Screener’s Guide for the “IRDM: Changes and Effects of Basis Reporting” Focus Group

Hello, my name is _______ and I am an employee of the Internal Revenue Service.  I am recruiting approximately 20 tax practitioners to participate in one of the focus group interviews that will be held during this Tax Forum.  Management at the IRS has asked me to conduct the interviews at this forum to gather ideas and opinions about your experiences with the changes and effects of basis reporting.  Specifically, they are interested in identifying issues with Form 8949, Form 1099-B, or Schedule D that need further clarification when completing taxpayers’ tax returns.

First, I would like to ask you qualifying questions?

Question #1 – Did you prepare returns using Form 1099-B or Form 8949?

Questions #2 – Are you aware of the changes regarding basis reporting requirements? (Internal Revenue Code Section 6045(g)).  

We would like to invite you to participate in the focus group to share your experiences about the changes and effects of basis reporting.  Again, we want to hear your opinions, views and ideas.  The session should take approximately 2 hours and will be held at _________________ am/pm in Room __________.

The Paperwork Reduction Act requires that the IRS display an OMB control number on all public information requests.  The OMB Control Number for this focus group is 1545-1349.  We estimate the time required for your participation is two hours. Also, if you have any comments regarding the time estimates associated with this study or suggestions on making this process simpler, please write to: 

Internal Revenue Service

Tax Products Coordinating Committee 

SE:W:CAR:MP:T:T:SP

1111 Constitution Ave. NW

Washington, DC  20224
Moderator’s Guide for the “IRDM: Changes and Effects of Basis Reporting” Focus Group

Hi!  My name is ____________ and I’m a focus group moderator from the Internal Revenue Service.  This is my co-moderator ______________.

The Small Business/Self-Employed Division of the IRS wants to improve our service to clients; we would like to secure important information about the recent changes regarding basis reporting (Internal Revenue Code Section 6045(g)). This includes determining the appropriate procedures, language in the instructions, challenges with filing requirements, and understanding the impact on taxpayer burden.  IRS management is interested in identifying issues that need further clarification or improvement when completing taxpayers’ tax returns.

Before we start, let me ask how many of you have ever participated in a focus group before?

For those of you who have not, let me explain.  A focus group is a research tool used to gather ideas and opinions from a group of individuals with a common characteristic or experience by means of directed discussion. 

We have some ground rules that I would like to go over:

The IRS has arranged this room during this conference for you to speak with us. We only need to know your first name in order to keep the discussion moving.

There are no right or wrong answers.  Everyone’s opinion is valuable so I’d like everyone to participate.  Please speak one-at-a-time, loudly, and clearly.

I will be watching our time and directing our conversation.   My co-moderator will be the note taker.  Because it’s hard to listen to your comments and capture everything, we will also tape this session.  The tape will only be used to refresh our memory and to ensure that we convey your ideas and opinions accurately in the report.  NO NAMES WILL BE USED IN THE REPORT.  Once the report is written, the tape is destroyed.

We will be here about 2 hours.  Please turn off any cell phones and/or electronic devices.

There will be no formal break; however, if you need to stretch, go to the restroom, or walk around a little, please feel free to do so but please come back quickly.  Your comments are very important to us.

We are required by law to report to you the OMB control number for this public information request.  That number is 1545-1349. 

Warm Up 

Let’s begin!  Please give me your first name only, how long you’ve been in business and the types of returns you prepare.   Note:  Go around the table.

General Questions
You were asked here because earlier this week you answered the question that you had knowledge of Form 8949, Form 1099-B, or Internal Revenue Code 6045(g).  

Passed by Congress in 2008, Section 403 of the Energy Improvement and Extension Act of 2008 amended the Internal Revenue Code to mandate, beginning in 2011, that every broker required to file a return with the IRS reporting gross proceeds from the sale of a covered security, additionally report a customer’s adjusted basis in the security and whether any gain or loss on the sale is classified as short-term or long-term. 
We are interested in obtaining your feedback on your experiences with these changes and the effects they had for basis reporting when you completed taxpayers’ tax returns.
1. What is your understanding of the basis reporting requirements as described in Internal Revenue Code Section 6045(g)?

