PART VIII—-MORTGAGE INSURANCE, RELIEF,
AND FORECLOSURE AND CREDIT ENHANCE-
MENT FOR HOUSING

EXCERPTS FROM NATIONAL HOUSING ACT

[Public Law 479, 73d Congress; 48 Stat. 1246; 12 U.S.C. 1701 et seq.]

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That this Act may -
be cited as the “National Housing Act.” [12 U.S.C. 1701}

TITLE I—HOUSING RENOVATION AND MODERNIZATION

ADMINISTRATIVE PROVISIONS

Section 1. [12 US.C. 1702] The powers conferred by this Act
shall be exercised by the Secretary of Housing and Urban Develop-
ment (hereinafter referred to as the “Secretary”).

In order to carry out the provisions of this title and titlesdl,
111, v, VI, VII, VIII, IX, and XI, the Secretary may establish such
agencies, accept and utilize such voluntary and uncompensated
services, utilize such Federal officers and employees, and, with the
consent of the State, such State and local officers and employees,
and appoint such other officers and employees as he may find nec-
essary, and may preseribe their authorities, duties, responsibilities,
and tenure and fix their compensation. The Secretary may delegate
any of the functions and powers conferred upon him under this
title and titles I1, 111, V, VI, VII, VIII, IX, and XI, to such officers,
agents, and employees as he may designate or appoint and may
make such expenditures (including expenditures for personal serv-
ices and rent at the seat of government and elsewhere for law
books and books of reference, and for paper, printing, and binding)
as are necessary to carry out the provisions of this title and titles
11, 111, Vv, VI, VII, VIII, IX, and XI without regard to any other pro-
visions of law governing the expenditure of public funds. All such
compensation, expenses, and allowances shall be paid out of funds
made available by this Act: Provided, That, notwithstanding any
other provisions of law except provisions of law hereafter enacted
expressly in limitation hereof, all expenses of the Department of
Housing and Urban Development in connection with the examina-
tion and insurance of loans or investments under any title of this
Act, all properly capitalized expenditures, and other necessary ex-
penses not attributable to general overhead in accordance with gen-
erally accepted accounting principles shall be considered non-
administrative and payable from funds made available by this Act,
except that, unless made pursuant to specific authorization by the
Congress therefor, expenditures made in any fiscal year pursuant
to this proviso, other than the payment of insurance claims and
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other than expenditures (including services on u contract or fee
basis, but not including other personal services) in connection with
the acquisition, protection, completion, operation, maintenance, im-
provement, or disposition of real or personal property of the De-
partment acquired under authority of this Act, shall not exceed 35
per centum of the income received by the Department of Housing
and Urban Development from premiums and fees during the pre-
ceding fiscal year. The Secretary shall, in carrying out the provi-
sions of this title and titles II, 111, V, VI, VII, VIII, IX, and XI be
authorized, in his official capacity to sue and be sued in any court
of competent jurisdiction, State or Federal.

INSURANCE OF FINANCIAL INSTITUTIONS

Sec. 2. [12 U.S.C. 1703} (a) The Secretary is authorized and
empowered upon such terms and eonditions as he may prescribe,
to insure banks, trust companies, personal finance companies,
meortgage companies, building and lean associations, installment
lending companies, and other such financial institutions, which the
Secretary finds to be qualified by experience or facilities and ap-
proves as eligible for credit insurance, against losses which they
may sustain as a result of loans and advances of credit, and pur-
chases of obligations representing loans and advances of credit,
made by them on and after July 1, 1939, for the purpose of (i} fi-
nancing alterations, repairs, and improvements upon or in connec-
tion with existing structures or manufactured homes, and the
building of new structures, upon urban, suburban, or rural real
property (including the restoration, rehabilitation, rebuilding, and
replacement of such improvements which have been damaged or
destroyed by earthquake, conflagration, tornado, hurricane, cy-
clone, flood, or other catastrophe), by the owners thereof or by les-
sees of such real property under a lease expiring not less than six
months after the maturity of the loan or advance of credit; and for
the purpose of (i1) financing the purchase of a manufactured home
to be used by the owner as his principal residence or financing the
purchase of a lot on which to place such home and paying expenses
reasonably necessary for the appropriate preparation of such lot,
including the installation of utility connections, sanitary facilities,
and paving, and the construction of a suitable pad, or financing
only the acquisition of such a lot either with or without such prepa-
ration by an owner of a manufactured home; and for the purpose
of financing the preservation of historic structures, and, as used in
this section, the term “historic structures” means residential strue-
tures which are registered in the National Hegister of Historic
Places or which are certified by the Secretary of the Interior to con-
form to National Register criteria; and the term “preservation”
means restoration or rehabilitation undertaken for such purposes
as are approved by the Secretary in regulations issued by him,
after consulting with the Secretary of the Interior. In no case shall
the insurance granted by the Secretary under this section to any
such financial institution on loans, advances of credit, and pur-
chases made by such financial institution for such purposes on and
after July 1, 1939, exceed 10 per centum of the total amount of
such loans, advances of credit, and purchases: Provided, That with
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accounts to which such debentures have been charged shall be
charged with the amounts used in making such purchases.

RENTAL HOUSING INSURANCE

Sgc. 207, [12 U.S.C. 1713]) (a) As used in this section—

{1) The term “mortgage” means a first mortgage on real estate
in fee simple, or on the interest of either the lessor or lessee thereof
(A) under a lease for not less than ninety-nine vears which is re-
newable or (B} under a lease having a period of not less than fifty
years to run from the date the mortgage was executed, upon which
there is located or upon which there is to be constructed a building
or buildings designed principally for residential use or upon which
there is located or to be constructed facilities for manufactured
homes; and the term “first mortgage” means such classes of first
liens as are commonly given to secure advances (including but not
being limited to advances during construction) on, or the unpaid
purchase price of, real estate under the laws of the State in which
the real estate is located, together with the credit instrument or in-
struments, if any, secured thereby, and may be in the form of trust
mortgages or mortgage indentures or deeds of trust securing notes,
bonds, or other credit instruments.

{(2) The term “mortgagee” means the original lender under a
mortgage, and its successors and assigns, and includes the holders
of credit instruments issued under a trust mortgage or deed of
trust pursuant to which such holders act by and through a trustee
therein named.

{3) The term “mortgagor” means the original borrower under
a mortgage and its successors and assigns.

{4y The term “maturity date” means the date on which the
mortgage indebtedness would be extinguished if paid in accordance
with the periodic payments provided for in the mortgage.

(5) The term “slum or blighted area” means any area where
dwellings predominate which, by reason of dilapidation, overcrowd-
ing, faulty arrangement or design, lack of ventilation, light or sani-
tation facilities, or any combination of these factors, are detrimen-
tal to safety, health, or morals.

{6) The term “rental housing” means housing, the occupancy of
which is permitted by the owner thereof in consideration of the
payment of agreed charges, whether or not, by the terms of the
agreement, such payment over a period of time will entitle the oc-
cupant to the ownership of the premises or space in a manufac-
tured home court or park properly arranged and equipped to ac-
commodate manufactured homes.

{73 The term “State” includes the several States, and Puerto
Rico, the District of Columbia, Guam, the Trust Territory of the
Pacific Islands, American Samoa, and the Virgin Islands.

(b} In addition to mortgages insured under section 203, the
Secretary is authorized to insure mortgages as defined in this sec-
tion (including advances on such mortgages during construction)
which cover property held by—

{1) Federal or State instrumentalities, municipal corporate in-
strumentalities of one or more States, or limited dividend or rede-
velopment or housing ecorporations restricted by Federal or State
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laws or regulations of State banking or insurance departments as
to rents, charges, capital structure, rate of return, or methods of
operation; or

(2) any other mortgagor approved by the Secretary. The Sec-
retary may, in the Secretary’s discretion, require any such mortga-
gor to be regulated or restricted as to rents or sales, charges, cap-
ital structure, rate of return, and methods of operation so as to pro-
vide reasonable rentals to tenants and a reasonable return on the
investment. Any such regulations or restrictions shall continue for
such period or periods as the Seeretary, in the Secretary’s discre-
tion, may require, including until the termination of all obligations
of the Secretary under the insurance and during such further pe-
ried of time as the Secretary shall be the owner, holder, or rein-
surer of the mortgage. The Secretary may make such contracts
with and acquire, for not to exceed $100, such stock or interest in
the mortgagor as he may deem necessary to render effective any
such regulations or restrictions. The stock or interest acquired by
the Secretary shall be paid for out of the General Insurance Fund,
and shall be redeemed by the mortgagor at par upon the termi-
nation of all obligations of the Secretary under the insurance.

The insurance of mortgages under this section is intended to
facilitate particularly the production of rental accommodations, at
reasonable rents, of design and size suitable for family living. The
Secretary is, therefore, authorized in the administration of this sec-
tion to take action, by regulation or otherwise, which will direct the
benefits of mortgage insurance hereunder primarily to those
projects which make adequate provision for families with children,
and in which every effort has been made to achieve moderate rent-
al charges.

Notwithstanding any other provisions of this section, the Sec-
retary may nof insure any mortgage under this section (except a
mortgage with respect to a manufactured home park designed ex-
clusively for occupancy by elderly persons) unless the mortgagor
certifies under oath that in selecting tenants for the property cov-
ered by the mortgage he will not discriminate against any family
by reason of the fact that there are children in the family, and that
he will not sell the property while the insurance is in effect unless
the purchaser so certifies, such certification to be filed with the
Secretary. Violation of any such certification shall be a mis-
demeanor punishable by a fine not to exceed $500.

