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§412.25 Excluded Hospital Units:
Common Requirements

Al1105

(a) Basis for exclusion. In order to be excluded from

the prospective payment system, a psychiatric unit
must meet the requirements under §412.25(a) and (b)
which include:

A1106

(1) Be part of an institution that
(i) Has in effect an agreement to participate as
a hospital;
(ii) Is not excluded in its entirety from the
prospective payment systems; and
(iii) Has enough beds that are not excluded from
the prospective payment systems to permit
the provision of adequate cost information,
as required by §413.24(c)

Has the state agency (SA) verified with the CMS
Regional Office (RO) that the hospital has a
current agreement to participate in the Medicare
program and to ensure that the hospital is not
already excluded in its entirety from PPS, such
as a psychiatric hospital?

Al1107

(2) Have written admission criteria that are applied
uniformly to both Medicare and non-Medicare
patients.

Are the same admission criteria being applied to
all patients?

A1108

(3) Have admission and discharge records that are
separately identified from those of the hospital
in which it is located and are readily available.

Are the psychiatric unit medical records separate
from other hospital records?
Are the records readily available for review?

Al1109

(4) Have policies specifying that necessary clinical
information is transferred to the unit when a
patient of the hospital is transferred to the unit.

Does the hospital have a policy ensuring prompt
transfer of information to the unit?

Al110

(5) Mect applicable State licensure laws.

Has the unit verified current active licensure of its
professional staff?

Does the unit meet any special licensing requirements
of the state”
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