Probe

· Were the changes clear?

· Did you experience any difficulties?
· How can the IRS make it easier?
2. What questions did you have with regards to Form 1099-B or Form 8949 while preparing your clients returns?

Probe
· Determining the basis?

· Transferring information?
3. How many of you sought guidance or clarification on determining the basis?

(Ask for a show of hands and have the co-moderator record the count)
Probe
· From where?

· IRS.gov, practitioner hotline, professional organizations, e-Services
· Was the guidance helpful?

· Were you satisfied with the experience?
4. How did the implementation of the Form 8949 or Form 1099-B affect you most during this filing season?
5. Was reporting gains and losses on the 2011 Schedule D harder, easier or about the same as it would have been to report them on the 2010 Schedule D?
(Ask for a show of hands and have the co-moderator record the count)
6. Describe how complying with the basis reporting requirements affects your ability to prepare your clients tax return.
Probe

· Did you do anything different to prepare for clients that had these forms?

Communication

7. How do you currently receive information on changes to tax forms or policy?

8. What is your preferred method to receive communications from the IRS regarding tax law changes, tax form changes, and product updates?
9. What do you feel are the top three actions the IRS could take to communicate the changes to basis reporting and Schedule D filings more effectively?

(Moderator may want to use a flip chart to record responses)

10. What communication methods do you feel are most effective at reaching particular stakeholder groups?

Probe

· Professional Communications, 

· Practitioner hotline, 

· RSS Feed, 

· Practitioner webpage

11. What do you think taxpayers, tax practitioners and brokers need to hear about IRC Section 6045(g)?
(Moderator may want to use a flip chart to record responses)

Form 8949, Schedule D & Form 1099-B
Note to Moderator: Please provide the following explanation to participants before you begin

“The new Form 8949 will replace the Schedule D-1, Continuation Sheet for Schedule D. You will now use the new Form 8949, instead of Schedule D, to report the sale of each capital asset, but you will not have to compute the gain or loss for each separate transaction.  Instead you will carry totals from Form 8949 to Schedule D and then figure your overall gain or loss on Schedule D.

 Schedule D has been redesigned as a summary form for information from this newly created Form 8949.  
Give the participants 5 minutes to look at Form 8949, Schedule D, and Form 1099-B.
12. What is your reaction to Form 8949?

Probe
· Layout?
· Wording?

· Organization of topics?

· Do you have any suggestions on how to improve?
13. Describe your experience completing Form 8949?
Probe
· Was it easy?

· Was it difficult?
14. What is your reaction to Schedule D?

Probe
· Layout?
· Wording?

· Organization of topics?

· Do you have any suggestions on how to improve?

15. What is your reaction to Form 1099-B?

Probe
· Layout?
· Wording?

· Organization of topics?

· Do you have any suggestions on how to improve?
16. Was it easy to find information on Form 1099-B that needed to be transferred to Form 8949?

Probe
· If not, what needs to be improved?

17. Was it easy to find information on Form 8949 that needed to be transferred to Schedule D?

Probe
· If not, what needs to be improved?

Conclusion

Are there any more comments or issues regarding either the Form 8949, Form 1099-B or Schedule D we’ve covered today that you’d like to discuss?  

Thank you for all your help.  As our partners in tax administration, your ideas and opinions are very important to us.   Your participation here today is valuable and greatly appreciated.
Handouts:
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SCHEDULE D  
(Form 1040) 


Department of the Treasury  
Internal Revenue Service (99)


Capital Gains and Losses
▶ Attach to Form 1040 or Form 1040NR.   ▶ See Instructions for Schedule D (Form 1040).   


▶ Use Form 8949 to list your transactions for lines 1, 2, 3, 8, 9, and 10. 


