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Sre. 611, None of the funds available under this Aet shall be avail-
able for administrative expenses in connection with the transfer of
any functions, personnel, facilities, equipment, or funds out of the
United States Customs Service unless such transfers have been
specifically authorized by the Congress,

Sec. 612. None of the funds available under this Act shall be avsil-
able for administrative expenses for the g@r@g«t{% of transferring the
border control activities of the Burean of Customs to any other agency
of the Federal Government. :

This Act may be eited 18 the “Treasury, Postal Service, and General
Govermment Appropriation Act, 19757,

Approved August 21, 1874, '

Public Law 93382
JOINT BEAOLUTION
U Destgnating Avgust 29 1974 as “Worsg's Eomlity Diy?

Resolved by the Senate and House of Representatives of the United
States of America in Congress assombled, That August 26, 1874, is
designated as “Women’s Equality Day”, and the President is author-
ized and requested to issue & proclamation in commemoration of that
day in 1920 on which the women of America were first gusranteed
the right to vote.

Approved August 29, 1974,

Public Law 93-383
AN AOCT

To sefablich 8 progvim of commumity development Plock goanls, 1o anewd and
extend laws relating to hovsing and wrben development, sl Do tiber purs
s,

_Be it enacted by the Senate and House of Representatives of the
United States of America in Uongress assembled, That this Act may
be cited as the “Housi 7

ng and Community Development Aet of 1974

CTITLE I-COMMUNITY DEVELOPMENT

FINDINGE AND PURPOSE

Sge. 101, (a) The Congress finds and declares that the Nation's

cities, towns, and smaller urban communities face critical social, eco-

nomiec, and envirommental problems arising i significant measure
o ‘

(1} the growth of population in metropolifan and other urban

reas, and the concentration of persons of lower income in centeal

citiesy and
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(2} inadequate public and private investment and reinvestment
in housing and other physical facilities, and related public and
social services, resulting in the growth and persistence of urban
slums and blight and the marked deterioration of the quality of
the urban environment., S : :

(b} The Congress further finds and deslares that the future welfare
of the Nation and the well-being of its citizens depend on the establish-
ment and maintenance of viable urban communities as social, economie,
and political entities, and require— ,

- {1} systematic and sustained action by Federal, State, and local

governmenis to elimivate blight, to conserve and renew older

urban areas, to improve the living environment of low- and mod-
erate-income families, and fo develop new centers of population
growth and economic activity;

{(2) substantial expansion of and greater continuity in the
scope and level of Federal assistance, together with inereased
private investment in support of community development activi-
tiesy and

(3) continuing effort at all Jevels of government to streamline
gmsgmmﬁ and improve the functioning of agencies responsible

or planning, implementing, and evaluating community éﬁ?g%g}«
ment wilorts, :

(e) The primary objective of this title is the development of viable
urban communities, by providing decent housing and a suitable living
environment and expanding economic opportunities, prineipally for
persons of low and moderate income, Consistent with this primary
objective, the Federal assist provided in this title is for the support
of community development activities which are directed toward the
following specific objectives—

(1} the elimination of slums and blight and the prevention of
blighting influences and the deterioration of property and neigh-
borhood and community facilitios of Importance to the welfare of
the community, principally persons of Jow and moderate income;

{2) the elimination of conditions which are detrimental to

Ith, safety, and public welfare, through code enforcement,
ion, interim = rehabilitation assistance, and  related
activities;

() the conservation and expansion of the Nation's housing
stock in order to provide a decent home and a suitable living envi-
ronment for all persons, but principally those of low and moderate
income ; )

(1) the expansion and improvement of the quantity and quality
of community services, prin é%mﬁy for persons of Jow and moder-
ate income, which are essential Tor sound community development
and for the development of viable wrban communities;

(h) o more rational utilization of lund and other natural
resourees and the better arrangement of resident

of vesidentinl, commercial,
industrial, recrentional, and other needed activity centers;
{6y the veduction of the s

ation of income groups within
communities and geograpbical sveas and the promotion of an
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increase in the diversity and vitality of neighborhoods through
the spatial deconcentration of housing o }gsf@!éﬁiﬁ;ﬁfi{‘ for persons of
ne and the re o {}} deteriovating or deterio-
ded neighborhoods to attract persons of higher mmmg; aud
{7} the restorstion and preservation of properties of speeial
vitlue for historie, architectural, or esthetic reasons,
It isthe intent of Congress that the Federal assistance made available
snder this title not be ut zodl to reduce substantially the amount of
local financial support for community development activities below
the level of such support prior to the availability of such assistance,
{d) 1t is also the purpose of this title to further the development
of a national urban growth ﬁi}%zw i}a: *mzm%z& %%g}: # mﬁfﬁwr %:sf
complex and overlapping progr e i
"' {%f varying sizes and nee

i} ;ﬁ}i“{ﬁ”%é{% assistance on an annual | basis, with maximum cer-
b gzz‘;iv and minimum delsy, upon which communities can vely in
their planning
(2) enco ¢ development aetivities which are
stavih with smzzg;miwzx ve local and areawide development
§;§¢%}§¥2%23§;{:
sj fmiiw% ﬁiﬁ?ﬁ"@fﬁ?’i??i? f}f i%w 1

g&i im;«zi housing goal of a

nent for every Ameri-

{%} f{} wm the undertaking of housing and conmumity develop-
ment activities in a coordinated and ;me%;mf%y supportive manner,

