether made to farmers or to nonagricul-
tural businesses (report in item 5);

(3) Loans to finance companies and insurance companies
(report in item 5);

(4) Loans to broker and dealers in securities, investment
companies, and mutual funds (report in item 5);

(5) Loans to depository institutions (report in item 2);

(6) Loans to nonprofit organizations (report in item 5);
and

(7) Loans to nondepository financial institutions (report
in item 5).

Line Item 4 Loans to individuals for personal,
household, and other personal expenditures.

Report credit card and related plans and other loans to
individuals for household, family, and other personal
expenditures. Include all loans to individuals for house-
hold, family, and other personal expenditures that are not
secured by real estate, whether direct loans or purchased
paper. Exclude loans secured by real estate (report in item
1) and loans to individuals for the purpose of purchasing
or carrying securities (report in item 5).

BS-A-2

Line Item 5 All other loans and lease financing
receivables.

Report all other loans held by the subsidiary that are not
properly included in items 1 through 4 above and all
lease financing receivables. Report all outstanding receiv-
able balances relating to direct financing and leveraged
leases on property acquired by the subsidiary for leasing
purposes. These balances should include the estimated
residual value of leased property and must be net of
unearned income. Include all lease financing receivables
of states and political subdivisions in the U.S. Also
include all loans to foreign governments and official
institutions.

Line Item 6 Total loans and lease financing
receivables.

Report the sum_of items 1 throuah 5.
included in item 6 above |

Line Iteph 7 Past due and nonaccrual loans and

leases.

Reporf the subsidiary loans and lease financing receiv-
ables*that are past due 30 through 89 days and still
accruing in item 7(a), past due 90 days or more and still
accruing in item 7(b), in nonaccrual status in item 7(c),
and included in past due and
nonaccr ans in item 7(d). Report the full outstanding
balances of t st due loans and lease financing
receivables, not simply the delinguent payments.

loans restructured in troubled

debt restructurings N t due 30

through 89 (\ja{ys.

tured-oans—and-leases past due 30 hrdugh 89 days and
still accruing.

Line Item 7(b) Loans and leases past due 90 days
or more.

Report loans and lease financing receivgbles that are
contractually past due 90 days or more as tp,principal or
interest payments, and still accruing. Include'restruetured
{eans—and—leases past due 90 days or more and still
accruing.

FR 2314
Schedule BS-A  March 2007


m1swf99
Text Box
10/19/2010

m1swf99
Callout
included in item 6 above

m1swf99
Cross-Out

m1swf99
Callout
loans restructured in troubled debt restructurings

m1swf99
Line

m1swf99
Cross-Out

m1swf99
Cross-Out

m1swf99
Line

m1swf99
Cross-Out

m1swf99
Cross-Out

m1nsp00
Cross-Out

m1nsp00
Cross-Out


DRAFT 10/19/2010

INTERNAL FR

Schedule BS-A

loans restructured in troubled
debt restructurings

Line Item 7(c) Nonaccrual

Report loans and lease financing recel
for on a nonaccrual status. Include
leases that are in nonaccrual status. For purposes of this
report, report loans and leases as being in nonaccrual
status if: (a) they are maintained on a cash basis because
of deterioration in the financial position of the borrower,
(b) payment in full of interest or principal is not expected,
or (c) principal or interest has been in default for a period
of 90 days or more unless the obligation is both well-
secured and in the process of collection.

NOTE: Loans to individuals for household, family, and
other personal expenditures and loans secured by 1-4
family residential properties on which principal or inter-
est is due and unpaid for 90 days or more are not required
to be reported as nonaccrual loans. Nevertheless, such
loans should be subject to other alternative methods of
evaluation to assure that the subsidiary’s net income is
not materially overstated. To the extent that the subsidi-
ary has elected to carry any loans in nonaccrual status on
its books, such loans must be reported as nonaccrual in
this item.

Memoranda

Line Item 1. Closed-end loans with negative
amortization features secured by 1-4 family
residential properties.