{e) To be eligible for insurance under this section a mortgage
on any property or project shall invelve a principal obligation in an
amount—

[(1) [Repealed. ]}

{2) not to exceed 90 per centum of the estimated value of
the property or project (when the propesed improvements are
completed): Provided, That this limitation shall not apply te
mortgages on housing in Alaska, or in Guam, but such a mort-
gage may involve a principal obligation in an amount not to ex-
ceed 90 per centum of the amount which the Secretary esti-
mates will be the replacement cost of the property or project
when the proposed improvements are completed (the value of
the property or project as such term is used in this paragraph
may include the land, the proposed physical improvements,
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utilities within the boundaries of the property or project, archi-

tect’s fees, taxes, and interest aceruing during construction,

and other miscellaneous charges incident to construction and
approved by the Secretary). And provided further, That noth-
ing contained in this section shall preclude the insurance of
mortgages covering existing construction located in slum or
blighted areas, as defined in paragraph numbered (5) of sub-
section (a) of this section, and the Secretary may require such
repair or rehabilitation work to be completed as is, in his dis-
cretion, necessary to remove conditions detrimental to safety,
health, or morals; and

(3 not to exceed, for such part of the property or projects
as may be attributable to dwelling use (excluding exterior and
land zmpravementc as defined by the Secretarw, $30,420 per
family unit without bedroom, $33,696 per family unit with one
bedroom, $40,248 per famlly unit with two bedrooms, $49,608
per family unit with three bedrooms, and $56,160 per family
unit with four or more bedrooms, or not to exceed $9,000 per
space; except that as to projects to consist of elevator-type
structures the Secretary may, in his discretion, increase the
dollar amount limitations per family unit to not to exceed
$35,100 per family unit without a bedroom, $39,312 per family
unit with one bedroom, $48,204 per family unit with two bed-
rooms, $60,372 per family unit with three bedrooms, and
$68,262 per family unit with four or more bedrooms, as the
case may be, to compensate for the higher costs incident to the
construction of elevator type structures of sound standards of
construction and design; and except that the Secretary may, by
regulation, increase any of the foregoing dollar amount limita-
tions contained in this paragraph by not to exceed 110 percent
in any geographical area where the Secretary finds that cost
levels so require and not to exceed 140 percent where the Sec-
retary determines it necessary on a project-by-project basis,
but in no case may any such increase exceed 90 percent where
the Secretary determines that a mortgage purchased or to be
purchased by the Government National Mortgage Association
in implementing its special assistance functions under section

305 of this Act {as such section existed immediately before No-

vember 30, 1983) is involved.

The mortgage shall provide for complete amortization by peri-
odic payments {unless otherwise approved by the Secretary)! with-
in such term as the Secretary shall prescribe, and shall bear inter-
est at such rate as may be agreed upon by the mortgagor and the
mortgagee. The Secretary may consent to the release of a part or
parts of the mortgaged property from the lien of the mortgage upon
such terms and conditions as he may prescribe and the mortgage
may provide for such release. No mortgage shall be accepted for in-
surance under this section or section 210 unless the Secretary finds

oved
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that the property or project, with respect to which the mortgage is
executed, is economically sound. Such property or project may in-
clude five or more family units and may include such commercial
and community facilities as the Secretary deems adquate to serve
the occupants.

Notwithstanding any other provision of this paragraph, the
amount which may be insured under this section may be increased
by up to 20 percent if such increase is necessary to account for the
increased cost of the project due to the installation therein of a
solar energy system {(as defined in subparagraph (3) of the last
paragraph of section 2(a) of this Act) or residential energy con-
servation measures {as defined in section 210(11)A} through (G)
and (I) of Public Law 95-619) in cases where the Secretary deter-
mines that such measures are in addition to those required under
the minimum property standards and will be cost-effective over the
life of the measure.

{d) The Secretary shall collect a premium charge for the insur-
ance of mortgages under this section which shall be payable annu-
ally in advance by the mortgagee, either in cash or in debentures
issued by the Secretary under any title and section of this Act, ex-
cept debentures of the Mutual Mortgage Insurance Fund, or of the
Cooperative Management Housing Insurance Fund, at par plus
accured interest. In addition to the premium charge herein pro-
vided for, the Secretary is authorized to charge and collect such
amounts as he may deem reasonable for the appraisal of a property
or project offered for insurance and for the inspection of such prop-
erty or project during construction: Provided, That such charges for
appraisal and inspection shall not aggregate more than 1 per cen-
tum of the original principal face amount of the mortgage.

{e) In the event that the principal obligation of any mortgage
accepted for insurance under this section is paid in full prior to the
maturity date, the Secretary is authorized in his discretion to re-
quire the payment by the mortgagee of an adjusted premium
charge in such amount as the Seeretary determines to be equitable,
but not in excess of the aggregate amount of the premium charges
that the mortgagee would otherwise have been required to pay if
the mortgage had continued to be insured until such maturity date.

1(f) [Repealed.l}

(g) The failure of the mortgagor to make anyv payment due
under or provided to be paid by the terms of a mortgage insured
under this section shall be considered a default under such mort-
gage and, if such default continues for a period of thirty days, the
mortgagee shall be entitled to receive the benefits of the insurance
as hereinafter provided, upon assignment, transfer, and delivery to
the Secretary, within a period and in accordance with rules and
regulations to be preseribed by the Secretary of (15 all rights and
interests arising under the mortgage so in default; (2) all claims of
the mortgagee against the mortgagor or others, arising out of the
mortgage transactions; (3) all policies of title or other insurance or
surety bonds or other guaranties and any and all claims there-
under; (4) any balance of the mortgage loan not advanced to the
mortgagor; {5) any cash or property held by the mortgagee, or to
which it is entitled, as deposits made for the account of the mortga-
gor and which have not been applied in reduction of the principal
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of the mortgage indebtedness; and (6) all records, documents,
books, papers, and accounts relating te the mortgage transaction.
Upon such assignment, transfer, and delivery the obligation of the
mortgagee to pay the premium charges for morigage insurance
shall cease, and the Secretary shall issue to the mortgagee a certifi-
cate of c¢laim as provided in subsection (h), and debentures having
a par value equal to the original principal face amount of the mort-
gage plus such amount as the mortgagee may have paid for (A)
taxes, special assessments, and water rates, which are liens prior
to the mortgage; (B) insurance on the property; and (C) reasonable
expenses for the completion and preservation of the property and
any mortgage insurance premiums paid after default, less the sum
of (i) that part of the amount of the principal obligation that has
been repaid by the mortgagor, (ii) an amount equivalent to 1 per
centum of the unpaid amount of such principal obligation, and (i)
any net income received by the mortgagee from the property: Pro-
vided, That the mortgagee in the event of a default under the mort-
gage may, at its option and in accordance with regulations of, and
in a period to be determined by, the Secretary, proceed to foreclose
on and obtain possession of or otherwise acquire such property
from the mortgagor after default, and receive the benefits of the in-
surance as herein provided, upon (1) the prompt conveyance to the
Secretary of title to the property which meets the requirements of
the rules and regulations of the Secretary in force at the time the
mortgage was insured and which is evidenced in the manner pre-
seribed by such rules and regulations, and (2) the assignment to
him of all claims of the mortgagee against the mortgagor or others,
arising out of the mortgage transaction or foreclosure proceedings,
except such claims that may have been released with the consent
of the Secretary. Upon such conveyance and assignment, the obli-
gation of the mortgagee to pay the premium charges for insurance
shall cease and the mortgagee shall be entitled to receive the bene-
fits of the insurance as provided in this subsection, except that in
such event the 1 per centum deduction, set out in (ii) hereof, shall
not apply. Notwithstanding any other provision of this Act, upon
receipt, after the date of enactment of the Housing Act of 19641
of an application for insurance benefits on a mortgage insured
under this Act, the Secretary may terminate the mortgagee’s obli-
gation to pay premium charges on the mortgage.

{h) The certificate of claim issued under this section shall be
for an amount which the Secretary determines to be sufficient,
when added to the face value of the debentures issued and the cash
adjustment paid to the mortgagee, to equal the amount which the
mortgagee would have received if, on the date of the assignment,
transfer and delivery to the Secretary provided for in subsection
{g), the mortgagor had extinguished the mortgage indebtedness by
payment in full of all obligations under the mortgage and a reason-
able amount for necessary expenses incurred by the morigagee in
connection with the foreclosure proceedings, or the acquisition of
the mortgaged property otherwise, and the convevance thereof to
the Secretary. Each such certificate of claim shall provide that
there shall acerue to the holder of such certificate with respect to

! September 2, 1964,
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the face amount of such certificate, an increment at the rate of 3
per centum per annum which shall not be compounded. If the net
amount realized from the mortgage, and all claims in connection
therewith, so assigned, transferred, and delivered, and from the
property covered by such mortgage and all claims in connection
with such property after deducting all expenses incurred by the
Secretary in handling, dealing with, acquiring title to, and dispos-
ing of such mortgage and property and in collecting such claims,
exceeds the face value of the debentures issued and the cash ad-
justment paid to the mortgagee plus all interest paid on such de-
bentures, such excess shall be divided as follows:

(1) If such excess is greater than the total amount payable
under the certificate of claim issued in connection with such
property, the Secretary shall pay to the holder of such certifi-
cate the full amount so payvable, and any excess remaining
thereafter shall be retained by the Secretary and credited to
the General Insurance Fund; and

