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Results of Census Bureau
Surveys Provide a Wealth of
Information—Reflecting Our
Nation’s Economic and Social
Environment!

How Census Data Affect Our
Economy ...

Data on every subject and aspect of social,
economic, and cultural matters are distributed
through a constantly growing group of

data users—the general public as well as
governments worldwide. For example,

these data form the basis for the national
unemployment rate, official poverty/income
statistics, Consumer Price Index, monthly
housing statistics, and other economic
indicators.

mon entiality of persona

information is recognized by the
U.S. Census Bureau as a major
factor in gathering accurate data.

How Census Data Affect Your
Community ...

The surveys undertaken by the Census Bureau
provide vital information about emerging
social problems, such as the condition of
education in the United States, preghancy
and infant death, the prevalence of alcohol
consumption, and crime. The data also
describe the health, housing, employment,
unemployment, income, and consumer
expenditures of the population.

U.S. Census Bureau
Regional Offices
If you have additional concerns regarding

confidentiality of Census Bureau data, please
contact your local regional office:

Charlotte 1-800-331-7360
Chicago 1-800-865-6384
Dallas 1-800-835-9752
Denver 1-800-852-6159
Detroit 1-800-432-1495
Kansas City 1-800-728-4748
Los Angeles 1-800-992-3530
New York 1-800-991-2520
Philadelphia 1-800-262-4236
Seattle 1-800-233-3308
www.census.gov

The U.S. Census Bureau
Respects Your Privacy and
Keeps Your Personal

Inf ion Confidential

It’s the Law! (Title 13, U.S. Code)

U.S. Department of Commerce

U.S. CENSUS BUREAU

Issued March 2009
Economics and Statistics Administration BC-1428RV
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No idle pledge!

X The Public’s Privacy

The Law. ..
Title 13, U.S. Code

Simply stated, information collected by the
U.S. Census Bureau is used only for statistical
purposes.

When the Census Bureau says it will keep
your information confidential, that also
means it will not release results that could be
used to identify you. That’s the law!

The Oath ...

All Census Bureau employees, including
temporary employees, swear under oath that
they will not disclose any information about
individuals or businesses gathered by the
agency.

The Penalties . . .

Substantial penalties are in place for
violators of the law. Disclosing confidential
census information is a felony; the penalty
for wrongful disclosure is up to 5 years
imprisonment and/or a fine. (Under the
Sentencing Reform Act, the fine for wrongful
disclosure currently is up to $250,000.)

~onfidentiality Is a M Technology Saf |

Only authorized Census Bureau employees
can see your personal identifiable
information.

Even copies of census questionnaires cannot
be used as evidence in a court of law.

Census data on individuals or establishments
are not subject to disclosure under the
Freedom of Information Act.

No authority can obtain personal identifiable
data from the Census Bureau. The airtight
law applies to the White House, U.S. Supreme
Court, Internal Revenue Service, U.S.
Citizenship and Immigration Services, police,
military, and welfare agencies—everybody!

The law protects you
and your information!

Modernized automated computer systems
and programs, used to store and process
information collected, are configured to
ensure that an individual’s information is
protected from any unauthorized access—for
any reason!

Names and addresses are separated from the
electronic files that contain an individual’s
answers when no longer needed, to protect
the respondent’s confidentiality.

The Census Bureau even withholds statistical
totals if they represent a geographic area

so small that the numbers might identify
someone.

Access to Census Bureau computer systems
from outside the Census Bureau is strictly
controlled through secure technology,
including passwords, firewalls, encryption,
and auditing, to prevent unauthorized access.
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Pledge of Confidentiality
Census Bureau employees are explicitly
prohibited by Title 13 of the U.S. Code
from revealing confidential census

information that would identify any

, or
Data collected may be used only for
statistical purposes. Title 13, as
amended, provides a fine of up to
$250,000 or up to 5 years in jail, or
both, for any Census Bureau employee
who violates this statute.
All employees are sworn to secrecy at
the time they are hired, and they are
reminded of this pledge every year.
The Census Bureau is committed to
producing quality statistical data, while
upholding its mandate to safeguard
privacy and protect confidentiality of
all individuals who share their

information with us.
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The U.S. Census Bureau:

The U.S. Census Bureau does more than just count
the number of people in the country once every 10
years. About 10,000 Census Bureau employees
gather, analyze, and regularly deliver helpful
information on hundreds of topics about the nation's
people and its economy. The readiness of the Census
Bureau staff to innovate continually improves the
quality of the data we deliver.

