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This is the First circulation of this product for your review and comments. This circulation can be used to support any necessary work requests.

We have reviewed this product and propose the following. For circulations of forms, our review included the instructions and related
worksheets.

No changes that would impact a Unified Work Request (UWR) (Form 8850 is not filed with the IRS.)
|:| Changes that may impact a UWR as a result of:

Legislation or Chief Counsel guidance: VOW to Hire HeroesAct of 2011 (H.R.674asamendedsection261)

A program change initiated by:

Digitally signed by Bill Woolf Date

Signature of Approving Official . ; _—
DN: cn=Bill Woolf, o=Tax Forms and Publications, ou=SE:
B I I I WO O If W:CAR:MP:T:B:R, email=William.P.Woolf@irs.gov, c=US N0vember16 2011

Date: 2011.11.16 17:01:36 -05'00"

Description of major changes

Proposed_egislation

We arerevisingForm 8850to reflectproposedegislationpassedy the Senateon Novemberl0,2011,andvery likely to passthe Houseandbe
signedinto law (H.R. 674 asamended)thatallowsemployersanexpandedvork opportunitycreditfor hiring certainunemployedreteransafterthe
dateof enactmentAlthoughwe normallydo not circulateproductswith changedasedn proposedegislation,we aremakinganexception
becauseundercurrentproceduresi-orm8850mustbe completedho laterthanthe daythejob offer is madeto veteransvho qualify underthese
newprovisions.This meanswve needto be preparedo releasea revisedForm8850shortly afteranylegislationis enactedFor this reasonwe would
like to receiveany commentsshortly afteranylegislationis passedy bothhouseof Congresdut beforeit is actuallysignedinto law.

Instructionsfor Form8850Changes

WerevisedWhat'sNewto highlight thefollowing changes.

> Thenewtargetedgroupsfor veteransinemployedor atleast4 weeks(H.R. 674asamendedsection261(b)(3)).

> The expirationof the HurricaneKatrinaemployedargetedyroup(PublicLaw 111-343(Division C), section319).

> The expirationof the unemployedreterananddisconnectegouthtargetedgroupsfor individualshired after2010(Codesection51(d)(14)).
> The expirationof empowermentonedesignationsfter2011(Codesection1391(d)(1)(A)(i)).

> Theexpirationof renewalcommunitydesignationsifter2009(Codesection1400E(b)(1)(A)).

> Thecreationof anIRS.govproductpagewherewe canpostinformationaboutfuture developments.

We deletedadditionaltext on pagel to reflectthe expirationof the HurricaneKatrinatargetedgroupasdiscussedarlier.

Weinsertedtext on page2 to reflectnewtargetedyroupsfor certainunemployedreterangH.R. 674asamendedsection261(b)(3)).
Wedeletedist items10,11,and12 on page<? and3 to reflectthe expirationof thesdlistedtargetedyroupsasdiscusseearlier.

We deletedadditionaltext on page? to reflectthe expirationof renewalcommunitydesignationsfter2009asdiscusseaarlier.

We deletedthe discussiorof GO Zoneson page3 to reflectthe expirationof the HurricaneKatrinaemployeeargetedgroupasdiscussecarlier.

We revisedthe empowermentonediscussioron pages3 to reflectthe expirationof empowermenzonedesignationsifter2011asdiscussecarlier.

We deletedthediscussiorof renewalcommunitieson pages3 and4 to reflectthe expirationof renewalcommunitydesignationsfter 2009as
discusseearlier.

Comments: We will consider all comments received. However, comments received after 30 days may be deferred until the next revision. Comments
should be sent via email to both the Tax Law Specialist and Reviewer listed below. If we need to make significant changes based on comments or other
new information received, we will issue a subsequent circulation of this product; otherwise, these changes are final.

Tax Law Specialist NealDickman Reviewer Bill Woolf
E-mail Neal.E.Dickman@irs.gov E-mail William.P.Woolf@irs.gov
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