OMB No. 1545-0074


2011
Attachment   
Sequence No. 12 


Name(s) shown on return Your social security number


Part I Short-Term Capital Gains and Losses—Assets Held One Year or Less 


(                          )


(                          )


(                          )


Complete Form 8949 before completing line 1, 2, or 3. 
This form may be easier to complete if you round off cents to 
whole dollars.


(e) Sales price from 
Form(s) 8949, line 2, 


column (e)


(f) Cost or other basis 
from Form(s) 8949, 


line 2, column (f)


(g) Adjustments to 
gain or loss from  


Form(s) 8949,  
line 2, column (g) 


(h) Gain or (loss) 
Combine columns (e), 


(f), and (g) 


1 
 


Short-term totals from all Forms 8949 with box A 
checked in Part I . . . . . . . . . . . . .


2 
 


Short-term totals from all Forms 8949 with box B 
checked in Part I . . . . . . . . . . . . .


3 
 


Short-term totals from all Forms 8949 with box C 
checked in Part I . . . . . . . . . . . . .


4 Short-term gain from Form 6252 and short-term gain or (loss) from Forms 4684, 6781, and 8824 . 4 
5  
 


Net short-term gain or (loss) from partnerships, S corporations, estates, and trusts from 
Schedule(s) K-1 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5 


6  
 


Short-term capital loss carryover. Enter the amount, if any, from line 8 of your Capital Loss Carryover 
Worksheet in the instructions . . . . . . . . . . . . . . . . . . . . . . .  6 (                          )


7 Net short-term capital gain or (loss).  Combine lines 1 through 6 in column (h). If you have any 
long-term capital gains or losses, go to Part II below. Otherwise, go to Part III on the back  . . . 7 


Part II Long-Term Capital Gains and Losses—Assets Held More Than One Year 


(                          )


(                          )


(                          )


Complete Form 8949 before completing line 8, 9, or 10. 
This form may be easier to complete if you round off cents to 
whole dollars.


(e) Sales price from 
Form(s) 8949, line 4, 


column (e)


(f) Cost or other basis 
from Form(s) 8949, 


line 4, column (f)


(g) Adjustments to 
gain or loss from  


Form(s) 8949,  
line 4, column (g) 


(h) Gain or (loss) 
Combine columns (e), 


(f), and (g) 


8 
 


Long-term totals from all Forms 8949 with box A 
checked in Part II . . . . . . . . . . . .


9 
 


Long-term totals from all Forms 8949 with box B 
checked in Part II . . . . . . . . . . . .


10 
 


Long-term totals from all Forms 8949 with box C 
checked in Part II . . . . . . . . . . . . .


11 
 


Gain from Form 4797, Part I; long-term gain from Forms 2439 and 6252; and long-term gain or  (loss) 
from Forms 4684, 6781, and 8824 . . . . . . . . . . . . . . . . . . . . . . 11 


12 Net long-term gain or (loss) from partnerships, S corporations, estates, and trusts from Schedule(s) K-1 12 


13 Capital gain distributions. See the instructions . . . . . . . . . . . . . . . . . . 13 
14 


 
Long-term capital loss carryover. Enter the amount, if any, from line 13 of your Capital Loss Carryover 
Worksheet in the instructions . . . . . . . . . . . . . . . . . . . . . . . 14 (                          )


15 
 


Net long-term capital gain or (loss).  Combine lines 8 through 14 in column (h). Then go to Part III on
the back . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15 


For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 11338H Schedule D (Form 1040) 2011 







Schedule D (Form 1040) 2011 Page 2 


Part III Summary


16 Combine lines 7 and 15 and enter the result . . . . . . . . . . . . . . . . . . 16


• If line 16 is a gain, enter the amount from line 16 on Form 1040, line 13, or Form 1040NR, line
14. Then go to line 17 below. 


• If line 16 is a loss, skip lines 17 through 20 below. Then go to line 21. Also be sure to complete 
line 22.


• If line 16 is zero, skip lines 17 through 21 below and enter -0- on Form 1040, line 13, or Form 
1040NR, line 14. Then go to line 22.


