
CODE OF FEDERAL REGULATIONS

TITLE 24, DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

§ 203.283   Refund of one-time MIP.

(a) The Commissioner shall provide for the refund to the mortgagor of a portion of the unearned MIP paid pursuant to 
§203.280 if the contract of insurance covering the mortgage is terminated: 

(1) By coveyance to one other than the Commissioner and a claim for the insurance benefits is not presented for 
payment (§203.315), 

(2) By prepayment of the mortgage (§203.316), or 

(3) By voluntary agreement with the approval of the Commissioner (§203.317).

(b) The Commissioner shall determine the amount of the premium refund by multiplying the amount the premium paid
at the time the mortgage was insured by the applicable premium refund percentage for mortgages insured in the year
the mortgage was endorsed for insurance. The Commissioner shall determine the applicable premium refund 
percentage for each year in an equitable manner and in accordance with sound financial and actuarial practice, 
taking into account: (1) Projected salaries and expenses, (2) prospective losses generated by insurance claims, and 
(3) expected future payments of premium refunds.

[48 FR 28806, June 23, 1983, as amended at 52 FR 1327, Jan. 13, 1987]

§ 203.284   Calculation of up-front and annual MIP on or after July 1, 1991.

Except for insured mortgages with a term of 15 or fewer years executed on or after December 26, 1992, (see 
§203.285 of this part), up-front and annual MIP will be calculated in accordance with this section.

(a) Permanent provisions. Any mortgage executed on or after October 1, 1994, that is an obligation of the Mutual 
Mortgage Insurance Fund, as well as any mortgage executed after December 27, 2005, which is insured under 
sections 203(k) or 234(c) of the National Housing Act (12 U.S.C. 1709(k) and 12 U.S.C. 1715y(c)) shall be subject to 
the following requirements: 

(1) Up-Front. The Commissioner shall establish and collect a single premium payment in an amount not exceeding 
2.25 percent of the amount of the original insured principal obligation of the mortgage.

(2) Annual. In addition to the premium under paragraph (a)(1) of this section, the Commissioner shall establish and 
collect annual premium payments in an amount not exceeding .50 percent of the remaining insured principal balance 
(excluding the portion of the remaining balance attributable to the premium collected under paragraph (a)(1) of this 
section) for the following periods:

(i) For any mortgage involving an original principal obligation (excluding any premium collected under paragraph (a)
(1) of this section) that is less than 90 percent of the appraised value of the property (as of the date of the mortgage is
accepted for insurance), for the first 11 years of the mortgage term.

(ii) For any mortgage involving an original principal obligation (excluding any premium collected under paragraph (a)
(1) of this section) that is greater than or equal to 90 percent of the appraised value of the property (as of the date the
mortgage is accepted for insurance), for the lesser of the mortgage term or the first 30 years of the mortgage term; 
except that, for any mortgage involving an original principal obligation (excluding any premium collected under 
paragraph (a)(1) of this section) that is greater than 95 percent of the appraised value, the annual premium collected 
during the period determined under this clause shall be in an amount not exceeding 0.55 percent of the remaining 
insured principal balance (excluding the portion of the remaining balance attributable to the premium collected under 
paragraph (a)(1) of this section).



(b) Transition provisions; savings provision. Mortgages that are obligations of the Mutual Mortgage Insurance Fund 
and that were insured during Fiscal Years 1991–1994, are governed by 24 CFR 203.284(b) as in effect on April 1, 
2003, (see 24 CFR parts 200–499 revised as of April 1, 2003). 

(c) Refunds. With respect to any mortgage subject to premiums under this section, the Commissioner shall refund all 
of the unearned premium charges paid on a mortgage upon termination of insurance by voluntary agreement or upon
payment in full of the principal obligation of the mortgage before the maturity date.

(d)–(e) [Reserved] 

(f) Applicability of other sections. The provisions of §§203.261, 203.262, 203.264, 203.265, 203.266, 203.267, 
203.268, 203.269, 203.280, and 203.282 are applicable to mortgages subject to premiums under this section. 

(g) Definition. As used in this section the term remaining insured principal balance means the average outstanding 
principal obligation of the mortgage for the first year of amortization, or for a 12-month period preceding a subsequent
anniversary date of the beginning of amortization.

(h) Exception for streamline refinance. This section shall not apply to any mortgage insured pursuant to §203.43(c) if 
the mortgage to be refinanced was executed before July 1, 1991 and the new mortgage is executed on or after April 
24, 1992. This exception does not have the effect of exempting streamline refinancing mortgages from the 
requirement that a one-time MIP be paid in accordance with §203.259a(a).

[57 FR 15211, Apr. 24, 1992, as amended at 57 FR 46983, Oct. 14, 1992; 58 FR 41003, July 30, 1993; 60 FR 34138,
June 30, 1995; 61 FR 36265, July 9, 1996; 61 FR 37801, July 19, 1996; 70 FR 37156, June 28, 2005]

§ 203.318   Notice of termination by mortgagee. 

No contract of insurance shall be terminated until the mortgagee has given written notice thereof to the Commissioner
within 15 calendar days from the occurrence of one of the approved methods of termination set forth in this subpart. 

[45 FR 31716, May 14, 1980] 

§ 203.423   Distribution of distributive shares.

(a) The Commissioner may provide for the distribution to the mortgagor of a share of the participating reserve 
account if the contract of insurance is terminated by:

(1) Conveyance to one other than the Commissioner and a claim for the insurance benefits is not presented by the 
mortgage (§203.315), provided, however, in the case of a mortgage insured pursuant to an application for a 
conditional commitment received on or after May 19, 1988, (or, as appropriate, an application for mortgage insurance
endorsement under the Single Family Direct Endorsement program, as provided in §203.255, where the property 
appraisal report is signed by the mortgagee's underwriter on or after May 19, 1988, no distribution shall be made if 
the mortgagee forecloses the mortgage or accepts a deed-in-lieu of foreclosure;

(2) Prepayment of the mortgage (§203.316); or

(3) Voluntary agreement of the mortgagor and mortgagees (§203.317).

(b) The Commissioner shall determine the amount of the distributive share by multiplying the amount of the premium 
or premiums paid by the applicable distributive share percentage for mortgages insured in the year the mortgage was
endorsed for insurance. The Commissioner shall determine the applicable distributive share percentage in an 
equitable manner and in accordance with sound financial and actuarial practice, taking into account the cumulative 
actual financial and actuarial experiences through the end of the most recent calendar year.

[48 FR 28806, June 23, 1983, as amended at 52 FR 1329, Jan. 13, 1987; 53 FR 10530, Apr. 1, 1988; 61 FR 36453, 
July 10, 1996]
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