Report in the appropriate subitem the carrying amount of
closed-end loans with negative amortization features
secured by 1-4 family residential properties and, if
certain criteria are met, the maximum remaining amount
of negative amortization contractually permitted on these
loans and the total amount of negative amortization
included in the carrying amount of these loans. Negative
amortization refers to a method in which a loan is
structured so that the borrower’s minimum monthly (or
other periodic) payment is contractually permitted to be
less than the full amount of interest owed to the lender,
with the unpaid interest added to the loan’s principal
balance. The contractual terms of the loan provide that if
the borrower allows the principal balance to rise to a
pre-specified amount or maximum cap, the loan pay-
ments are then recast to a fully amortizing schedule.
Negative amortization features may be applied to either
adjustable-rate mortgages or fixed-rate mortgages, the
latter commonly referred to as graduated payment mort-

Loans restructured in troubled

es (GPMs).

; debt restructurings
Line Item 7(d)

included in items 7(a) through 7(c) above.

Loans restructured in troubled debt

restructurings fied terms,

dle pdst aue sU days MOore ana ST acCruing or are in
nonaccrual status asef the report date. Report such loans
and-eases in items 7(a), 7(b), or 7(c), and-excludefrom
Hem-83. includes those loans ang-ease
i i i that have been restructured or
renegotiated to provide a reduction of either interest or
principal because of a deterioration in the financial
position of the borrower. A loan extended or renewed at a
stated interest rate equal to the current interest rate for
new debt with similar risk is not considered restructured
debt.

<gInclude]

Exelude all loans to individuals for household, family,
and other personal expenditures, and all loans secured by

1-4 family residential properties. (Hewever—restructured

shetld-be-reperted-aceardinghys

FR 2314
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Cme Item 1(a) Total carrying amount of
closed-end loans with negative amortization features
secured by 1-4 family residential properties
(included in Schedule BS-A, item 1).

This item is to be completed by all nonbank subsidi-
aries.

Report the total carrying amount (before any loan loss
allowances) of, i.e., the recorded investment in, closed-
end loans secured by 1-4 family residential properties
whose terms allow for negative amortization. The carry-
ing amounts included in this item will also have been
reported in Schedule BS-A, item 1.

Memoranda items 1(b) and 1(c) are to be completed by
nonbank subsidiaries that had closed-end loans with
negative amortization features secured by 1-4 family
residential properties (included in Schedule BS-A, item
1) as of the previous December 31 report date, with a
carrying amount (before any loan loss allowances) that
exceeds 5 percent of total loans and leases, net of
unearned income (asreported in Schedule BS-A, item 6)
as of the previous December 31 report date.