17 Are lines 15 and 16 both gains? 
Yes. Go to line 18. 
No. Skip lines 18 through 21, and go to line 22.


18 Enter the amount, if any, from line 7 of the 28% Rate Gain Worksheet in the instructions . . ▶ 18 


19 
 


Enter the amount, if any, from line 18 of the Unrecaptured Section 1250 Gain Worksheet in the 
instructions . . . . . . . . . . . . . . . . . . . . . . . . . . . . ▶ 19


20 Are lines 18 and 19 both zero or blank? 
Yes. Complete Form 1040 through line 43, or Form 1040NR through line 41. Then complete 
the Qualified Dividends and Capital Gain Tax Worksheet in the instructions for Form 1040, 
line 44 (or in the instructions for Form 1040NR, line 42). Do not complete lines 21 and 22 
below. 


No. Complete Form 1040 through line 43, or Form 1040NR through line 41. Then complete the
Schedule D Tax Worksheet in the instructions. Do not complete lines 21 and 22 below. 


21 If line 16 is a loss, enter here and on Form 1040, line 13, or Form 1040NR, line 14, the smaller  of: 


• The loss on line 16 or 
• ($3,000), or if married filing separately, ($1,500) } . . . . . . . . . . . . . . . 21 (                                )


Note.  When figuring which amount is smaller, treat both amounts as positive numbers. 


22 Do you have qualified dividends on Form 1040, line 9b, or Form 1040NR, line 10b? 


Yes. Complete Form 1040 through line 43, or Form 1040NR through line 41. Then complete 
the Qualified Dividends and Capital Gain Tax Worksheet in the instructions for Form 1040, 
line 44 (or in the instructions for Form 1040NR, line 42). 
No. Complete the rest of Form 1040 or Form 1040NR. 


Schedule D (Form 1040) 2011 
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Form  8949
Department of the Treasury  
Internal Revenue Service (99) 


Sales and Other Dispositions of Capital Assets
▶ See Instructions for Schedule D (Form 1040). 


▶ For more information about Form 8949, see www.irs.gov/form8949 


▶ Attach to Schedule D to list your transactions for lines 1, 2, 3, 8, 9, and 10.


OMB No. 1545-0074


2011
Attachment   
Sequence No. 12A 


Name(s) shown on return Your social security number


Part I Short-Term Capital Gains and Losses—Assets Held One Year or Less


Note: You must check one of the boxes below. Complete a separate Form 8949, page 1, for each box that is checked.
*Caution. Do not complete column (b) or (g) until you have read the instructions for those columns (see the Instructions for Schedule 
D (Form 1040)). Columns (b) and (g) do not apply for most transactions and should generally be left blank.


(A) Short-term transactions reported on 
Form 1099-B with basis reported to the IRS


(B) Short-term transactions reported on Form 
1099-B but basis not reported to the IRS


(C) Short-term transactions for which 
you cannot check box A or B


1


(a) 
 Description of property 


 (Example: 100 sh. XYZ Co.)


(b) 
 Code, if any, 


for column (g)*


(c)  
Date acquired 
 (Mo., day, yr.)


(d) 
 Date sold 


 (Mo., day, yr.)


(e) 
 Sales price 


 (see instructions)


(f)  
Cost or other basis 
 (see instructions)


(g) 
 Adjustments to    


gain or loss, if any*


2 Totals. Add the amounts in columns (e) and (f). Also, combine the 
amounts in column (g). Enter here and include on Schedule D, line 1 (if 
box A above is checked), line 2 (if box B above is checked), or line 3 (if 
box C above is checked) . . . . . . . . . . . . . . . ▶ 2


For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 37768Z Form 8949 (2011) 







Form 8949 (2011) Attachment Sequence No. 12A Page 2
Name(s) shown on return. Do not enter name and social security number if shown on other side. Your social security number


Part II Long-Term Capital Gains and Losses—Assets Held More Than One Year


Note: You must check one of the boxes below. Complete a separate Form 8949, page 2, for each box that is checked.
*Caution. Do not complete column (b) or (g) until you have read the instructions for those columns (see the Instructions for Schedule 
D (Form 1040)). Columns (b) and (g) do not apply for most transactions and should generally be left blank.


