APPENDIX 12F L
Sections 229 and 250 of the Nati_onal-z_ Housing Act .

Voiuntary Termlnatlon of Insurance -

Sec. 229. Notw1thstandmg any other prov;.smn of th;s ‘Act” ‘and ‘with respect to any loan or
‘ mortgage heretofore or hereafter insured’ under thxs Act, except under section 2, the' Secre—
_ tary is authorized to terminate’ any insurance contract upon request by the borrower or
" mortgagor and the financial institution or mortgagee ‘and upon payment of such termina-
tion charge as the Secretary determines to be équitable, taking into consideratioh the ne-
‘cessity of protecting the various insurance Funds. Upon such termination, borrowers and
mortgagors and financial institutions and mortgagees shall be entitled to the rights; if any,
. to which they would be entitled under this Act if the insurance contract were termmated

by payment in full of the insured loan or mortgage S 2l i ST T

leztatlon on Prepayment of Mortgages on Multlfamﬂy Rental Housmg e
"As amended threugh the Cranston-Gonzalez National Aﬁ'ordable Housmg Act, Public Law 101-625, November 28
1990.

Sec. 250. (a) During any period in which. an owner of a multlfamzly rental housmg pro;ect is
required to obtain the approval of the Secretary for prepayment of the mortgage ‘the.Secre-

tary shall not. accept an offer to prepay the mortgage on such project or permit a termma-
tion of an insurance contract pursuant to section 229 of this Act.unless— - 3

4(1) the Secretary has determined that such pro_]ect is no: longer meetlng a. need for rental
housing for-lower income families in the area;

. .(2) the Secretary (A) has determined that the tenants have been notlﬁed of the owner’s
request for approval of a prépayment; (B) has provided the tenants with an opportunity 1:0 com-
ment on the owner’s request; and (C) has taken such comiments into consideration;.and- -

(3) the Secretary has ensured that there is a plan for providing relocation assistance for ade~
quate, comparable housing for any lower income tenant who will be displaced as a resuit of the
prepayment and withdrawal of the project from the program.

(b) A mortgagee may foreclose the mortgage on, or acquire by deed in lieu of foreclosure, any
eligible lowincome housing project (as such term is defined in section 229 of the Low-Income
Housing Preservation and Resident Homeownership Act of 1990) only if the mortgagee also
conveys title to the project to the Secretary in connection with a claim for insurance benefits.

{¢) For purposes of this section the term “lower income families” has the meaning given under
section 3(b}2) of the United States Housing Act of 1937.
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