DEFIRYIONS

See, 102, (a) 4 *@{i in this title

(1) The term “unit of general local government” means any
¥, county, town, township, parish, fvzgag%, or_other general
W il ;is&? Ao of 5 S iab am, the Viegin I’%&mﬁ%
; : e political z?e%f%;ﬁ%mzfm
il olitical subdivisions recognized
Y %& ?&wiz‘w ot U fﬁi%m%;; the Trust Terrvitory
indsy and ITndien teid bands, groups, and
Alaska Indians, Alents, and Eskimes, of the
Such term also includes a State or & loeal publie
v {m 1%?‘ ned in section 711 of the Housing and
1970}, community associati zz}m or
;w{i };iﬁ? the Secretary for the purpose
; m:% to a new community as
part of a standards of section
712 of the ié’mmgw a},ﬁs} : nt Act of 1070 or title

IV of the ii{}g%w}’ and Urban Deve spment Act of 1068
{2} The term “’f:*}&%%@’ means any State of the i nited States,
or any instrumentality thereof gsmwﬁ by the Governor; and

1}{%&3 oF
Urban
other snt
of provic

" means a standard metropoli-
: f*{% m the Office of Management

and §§§i§mﬂ¥
) The term “metropolitan f*%ifjg"
metropelitan area which is the centr

mweans (A) a eity within a
al eity of such area, as defined

e
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and used by the Office of Management and Budget, or (B) any
other city, within a metropolitan avea, which has a population of
fifty thousand or more,

(5} The term “eity” means (A) any unit of general local gov-
ernment which is classified as o municipality by the United States
Bureau of the Census or (B any other unit of general local
government which is a town or township and which, in the deter-
mination of the Seeretary, (1) possesses powers and performs
functions comparable to those associated with mumicipalities, (i)
iz closely settled, and (i) contains within its boundaries no
incorporated places as defined by the United States Bureau of
the Census, ,

{ %? The term “wrban county” means any county within a met-
vopolitan area which (A} is anthorized under State law to under-
take essential community development and housing assistance
activities in its unincorporated areas, if any, which are not units
of general local government, and (B) has a combined pop-
ulation of two hundred thousand or more (excluding the popula-
tion of metropolitan cities therein) in such unincorporated areas
and in its inclnded units of general local government (1) in which
it has authority to underfake essential community development
and housing assistance activities and which do not elect to have
their population excluded or (ii) with which it has entered into
cooperation sgreements fo undertake or to assist in the under-
taking of essential community development and housing assist-
ance aotivities. )

{7} The term “population” means total resident population
based on data compiled by the United States Bureau of the Census
and referable to the same point or period in time. ‘

(8} The term “extent of poverty” means the number of persons
whose incomes are below the poverty level. Poverty levels shall be
determined by the Seeretary pursuant to eriteria provided by the
Office of Management and Budget, taking into account and mak-
ing adjnstments, if feasible am% §;§§‘;{r{}§n%gi:ﬁ and in the sole dis.
eretion of the Beeretary, for vegional or avea variations in income
and cost of living, and shall be based on data ve
same pointor perviod intime,

{9} The term “extent of housing overcrowding” weans the
number of housing units with 101 or more persons per room based
on data eompiled by the United States Bureau of the Census and
referable to the same point or period in time,

{10} The term “Federal grant-in-aid program”™ means a pro-
gram of Federal financial nssistance other than loans and other
than the sssistance provided by this title,

{11} The term “program period” means the period beginning
January 1, 1975 and ending June 30, 1975, and the period cover-
ing each fiscal year thereaftor,

{12} The term “Community Development Program”™ means a
program described in section 104{a) (2).

(12y The term “Seevetury” weans the Seerctiry of Housing

and Urban Development,

ferable to the
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(b) Where appropriste, the definitions in subsection (a) shall be
based, with respect to any fiseal year, on the most recent data compiled
by the United States Durean of the Census and the latest published
reports of the Office of ég%ms%e{mﬁ% and Budget available ninety days
fiii“m‘i? to the beginning of such fiscal year. The Secretary may by regu-

ation change or otherwise modify the meaning of the terms defined
i subsection (a) in order to reflect any technical change or modifica-
tion thereof made subsequent to such date by the United States Bureau
of the Census or the Office of Management and Budget.