BS-A-3
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Financial Statements of U.S. Nonbank Subsidiaries Us RSSO I
of U.S. Bank Holding Companies L
Legal Name of Nonbank Subsidiary (TEXT 9012) (Mailing Address of Nonbank Subsidiary) Street / P.O. Box (TEXT 9013)
If the name of the nonbank subsidiary has changed since the previous FR Y-11 City (TEXT 9024) State (TEXT 9026) Zip Code (TEXT 9027)
was filed with the Federal Reserve, indicate the former name of the company.
(TEXT 9023)
Schedule IS—Income Statement (calendar year-to-date)
Dollar Amounts in Thousands | BHCS | Bil | Mil | Thou
1. Interest income:
a. Interest and fee income from nonrelated Organizations .............c..c.ocoeuevevevevceeseseeseenans A028 la.
b. Interest and fee income from related Organizations ................ccccovueveveveeueereeenseresennenn, A029 1.b.
c. Total interest income (sum of items 1.2 aNd 1.0)........ccvreiiiiceceeeeececeeeee e 4107 lc.
2. Interest expense:
a. Interest expense pertaining to nonrelated Organizations...............c.ccoeueveveveererererceseenenans A030 2.a.
b. Interest expense pertaining to related organizations A031 2.b.
c. Total interest expense (Sum of items 2.2 and 2.0)........ccccevevveceruerereeceeeeeeeeee e 4073 2.c.
3. Net interest income (item 1.C MINUS IEEM 2.C) .....cvovevveveeeieeeeeieee e 4074 3.
4. Provision for loan and lease losses (must equal Schedule I1S-B, item 4).........cc.cccvuevevennnee. 4230 4.
5. Noninterest income:
a. From nonrelated organizations:
(1)  Income from fIdUCIArY ACHVILIES ............ccrveverececeeieseseceeeeies e et es s, 4070 5.a.(1)
(2) Service charges 0N dePOSit ACCOUNES. ............v.eueueeeeeeeeeeeeeeeeeeeee e, 4080 5.a.(2)
(3)  THAUING FEVENUE ..., A220 5.a.(3)
(4) Investment banking, advisory, brokerage, and underwriting fees and commissions. |_B490 5.a.(4)
(5)  VENtUrE CAPItAl FEVENUE. ..........vvoveeeeeeeeeeeee ettt B491 5.a.(5)
(6)  NEESEIVICING FEES ...ttt B492 5.a.(6)
(7)  Net SECUMIZAION INCOME ..ot B493 5.a.(7)
(8)  Insurance COMMISSIONS AN FEES .........c.vovvveeieiieeieee oot B494 5.a.(8)
(9) Fees and cOMMISSIONS frOM ANNUILY SAIES ..........ovveeeeeeeeeeeeeeeeee e, css7 5.a.(9)
(10) Other NONINTEIESE INCOME .......c.viviveeeeeeee et ee ettt ettt ettt B497 5.a.(10)
b. From related organizations 4619 5.b.
c. Total noninterest income (sum of items 5.a.(1) through 5.a.(10) and 5.b) 4079 5.c.
6. Realized gains (losses) on securities not held in trading accounts.............ccceeeiiiieeeeeniineeen. 4091 6.
7. Noninterest expense:
a. Pertaining to nonrelated 0rganizations.............ooouuiiiiiiiiiiie e A034 7.a.
b. Pertaining to related Organizations................oooevevieeeeeeeeeeeeeee e, C376 7.b.
c. Total noninterest expense (sum of items 7.2 and 7.D)...........oooeueeeeeoeeeeeeeeeeeeeeeeeeeens 4093 7.c.
8. Income (loss) before extraordinary items and other adjustments
(sum of items 3, 5.c, and 6, MINUS ItEMS 4 AN 7.C)......cveveveveeeeeeeeeeeeeeeeee e, 3631 8.
9. Applicable income taxes (benefits) (estimated) ............... 4302 9.
10. Extraordinary items, net of applicable income taxes 4320 10.
11. Equity in undistributed income (10SS) 0f SUBSIAIATY(S) ........vovvvevirireeeririeerieee e, 3147 11.
12. Net income (loss) (sum of items 8, 10, and 11 MINUS IteM 9) .........ccveevevreeieeeeeeeeenens 4340 12.
MEMORANDA
Dollar Amounts in Thousands [ srcs | Bl | Ml | Thou
Memorandum item 1 is to be completed by nonbank subsidiaries that are required to complete
Schedule BS-A, Memoranda items 1.b and 1.c.
1. Noncash income from negative amortization on closed-end loans secured by 1-4 family
residential properties (included in Schedule IS, iteM 1.a).......cccoveirerieienieiriee e F228 | | | M.1.
Memorandum item 2 is to be completed by nonbank subsidiaries that have elected to account
for financial instruments or servicing assets and liabilities at fair value under a fair value option.
2. Net change in fair values of financial instruments accounted for under a fair value
option ..eeevvn oo e ——— F229 | | | M.2.