Why Is the Census of
Population and Housing
Important?

Article 1, Section 2 of the U.S. Constitution places
the decennial census at the core of our democratic
system of governance. It mandates a count of the
nation's populace every 10 years. The decennial
census provides information that is the cornerstone
of knowledge about the American people. It is the
basis for virtually all demographic information
used by educators, policymakers, and community
leaders.

Information collected by the Census Bureau directly
affects decisions made on matters of national and
local importance, including education, employment,
veterans' services, public health care, rural
development, the environment, transportation, and
housing.

At Work for You

Many federal programs are statutorily required
to use information from censuses to develop,
evaluate, and implement their programs.

Federal, state, and county governments use
Census Bureau information to guide the annual
distribution of hundreds of billions of dollars in
critical services.

Congressional seats are reapportioned and
legislative districts are drawn based on decennial
census data.

Statistics from the Census Bureau also are used
to monitor and enforce compliance with civil
rights statutes, including the Voting Rights Act
of 1965, and employment, housing, lending,
and education antidiscrimination laws.

The American Community Survey (ACS) is
part of the 2010 Decennial Census
Program. It is a survey sent to a small
percentage of our population on a rotating
basis and will replace the census long form

beginning in 2010. Since the ACS is
conducted every year rather than once
every 10 years, it will provide more current
data throughout the decade.

What Is the Economic Census
and Why Is It Important?

The Census Bureau conducts an economic census
every 5 years, in years ending in “2” and “7.” The
economic census collects and produces useful
business statistics and publishes summary
information about each industry and geographic
area. The economic census is important because
it produces complete "snapshots" of the economy
and widely used business statistics. Census Bureau
statistics feature economy-wide coverage,
exceptional accuracy, encyclopedic detail, and
historic comparability. They are used in private
business plans, public policy development, and
statistical program quality control. Federal Reserve
Chairman Alan Greenspan says, "The economic
census is indispensable to understanding America's
economy.”

What Other Information Does
the Census Bureau Collect?

Besides the decennial census and the economic
census, the Census Bureau conducts nearly 100
other demographic and economic surveys and
censuses every year. Information is obtained
monthly, quarterly, or annually and released
accordingly.

Minority-Owned Firms as a Percent
of Total Firms in State: 1997

"In 2002, there were 37.4 million Latinos
in the United States, representing 13.3
percent of the total population. Among
the Hispanic population, two-thirds (66.9
percent) were of Mexican origin, 14.3
percent were Central and South

American, 8.6 percent were Puerto
Rican, 3.7 percent were Cuban, and the
remaining 6.5 percent were of other
Hispanic origins." (Source: U.S. Census
Bureau, Current Population Reports,
The Hispanic Population in the United
States: March 2002)

Demographic surveys include:

= American Housing Survey (AHS)

= Current Population Survey (CPS)

= National Crime Victimization Survey (NCVS)

= Survey of Income and Program Participation

(SIPP)

= Consumer Expenditure Quarterly Interview
Survey (CES)

= Consumer Expenditure Diary Survey (CED)

= National Health Interview Survey (NHIS)

The Census Bureau conducts many surveys for
other government agencies and local areas on a

cost-reimbursable basis. Survey sponsors include:

= Bureau of Justice Statistics (BJS)
= Bureau of Labor Statistics (BLS)
= Bureau of Transportation Statistics (BTS)

= Department of Housing and Urban
Development (HUD)

= National Center for Health Statistics (NCHS)

The data gathered from economic surveys are used
as major economic indicators by the White House
and the Federal Reserve Board. Economic surveys
include:

= Annual Retail Trade Survey

= Annual Survey of Manufactures
= Commodity Flow Survey

= Education Finance Survey

= Monthly U.S. Imports History and U.S. Exports
History

= Census of Governments

U.S. International Trade in Goods and Services
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The nation's international deficit in goods and services
decreased to $39.5 billion in June, from $41.5 billion
(revised) in May, as exports increased and imports

were virtually unchanged. (Source: U.S. Census Bureau,
U.S. International Trade in Goods and Services, FT-9
June 2003)





Who Uses Census Bureau Data?

Data from censuses and surveys are used to make
short- and long-range decisions by government
officials at all levels, business and industry
executives, educators, librarians, transportation
planners, market researchers, real estate developers,
think tanks, health and emergency service
providers, and many others.