{2} If such excess iz equal to or less than the total amount
payable under such certificate of claim, the Secretary shall pay
to the holder of such certificate the full amount of such excess.
(i} Debentures issued under this section shall be executed in

the name of the General Insurance Fund as obligor, shall be nego-
tiable, and, if in book entry form, transferable, in the manner de-
seribed by the Secretary in regulations, and shall be dated as of the
date of default as determined in subsection (g) of this section, ex-
cept that debentures issued pursuant to the provisions of section
220(f), section 221(g), and section 233 may be dated as of the date
the mortgage is assigned (or the property is conveyed) to the Sec-
retary and shall bear interest from such date. They shall bear in-
terest at a rate established by the Secretary pursuant to section
224, payable semiannually on the Ist day of January and the 1st
day of July of each year, and shall mature twenty years after the
date thereof. Such debentures as are issued in exchange for mort-
gages insured after the date of enactment of the National Housing
Act Amendments of 1938 shall be exempt, both as te principal and
interest, from all taxation (except surtaxes, estate, inheritance, and
gift taxes) now or hereafter imposed by the United States, by any
Territory, dependency, or possession thereof, or by any State, coun-
ty, municipality, or local taxing authority. They shall be paid out
of the General Insurance Fund which shall be primarily liable
therefor and they shall be fully and unconditionally guaranteed as
to principal and interest by the United States, and, in the case of
debentures issued in certificated registered form, such guaranty
shall be expressed on the face of the debentures. In the event the
General Insurance Fund fails to pay upon demand, when due, the
principal of or interest on any debentures so guaranteed, the See-
retary of the Treasury shall pay to the holders the amount thereof
which is hereby authorized to be appropriated, out of any money
in the Treasury not otherwise appropriated, and thereupon, to the
extent of the amount so paid, the Secretary of the Treasury shall
succeed to all the rights of the holders of such debentures.
(i) Debentures issued under this section—
{1} shall be in such form and amounts;
(2} shall be subject to such terms and conditions;
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{3) shall include such provisions for redemption, if any, as
may be prescribed by the Secretary of Housing and Urban De-
veié}pmeni, with the approval of the Secretary of the Treasury;
an

{4) may be in book entry or certificated registered form, or
such other form as the Secretary of Housing and Urban Devel-
opment may prescribe in regulations.

(k) The Secretary is hereby authorized either to (1) acquire
possession of and title to any property, covered by a mortgage in-
sured under this section and assigned to him, by voluntary convey-
ance in extinguishment of the mortgage indebtedness, or (2) insti-
tute proceedings for foreclosure on the property covered by any
such insured mortgage and prosecute such proceedings to conclu-
sion. The Secretary at any sale under foreclosure may, in his dis-
cretion, for the protection of the General Insurance Fund, bid any
sum up to but not in excess of the total unpaid indebtedness se-
cured by the mortgage, plus taxes, insurance, foreclosure costs,
fees, and other expenses and may become the purchaser of the
property at such sale. In determining the amount to be bid, the
Secretary shall act consistently with the goal established in section
203(a)(1) of the Housing and Community Development Amend-
ments of 1978, The Secretary is authorized to pay from the General
Insurance Fund such sums as may be necessary to defray such
taxes, insurance, costs, fees, and other expenses in connection with
the acquisition or foreclosure of property under this section. Pend-
ing such acquisition by voluntary conveyance or by foreclosure, the
Secretary is authorized, with respect to any mortgage assigned to
him under the provisions of subsection (g), to exercise all the rights
of a mortgagee under such mortgage, including the right to sell
such mortgage, and to take such action and advance such sums as
may be necessary to preserve or protect the lien of such mortgage.

{1) Notwithstanding any other provisions of law relating to the
acquisition, handling, or disposal of real and other property by the
United States, the Secretary shall also have power, for the protec-
tion of the interests of the General Insurance Fund, to pay out of
the General Insurance Fund all expenses or charges in connection
with, and to deal with, complete, reconstruct, rent, renovate, mod-
ernize, insure, make contracts for the management of, or establish
suitable agencies for the management of, or sell for cash or credit
or lease in his discretion, any property acquired by him under this
section; and notwithstanding any other provision of law, the Sec-
retary shall also have power to pursue to final collection by way
of compromise or otherwise all claims assigned and transferred to
him in connection with the assignment, transfer, and delivery pro-
vided for in this section, and at any time, upon default, to foreclose
on any property secured by any mortgage assigned and transferred
to or held by him: Provided, That section 3709 of the Revized Stat-
utes shall not be construed to apply to any contraet for hazard in-
surance, or to any purchase or contract for services or supplies on
account of such property if the amount thereof does not exceed
$1,000.

{im} [Repealed.]]

{n} In the event that a mortgage insured under this section be-
comes in default through failure of the mortgagor to make any pay-
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ment due under or provided to be paid by the terms of the mort-
gage and such mortgage continues in default for a period of thirty
days, but the mortgagee does not foreclose on or otherwise acquire
the property, or does not assign and transfer such mortgage and
the credit instrument secured thereby to the Secretary, in accord-
ance with subsection (g), and the Secretary is given written notice
thereof, or in the event that a mortgagor pays the obligation under
the mortgage in full prior to the maturity thereof, and the mortga-
gee pays any adjusted premium charge required under the provi-
sions of subsection (e}, and the Secretary is given written notice by
the mortgagee of the payment of such obligation, the obligation to
pay the annual premium charge for insurance shall cease, and all
rights of the mortgagee and the mortgagor under this section shall
terminate as of the date of such notice.

{0) The Secretary, with the consent of the mortgagee and the
mortgagor of a mortgage insured under this section prior to the
date of enactment of the National Housing Act Amendments of
1938, shall be empowered to reissue such mortgage insurance in
accordance with the provisions of this section as amended by such
Act, and any such insurance not so reissued shall not be affected
by the enactment of such Act.

[(p) |Repealed.|}

[{q) [Repealed.]]

(r) Notwithstanding any other provisions of this Act, the Sec-
retary is authorized to include in any mortgage insured under any
title of this Act after the effective date of the Housing Act of 19591
a provision requiring the mortgagor to pay a service charge to the
Secretary in the event such mortgage is assigned to and held by
the Secretary. Such service charge shall not exceed the amount
prescribed by the Secretary for mortgage insurance premiums ap-
plicable to such mortgage.

TAXATION PROVISIONS

Sec. 208, 112 U.S.C. 1714} Nothing in this title shall be con-
strued to exempt any real property acquired and held by the Sec-
retary under this title from taxation by any State or political sub-
division thereof, to the same extent, according to its value, as other
real property is taxed.

STATISTICAL AND ECONOMIC SURVEYS

Sec. 209, [12 U.S.C. 1715} The Secretary shall cause to be
made in connection with the insurance programs such statistical
surveys and legal and economic studies as he shall deem useful to
guide the development of housing and the creation of a sound mort-
gage market in the United States, and shall publish from time to
time the results of such surveys and studies. Expenses of such
studies and surveys, and expenses of publication and distribution
of the results of such studies and surveys, shall be charged as a
general expense of such insurance fund or funds, as the Secretary
shall determine.

Peptember 23, 1954
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[ADDITIONAL HOUSING INSURANCE]
[Sec. 210. [Repealed. ]}
RULES AND REGULATIONS

Sgc. 211. [12 U.S.C. 1715b] The Secretary is authorized and
directed to make such rules and regulations as may be necessary
to carry out the provisions of this title,

LABOR STANDARDS

Sec. 212, [12 U.S.C. 1715¢]} {a) The Secretary shall not insure
under section 207 or section 210 of this title, or under section 608
of title VI, pursuant to any application for insurance filed subse-
quent to the effective date of this section, or under section 213 of
this title, or under title VII pursuant to any application filed subse-
quent to sixty days after the date of enactment of the Housing Act
of 1950, or under section 803 or 810 of title VIII, or under section
908 of title [X, a mortgage or investment which covers property on
which there is or is to be located a dwelling or dwellings, or a hous-
ing project, the construction of which was or is to be commenced
subsequent to such date, unless the principal contractor files a cer-
tificate or certificates {at such times, in course of construction or
otherwise, as the Secretary may prescribe) certifying that the la-
borers and mechanics employed in the construction of the dwelling
or dwellings or the housing project involved have been paid not less
than the wages prevailing in the locality in which the work was
performed for the corresponding classes of laborers and mechanics
employed on construction of a similar character, as determined by
the Secretary of Labor in accordance with the Davis-Bacon Act, as
amended (40 U.B.C. 276a—276a~5), prior to the beginning of con-
struction and after the date of the filing of the application for in-
surance. The provisions of this section shall also apply to the insur-
ance of any loan or mortgage under section 220 or section 233
which covers property on which there is located a dwelling or
dwellings designed principally for residential use for twelve or
more families. The provisions of this section shall apply to the in-
surance under section 221 of any mortgage described in subsection
(d¥3) or (d¥4) and {deeming the term “construction” as used in the
first sentence of this section to mean rehabilitation) of any mort-
gage described in subsection (hi{1) or section 235(jX 1) which covers
property on which there is located a dwelling or dwellings designed
principally for residential use for more than eight families; except
that compliance with such provisions may be waived by the
Secretary—

{11 with respect to mortgages described in such subsection

{d¥3} or (d¥4) in cases or classes of cases where laborers or
mechanies (not otherwise employed at any time in the con-
struction of the project; voluntarily donate their services with-
out compensation for the purpose of lowering their housing
costs in a cooperative housing project and the Secretary deter-
mines that any amounts saved thereby are fully credited to the
cooperative undertaking the construction, and
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ability of the mortgagor to meet such requirement is by reason of
his entry on active duty in a uniformed service subsequent to the
filing of an application for insurance and the mortgagor expresses
an intent to meet such requirement upon his release from active
duty.