N [(included initems5.a.(3), 5.a.(6), 5.a.(10) and
5.b. above)
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Schedule BS-A—Loans and Lease Financing Receivables
(exclude balances with related institutions)

Dollar Amounts in Thousands | BHcS Bil Mil Thou
1. Loans Secured by real @SIALE ..............cccoviveveueeeeeieeeeeeeeeeteeee et 1410 1.
2. Loans to depoSitory INSHIULIONS ... .....cc.c.eieerireeeeeeeeeeteeeeeeee et eee e eees et eee s e tees s sees e aens 3622 2.
3. Commercial and INAUSEHAl IOANS ............c.oieveieeeeeeeeeeeeee e en e 3623 3.
4. Loans to individuals for personal, household, and other personal expenditures ................... 1975 4.
5. All other loans and lease financing receiVabIeS ................cocoeevevevieereeeeee e A017 5.
6. Total loans and lease financing receivables (sum of items 1 through 5 above) bhct
(must equal Schedule BS, iTEM 3.8).........c.cceieeieieeieeeeieee ettt es 2122 | | 6.
7. Past due and nonaccrual loans and leases: BHCS
a. Loans and leases past due 30 through 89 days............cccvieovieeeieeeieceee e 1406 7.a.
b. Loans and leases past due 90 daysS OF MOTE ...........cccveveeieeeieeeeeeeeeeeee s eeee e en e 1407 7.b.
C. Nonaccrual 10ans and IASES ..........c.ccovivevivieeeeeeeeeeeeeeeeeee ettt en e 1403 7.c.
d. W (included in items 7.a through 7.c above)........................ A018 7.d.
MEMORAN Loans restructured in troubled
debt restructurings Dollar Amounts in Thousands | Brcs | Bl | il | Thou
1. Closed-end loans with negative amortization features secured by 1—4 family
residential properties:
Memorandum item 1.a is to be completed by all nonbank subsidiaries.
a. Total carrying amount of closed-end loans with negative amortization features
secured by 1-4 family residential properties (included in Schedule BS-A, item 1)........... F230 | | | M.1l.a.
Memoranda items 1.b and 1.c are to be completed by nonbank subsidiaries that had
closed-end loans with negative amortization features secured by 1-4 family
residential properties (included in Schedule BS-A, item 1) as of December 31, 2009,
in excess of 5 percent of total loans and leases, net of unearned income (as
reported in Schedule BS-A, item 6).
b. Total maximum remaining amount of negative amortization contractually permitted on
closed-end loans secured by 1—4 family residential properties.........ccccccceevvvieveeeiiiieenenn. F231 | | | M.1.b.
c. Total amount of negative amortization on closed-end loans secured by 1-4 family
residential properties included in the carrying amount reported in Memorandum
IEEIM 1.8 DOV .....co.vvee ettt n st ee e en et s F232 | | | M.1.c.
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Schedule IS

requires a particular method of interest income recogni-
tion when the fair value option is elected. For example,
when the fair value option has been applied to a benefi-
cial interest in securitized financial assets within the
scope of Emerging Issues Task Force Issue No. 99-20,
“Recognition of Interest Income and Impairment on
Purchased and Retained Beneficial Interests in Securi-
tized Financial Assets,” interest income should be mea-
sured in accordance with the consensus in this Issue.
Similarly, when the fair value option has been applied to
a purchased impaired loan or debt security accounted for
under AICPA Statement of Position 03-3, “Accounting
for Certain Loans or Debt Securities Acquired in a
Transfer,” interest income on the loan or debt security
should be measured in accordance with this Statement of
Position when accrual of income is appropriate.

Revaluation adjustments, excluding amounts reported as
interest income and interest expense, to the carrying
value of all assets and liabilities reported in Schedule BS
at fair value under a fair value option (excluding servic-

1S-8

ing assets and liabilities reported in Schedule BS, item 7,
“All other assets,” and Schedule BS, item 14, “Other
liabilities,” respectively, and trading assets and trading
liabilities reported in Schedule BS, item 4, “Trading
assets,” and Schedule BS, item 11, “Trading liabilities,”
respectively) resulting from the periodic marking of such
assets and liabilities to fair value should be reported as
“Other noninterestincome” in Schedule 1S, item 5(a)(10).