What Other Programs, Products,
and Services Are Offered by the
Census Bureau?

= "Topologically Integrated Geographic Encoding
and Referencing," or TIGER®, is the name of the
system and digital database developed at the
Census Bureau to support mapping needs.

It defines the location and relationship of streets,
rivers, railroads, and other features to each other
and to the numerous geographic entities for
which the Census Bureau tabulates data from
its censuses and surveys, and automates
mapping and related geographic activities.

For more information about TIGER® or the
TIGER/Line® files, visit <www.census.gov
/geo/www/tiger/overview.html>.

High-quality reference and thematic maps and
other cartographic products. For a complete
listing and description of these maps and other
geographic products, visit <www.census.gov
/geo/www/index.html>.
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= The Statistical Abstract of the United States, the
Census Bureau's flagship publication, has been
published every year since 1878, and is available
online, in print, and on CD-ROM. It provides
valuable statistics on the social, political, and
economic organization of the United States. Also
included are data and nearly 1,400 tables from
many statistical publications, both government
and private. Learn more about the Statistical
Abstract of the United States at <www.census.gov
/statab/www>.

= The International Data Base, available on the
Census Bureau Web site, provides population-
related data for countries and areas around
the world. Visit <www.census.gov/ipc/www
/idbnew.html>.

How Can I Obtain
Census Bureau Data?

Accessing Census Bureau data is free and easy.
Most Census Bureau statistical data are housed

at <www.census.gov>. A specially designed
database called American FactFinder® is located on
the Census Bureau Web site and provides quick and
easy access to major demographic and economic
data files. If you need local assistance obtaining
Census Bureau data, you may contact one of our
12 regional offices. See back page for contact
information. Printed maps, CD-ROMs, DVDs, and
on-demand printed reports are available at nominal
prices from the Census Bureau's Customer Services
Center at 301-763-INFO (4636).

U.S. Census Bureau

7
ar Holiday
eaASon
RSt for Features
New on the Site
Data Toots
Amorican FactFinder
Jobs@Census
Catalog
Publications
Are You in a Survey?
About the Bureau
Regional Offices
Doing Business with Us

Related Sites

SEARCH:

e

[ M o [ - S

Subjects Ato Z | FAQs | Privacy Policy | Help

Data Finders

Population Clocks
U:5.207,861,028
World 6,484,634,003
15:43 GMT (EST+5) Dec 12, 2005

© Faos " Consus.gov!

Latest Economic Indicator ~
Quarterly Financial Report -
Manufacturing, Mining and Trade

A
Bringing Data to Life
Hurricane Data .
Your Gatewayto Census 2000 + Census 000 EEQ Tabulations
3

Burmmany File 4 (SF 4) - Summary File 3 (SF Population Fincer

L city/ town, county, or zip
Estimates - American Community Survey - Projections - Housing

People - Income| State Family Income - Poverty - Health Insurance - T
International - Genealogy (‘ TR
Econonic Census - NAICS - Sunevof Business Ouners - n
Business Govemment - E-tats - Foreion Trade | Expor Codes - (e e Rl oA eSS
Local Employrment Dunamics ity
seheta e~ <]
Geography iaps - TIGER - Gazetieer
Economic Indicators -
Releases - Facts ForFeatures - MinortyLinks - Broadeastand | P
Photo Senices Selectan ndicator
’ Selectanindoator =]
Special  Census Calendar - Training - For Teachers - Statistical Abstract m#
Topigs - Fesstats - Arsiooy

AMERICAN COMMUNITY SURVEY
~ Over 600 NEW Data Tables Available~

USCENSUSBUREAU

Feiping You Make Informed Decisions

lity | Data Protection & Priv

Bookmark us:
WWW.Census.gov

Need More Information?

Visit the Census Bureau's Web site at
<www.census.gov> or call the Customer
Services Center at 301-763-INFO (4636).

Call or visit a Census Bureau regional office.
For the address and phone numbers of one of
the 12 regional offices nearest you, visit
<www.census.gov/field/www/>.

Visit your local library. Many major university
and public libraries participate in the Federal
Depository Library Program
<www.gpoaccess.gov/libraries.html>

and receive copies of Census Bureau reports
and discs.