[GENERAL MORTGAGE INSURANCE AUTHORIZATION |
[Sec. 217. [Repealed.|}
[CREDIT FOR APPLICATION FEES PAID]
[Sec. 218, [Repealed. ]}
[AUTHORITY TO TRANSFER AMOUNTS AMONG FUNDS]}
[SEC. 219. [Repealed.|]

REHABILITATION AND NEIGHBORHOOD CONSERVATION HOUSING
INSURANCE

AEC. 220, {12 US.C. 1715k] (a) The purpose of this section is
to aid in the elimination of slums and blighted conditions and the
prevention of the deterioration of residential property by
supplementing the insurance of mortgages under sections 203 and
207 of this title with a system of loan and mortgage insurance de-
signed to assist the financing required for the rehabilitation of ex-
isting dwelling accommodations and the construction of new dwell-
ing accommodations where such dwelling accommodations are lo-
cated in an area referred to in paragraph (1) of subsection (d) of
the section.

{b) The Secretary is authorized, upon application by the mort-
gagee, to insure, as hereinafier provided, any mortgage (including
advances during construction on mortgages covering property of the
character described in paragraph (3)B) of subsection (d) of this sec-
tion) which is eligible for insurance as hereinafter provided, and,
upon such terms and conditions as he may prescribe, to make com-
mitments for the insurance of such mortgages prior to the date of
their execution or disbursement thereon.

(¢) As used in this section, the terms “mortgage,” “first mort-
gage,” “mortgagee,” “mortgagor,” “maturity date,” and “State” shall
have the same meaning as in section 201 of this Act.

(dy To be eligible for insurance under this section a mortgage
shall meet the following conditions:

{1} The mortgaged property shall—

(A) be located in (1) the area of a slum clearance and urban
redevelopment project covered by a Federal-aid contract exe-
cuted or a prior approval granted, pursuant to title I of the
Housing Act of 1949 hefore the effective date of the Housing
Act of 1954, or (i1} an urban renewal area (as defined in title
an urban renewal project assisted under section 111 of the
Housing Act of 1949, as amended, or (iv) an area in which a
program of concentrated code enforcement activities is being
carried out pursuant to section 117 of the Housing Act of 1949,
or (v) an area designated by the Secretary, where concentrated
housing, physical development, and public service activities are
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being or will be carried sut in a coordinated manner, pursuant
to a locally developed strategy for neighborhood improvement,
conservation or preservation: Provided, That, in the case of an
area within the purview of clause (i) or (ii) of this subpara-
graph, a redevelopment plan or an urban renewal plan (as de-
fined in title I of the Housing Act of 1949, as amended), as the
case may be, has been approved for such area by the governing
body of the locality involved and by the Secretary of Housing
and Urban Development and the Seeretary has determined
that such plan conforms to a general plan for the locality as
a whole and that there exist the necessary authority and finan-
cial capacity to assure the completion of such redevelopment or
urban renewal plan: And provided further, That, in the case of
an area within the purview of clause (iii) of this subparagraph,
an urban renewal plan (as required for projects assisted under
such section 111) has been approved for such area by such gov-
erning body and by the Secretary, and the Secretary has deter-
mined that such plan conforms to definite local objectives re-
specting appropriate land uses, improved traffic, public trans-
portation, public utilities, recreational and community facili-
ties, and other public improvements, and that there exist the
necessary authority and financial capacity to assure the com-
pletion of such urban renewal plan, and

(B) meet such standards and conditions as the Secretary
shall prescribe to establish the acceptability of such property
for mortgage insurance under this section.

(2) The mortgaged property shall be held by—

(A) a mortgagor approved by the Secretary, and the Sec-
retary may in his diseretion require such mortgagor to be regu-
lated or restricted as to rents or sales, charges, capital struc-
ture, rate of return and methods of operation, and for such
purpose the Secretary may make such contracts with and ac-
quire for not to exceed $100 stock or interest in any such mort-
gagor as the Secretary may deem necessary to render effective
such restriction or regulations. Such stock or interest shall be
paid for out of the General Insurance Fund and shall be re-
deemed by the mortgagor at par upon the termination of all ob-
ligations of the Seeretary under the insurance; or

(B) by Federal or State instrumentalities, municipal cor-
porate instrumentalities of one or more States, or limited divi-
dend or redevelopment or housing corporations or other legal
entities restricted by or under Federal or State laws or regula-
tions of State banking or insurance departments as to rents,
charges, capital structure, rate of return, or methods of oper-
ation.

(3} The mortgage shall—

(AXi) invelve a principal obligation (including such initial
service charges, appraisal, inspection, and other fees as the
Seeretary shall approve) in an amount not to exceed the appli-
cable maximum principal obligation which may be insured in
the area under section 203(b} or in the case of a dwelling de-
signed principally for residential use for more than four fami-
lies {but not exceeding such additional number of family units
as the Secretary may prescribe) the applicable maximum prin-
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cipal obligation secured by a four-family residence which may
be insured in the area under section 203(b} plus not to exceed
%9,165 for each additional family unit in excess of four located
on such property; and not to exceed an amount equal to the
sum to (1) 97 per centum (but, in any case where the dwelling
is not approved for mortgage insurance prior to the beginning
of construction, unless the construction of the dwelling was
completed more than one year prior to the application for mort-
gage insurance, 90 per centum) of $25,000 of the Secretary’s
estimate of replacement cost of the property, as of the date the
mortgage is accepted for insurance, and (2) 95 per centum of
such value in excess of $25,000: Provided, That in the case of
properties other than new construction, the foregoing limita-
tions upon the amount of the mortgage shall be based upon the
sum of the estimated cost of repair and rehabilitation and the
Secretary’s estimate of the value of the property before repair
and rehabilitation rather than upon the Secretary’s estimate of
the replacement cost: Provided further, That if the mortgagor
is a veteran and the mortgage to be insured under this section
covers property upon which there is located a dwelling de-
signed principally for a one-family residence, the principal obli-
gation may be in an amount equal to the sum of (1) 100 per
centum of 325,000 of the Secretary’s estimate of replacement
cost of the property, as of the date the mortgage is accepted for
insurance and (2) 95 per centum of such value in excess of
$25,000. As used herein, the term “veteran” means any person
who served on active duty in the Armed Forces of the United
States for a period of not less than ninety days (or as certified
by the Secretary of Defense as having performed
extrahazardous service), and who was discharged or released
therefrom under conditions other than dishonorable, except
that persons enlisting in the armed forces after September 7,
1980, or entering active duty after October 16, 1981, shall have
their eligibility determined in accordance with section 3103A(d)
of title 38, United States Code; and

gation in an amount exceeding the sum of the estimated cost
of repair and rehabilitation and the amount {as determined by
the Secretary) required to refinance existing indebtedness se-
cured by the property or project, plus any existing indebted-
ness incurred in connection with improving, repairing, or reha-
bilitating the property; or

{B)i{i; {Repealed.|]

{ii}) not exceed 90 per centum of the amount which the Sec-
retary estimates will be the replacement cost of the property
or project when the proposed improvements are completed (the
replacement cost of the property or project may include the
land, the proposed physical improvements, utilities within the
boundaries of the property or project, architect’s fees, taxes,
and interest during construction, and other miscellaneous
charges incident to construction and approved by the Sec-
retary, and shall include an allowance for builder’s and spon-
sor’s profit and risk of 10 per centum of all of the foregoing
items except the land unless the Secretary, after certification
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that such allowance is unreasonable shall by regulation pre-
scribe a lesser percentage): Provided, That in the case of prop-
erties other than new construction, the foregoing limitations
upon the amount of the mortgage shall be based upon the sum
of the estimated cost of repair and rehabilitation and the Sec-
retary’s estimate of the value of the property before repair and
rehabilitation rather than upon the Secretary’s estimate of the
replacement cost: Provided further, That the mortgage may in-
volve the financing of the purchase of property which has been
rehabilitated by a local public agency with Federal assistance
pursuant to section 110{c)i8) of the Housing Act of 1949, and,
in such case the foregoing limitations upon the amount of the
mortgage shall be based upon the appraised value of the prop-
erty as of the date the mortgage is accepted for insurance;

as may be attributable to dwelling use (excluding exterior land
improvements as defined by the Secretary), $30,420 per family
unit without a bedroom, $33,696 per family unit with one bed-
room, $40,248 per family unit with two bedrooms, $49,608 per
family unit with three bedrooms, and $56,160 per family unit
with four or more bedrooms, except that as to projects to con-
sist of elevator-type structures the Secretary may, in his dis-
cretion, increase the dollar amount limitations per family unit
not to exceed $35,100 per family unit without a bedroom,
$39,312 per family unit with one bedroom, $48,204 per family
unit with two bedrooms, $60,372 per family unit with three
bedrooms, and %68,262 per family unit with four or more bed-
rooms, as the case may be, to compensate for the higher costs
incident to the construction of elevator-type structures of sound
standards of construction and design; and except that with re-
spect to rehabilitation projects involving not more than five
family units, the Secretary may by regulation increase by 25
per centum any of the foregoing dollar amount limitations con-
tained in this clause which are applicable to units with two,
three, or four or more bedrooms: Provided, That the Secretary
may, by regulation, increase any of the foregoing dollar amount
limitations contained in this clause (as determined after the
application of the preceding proviso) by not to exceed 110 per-
cent in any geographical area where the Secretary finds that
cost levels so require and by not to exceed 140 percent where
the Secretary determines it necessary on a project-by-project
basis, but in no case may any such increase exceed 90 percent
where the Secretary determines that a mortgage purchased or
to be purchased by the Government National Mortgage Asso-
ciation in implementing its special assistance functions under
section 305 of this Act (as such section existed immediately be-
fore November 30, 1983) is involved): Provided further, That
nothing contained in this subparagraph shall preclude the in-
surance of mortgages covering existing multifamily dwellings
to be rehabilitated or reconstructed for the purposes set forth
in subsection {a) of this section: And provided further, That the
Secretary may further increase any of the dollar amount limi-
tations which would otherwise apply for the purpose of this
clause by not to exceed 20 per centum if such increase is nec-
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essary to account for the increased cost of the project due to

the installation therein of a solar energy system (as defined in

subparagraph (3) of the last paragraph of section 2{aj of this

Act) or residential energy conservation measures (as defined in

section 210(11XA) through (G) and (I} of Public Law 95-619)

in cases where the Secretary determines that such measures

are in addition to those required under the minimum property
standards and will be cost-effective over the life of the meas-
ure; and

(ivy include such nondwelling facilities as the Secretary
deems desirable and consistent with the urban renewal plan
or, where appropriate with the locally developed strategy for
neighborhood improvement, conservation or preservation: Pro-
vided, That the project shall be predominantly residential and
any nondwelling facility included in the mortgage shall be
found by the Secretary to contribute to the economic feasibility
of the project, and the Secretary shall give due consideration
to the possible effect of the project on other business enter-
prises in the community.