Lineitem 2 Net change in fair values of financial
instruments accounted for under a fair value option.

Report the net change in fair values of all financial
instruments that the subsidiary has elected to account for
under the fair value option that is included in Schedule
IS’ H (19 H H .11

If the\amount reported in this item is negative, paper
filers sheuld enclose it in parentheses or report with a
minus (-) sign. Electronic filers should report negative
amounts with a minus (-) sign.

items 5.a.(3), "Trading revenue," 5.a.(6), "Net
servicing fees," 5.a.(10), "Other interest income,",
and 5 (b), "From related organizations."

FR Y-11
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banks that are not direct or indirect subsidiaries of the
subsidiary’s bank holding company or parent organiza-
tion).

Exclude acceptances accepted by related banks (i.e.,
banks that are direct or indirect subsidiaries of the
subsidiary’s bank holding company or parent organiza-
tion). Also exclude loans to foreign governments and
foreign official institutions.

Lineltem 3 Commercial and industrial loans.

Report all loans (regardless of domicile) for commercial
and industrial purposes to sole proprietorships, partner-
ships, corporations, and other business enterprises,
whether secured (other than by real estate) or unsecured,
single-payment or installment. These loans may take the
form of direct or purchased loans. Include commercial
and industrial loans guaranteed by foreign governmental
institutions.

Exclude:
(1) Loans secured by real estate (report in item 1);

(2) Loans for the purpose of financing agricultural pro-
duction, whether made to farmers or to nonagricul-
tural businesses (report in item 5);

(3) Loans to finance companies and insurance companies
(report in item 5);

(4) Loans to broker and dealers in securities, investment
companies, and mutual funds (report in item 5);

(5) Loans to depository institutions (report in item 2);

(6) Loans to nonprofit organizations (report in item 5);
and

(7) Loans to nondepository financial institutions (report
in item 5).

Lineltem 4 Loans to individuals for personal,
household, and other personal expenditures.

Report credit card and related plans and other loans to
individuals for household, family, and other personal
expenditures. Include all loans to individuals for house-
hold, family, and other personal expenditures that are not
secured by real estate, whether direct loans or purchased
paper. Exclude loans secured by real estate (report in item
1) and loans to individuals for the purpose of purchasing
or carrying securities (report in item 5).

BS-A-2

Lineltem 5 All other loans and lease financing
receivables.

Report all other loans held by the subsidiary that are not
properly included in items 1 through 4 above and all
lease financing receivables. Report all outstanding receiv-
able balances relating to direct financing and leveraged
leases on property acquired by the subsidiary for leasing
purposes. These balances should include the estimated
residual value of leased property and must be net of
unearned income. Include all lease financing receivables
of states and political subdivisions in the U.S. Also
include all loans to foreign governments and official
institutions.

Lineltem 6 Total loans and lease financing
receivables.

Report the sum of items 1 through 5.
lincluded in item 6 above |

Line ltem 7 JPast due and nonaccrual loans and

|eases.

e subsidiary loans and lease financing receiv-
at are past due 30 through 89 days and still
accruing in item 7(a), past due 90 days or more and still
accruing in item 7(b), in nonaccrual status in item 7(c),
and included in past due and
al loans in item 7(d). Report the full outstanding
the past due loans and lease financing
simply the delinquent payments.

loans restructured in troubled
Line Item 7(a) L oldebt restructurir%s

through 89 days.

Report loans and lease financing receivables that are
contractually past due 30 through 89 days gs to\principal
or interest payments, and still accruing. Include’ restrue-
tured-oans—and-leases past due 30 through 89 days and
still accruing.

Lineltem 7(b) Loans and leases past
or more.

interest payments, and still accruing. Include’restruetured
{eans—and—leases past due 90 days or more and still
accruing.