Call or visit one of 1,800 state and local planning
groups, libraries, chambers of commerce, and
others that participate in the Census Bureau
State Data Center and Census Information Center
program. For a complete list see
<www.census.gov/sdc/www/datacntr.html>.
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CONSUMER EXPENDITURE SURVEY (CE)

Issued August 2010
CE-376 (08/10)

Internet sites:
Bureau of Labor Statistics,
CE Survey
www.bls.gov/cex

Census Bureau
WWW.CEensus.gov

Examples of Users
= Business establishments
= Private researchers
= Market researchers
= Colleges and universities
= Local, state, and U.S. government
agencies

Uses of CE Data

@ The only Federal survey providing infor-
mation on the full range of consumer
spending.

= Allows the Department of Defense to
determine cost-of-living allowances for
U.S. military personnel.

= Provides information to entrepreneurs
looking to start a business or allocate
resources.

= Provides business and consumer groups
with information to study consumer
demand on a variety of items.

= Allows researchers to study the demand

for goods and services and the shifts in
spending patterns over time.

CONTINUE ON REVERSE SIDE

U.S. Department of Commerce
Economics and Statistics Administration
U.S. CENSUS BUREAU
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CE376 2010.indd 1

8/4/2010 4:00:22 PM





| ‘SEEEElE  EEe |
— . |

» Contributes to the Consumer Price Index (CPI).
The CPlI —

= Affects interest rates, wages, pensions,
Social Security benefits, dollar amount of
tax exemptions, income tax brackets, etc.

= Measures changes in the prices of consum-
er goods and services.

= |s the only measure compiled by the U.S.
government designed to assess change in
the purchasing power of consumer dollars.

» Changes to the CPI items are based on informa-
tion collected in the CE Survey.

= Adds new items as spending patterns
change, for example, personal digital
assistants (PDAs) and GPS navigational
systems.

= Deletes items that become unimportant,
e.g., record players and typewriters.

@ = Adjusts for changes in spending. @

» Used by the Department of Agriculture (USDA)
to estimate the cost of raising a child for
various categories like health care, education,
and transportation. Foster care and child support
payments are based on CE data.

» Used by the Center for Medicare and Medicaid
Services to help estimate what Americans are
spending on health care and who's paying for
the care. The CE is one of the few sources
in government or private industry to provide
information on out-of-pocket health care
expenses.

USCENSUSBUREAU

Helping You Make Informed Decisions
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How you*pend

your money matters ¢
’

As the founder of American Demogra-
phics magazine, Peter Francese states:
“Providers of goods and services need
timely and accurate information about
consumer demand. It is vitally important
for researchers and forecasters to unders-
tand the spending behavior trends of
. different types of households such as
- home-owners, or martied couples. Only
the BLS surveys are large, accurate, and
consistent enough to provide annually
comparable data on consumer spending
for so many different consumer groups.
The BLS survey data is of great value to
businesscs looking at where to expand
(and thus to create jobs), but it is also
useful to answer questions about the need
for affordable housing or public wanspor-
tation. I have been using the Consumer
Expenditure data for many purposes for

over 20 years, and I can safely say that our &

economic growth would be a lot less pre-
dictable and probably smaller without it.”

Dallas
“Households in the Dallas-Fort Worth area
spent an average of $52,985 per year in

2007 and 2008, aicording to a report by
the U.S. Bureau of Labor Statistics.”

Brendan Case, Economy Watch Blog Dallasnews.com,
1.7.2010

Chicago

“Of the $8,846 annual expenditure for
transportation in Cﬁz‘caﬂo, 90.9 percent
was spent buying and matntaining
private vefiicles; this compared to the
national average of 94.0 percent.”

Bureau of Labor Statistics, 2.05.2009

r

Your input is important

Your household, chosen randomly to par-
ticipate, actually represents as many as
15,000 other households! By participat-
ing, you make sure that the Consumer
Expenditure Survey is as accurate as
possible and represents all Americans.
You are helping the United States and
performing a public service. Your partici-
pation gives you a voice in the statistics
that are used to evaluate and guide the
actions of the Federal Government,

By law, your participation is kept confi-
dential, and you cannot be identified by
YOUr responses.

Boston o

“Greater Boston households spent about 36.6 percent

of their budgets on housing, including utilitics,
compared to 33.9 percent nationally...”

Robert Gavin, The Boston Globe, 1.13.09

¢
' New York City

“On average, New Yorkers spend more on
fousing, clothies and food in restaurants and at
home than Americaris overall, but slightly less
on transportation, tobacco and entertainment.”