{e) One or more public agencies, including existing local public
sgencies, may be designated by the chief executive officer of a State
or a unit of general local government to underfake a Community
Development %‘wgmm in whole or in part,

AUTHOIIZATION ') fﬁéﬁﬁi GRARTE

Sec. 103, (a) (1) The Secretary is authorized to make grants to
States and units of general local government to help finance Com-
mumity Development Programs approved in aw}xésmm with the
provisions of this title. The Secretary is authorized to inecur obliga-
tions on behalf of the United States in the form of grant agreements
or otherwise in amounts aggregating such sum, not fo exceed
SBAD0000,000, as may be approved in an appropriation Act, The
amount so approved shall become available for obligation on Janu-

ary 1, 1975, and shall remain available until obligated. There are

authorized to be ;;;;;;m;;@zéﬁ%@é for liquidation of the ohligations
incurred under this subsection not to exceed $2,500,000,000 prior to the
close of the fiseal year 1975, which amount may be inerensed to not to
exceed an ageregate of $5,450,000,000 prior to the close of the fiscal
year 1976, and to not to exceed an agpregate of $8.400,000,000 prior to
the elose of the fiseal vear 1977, Subject to the limitations contained in
the preceding sentence appropriations for—
{A) grants under title VII of the Housing Act of 1961 ;
(B) grants under sections 702 and 703 of the Housing and
Urban Development Act of 1965 ; and , '
{C) supplemental grants under title T of the Demonstration
Cities and Metropolitan Development Act of 1966,
may be used, to the extent not othe > obligated prior to Janunary 1,
1975, for the liquidation of contracts entered into pursuant to this
sactions . ; . ;

{2) Of the amounts approved in a??;*&}??i&ﬁ%ﬁ% Acts pursuant to
paragraph (1), 50000000 for each of the fiseal yéz@rﬁsi%% and 1976
shall be added to the amount available for allocation under section
106(d} and shall not be subject to the provisions of section 107,

(b} In addition to the amounts made svailable nnder subsection
(a), and for the purpose of facilitating an orderly transition to the
program suthorized under this title, there arve suthorized to be appro-
priated not to exceed 350000000 for each of the fiseal years 1975
and 1976, and not to exceed $100000000 for the fiseal vear 1977,
for grants under this title to units of general loeal government having

gent community development needs which cannot be met throug
peration of the allocation provisions of section 106,

{2} Sums appropriated pursuant to this section shall remain avail-
able until expended. :

{d) To assure program continuity and orderly planning, the Sec-
retary shall submit to the Congress timely requests for additional
authorizations for the Hseal years 1078 through 1980,
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APPLICATION AND BEVIEW UEQUIREMERTE

4% UBC 8504,

Seo. 104, (a) No grant may be made pursuant to section 106 unless
an application shall have been submitted to the Seeretary in which
the applicant— i

{1} sets forth a summary of a three-year community develop-
ment plan which identifies community development peeds, dem-
onstrates & comprehensive strategy for meeting those needs, and

specifies both short- and long-term community development
%E&iﬁ@i?i%ﬁ which have been developed in sccordance with area-
wide development planning and national urban growth policies;

%?f formulates a program which (A) includes the activities
to be undertaken to meet its community development needs and
objectives, together with the estimated costs and general location
of such activities, (B) indieates resources other than those
provided under this title which are expected to be made avail-
able toward meeting its identified needs and objectives, and (C)
takes %é;ii{:s account appropriate environmental factors; ~

{8 desevibes

¢
eribes a program designed to- v
(A eliminate or prevent slums, blight, and deterioration
whers such conditions or needs exist; and ~
(B) provide improved community facilities and puoblic
improvements, including the provision of supporting health,
soeinl, and similar services where necessary and appropriate;
{(4) submits o housing assistance plan which—

{A} accurately surveys the condition of the housing stock
in the community and assesses the housing assistance needs of
lower-income persons {inecluding elderly and %}éﬁ;{ﬁ&sg%}ﬁi
persons, large families, and persons displaced or 1o be dis
placed) residing in or expected to reside in the community,

(B specifies g vealistic annual goal for the numbsr of
dwelling units or persons to be assisted, ineluding (i) the rela-
tive proportion of new, rehabilitated, and existing dwelling
units, and (i) the sizes and types of housing projects and
assistance best suited to the needs of lower-income persons
in the eommmnity, and ‘

(C}) indicates the general locations of proposed housing
for lower-income persons, with the objective of (i) further-
ing the revitabization of the commumity, including the ves-
toration and rehabilitation of stable neighborhoods to the
maxinnun extent possible, (ii} promoting greater choice of
housing opportunities and avoiding undue concentrations of
assisted persons in areas containing a high proportion of low-
income persons, and (i1} assuring the avatlability of public
facilities and services adequate to serve proposed housing

s

{5) provides satisfactory assurances that the program will be
conducted and administered in conformity with Public Taw
aw B2t and

actory assurances that, prior to submission
. it has (A} provided citizens with adequate
erning the amount of funds available for
nunity development and housing activities, the

range of activities that may be undertaken, and other important

quirements, (B) beld public hearings to obtain the
views of pitizens on conmunity developinent and housing nesds,
and (O provided citizens an adequate opportunity to participate
in the development of the application; %}izi’x 1o part {;fl this para-
graph be construed o restriet the respongibility and anther-
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ity of the applicant for the development of the application and
the execution of its Community Development Program.

