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Sec. 207.252  First, second and third premiums.

    The mortgagee, upon the initial endorsement of the mortgage for insurance, shall pay to the 
Commissioner a first mortgage insurance premium equal to not less than one-fourth of one 
percent nor more than one percent as the Secretary shall determine of the original face amount of
the mortgage. The specific premium to be charged will be set forth in Federal Register notice.
    (a) If the date of the first principal payment is more than one year following the date of such 
initial insurance endorsement, the mortgagee, upon the anniversary of such insurance date, shall 
pay a second premium equal to not less than one-fourth of one percent nor more than one percent
as the Secretary shall determine of the original face amount of the mortgage. On the date of the 
first principal payment, the mortgagee shall pay a third premium equal to not less than one-fourth
of one percent nor more than one percent of the average outstanding principal obligation of the 
mortgage for the following year which shall be adjusted so as to accord with such date and so 
that the aggregate of the said three premiums shall equal the sum of:
    (1) One percent of the average outstanding principal obligation of the mortgage for the year 
following the date of initial insurance endorsement; and
    (2) Not less than one-fourth of one percent nor more than one percent per annum as the 
Secretary shall determine of the average outstanding principal obligation of the mortgage for the 
period from the first anniversary of the date of initial insurance endorsement to one year 
following the date of the first principal payment.
    (b) If the date of the first principal payment is one year, or less than one year following the 
date of such initial insurance endorsement, the mortgagee, upon such first principal payment 
date, shall pay a second premium equal to not less than one-fourth of one percent nor more than 
one percent as the Secretary shall determine of the average outstanding principal obligation of 
the mortgage for the following year which shall be adjusted so as to accord with such date and so
that the aggregate of the said two premiums shall equal the sum of:
    (1) One percent per annum of the average outstanding principal obligation of the mortgage for 
the period from the date of initial insurance endorsement to the date of first principal payment; 
and
    (2) Not less than one-fourth of one percent nor more than one percent as the Secretary shall 
determine of the average outstanding principal obligation of the mortgage for the year following 
the date of the first principal payment.
    (c) Where the credit instrument is initially and finally endorsed for insurance pursuant to a 
Commitment to Insure Upon Completion, the mortgagee on the date of the first principal 
payment shall pay a second premium equal to not less than one-fourth of one percent nor more 
than one percent as the Secretary shall determine of the average outstanding principal obligation 



of the mortgage for the year following such first principal payment date which shall be adjusted 
so as to accord with such date and so that the aggregate of the said two premiums shall equal the 
sum of not less than one-fourth of one percent nor more than one percent per annum as the 
Secretary shall determine of the average outstanding principal obligation of the mortgage for the 
period from the date of the insurance endorsement to one year following the date of the first 
principal payment.
    (d) Until the mortgage is paid in full, or until receipt by the Commissioner of an application 
for insurance benefits, or until the contract of insurance is otherwise terminated with the consent 
of the Commissioner, the mortgagee, on each anniversary of the date of the first principal 
payment, shall pay an annual mortgage insurance premium equal to not less than one-fourth of 
one percent nor more than one percent as the Secretary shall determine of the average 
outstanding principal obligation of the mortgage for the year following the date on which such 
premium becomes payable.
    (e) The premiums payable on and after the date of the first principal payment shall be 
calculated in accordance with the amortization provisions without taking into account delinquent 
payments or prepayments.
    (f) Premiums shall be payable in cash or in debentures at par plus accrued interest. All 
premiums are payable in advance and no refund can he made of any portion thereof except as 
hereinafter provided in this subpart.
    (g) Any change in mortgage insurance premiums pursuant to this section will apply to new 
commitments issued or reissued on or after August 1, 2001 and any notice setting mortgage 
insurance premiums issued pursuant to this section.

[66 FR 35072, July 2, 2001]