Crain’s New York Business, 6.29.2009

How YOU

spend youn
N

<
/<
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See how news sources from
around the country use the
Consumer Expenditure Survey
to talk about how Americans
spend their money.

Spending Gap

“...households with incomes of
$70,000 or more make up only 30
percent of consumers. But they
account for more than half of the

' country's consumer expenditures...”

Ylan Q. Mui, The Washington Post, 10.19.2008

» [
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Military Families

“Every year the Bureau of Labor Statistics
collects shopping behavior data specific to
American military families. This is accom-
plished tﬁrmg]ﬁ a Consumer Expenditure
Survey which details how military families
allocate their spendable income across all
COLA types of goods and services.”

Staff Reports, 354ih Comptroller Squadron,
‘Eielson Air Force Base, 11.4.2008

v
Retiremént Spending

“People who have left the workforce spend
just 3 percent of their annual budget on
clothing...”

Emily Brandon, U.S. News e& World Report,
11.30.2009
,
E
Energy Costs

“Utility payments on average increased
from $3,477 in 2007 to $3,649 in 2008

- a 4.94 percent increase -- while spendin
on gasoline went to $3,477 from $2,384..."

Cristina Corbin, FOXNews.com, 1.7.10

¥
Health Care

“Medical bills are skyrocketing, costing
the average housefold $2,976 last year.”

CBS, 1.5.2010

2008 Economic Stimulus Payment (tax rebate)
used mostly for—

Reason not
reported 3%

Paying off
dehtr?g%

Saving 18%

Sounce: Cansumer Expanditure Survey, June 2008-March 2008

FOOD*

“The average American family of
four spends about $5,000 a year
on food prepared at home, accor-
ding to the federal government's
Consumer Expenditure Survey.”

Gregory Karp, The Seattle Times,
8.16.2009

Stimulus

“...[The] Consumer Expenditure Survey
...details how Americans spent their
2008 Fconomic Stimulus Payments. ..”

Jill Schlesinger, CRS MoneyWatch.com, 11.18.09

I |
Children

“Families spent $2,835
apicce on entertainment
last vear, and a large chunk
of that went to toys,
hobbics, playground
equipment and pets.”’

Sara Murtay, Wall Street Jougnal,
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Find the Information You Need by

Visiting Us at www.census.gov

Question & Answer Center

Answers to more than 250
frequently asked questions

U.S. Censﬁs Bureau

American FactFinder

Your source for population, housing,
economic, and geographic statistics

Census Product Update

Sign up for this FREE, bi-weekly,
on-line newsletter with timely
product news

Maps and Cartographic Services

Questions?

United States
New on the Site csgags
Data Tools
American FactFinder
Jobs@Census M

- DOC Career Expo 2005

Catalog

Detailed maps by county block,
voting district, and census outline;
plus custom, on-line mapping

2002 Economic Census

Statistics on manufacturing,
construction, retail and other
business sectors

Search the Census Bureau

site-powered by Google™ and look
for information by keyword

(LAsk )

Your Gateway to Census 2000 - Census
(SF 4) - Summary File 3 (SF 3)

Estimates - American Community Survey
» Projections « Housing » Income |
State Family Income - Povery -

Health Insurance « International + ————

Genealogy

Economic Census « NAICS - Survey of
Business Owners - Government -
E-Stats « Foreign Trade | Export Codes -
Local Employment Dynamics

Maps - TIGER - Gazetteer
]

Publications
= Business
Are You in a Survey? _——
About the Bureau
Regional Offices Geography
Doing Business with Us
Newsroom
Related Sites p—
Special
Topics
GER/LI
LES H

Releases - Facts for Features - Minority
Links - Broadcast and Photo Sernvices

Census Calendar - Training - For
Teachers - Stalistical Abstract - FedStats
- FirstGov |

Search

Subjects A-Z
Start your information search here.

