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          Subpart B--Inventory Control and Recordkeeping System

Sec. 146.22  Admission of merchandise to a zone.

    (a) Identification. All merchandise will be recorded in a receiving 

report or document using a zone lot number or unique identifier. All 

merchandise, except domestic status merchandise for which no permit for 

admission is required under Sec. 146.43, will be traceable to a Customs 

Form 214 and accompanying documentation.

    (b) Reconciliation. Quantities received will be reconciled to a 

receiving report or document such as an invoice with any discrepancy 

reported to the port director as provided in Sec. 146.37.

    (c) Incomplete documentation. Merchandise received without complete 

Customs documentation or which is unacceptable to the inventory control 

and recordkeeping system will be recorded in a suspense account or 

record until documentation is complete or the system is capable of 

accepting the information, at which time it will be formally admitted to 

the zone under Sec. 146.32 or 146.40. The receiving report or document 

will provide sufficient information to identify the merchandise and 

distinguish it from other merchandise. The suspense account or record 

will be completely documented for Customs review to explain the 

differences noted and corrections made.

    (d) Recordation. Merchandise received will be accurately recorded in 

the inventory system records from the receiving report or document using 

the zone lot number or unique identifier for traceability. The inventory 

record will state the quantity and date admitted, cost or value where 

applicable, zone status, and description of the merchandise, including 

any part or stock number.

    (e) Harbor maintenance fee. When imported cargo is unloaded from a 

commercial vessel at a U.S. port and admitted into a foreign trade zone, 

the applicant for admission of that cargo into the zone may be subject 

to the harbor maintenance fee as set forth in Sec. 24.24 of this 

chapter.

[T.D. 86-16, 51 FR 5049, Feb. 11, 1986, as amended by T.D. 87-44, 52 FR 

10211, Mar. 30, 1987; 52 FR 10970, Apr. 6, 1987]
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              Subpart C--Admission of Merchandise to a Zone

Sec. 146.32  Application and permit for admission of merchandise.

    (a) Application on Customs Form 214 and permit. Merchandise may be 

admitted into a zone only upon application on a uniquely and 

sequentially numbered Customs Form 214 (``Application for Foreign Trade 

Zone Admission and/or Status Designation'') and the issuance of a permit 

by the port director. Exceptions to the Customs Form 214 requirement are 

for merchandise temporarily deposited (Sec. 146.33), transiting 

merchandise (Sec. 146.34), or domestic merchandise admitted without 

permit (Sec. 146.43). The applicant for admission shall present the 

application to the port director and shall include a statistical copy on 

Customs Form 214-A for transmittal to the Bureau of Census, unless the 

applicant has made arrangements for the direct transmittal of 

statistical information to that agency.

    (b) Supporting documents--(1) Commercial documentation. The 

applicant shall submit with the application two copies of an examination 

invoice meeting the requirements of subpart F, part 141, of
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this chapter, for any merchandise, other than that excepted in paragraph 

(a) of this section, to be admitted to a zone. The notation of tariff 

classification and value required by Sec. 141.90 of this chapter need 

not be made, unless the merchandise is to be admitted in privileged 

status.

    (2) Evidence of right to make entry. The applicant for admission 

shall submit with the application a document similar to that which would 

be required as evidence of the right to make entry for merchandise in 

Customs territory under Sec. 141.11 or Sec. 141.12 of this chapter.

    (3) Release order. Merchandise will not be authorized for delivery 

by Customs to a zone until a release order has been executed by the 

carrier which brought the merchandise to the port, unless the 

merchandise is released back to that same carrier for delivery to the 

zone (see Sec. 141.11 of this chapter). When a release order is 

required, it will be made on any of the forms specified in Sec. 141.111 

of this chapter, or by the following statement attached to Customs Form 

214:

    Authority is hereby given to release the merchandise described in 

this

application to__________________________________________________________

________________________________________________________________________

Name of Carrier_________________________________________________________

________________________________________________________________________

Signature and title of carrier

representative__________________________________________________________

________________________________________________________________________

    A blanket or qualified release order may be authorized for the 

transfer of merchandise to a zone as provided for in Sec. 141.111 of 

this chapter.