{4y The mortgage shall provide for complete amortization by
periodic payments (unless otherwise approved by the Secretary)!
within such terms as the Secretary may prescribe, but as to mort-
gages coming within the provisions of paragraph (3)(A) of this sub-
section (d) not to exceed the maximum maturity prescribed by the
provisions of section 203(b)(3). The mortgage shall bear interest at
such rate as may be agreed upon by the mortgagor and the mortga-
gee and contain such terms and provisions with respect to the ap-
plication of the mortgagor’s periodic payment to amortization of the
principal of the mortgage, insurance, repairs, alterations, payment
of taxes, default reserves, delinquency charges, foreclosure proceed-
ings, anticipation of maturity, additional and secondary liens, and
other matters as the Secretary may in the Secretary’s discretion
prescribe.

(e) The Secretary may at any time, under such terms and con-
ditions as he may prescribe, consent to the release of the mortgagor
from his liability under the mortgage or the credit instrument se-
cured thereby, or consent to the release of parts of the mortgaged
property from the lien of the mortgage.

(fy The mortgagee shall be entitled to receive the benefits of the
insurance as hereinafter provided—

(1 as to mortgages meeting the requirements of paragraph

{3¥A) of subsection {d} of this section, as provided in section

204(a) of this Act with respect to mortgages insured under sec-

tion 203; and the provisions of subsections (b, (¢}, {d), (e}, (f},

(g}, (h), (i), and (k) of section 204 of this Act shall be applicable

to such mortgages insured under this section, except that all

references therein to the Mutual Mortgage Insurance Fund or
the Fund shall be construed to refer to the General Insurance

year may not exceed 100007
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Fund and all references therein to section 203 shall be con-
strued to refer to this section;

(2} as to mortgages meeting the requirements of paragraph
(3¥B) of subsection {d) of this section, as provided in section
207(g) of this Act with respect to mortgages insured under said
section 207, and the provisions of subsections (h), (i}, ), (k),
and {1} of section 207 of this Act shall be applicable to such
mortgages insured under this section, and all references there-
in to the Housing Insurance Fund or the Housing Fund shall
be construed to refer to the General Insurance Fund; or

(3) as to mortgages meeting the requirements of this sec-
tion that are insured or initially endorsed for insurance on or
after the date of enactment of the Housing Act of 1961, not-
withstanding the provisions of paragraphs (1) and (2) of this
subsection, the Secretary in his discretion, in accordance with
such regulations as he may prescribe, may make payments
pursuant to such paragraphs in cash or in debentures (as pro-
vided in the mortgage insurance contract), or may acquire a
mortgage loan that is in default and the security therefor upon
payment to the mortgagee in cash or in debentures {(as pro-
vided in the mortgage insurance contract) of a total amount
equal to the unpaid principal balance of the loan plus any ac-
crued interest and any advances approved by the Secretary
and made previously by the mortgagee under the provisions of
the mortgage. After the acquisition of the mortgage by the Sec-
retary the mortgagee shall have no further rights, liabilities, or
obligations with respect to the loan or the security for the loan.
The appropriate provisions of sections 204 and 207 relating to
the rights, liabilities, and obligations of a mortgagee shall
apply with respect to the Secretary when he has acquired an
insured mortgage under this paragraph, in accordance with
and subject to regulations (modifying such provisions to the ex-
tent necessary to render their application for such purposes ap-
propriate and effective) which shall be prescribed by the Sec-
retary, except that as applied to mortgages so acquired (A} all
references in section 204 to the Mutual Mortgage Insurance
Fund or the Fund shall be construed to refer to the General
Insurance Fund, and (B) all references in section 204 to section
203 shall be construed to refer to this section. If the insurance
payment is made in cash, there shall be added to such pay-
ment an amount equivalent to the interest which the deben-
tures would have earned, computed to a date to be established
pursuant to regulations issued by the Secretary.

{{z) [Repealed. |}
(h¥1) To assist further in the conservation, improvement, re-

pair, and rehabilitation of property located in the area of an urban
renewal project, or in an area in which a program of concentrated
code enforcement activities is being carried out pursuant to section
117 of the Housing Act of 1949, as provided in paragraph (1) of
subsection (d} of this section, the Secretary is authorized upon such
terms and conditions as he may preseribe to make commitments to
insure and to insure home improvement loans (including advances
during construction or improvement) made by financial institutions
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on and after the date of enactment of the Housing Act of 19617 As
used in this subsection—

{A) the term “home improvement lean” means a loan, ad-
vance of credit, or purchase of an obligation representing a
loan or advance of credit made—

{i} for the purpose of financing the improvement of an
existing structure (or in connection with an existing struc-
ture) which was constructed not less than ten years prior
to the making of such loan, advance of credit, or purchase,
and which is used or will be used primarily for residential
purposes: Provided, That a home improvement loan shall
include a loan, advance, or purchase with respect to the
improvement of a structure which was constructed less
than ten years prior to the making of such loan, advance,
or purchase if the proceeds are or will be used primarily
for major structural improvements, or to correct defects
which were not known at the time of the completion of the
structure or which were caused by fire, flood, windstorm,
or other causalty; or

(i1} for the purpose of enabling the borrower to pay
that part of the cost of the construction or installation of
sidewalks, curbs, gutters, street paving, street lights, sew-
ers, or other public improvements, adjacent to or in the vi-
cinity of property ewned by him and used primarily for
residential purposes, which is assessed against him or for
which he is otherwise legally liable as the owner of such
property;

(B) the term “improvement” means conservation, repair,
restoration, rehabilitation, conversion, alteration, enlargement,
or remodeling; and

(C) the term “financial institution” means a lender ap-
proved by the Secretary as eligible for insurance under section
2 or a mortgagee approved under section 203(b)(1).

{2) To be eligible for insurance under this subsection, a home
improvement loan shall—

(1)2 not exceed the Secretary’s estimate of the cost of im-
provement, or $12,000 per family unit, whichever is the lesser,
and be limited as required by paragraph (11} Provided, That
the Secretary may, by regulation, increase such amount by not
to exceed 45 per centum in any geographical area where he
finds that cost levels so require;

(i1)® be limited to an amount which when added fo any
outstanding indebtedness related to the property (as deter-
mined by the Secretary) creates a total outstanding indebted-
ness which does not exceed the lmits provided in subsection
{(dX3) for properties (of the same type) other than new con-
struction;
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{ivi! have a maturity satisfactory to the Secretary, but not
to exceed twenty years from the beginning of amortization of
the loan;

{v1Z comply with such other terms, conditions, and restric-
tions as the Secretary may prescribe; and

{vi}® represent the obligation of a borrower who is the
owner of the property improved, or a lessee of the property
under a lease for not less than 99 vears which is renewable or
under a lease having an expiration date in excess of 10 years
later than the maturity date of the loan.

{3) Any home improvement loan insured under this subsection
may be refinanced and extended in accordance with such terms and
conditions as the Secretary may prescribe, but in ne event for an
additional amount or terms in excess of the maximum provided for
in this subsection.

[{4) [Repealed.1]

{5) The Secretary is authorized to fix a premium charge for the
insurance of home improvement loans under this subsection but in
the case of any such loan such charge shall not be less than an
amount equivalent to one-half of 1 per centum per annum nor more
than an amount equivalent to 1 per centum per annum of the
amount of the principal obligation of the loan outstanding at any
time, without taking into account delinquent payments or prepay-
ments. Such premium charges shall be payable by the financial in-
stitution either in cash or in debentures (at par plus accrued inter-
est) issued by the Secretary as obligations of the General Insurance
Fund, in such manner as may be prescribed by the Secretary, and
the Secretary may require the payment of one or more such pre-
mium charges at the time the loan is insured, at such discount rate
as he may prescribe not in excess of the interest rate specified in
the loan. If the Secretary finds upon presentation of a loan for in-
surance and the tender of the initial premium charge or charges so
required that the loan complies with the provisions of this sub-
section, such loan may be accepted for insurance by endorsement
or otherwise as the Secretary may prescribe. In the event the prin-
cipal obligation of any loan accepted for insurance under this sub-
section is paid in full prior to the maturity date, the Secretary is
authorized to refund to the financial institution for the account of
the borrower all, or such portions as he shall determine to be equi-
table, of the current unearned premium charges theretofore paid.