(A) Long-term transactions reported on 
Form 1099-B with basis reported to the IRS


(B) Long-term transactions reported on Form 
1099-B but basis not reported to the IRS


(C) Long-term transactions for which 
you cannot check box A or B


3


(a)  
Description of property 


 (Example: 100 sh. XYZ Co.)


(b) 
 Code, if any, 


for column (g)*


(c) 
 Date acquired 
 (Mo., day, yr.)


(d)  
Date sold 


 (Mo., day, yr.)


(e)  
Sales price 


 (see instructions)


(f)  
Cost or other basis 
 (see instructions)


(g)  
Adjustments to     


gain or loss, if any*


4 Totals. Add the amounts in columns (e) and (f). Also, combine the 
amounts in column (g). Enter here and include on Schedule D, line 8 (if 
box A above is checked), line 9 (if box B above is checked), or line 10 
(if box C above is checked) . . . . . . . . . . . . . . ▶ 4


Form 8949 (2011)
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Sales price less commissions and option premiums


RECIPIENT’S name Wash sale loss disallowed5


Street address (including apt. no.)


City, state, and ZIP code
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Department of the Treasury - Internal Revenue ServiceForm 1099-B


�


(keep for your records)


CORRECTED (if checked)


Form 1099-B
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2011


PAYER’S federal identification number RECIPIENT’S identification number Cost or other basis3 Federal income tax withheld4


$


10


$


Profit or (loss) realized in
2011 on closed contracts


11 Unrealized profit or (loss) on
open contracts—12/31/2010


12 Unrealized profit or (loss) on
open contracts—12/31/2011


13 Aggregate profit or (loss) on
contracts


$


$$


Type of gain or loss8


Short-term


Long-term


If box checked, loss
based on amount in
box 2 is not allowed


15


14 Bartering


$$


$


9 Description


If this box is checked, 
boxes 1b, 3, 5, and 8 
may be blank


$


Sales price of stocks,
bonds, etc.


Account number (see instructions)


7







Instructions for Recipient
Brokers and barter exchanges must report proceeds from transactions to you
and the IRS on Form 1099-B. Reporting is also required when your broker
knows or has reason to know that a corporation in which you own stock has
had a reportable change in control or capital structure. You may be required to
recognize gain from the receipt of cash, stock, or other property that was
exchanged for the corporation’s stock. If your broker reported this type of
transaction to you, the corporation is identified in box 9.


Box 1a. Shows the trade date of the sale or exchange. For short sales, the
date shown is the date the security was delivered to close the short sale. For
aggregate reporting in boxes 10 through 13, no entry will be present.


CUSIP number. For broker transactions, may show the CUSIP (Committee on
Uniform Security Identification Procedures) number of the item reported.


Box 2. Shows the aggregate cash proceeds from transactions involving stocks,
bonds, other debt obligations, commodities, or forward contracts. May show
the proceeds from the disposition of your interest(s) in a widely held fixed
investment trust. May also show the aggregate amount of cash and the fair
market value of any stock or other property received in a reportable change in
control or capital structure arising from the corporate transfer of property to a
foreign corporation. Losses on forward contracts are shown in parentheses.
This box does not include proceeds from regulated futures contracts. The
broker must indicate whether the sales price or the sales price less
commissions (including transfer taxes) and option premiums was reported to
the IRS. Report this amount as explained in the instructions for Schedule D
(Form 1040).


Box 10. Shows the profit or (loss) realized on regulated futures or foreign
currency contracts closed during 2011.


Box 11. Shows any year-end adjustment to the profit or (loss) shown in box 10
due to open contracts on December 31, 2010.