    (4) Application to unlade. For merchandise unladen in the zone 

directly from the importing carrier, the application on Customs Form 214 

will be supported by an application to unlade on Customs Form 3171.

    (5) Other documentation. The port director may require additional 

information or documentation as needed to conduct an examination of 

merchandise under Customs selective entry processing criteria, or to 

determine whether the merchandise is admissible to the zone.

    (c) Conditions for issuance of a permit. The port director will 

issue a permit for admission of merchandise to a zone when:

    (1) The application is properly executed and includes the zone 

status desired for the merchandise, as provided in subpart D of this 

part;

    (2) The operator's approval appears either on the application or in 

a separate specific or blanket approval;

    (3) The merchandise is retained for examination at the place of 

unlading, the zone, or other location designated by the port director, 

except for merchandise for direct delivery to a zone under Secs. 146.39 

and 146.40. The merchandise may be examined as if it were to be entered 

for consumption or warehouse; and

    (4) All requirements have been fulfilled.

    (d) Blanket application for admission of merchandise. Merchandise 

may be admitted to a zone under blanket application upon presentation of 

a Customs Form 214 covering more than one shipment of merchandise. A 

blanket application for admission is for:

    (1) Shipments which arrive under one transportation entry as 

described in Sec. 141.55 of this chapter, or

    (2) Shipments which are destined to the same zone applicant on a 

single business day, in which case the applicant shall:

    (i) Present the examination invoices required by paragraph (b) of 

this section to the port director before the merchadise is admitted into 

the zone,

    (ii) Have been approved for the direct transmittal of statistical 

trade information to the Bureau of Census under an agreement with that 

agency; and

    (iii) Have examination invoices containing a unique identifier to 

trace the shipment to the manifest of the carrier that brought the 

merchandise to the port having jurisdiction over the zone, as well as to 

the inventory control and recordkeeping system of the operator as 

described in subpart B.
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               Subpart D--Status of Merchandise in a Zone

Sec. 146.44  Zone-restricted status.

    (a) General. Merchandise taken into a zone for the sole purpose of 

exportation, destruction (except destruction of distilled spirits, 

wines, and fermented malt liquors), or storage will be given zone-

restricted status on proper application. That status may be requested at 

any time the merchandise is located in a zone, but cannot be abandoned 

once granted. Merchandise in zone-restricted status may not be removed 

to Customs territory for domestic consumption except where the Board 

determines the return to be in the public interest.

    (b) Application. Application for zone-restricted status will be made 

on Customs Form 214.

    (c) Merchandise considered exported--(1) For Customs purposes. If 

the applicant desires a zone-restricted status in order that the 

merchandise may be considered exported for the purpose of any Customs 

law, all pertinent Customs requirements relating to an actual 

exportation shall be complied with as though the admission of the 

merchandise into zone constituted a lading on an exporting carrier at a 

port of final exit from the U.S. Any declaration or form required for 

actual exportation will be modified to show the merchandise has been 

deposited in a zone in lieu of actual exportation, and a copy of the 

approved Customs Form 214 may be accepted in lieu of any proof of 

shipment required in cases of actual exportation.

    (2) For other purposes. If the merchandise is to be considered 

exported for the purpose of any Federal law other than the Customs laws, 

the port director shall be satisfied that all pertinent laws, 

regulations, and rules administered by the Federal agency concerned have 

been complied with before the Customs Form 214 is approved.

    (d) Merchandise entered for warehousing transferred to a zone. 

Merchandise entered for warehousing and transferred to a zone, other 

than temporarily for manipulation and return to Customs territory as 

provided for in Sec. 146.33, will have the status of zone-restricted 

merchandise when admitted into the zone. The application on Customs Form 

214 will state that zone-restricted status is desired for the 

merchandise.
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             Subpart F--Transfer of Merchandise From a Zone

Sec. 146.66  Transfer of merchandise from one zone to another.