{8) In cases of defaults on loans insured under this subsection,
upon receiving notice of default, the Secretary, in accordance with
such regulations as he may prescribe, may acquire the loan and
any security therefor upon payment to the financial institution in
cash or in debentures {as provided in the loan insurance contract}
of a total amount equal to the unpaid principal balance of the loan,
plus any accrued interest, any advances approved by the Secretary
made previcusly by the financial institution under the provisions of
the loan instruments, and reimbursement for such collection costs,
court costs, and attorney fees as may be approved by the Secretary.
If the insurance payment is made in cash, there shall be added to

i ;gwg Probably should be designated as subparagraph (D1
should be designated as ;ﬁgmgmgb i
in M Probably should be designated as subparagraph (F),
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such payment an amount equivalent to the interest which the de-
hentures would have earned, computed to a date to be established
pursuant to regulations issued by the Secretary.

{73 Debentures issued under this subsection shall be executed
in the name of the General Insurance Fund as obligor, shall be ne-
gotiable, and, if in book entry form, transferable, in the manner de-
seribed by the Secretary in regulations, and shall be dated as of the
date the loan is assigned to the Secretary and shall bear interest
from that date. They shall bear interest at a rate, established by
the Secretary pursuant to section 224, payvable semiannually on the
Ist day of January and the 1st day of July of each year, and shall
mature ten years after their date of issuance. They shall be exempt
from taxation as provided in section 207() with respect to deben-
tures issued under that section. They shall be paid out of the Gen-
eral Insurance Fund which shall be primarily liable therefor and
they shall be fully and unconditionally guaranteed as to principal
and interest by the United States, and, in the case of debentures
issued in certificated registered form, the guaranty shall be ex-
pressed on the face of the debentures. In the event the General In-
surance Fund fails to pay upon demand, when due, the principal
of or interest on any debentures so guaranteed, the Secretary of the
Treasury shall pay the holders the amount thereof which is hereby
authorized to be appropriated out of any money in the Treasury not
otherwise appropriated, and thereupon, to the extent of the amount
so paid, the Secretary of the Treasury shall succeed to all the
rights of the holders of such debentures. Debentures issued under
this subsection shall be in such form and amounts; shall be subject
to such terms and conditions; and shall include such provisions for
redemption, if any, as may be prescribed by the Secretary of Housy
ing and Urban Development, with the approval of the Secretary of
the Treasury; and may be in book entry or certificated registered
form, or such other form as the Secretary of Housing and Urban
Development may prescribe in regulations.

(8) The provisions of subsections (¢), {(d), and (h) of section 2
shall apply to home improvement loans insured under this sub-
section and for the purposes of this subsection references in sub-
sections (¢), (d), and (h) of section 2 to “this section” or “this title”
shall be construed to refer to this subsection.

{9)A) Notwithstanding any other provisions of this Act, no
home improvement loan executed in connection with the improve-
ment of a structure for use as rental accommodations for five or
more families shall be insured under this subsection unless the
borrower has agreed (i) to certify, upon completion of the improve-
ment and prior to final endorsement of the loan, either that the ac-
tual cost of improvement equaled or exceeded the proceeds of the
home improvement loan, or the amount by which the proceeds of
the ioan exceed the actual cost, as the case may be, and (ii) to pay
forthwith to the financial institution, for application to the reduc-
tion of the principal of the loan, the amount, if any, certified to be
in excess of the actual cost of improvement. Upon the Secretary’s
approval of the borrower’s certification as required under this para-
graph, the certification shall be final and incontestable, except for
fraud or material misrepresentation on the part of the borrower.
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(B) As used in subparagraph (A), the ferm “actual cost” means
the cost to the borrower of the timprovement, including the amounts
paid for labor, materials, construction contracts, off-site public utili-
ties, streets, organization and legal expenses, such allocations of
general overhead items as are acceptable fo the Secretary, and
other items of expense approved by the Secretary, plus a reason-
able allowance for builder’s profit if the borrower is also the build-
er, as defined by the Secretary, and excluding the amount of any
kickbacks, rebates, or trade discounts received in connection with
the improvement.

(10} Notwithstanding any other provisions of this Act, the Sec-
retary is authorized and empowered (i) to make expenditures and
advances out of funds made available by this Act to preserve and
protect his interest in any security for, or the lien or priority of the
lien securing, any loan or other indebtedness owing to, insured by,
or acquired by the Secretary or by the United States under this
subsection, or section 2 or 203(k}; and (i1) to bid for and to purchase
at any foreclosure or other sale or otherwise acquire property
pledged, mortgaged, conveyed, attached, or levied upon to secure
the payment of any loan or other indebtedness owing to or acquired
by the Secretary or by the United States under this subsection or
section 2 or 203(k). The authority conferred by this paragraph may
be exercised as provided in the last sentence of section 204(g).

(11) Notwithstanding any other provision of this Act, no home
improvement loan made in whole or in part for the purpose speci-
fied in clause (A)ii) of the second sentence of paragraph (1) shall
be insured under this subsection if such loan (or the portion thereof
which is attributable to such purpose), when added to the aggre-
gate principal balance of any outstanding loans insured under this
subsection or section 203(k) which were made to the same borrower
for the purpose so specified (or the portion of such aggregate bal-
ance which is attributable to such purpose), would exceed $10,000
or such additional amount as the Secretary has by regulation pre-
seribed in any geographical area where he finds cost levels so re-
quired pursuant to the authority vested in him by the provise in
paragraph (2)(i) of this subsection. [12 U.S.C. 1715k}

HOUSING FOR MODERATE INCOME AND DISPLACED FAMILIES

21. {12 U.S.C. 17151} (a) This section is designed to as-
gist private industry in providing housing for low and moderate in-
come families and displaced families.

(h) The Secretary is authorized, upon application by the mort-
gagee, to insure under this section as hereinafter provided any
mortgage (including advances during construction on mortgages
covering property of the character described in paragraphs (3} and
{4} of subsection {d) of this section} which is eligible for insurance
as provided herein and, upon such terms and conditions as the Sec-
retary may prescribe, to make commitments for the insurance of
such mortgages prior to the date of their execution or disbursement
thereon.

{¢) As used in this section, the terms “mortgage”, “first mort-
gage”, “mortgagee”, “mortgagor”, “maturity date” and “State” shall
have the same meaning as in section 201 of this Act.
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(d) To be eligible for insurance under this section, a mortgage
shall—

(1) have been made to and be held by a mortgagee ap-
proved by the Secretary as responsible and able to service the
mortgage properly;

(2) be secured by property upon which there is located a
dwelling conforming to applicable standards prescribed by the
Secretary under subsection (f) of this section, and meeting the
requirements of all State laws, or local ordinances or regula-
tions relating to the public health or safety, zoning, or other-
wise, which may be applicable thereto, and shall involve a
principal obligation (including such initial service charges ap-
praisal, inspection, and other fees as the Secretary shall ap-
prove) in an amount (A) not to exceed (1) $31,000 {(or $36,000,
if the mortgagor’s family includes five or more persons) in the
case of a property upon which there is located a dwelling de-
signed principally for a single-family residence, (ii) $35,000 in
the case of a property upon which there is located a dwelling
designed principally for a two-family residence, (iii) $48,600 in
the case of a property upon which there is located a dwelling
designed principally for a three-family residence, or (iv)
$59,400 in the case of a property upon which there is located
a dwelling designed principally for a four-family residence, ex-
cept that the Secretary may increase the foregoing amounts to
net to exceed $36,000 (or $42,000 if the mortgagor’s family in-
cludes five or more persons), $45,000, $57.600, and $68,400, re-
spectively, in any geographical area where he finds that cost
levels so require; and (B) not to exceed the appraised value of
the property (as of the date the mortgage is accepted for insur-
ance): Provided, That (i)1) in the case of a displaced family,
he shall have paid on account of the property at least $200 in
the case of a single family dwelling, $400 in the case of a two-
family dwelling, $600 in the case of a three-family dwelling,
and $800 in the case of a four-family dwelling, or (2) in the
case of any other family, he shall have paid on account of the
property at least 3 per centum of the Secretary’s estimate of
its acquisition cost (excluding the mortgage insurance premium
paid at the time the mortgage is insured), in cash or its equiva-
lent; which amount in either instance may include amounts to
cover settlement costs and initial payments for taxes, hazard
insurance, and other prepaid expenses; or, (ii} in the case of re-
pair and rehabilitation, the amount of the mortgage shall not
exceed the sum of the estimated cost of repair and rehabilita-
tion and the Secretary’s estimate of the value of the property
before repair and rehabilitation, except that in no case involy-
ing refinancing shall such mortgage exceed such estimated cost
of repair and rehabilitation and the amount (as determined by
the Secretary! required to refinance existing indebtedness se-
cured by the property: Provided further, That the morigagor
shall to the maximum extent feasible be given the opportunity
to contribute the value of his labor as equity in such dwelling;
or

(3) if executed by a mortgagor which is a public body or
agency {and, except with respect to a project assisted or to be
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assisted pursuant to section 8 of the United States Housing
Act of 1937, which certifies that it is not receiving financial as-
sistance from the United States exclusively pursuant to such
Act), a cooperative {including an investor-sponsor who meets
such requirements as the Secretary may impose to assure that
the consumer interest is protected), or a limited dividend cor-
poration (as defined by the Secretary), or a private nonprofit
corporation or association, or other mortgagor approved by the
Secretary, and regulated or supervised under Federal or State
laws or by political subdivisions of States, or agencies thereof,
or by the Secretary under a regulatory agreement or otherwise,
as to rents, charges, and methods of operation, in such form
and in such manner as in the opinion of the Secretary will ef-
fectuate the purposes of this section—

[(1) [Repealed.]]

