Request for Approval for Technical Correction to Approved Form

On May 16, 2011, the Centers for Medicare and Medicaid Services (CMS) received approval from the Office of Management and Budget (OMB) to use the medical loss ratio (MLR) quarterly reporting form for mini-med plans and expatriate plans. The valid OMB control number for this information collection is 0938-1132. The approved form was published on CMS’ website on May 20, 2011.  In response to an inquiry regarding the approved form, CMS found several minor inconsistencies in the instructions for the MLR quarterly reporting form. Correcting them does not change the quarterly reporting form, does not change the data being reported on the form and does not change the substance of the instructions, but will make it easier for health insurance issuers to complete the form.  Also, in response to the inquiry, we are clarifying the instructions to make clear that an issuer who submits reports for more than one State may choose to submit each State report separately or to combine them into a single Excel file.

CMS asks OMB to approve the amended instructions that are being submitted with this request.  These minor amendments do not require any changes to the quarterly reporting forms.  The requested amendments to the instructions are:  
(1) Allow the Excel sheets for each State to be combined into a single Excel file;
(2) Under Column Instructions, clarify that premiums earned and claims incurred under 100% assumption reinsurance or 100% indemnity reinsurance should be reported by the assuming entity and not by the ceding entity;
(3) Under Line Instructions for Part 1, line 1.5, one reference to “Line 1.4 of Part 2” should read “Line 1.4 of Part 1”;
(4) Under Line Instructions for Part 1, lines 8.1 and 8.2, the reference to NAIC instructions for “Part 3, Column 7” and “Part 3, Column 8” should read “Part 1, Line 8.1” and “Part 1, Line 8.2”, respectively; and
(5) Under Line Instructions for Part 2, line 2.4, exclude the claims-related portion of reserves for future contingent benefits from Line 2.4 (as they are already reported in line 2.14).  

Issuers must submit their first quarterly report to the Secretary by June 30, 2011. CMS asks OMB to approve the proposed technical corrections to the quarterly reporting instructions June 10, 2011 so that issuers are able to use the clarified revised instructions in submitting their quarterly reports to the Secretary.