Subjects A to 2 FAQs Help
Data Finders
Population Clocks
U.5. 296,747,290
World 6,456,923,239
18:14 GMT (EST+5) Jul 29, 2005
Latest Economic Indicator =
Homeownership
Population Finder -
ey
1 city] town, county, orzip
| |
or state -
- select a state M|

Select a state to begin
| ~selectasiate - _§A]

Economic Indicators -
="}

e

Visit the Economic Briefing Room

Select an indicator
| - select an indicator - |

AMERICAN COMMUNITY SURVEY

~ Ame

rica's Changing, So is the Census ~

USCENSUSBUREAU
Helping You Make Informed Decisic ac

ibility

Information Quality

Data Protection & Privacy Pol

FOIA

Motices | L.S, Dept of Commerce

U.S. and World Population
Up-to-the minute population counts

International Statistics

Demographic and socio-
economic information for 227
countries and areas of the world

State and County QuickFacts

Easy access to facts about people,
businesses, and geographic entities
in each state and Washington, DC

Latest Economic Indicators

Information used in business,
industry, education, and government

FedStats

Access statistics from over 100
U.S. federal agencies
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Search for Census Bureau
Information Quickly and Easily!

Now there’s no need to know about
Census Bureau programs or terminology
when looking for information on-line.
Search the Census Bureau’s web site for
information in three ways:

1. Use the Search feature — now powered
by Google™ — on the blue side-bar
and enter a keyword.

2. Browse frequently asked questions
and answers at our Question and
Answer Center by choosing your topic
of interest and hitting “Go”.

3. Go to Subjects A-Z at the top of the
blue side-bar and click on the first
letter of your topic of interest.

No matter which method you use to
search the Census Bureau’s web site, you'll
find accurate answers to frequently asked
questions such as:

e Where do | go to get international trade
statistics?

e Does the Census Bureau have
genealogical information?

e What correlation is there between the
new North American Industrial
Classification System (NAICS) and the
old SIC codes?

e How is the information used from
Census 20007?

e What does the Census Bureau do when
it is not counting the population?

e What materials do you have for school
teachers and children?

- [T o [ - S

Order Directly From Our
On-Line Product Catalog

The Census Bureau’s electronic catalog is
“open for business” 24 hours a day, 7 days
a week. It provides dynamic descriptions of
subject content and geographic coverage,
prices, and ordering information. Our
products and services include:

= CD-ROMs and DVDs

= Print and Cyber Publications and Reports
= Maps

= Population Certification Services

Ordering materials or services on our Web
site is fast and easy. Go to www.census.gov
We accept VISA, MasterCard, Discover, and
American Express.

PHONE orders: 301-763-INFO (4636)
Customer Service Center representatives
are available Monday-Thursday 8:30
a.m. - 5:30 p.m. EST.; Friday 8:30 a.m.
- 4:30 p.m. EST. We are closed on
Wednesdays, from 2:00-3:00 p.m.

FAX Orders: 301-457-3842

Send checks or money orders made
payable to Commerce-Census to:
U.S. Department of Commerce

U.S. Census Bureau (MS0801)

P.O. Box 277943

Atlanta, GA 30384-7943

Bookmark Us!
www.census.gov

Resources at
‘WWW.census.gov. |

For the most accurate
and reliable data about
the American people
and the nation’s
economy...turn to the
U.S. Census Bureau!

On-Line Access 24/7
See inside for details.

|

U.S. Department of Commerce
Economics and Statistics Administration
U.S. CENSUS BUREAU
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— 'This household survey, conducted
by the U.S. Census Bureau for BLS, provides the
sampling frame for the Commodities and Services
Pricing Survey. Roughly 30,000 households are
interviewed each year and asked to identify the
“points” at which they purchase consumer items.
'This gives BLS a list of grocery stores, department
stores, doctor’s offices, theaters, internet sites,
shopping malls, etc., currently patronized by urban
consumers.

— This
household survey, conducted by the U.S. Census
Bureau for BLS, provides information on the
buying habits of American consumers. More
than 7,000 families from around the country
provide information each calendar quarter on their
spending habits in the Quarterly Interview Survey,
and another 7,000 families complete expense diaries
in the Diary Survey each year. 'The data collected
from these surveys are used to calculate the relative
importance of items in the market basket.

— 'This survey, conducted by
BLS, is used to obtain rent prices in each CPI
sampling area. Roughly 50,000 rental units are
priced every 6 months. Rent and the estimated
rental value of owned homes constitute more than

30 percent of the total CPI market basket.

— 'This survey, conducted by
BLS, is used to obtain the prices of consumer goods
and services in retail establishments (identified
by TPOPS) for the market basket items. Each
month, BLS data collectors visit or call thousands
of retail stores, service establishments, and other
businesses all over the United States to obtain price
information on about 80,000 items.