{(ii) not exceed, for such part of the property or project
as may be attributable to dwelling use (excluding exterior
land improvements as defined by the Secretary), $33,638
per family unit without a bedroom, $38,785 per family unit
with one bedroom, $46,775 per family unit with two bed-
rooms, $59,872 per family unit with three bedrooms, and
$66,700 per family unit with four or more bedrooms; ex-
cept that as to projects to consist of elevator-type struc-
tures the Secretary may, in his discretion, increase the dol-
lar amount limitations per family unit to not to exceed
$35,400 per family unit without a bedroom, $40,579 per
family unit with one bedroom, $49,344 per family unit
with two bedrooms, $63,834 per family unit with three
bedrooms, and $70,070 per family unit with four or more
bedrooms, as the case may be, to compensate for the high-
er costs incident to the construction of elevator-type struc-
tures of sound standards of construction and design; and
except that the Secretary may, by regulation, increase any
of the foregoing dollar amount limitations contained in this
clause and by not to exceed 110 percent in any geographi-
cal area where the Secretary finds that cost levels so re-
quire and by not to exceed 140 percent where the Sec-
retary determines it necessary on a project-by-project
basis, but in no case may any such increase exceed 90 per-
cent where the Secretary determines that a mortgage pur-
chased or to be purchased by the Government National
Mortgage Association in implementing its special assist-
ance functions under section 305 of this Act (as such sec-
tion existed immediately before November 30, 1983} is in-
volved; and

(ii1) not exceed (1) in the case of new construction, the
amount which the Secretary estimates will be the replace-
ment cost of the property or project when the proposed im-
provements are completed (the replacement cost may in-
clude the land, the proposed physical improvements, utili-
ties within the boundaries of the land, architect’s fees,
taxes, incident to construction and approved by the Sec-
retary), or {2) in the case of repair and rehabilitation, the
sum of the estimated cost of repair and rehabilitation and
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the Secretary’s estimate of the value of the property before
repair and rehabilitation: Provided, That the mortgage
may involve the financing of the purchase of property
which has been rehabilitated by a local public agency with
Federal assistance pursuant to section 110(c)¥8} of the
Housing Act of 1949, and, in such case, the amount of the
mortgage shall not exceed the appraised value of the prop-
erty as of the date the mortgage is accepted for insurance:
Provided further, That in the case of any mortgagor other
than a nonprofit corporation or asseciation, cooperative (in-
cluding an investor-sponsor}, or public body, or a mortga-
gor meeting the special requirements of subsection (ej(1),
the amount of the mortgage shall not exceed 90 per cen-
tum of the amount otherwise authorized under this sec-
tion: Provided further, That such property or project, when
constructed, or repaired and rehabilitated, shall be for use
as a rental or cooperative project, and low and moderate
income families or displaced families shall be eligible for
occupancy in accordance with such regulations and proce-
dures as may be prescribed by the Secretary and the Sec-
retary may adopt such requirements as he determines to
be desirable regarding consultation with local public
officals where such consultation is appropriate by reason of
the relationship of such project to projects under other
local programs; or

(4) if executed by a mortgagor and which is approved by

the Secretary—

1) [Repealed.]}

(ii) not exceed, or such part of the property or project
as may be attributable to dwelling use (excluding exterior
land improvements as defined by the Secretary), $30,274
per family unit without a bedroom, $34,363 per family unit
with one bedroom, $41,536 per family unit with two bed-
rooms, 852,135 per family unit with three bedrooms, and
859,077 per family unit with four or more bedrooms; ex-
cept that as to projects to consist of elevator-type struc-
tures the Secretary may, in his discretion, increase the dol-
lar amount limitations per family unit to not to exceed
$32,701 per family unit without a bedroom, $37,487 per
family unit with one bedroom, $45,583 per family unit
with two bedrooms, $58,968 per family unit with three
bedrooms, and $64,730 per family unit with four or more
bedroems, as the case may be, to compensate for the high-
er costs incident to the construction of elevator-type struc-
tures of sound standards of construction and design; and
except that the Secretary may, by regulation, increase any
of the foregoing dollar amount limitations contained in this
clause by not to exceed 110 percent in any geographical
area where the Secretary finds that cost levels so require
and by not to exceed 140 percent where the Secretary de-
fermines it necessary on a project-by-project basis, but in
no case may any such increase exceed 90 percent where
the Secretary determines that a mortgage purchased or to
be purchased by the Government National Mortgage Asso-
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ciation in implementing its special assistance functions

under section 305 of this Act (as such section existed im-

mediately before November 30, 1983} is involved;

{ii1} not exceed (in the case of a property or project ap-
proved for mortgage insurance prior to the beginning of
construction) 90 per centum of the amount which the Sec-
retary estimates will be the replacement cost of the prop-
erty or project when the proposed improvements are com-
pleted (the replacement cost may include the land, the pro-
posed physical improvements, utilities within the bound-
aries of the land, architect’s fees, taxes, interest during
construction, and other miscellaneous charges incident to
construction and approved by the Secretary, and shall in-
clude an allowance for builder’s and sponsor’s profit and
risk of 10 per centum of all of the foregoing items, except
the land, unless the Secretary, after certification that such
allowance is unreasonable, shall by regulation prescribe a
lesser percentage; and

(iv) not exceed 90 per centum of the sum of the esti-
mated cost of repair and rehabilitation (including the cost
of evaluating and reducing lead-based paint hazards, as
such terms are defined in section 1004 of the Residential
Lead-Based Paint Hazard Reduction Act of 1992) and the
Secretary’s estimate of the value of the property before re-
pair and rehabilitation of the proceeds of the mortgage are
to be used for the repair and rehabilitation of a property
or project: Provided, That the Secretary may, in his discre-
tion, require the mortgagor to be regulated or restricted as
to rents or sales, charges, capital structure, rate of return,
and methods of operation, and for such purpose the Sec-
retary may make such contracts with and acquire for not
to exceed $100 such stock or interest in any such mortga-
gor as the Secretary may deem necessary to render effec-
tive such restrictions or regulations, with such stock or in-
terest being paid for out of the General Insurance Fund
and being required to be redeemed by the mortgage at par
upon the termination of all obligations of the Secretary
under the insurance;

(5) bear interest at such rate as may be agreed upon by
the mortgagor and the mortgagee; and contain such terms and
provisions with respect to the application of the mortgagor’s
periodic payment to amortization of the principal of the mort-
gage, insurance, repairs, alterations, payment of taxes, default
reserves, delinquency charges, foreclosure proceedings, antici-
pation of maturity, additional and secondary liens, and other
matters as the Secretary may in his diseretion preseribe: Pro-
vided, That a mortgage insured under the provisions of sub-
section (d¥3) shall bear interest (exclusive of any premium
charges for insurance and service charge, if any} at not less
than the lower of (A) 3 per centum per annum, or (B} the an-
nual rate of interest determined, from time to time by the Sec-
retary of the Treasury at the request of the Secretary, by esti-
mating the average market yield to maturity on all outstand-
ing marketable obligations of the United States, and by adjust-
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by the Secretary and in effect at the time the loan is to be made,
or (B} the amount of the escrow for initial operating deficits.

(e} Notwithstanding any of the provisions of this Act except

section 212, and without regard to limitations upon eligibility con-
tained in any section of this title or title XI, other than the hmita-
tion in section 203(g), the Secretary is authorized, upon application
by the mortgagee, to insure under any section of this title or title
X1 a mortgage executed in connection with the repair, rehabilita-
tion, construction, or purchase of property located in an older, de-
clining urban area in which the conditions are such that one or
more of the eligibility requirements applicable to the section or title
under which insurance is sought could not be met, if the Secretary
finds that (1) the area is reasonably viable, giving consideration to
the need for providing adequate housing or group practice facilities
for families of low and moderate income in such area, and (2) the
property is an acceptable risk in view of such consideration. The in-
surance of a mortgage pursuant to this subsection shall be the obli-
gatlon of the Special Risk Insurance Fund.
#)1) Notwithstanding any of the provisions of this Act, the
Secretary is authorized, in his discretion, to insure under any sec-
tion of this title a mortgage executed in connection with the pur-
chase or refinancing of an existing multifamily housing project or
the refinancing of existing debt of an existing hospital (or existing
nursing home, existing assisted living facility, existing intermedi-
ate care facility, existing board and care home, or any combination
thereof).

(2) In the case of the purchase or refinancing under this sub-
section of a multifamily housing project located in an older, declin-
ing urban area, the Secretary shall make available an amount not
to exceed $30,000,000 of available purchase authority pursuant to
section 305 of this Act to reduce interest rates on low- and mod-
erate-income renfal housing in projects having 100 units or less
which otherwise could not support refinancing and moderate reha-
bilitation without causing excessive rent burdens on current ten-
ants due to rent increases. The Secretary shall prescribe such
terms and conditions as he deems necessary to assure that—

{A) the refinancing is used to lower the monthly debt serv-
ice only to the extent necessary to assure the continued eco-
nomic viability of the project, taking into account any rent re-
ductions to be implemented by the mortgagor; and

(B) during the mortgage term no rental increases shall be
made except those which are necessary to offset actual and
reasonable operating expense increases or other necessary ex-
pense increases and maintain reasonable profit levels approved
by the Secretary.

(3) For all insurance authorized by this subsection and pro-
vided pursuant to a commitment entered into after the date of en-
actment of the Housing and Community Development Act of 1980,!
the Secretary may not accept an offer to prepay or request refi-
nancing of a mortgage secured by rental housing unless the Sec-
retary takes appropriate action that will obligate the borrower {and
successors in interest thereof) to utilize the property as a rental

P October &, 1980,
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property for a period of five yvears from the date on which the in-
surance was provided {twenty years in the case of any such mort-
g}e;ge purchased under section 305) unless the Secretary finds
that—

{A} the conversion of the property to a cooperative, or con-
dominium form of ownership is sponsored by a bona fide ten-
ants’ organization representing a majority of the households in
the project;

(B) continuance of the property as rental housing is clearly
unnecessary to assure adequate rental housing opportunities
for low- and moderate-income people in the community; or

{C) continuance of the property as rental housing would
have an undesirable and delsterious effect on the surrounding
neighborhood.