Box 14. Shows the cash you received, the fair market value of any property or
services you received, and the fair market value of any trade credits or scrip
credited to your account by a barter exchange. See Pub. 525.


Box 12. Shows the unrealized profit or (loss) on open contracts held in your
account on December 31, 2011. These are considered sold as of that date.
This will become an adjustment reported in box 11 in 2012.


Box 4. Shows backup withholding. Generally, a payer must backup withhold if
you did not furnish your taxpayer identification number to the payer. See Form
W-9 for information on backup withholding. Include this amount on your
income tax return as tax withheld.


Regulated Futures Contracts (Boxes 10 Through 13):


Box 5. Shows the amount of nondeductible loss in a wash sale transaction.
For details on wash sales, see the Schedule D (Form 1040) instructions and
Pub. 550.


Account number. May show an account or other unique number the payer
assigned to distinguish your account.


Box 15. If checked, you cannot take a loss on your tax return based on gross
proceeds from a reportable change in control or capital structure reported in
box 2. Do not report this loss on Schedule D (Form 1040). The broker should
advise you of any losses on a separate statement.


Box 13. Boxes 10, 11, and 12 are all used to figure the aggregate profit or
(loss) on regulated futures or foreign currency contracts for the year. Include
this amount on your 2011 Form 6781.


Box 9. Shows a brief description of the item or service for which the proceeds
or bartering income is being reported. For regulated futures contracts and
forward contracts, “RFC” or other appropriate description may be shown. For
a corporation that had a reportable change in control or capital structure, this
box may show the class of stock as C (common), P (preferred), or O (other).


Box 6. If this box is checked, the securities sold were noncovered securities
and boxes 1b, 3, 5, and 8 may be blank. Generally, a noncovered security is a
security other than stock; stock purchased before 2011; stock in most mutual
funds and other regulated investment companies; and stock held in a dividend
reinvestment plan in 2011.


Box 3. Shows the cost or other basis of securities sold. If box 6 is checked,
box 3 may be blank. See the Schedule D (Form 1040) instructions or Pub. 550
for details about basis.


Box 8. Shows type of gain or loss.


Box 1b. This box may be blank if box 6 is checked or if the securities sold
were acquired on a variety of dates. For short sales, the date shown is the
date you acquired the security delivered to close the short sale.
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Instructions for Payer
General and specific form instructions are provided as
separate products. The products you should use to
complete Form 1099-B are the 2011 General
Instructions for Certain Information Returns and the
2011 Instructions for Form 1099-B. A chart in the
general instructions gives a quick guide to which form
must be filed to report a particular payment. To order
these instructions and additional forms, visit IRS.gov or
call 1-800-TAX-FORM (1-800-829-3676).


Due dates. Furnish Copy B of this form to the
recipient by February 15, 2012.


have software that generates a file according to the
specifications in Pub. 1220, Specifications for Filing
Forms 1097, 1098, 1099, 3921, 3922, 5498, 8935, and
W-2G Electronically. The IRS does not provide a fill-in
form option.


Caution: Because paper forms are scanned during
processing, you cannot file with the IRS Forms 1096,
1097, 1098, 1099, 3921, 3922, or 5498 that you print
from the IRS website.


Foreign recipient. If the recipient of the proceeds is a
nonresident alien, you may have to withhold federal
income tax and file Form 1042-S, Foreign Person’s
U.S. Source Income Subject to Withholding. See the
Instructions for Form 1042-S and Pub. 515,
Withholding of Tax on Nonresident Aliens and Foreign
Entities.


Need help? If you have questions about reporting on
Form 1099-B, call the information reporting customer
service site toll free at 1-866-455-7438 or
304-263-8700 (not toll free). For TTY/TDD equipment,
call 304-579-4827 (not toll free). The hours of operation
are Monday through Friday from 8:30 a.m. to
4:30 p.m., Eastern time.


File Copy A of this form with the IRS by 
February 28, 2012. If you file electronically, the due
date is April 2, 2012. To file electronically, you must