Effects of the CPI

® The CPI can be used to measure and compare
consumers purchasing power in different time
periods. As prices increase, the purchasing
power of a consumer’s dollar declines, and as
prices decrease, the consumer’s purchasing
power increases.

e The CPI is often used to adjust consumers’
income payments. For example, the CPI is
used to adjust Social Security benefits, to adjust
income eligibility levels for government assistance,
and to automatically provide cost-of-living wage
adjustments to millions of American workers.

* The CPI affects more than 100 million persons

as a result of statutory action:
© Over 50 million Social Security beneficiaries

© About 20 million food stamp recipients in the
Supplemental Nutrition Assistance Program

(SNAP)

© Around 4.2 million military and Federal
Civil Service retirees and survivors

© 30 million children who receive lunch
through the National School Lunch Program
(NSLP)

© Over 2 million workers covered by collective
bargaining agreements that tie wages to

the CPI

¢ The CPI is used to adjust the Federal income
tax brackets. These adjustments prevent inflation-
induced increases in tax rates, an effect called
“bracket creep.”

Consumer Price Index www.bls.gov/cpi/

U.S. Bureau of Labor Statistics

Facts

about the
Consumer
Price Index

(CPI)






What is the CPI?

The Consumer Price Index (CPI) is a measure
of the average change over time in the prices
paid by urban consumers for a market basket
of consumer goods and services. The CPI,
produced by the Bureau of Labor Statistics
(BLS), provides a way to measure the prices
paid by consumers from month to month.

\What does the CPl measure?

'The CPI measures inflation. It is an estimate
of the average increase (or decrease) in the
prices paid by the “average” urban consumer

in the United States for a representative

basket of consumer items. The basket includes
food and beverages, housing (including an
estimated rental value of owned homes),
apparel, transportation, medical care, recreation,
education and communication, and other goods
and services.

What 1s the market basket
of goods?

'The CPI represents all goods and services
purchased for consumption by the population.
'These expenditure items fit into hundreds of
subcategories arranged into eight major groups.
Major groups and examples of categories in
each are as follows:

* FOOD AND BEVERAGES - breakfast

cereal, milk, coffee, chicken, wine, and full
service meals and snacks

* HOUSING - rent of primary residence,
owners’ equivalent rent, fuel oil, and bedroom
furniture

* APPAREL - men’s shirts and sweaters,

> .
women’s dresses, and jewelry

* TRANSPORTATION - new vehicles, airline

fares, gasoline, and motor vehicle insurance

* MEDICAL CARE - prescription drugs
and medical supplies, physicians’ services,
eyeglasses and eye care, and hospital services

* RECREATION - televisions, toys, pets and

pet products, sports equipment, and admissions

* EDUCATION AND COMMUNICATION -

college tuition, postage, telephone services, and
computer software and accessories

e OTHER GOODS AND SERVICES - tobacco

and smoking products, haircuts and other
personal services, and funeral expenses

'The CPl is released every month, usually during
the third week of the month. For example,

the CPI released the third week in March
represents data for February of that year. BLS
also releases annual average indexes for the
previous calendar year every January.

CPI data are available at national, regional, and
metropolitan-area levels. BLS publishes the
national (or U.S. City Average) CPI monthly.
Indexes based on census regions and three
major metropolitan areas (Los Angeles, New
York City, and Chicago) also are published
monthly. Further, BLS publishes CPI indexes
for 11 other major metropolitan areas every
other month.
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The CPI is the most widely used measure

of inflation and is sometimes viewed as an
indicator of the effectiveness of government
economic policy. The CPI provides information
about price change in the Nation’s economy to
government, business, labor, and other private
citizens, who use the CPI as a guide in making
economic decisions. In addition, the CPI may
be used by policy makers as a consideration in
monetary and fiscal policy decisions. The CPI
and its components also are used to adjust other
economic series for price change and to translate
these series into inflation-free dollars. Examples
of series adjusted by the CPI include retail sales,
hourly wages and earnings, and components of
the National Income and Product Accounts,

such as the Gross Domestic Product (GDP).

'The Consumer Expenditure Diary Survey and
Quarterly Interview Survey provide BLS with
expenditure data needed to construct the market
basket of goods and services for the CPI. BLS
then selects goods and services based on this
data, and the expenditure data are used with the
prices collected to calculate the CPI.

Consumer

Expenditure
Surveys
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