    (a) At the same port. A transfer of merchandise to another zone with 

a different operator at the same port (including a consolidated port) 

will be by a licensed cartman or a bonded carrier as provided for in 

Sec. 112.2(b) of this chapter or by the operator of the zone for which 

the merchandise is destined under an entry for immediate transportation 

on Customs Form 7512 or other appropriate form with a Customs Form 214 

filed at the destination zone. A transfer of merchandise between zone 

sites at the same port having the same operator may be made under a 

permit on CF 6043 or under a local control system approved by the port 

director wherein any loss of merchandise between sites will be treated 

as if the loss occurred in the zone.

    (b) At a different port. A transfer of merchandise from a zone at 

one port of entry to a zone at another port will be by bonded carrier 

under an entry for immediate transportation on Customs Form 7512. All 

copies of the entry must bear a notation that the merchandise is being 

transferred to another zone designated by its number.

    (c) Forwarding of merchandise history; documentation. When 

merchandise is transferred under the provisions of this section, the 

operator of the transferring zone shall provide the operator of the 

destination zone with the documented history of the merchandise being 

transferred.

    (1) The following documentation must accompany merchandise 

maintained under a lot inventory control system:

    (i) A copy of the original Customs Form(s) 214 with accompanying 

invoices for admission of the merchandise and all components thereof;

    (ii) A copy of any Customs Form 214 filed subsequent to admission to 

change the status of the merchandise or its components; and
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    (iii) A copy of any Customs Form 216 to manipulate or manufacture 

the merchandise.

    (2) The following documentation must accompany merchandise not under 

a lot system, and not manufactured in a zone:

    (i) A copy of the original Customs Form(s) 214 with accompanying 

invoices for admission of the merchandise as attributed under the 

particular zone inventory method;

    (ii) A copy of any Customs Form 214 filed subsequent to admission to 

change the status of the merchandise as attributed under the particular 

zone inventory method; and

    (iii) A copy of any Customs Form 216 to manipulate the merchandise 

as attributed under the particular zone inventory method.

    (3) If the documents specified in paragraph (c)(2) of this section 

are not presented, the operator of the transferring zone shall submit 

the following:

    (i) A statement of the zone value, dutiable value, quantity, 

description, unique identifier, and zone status (showing any changes of 

status after admission and whether the merchandise was manipulated so as 

to change its tariff classification) of all the merchandise in the 

shipment covered by the transportation entry; and

    (ii) A certification that the statement in paragraph (c)(3)(i) of 

this section, is true and that the information contained therein is 

contained in the inventory control and recordkeeping system of the 

transferring zone.

    (4) The following documentation must accompany merchandise not under 

a lot system, but manufactured in a zone:

    (i) A statement by the transferring zone operator of the zone value, 

dutiable value, quantity, description, unique identifier, and zone 

status of all the merchandise (and components thereof, where applicable) 

covered by the transportation entry. The statement will also show any 

change in zone status in the transferring zone and whether the 

merchandise has been manufactured or manipulated in the zone so as to 

change its tariff classification; and

    (ii) A certification by the operator of the transferring zone that 

the statement in paragraph (c)(4)(i) of this section is true and the 

information therein is contained in the inventory control and 

recordkeeping system of the zone.

    (5) The operator of the transferring zone shall transmit the 

historical documentation of the merchandise to the receiving zone within 

10 working days after it has been delivered to the bonded carrier for 

transportation. The documentation will be referenced to the I.T. number 

covering the merchandise.

    (d) Arrival at destination zone. Upon arrival of the merchandise at 

the destination zone, it will be admitted under the procedure provided 

for in Sec. 146.32, except that no invoice or Customs examination will 

be required. When the historical documentation is received, the operator 

of the destination zone shall associate it with the Customs Form 214 for 

admission of the merchandise and incorporate that information into the 

zone inventory control and recordkeeping system.

[T.D. 86-16, 51 FR 5049, Feb. 11, 1986, as amended by T.D. 94-81, 59 FR 

51497, Oct. 12, 1994]
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