(4) In the case of refinancing of an existing hospital (or existing
nursing home, existing assisted living facility, existing intermedi-
ate care facility, existing board and care home, or any combination
thereof) the Secretary shall preseribe such terms and conditions as
the Secretary deems necessary to assure that—

(A) the refinancing is employed to lower the monthly debt
service costs (taking into account any fees or charges connected
with such refinancing) of such existing hospital (or existing
nursing home, existing assisted living facility, existing inter-
mediate care facility, existing board and care home, or any
combination thereof);

(B) the proceeds of any refinancing will be employed only
to retire the existing indebtedness and pay the necessary cost
of refinancing on such existing hospital (or existing nursing
home, existing assisted living facility, existing intermediate
care facility, existing board and care home, or any combination
thereof);

{C) such existing hospital {or existing nursing home, exist-
ing assisted living facility, existing intermediate care facility,
existing board and care home, or any combination thereof) is
economically viable; and

(D) the applicable requirements for certificates, studies,
and statements of section 232 (for the existing nursing home,
existing assisted living facility, intermediate care facility,
board and care home, or any combination thereof, proposed to
be refinanced) or of section 242 (for the existing hospital pro-
posed to be refinanced) have been met.

{5) In the case of any purchase or refinancing under this sub-
section involving property to be rehabilitated or developed under
section 17 of the United States Housing Act of 1937, the Secretary
may-—

(A} include rehabilitation or development costs of not to ex-
ceed $20,000 per unit, except that the Secretary may increase
such amount by not to exceed 25 per centum for specific prop-
erties where cost levels so require;

(B} permit subordinated liens securing up fo the full
amount of mortgage financing provided by State or local gov-
ernments or agencies thereof; and

(C) pay such benefits in cash unless the mortgagee sub-
mits a written request for debenture payment.
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reasonable ability of the mortgagor to pay, at interest
rates not exceeding current market interest rates; and

(C} the Secretary arranges for servicing of the as-
signed mortgage by a mortgagee {(which may include the
assigning mortgagee) through procedures that the Sec-
retary has determined to be in the best interests of the ap-
propriate insurance fund.

(3) PAYMENT OF INSURANCE BENEFITS.—Upon accepting as-
signment of a mortgage under a program established under
this subsection, the Secretary may pay insurance benefits to
the mortgagee from the appropriate insurance fund, in an
amount that the Secretary determines to be appropriate, not to
exceed the amount necessary to compensate the mortgagee for
the assignment and any losses and expenses resulting from the
mortgage modification.

(d) PROHIBITION OF JUDICIAL REVIEW.—No decision by the Sec-
retary to exercise or forego exercising any authority under this sec-
tion shall be subject to judicial review.

[(e) [Repealed.]]

(fy ApPLICABILITY OF OTHER LAwS.—No provision of this Act, or
any other law, shall be construed to require the Secretary to pro-
vide an alternative to foreclosure for mortgagees with mortgages on
1- to 4-family residences insured by the Secretary under this Act,
or to accept assignments of such mortgages.

HOUSING FOR ELDERLY PERSONS

@8ec. 231, 112 U.S.C. 1715v]} (a) The purpose of this section is
to assist in relieving the shortage of housing for elderly persons
and to increase the supply of rental housing for elderly persons.

For the purposes of this section—

{1) the term “housing” means eight or more new or reha-
bilitated living units, not less than 50 per centum of which are
specially designed for the use and occupancy of elderly persons;

{2) the term “elderly person” means any person, married
or single, who is sixty-two vears of age or over; and

(3} the terms “mortgage,” “mortgagee,” “mortgagor,” and
“maturity date” shall have the meanings respectively set forth
in section 207 of this Act.

(b} The Secretary is authorized to insure any mortgage (includ-
ing advances on mortgages during construction) in accordance with
the provisions of this section upen such terms and conditions as he
may prescribe and to make commitments for insurance of such
mortgages prior to the date of their execution or disbursement
thereon.

(¢} To be eligible for insurance under this section, a mortgage
to provide housing for elderly persons shall—

[(1) [Repealed.]}

(2) not to exceed, for such part of the property or project
as may be attributable to dwelling use (excluding exterior land
improvement as defined by the Secretary), $28,782 per family
unit without a bedroom, $32,176 per family unit with one bed-
room, $38,423 per family unit with two bedrooms, $46,238 per
family unit with three bedrooms, and $54,360 per family unit

>
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with four or more bedrooms; except that as to projects to con-
sist of elevator-type structures the Secretary may, in his dis-
cretion, increase the dollar amount limitations per family unit
to not to exceed $32,701 per family unit without a bedroom,
$37 487 per family unit with one bedroom, $45 583 per family
unit with two bedrooms, $58,968 per family unit with three
bedrooms, and $64,730 per family unit with four or more bed-
rooms, as the case may be, to compensate for the higher costs
incident to the construction of elevator-type structures of sound
standards of construction and design; and except that the Sec-
retary may, by regulation, increase any of the foregoing dollar
amount limitations contained in this paragraph by not to ex-
ceed 110 percent in any geographical area where the Secretary
finds that cost levels so require and by not to exceed 140 per-
cent where the Secretary determines it necessary on a project-
by-project basis, but in no case may any such increase exceed
90 percent where the Secretary determines that a mortgage
purchased or to be purchased by the Government National
Mortgage Association in implementing its special assistance
functions under section 305 of this Act (as such section existed
immediately before November 30, 1983) is involved: Provided,
That the Secretary may further increase the dollar amount
limitations which would otherwise apply for the purpose of this
section by not to exceed 20 per centum if such increase is nec-
essary to account for the increased cost of the project due to
the installation therein of a solar energy system (as defined in
subparagraph (3) of the last paragraph of section 2(a) of this
Act) or residential energy conservation measures (as defined in
section 210(11) (A) through (G) and (1) of Public Law 95-619)
in cases where the Secretary determines that such measures
are in addition to those required under the minimum property
standards and will be cost-effective over the life of the meas-
ure;
(3) if executed by a mortgagor which is a public instrumen-
tality or a private nonprofit corporation or association or other
acceptable private nonprofit organization regulated or super-
vised under Federal or State laws or by political subdivisions
of States, or agencies, thereof, or by the Secretary under a reg-
ulatory agreement or otherwise, as to rents, charges, and
methods of operation, in such form and in such manner as, in
the opinion of the Secretary, will effectuate the purpose of this
section, involve a principal obligation not in excess of the
amount which the Secretary estimates will be the replacement
cost of the property or project when the proposed improve-
ments are completed (the replacement cost may include the
land, the proposed physical improvements, utilities within the
boundaries of the land, architect’s fees, taxes, interest during
construction, and other miscellaneous charges incident to con-
struction and approved by the Secretary) Provided, That in
the case of properties other than new construction, the prin-
cipal obligation shall not exceed the appraised value rather
than the Secretary’s estimate of the replacement cost;

4y if executed by a mortgagor which is approved by the
Secretary but is not a public instrumentality or a private non-
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profit organization, involve a principal obligation not in excess
{in the case of a property or project approved for mortgage in-
surance prior to the beginning of construction} of 90 per cen-
tum of the amount which the Secretary estimates will be the
replacement cost of the property or project when the proposed
improvements are completed (the replacement costs may in-
clude the land, the proposed physical improvements, utilities
within the boundaries of the land, architect’s fees, taxes, inter-
est during construction, and other miscellaneous changes inci-
dent to construction and approved by the Secretary, and shall
include an allowance for builder’s and sponsor’s profit and risk
of 10 per centum of all of the foregoing items except the land
unless the Secretary, after certification that such allowance is
unreasonable, shall by regulation prescribe a lesser percent-
age): Provided, That in the case of properties other than new
construction the principal obligation shall not exceed 90 per
centum of the Secretary’s estimate of the value of the property
or project: And provided further, That the Secretary may in his
discretion require such mortgagor to be regulated or restricted
as to rents or sales, charges, capital structure, rate of return,
and methods of operation, and for such purpose the Secretary
may make contracts with and acquire for not to exceed 3100
such stock or interest in any such mortgagor as the Secretary
may deem necessary to render effective such restrictions or
regulations; such stock or interest shall be paid for out of the
General Insurance Fund and shall be redeemed by the mortga-
gor at par upon the termination of all obligations of the Sec-
retary under the insurance;

(5) provide for a complete amortization by periodic pay-
ments (unless otherwise approved by the Secretary)! within
such terms as the Secretary shall prescribe;

{6) bear interest at such rate as may be agreed upon by
the morgagor and the mortgagee; and

(7) cover a property or project which is approved for mort-
gage insurance prior to the beginning of construction or reha-
bilitation, with 50 per centum or more of the units therein spe-
cially designed for the use and occupancy of elderly persons in
accordance with standards established by the Secretary and
which may include such commercial and special facilities as
the Secretary deems adequate to serve the occupants.

{d) The Secretary may consent to the release of a part or parts

of the mortgaged property or project from the Hen of any mortgage
insured under this section upon such terms and conditions as he
may prescribe, and shall prescribe such procedures as in his judg-
ment are necessary to secure to elderly persons a preference or pri-
ority of opportunity to rent the dwelling included in such property
or project.

The aggrema*e number ()P {i%’xeé ndmﬁsé in properties eovered

sured pursuant to the authority ;,fms;{eé in trss amendments made by this section in any fiscal
year may not exceed 10,000,