FR Y-11
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loans restructured in troubled

debt restructurings
Cine Item /(C) [Nonaccrual Toans and leases.

Report loans and lease receivables accounted
for on a nonaccrual status. Inclué restruetured-oans-and
leases that are in nonaccrual status. For purposes of this
report, report loans and leases as being in nonaccrual
status if: (a) they are maintained on a cash basis because
of deterioration in the financial position of the borrower,
(b) payment in full of interest or principal is not expected,
or (c) principal or interest has been in default for a period
of 90 days or more unless the obligation is both well-
secured and in the process of collection.

NOTE: Loans to individuals for household, family, and
other personal expenditures and loans secured by 1-4
family residential properties on which principal or inter-
est is due and unpaid for 90 days or more are not required
to be reported as nonaccrual loans. Nevertheless, such
loans should be subject to other alternative methods of
evaluation to assure that the subsidiary’s net income is
not materially overstated. To the extent that the subsidi-
ary has elected to carry any loans in nonaccrual status on
its books, such loans must be reported as nonaccrual in

this item.  [loans restructured in troubled
debt restructurings

Line Item 7(d) Reéstracrored-toans-and-teases
included in items 7(a) through 7(c) above.

Report lgaf/0ans restructured in troubled debt
are past|dulrestructurings

nonaccryial status as of the report date. Report such loans

in items 7(a), 7(b), or 7(c), fanrd-exclude-from
Hem-83. includes those loans ang-ease
i i i that have been restructured or
renegotiated to provide a reduction of either interest or
principal because of a deterioration in the financial
position of the borrower. A loan extended or renewed at a
stated interest rate equal to the current interest rate for
new debt with similar risk is not considered restructured

debt.
=xechade all loans to individuals for household, family,

and other personal expenditures, and all loans secured by
1-4 family residential properties. {However—+estructured
loans—efthese—twe-typesthatsubsequently-besome—past
due-90-days—s—mere-arare-placed-in-renaserual-skatls
shetld-be-reperted-aceardinghys

FR Y-11
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Memoranda

Lineltem 1. Closed-end loans with negative
amortization features secured by 1-4 family
residential properties.

Report in the appropriate subitem the carrying amount of
closed-end loans with negative amortization features
secured by 1-4 family residential properties and, if
certain criteria are met, the maximum remaining amount
of negative amortization contractually permitted on these
loans and the total amount of negative amortization
included in the carrying amount of these loans. Negative
amortization refers to a method in which a loan is
structured so that the borrower’s minimum monthly (or
other periodic) payment is contractually permitted to be
less than the full amount of interest owed to the lender,
with the unpaid interest added to the loan’s principal
balance. The contractual terms of the loan provide that if
the borrower allows the principal balance to rise to a
pre-specified amount or maximum cap, the loan pay-
ments are then recast to a fully amortizing schedule.
Negative amortization features may be applied to either
adjustable-rate mortgages or fixed-rate mortgages, the
latter commonly referred to as graduated payment mort-
gages (GPMs).

Line ltem 1(a) Total carrying amount of
closed-end loans with negative amortization features
secured by 1-4 family residential properties
(included in Schedule BS-A, item 1).

This item is to be completed by all nonbank subsidi-
aries.

Report the total carrying amount (before any loan loss
allowances) of, i.e., the recorded investment in, closed-
end loans secured by 1-4 family residential properties
whose terms allow for negative amortization. The carry-
ing amounts included in this item will also have been
reported in Schedule BS-A, item 1.

Memoranda items 1(b) and 1(c) are to be completed by
nonbank subsidiaries that had closed-end loans with
negative amortization features secured by 1-4 family
residential properties (included in Schedule BS-A, item
1) as of the previous December 31 report date, with a
carrying amount (before any loan loss allowances) that
exceeds 5 percent of total loans and leases, net of
unearned income (asreported in Schedule BS-A, item 6)
as of the previous December 31 report date.

BS-A-3
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