{b) {1} Not more than 10 per centum of the estimated costs referred
to in subsection (a) (2) which are to be incurred during any contract
period may be designated for unspecified local option activities which
are ?i%ggz%&igx for assistance under seetion 105(a) or for » contingeney

i‘i’%ﬁgiﬁ}i{w activities designated by the g&g;g}ézeﬁﬁi pursaant to subsec-
o fayig,

{(2) Any grant under this title shall e made only on condition that
the applicant certify to the satisfaction of the Seerctary that its Ce
munity Development Progeamn has been developed so as to give
i feasible prio ijé to activi which will benefit low- or
derate-income families or aid in the prevention or elimination of
slums or blight. The Secretary may also approve an application
a%m@:ﬁa% ing activities w

b the @gg}ixﬁﬁt peviitivs and 1t

rgned to meet otlier com ity deve %ﬁg}iﬁm{ n
¢ part cular urgency a8 specifieally ¢ bed I the application.

$ (3) The Secretary muy waive all or part of the requirements

od in i)ai%?f‘mg;%% (1), (2), and (3) {;f 5 x%}%@wﬁ %éz} i

‘ ‘ in behalf o

3 ﬁa‘(“iii‘{ii ty %i;« ma 1w

A} the
tation
pecent é;« % {,{@3&}3&&% by the

her (1) outside a ‘»mmimﬂfé

sadaliy
si by ?%w

%%zé *2?%&
to %}fs cartie ;

ity v with aEsis
1 @zz}gﬂig dey mfmi g"‘if‘%‘?%‘si’jf ;zsz&&x? i?m
, mz&«r title V11 of the Housing
and Urban Developmen *
nes that, having regard to éim
5 :

wm«& mzzt e

e ation fi{sm the *zggﬁwm&%mt;
,gmwmm% of p@mgm;&g (51 ad {6) of

v shall approve an application for an amount which

i z§§§» g;zzm;mt determingd I aceur
3 inilesses.
{1y on the %3&%% i
able sud pert '
Lives th
%%ﬁ{“?i Hee

renerally avails
ke H}ti {;%}3{@*

: w;&i@ziﬁ? ;z}agggmg}yz s )
s identified ’i}} the applicant jg:;m*

application does not
or bther ap Emziﬁs;
ligible under ¢

E &&zzéf ms §§ 3‘1

wmgi&* &mﬁz ?%}é&
faw or propy : :
{dy Prive o the Séeinn zﬁ
thereafter, eac

@
of the 5 §§:§ %;zéf»«%gz;; of é?zmz
and the nee E% an

%f%i:@»ﬁ %:«f} %Ew {}i&g@w
stiftad in

{a). The Becre
reviews and ms{%@
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whether the grantes hag carried out o progrem substantislly se
described in its application, whether that program conformed to the
requirernents of this title and other applicable laws, and whether the
applicant has a continuing capacity to carry out in a timely manner
the approved Community Development Program. The Secretary may
make appropriate adiustments in the amount of the sanual prants in
accordance with his findings pursuant to this subsection.

{e} No grant may be made under this title unless the application
therefor has been submitted for review and comment to an areawide
agency under procedures established by the President pursuant to
title 11 of the Demonstration Cities and Metropolitan Development
&fé%i; of 1066 and title 1V of the Intergovernmental Cooperation Act
of 1968, :

(1) Anapplication subject to subsection (¢}, if submitted after any
date established by the Seeretary for considerstion of applications,
shall be deemed approved within 75 days after receipt unless the Sec-
retary informs the applicant of specific reasons for disapproval. Sub-
sequent to approval of the application, the amount of the grant may
be adiusted inaccordance with the provisions of thistitle

{2} Insofar as they relate to :fézmi& provided under this title, the
financial transactions of recipients of such funds may be audited by the
Gieneral Accounting Office under such rules and regulations as may be
preseribed by the Comptroller General of the United States. The rep-
resentatives of the General Accounting Office shall have aceess to all
books, accounts, records, reports, files, and other pupers, things, or
property belonging to or in use by such recipients pertaining to such
financial transactions and vecessary to facilitate the audit.

(hi(l) In order to assare that the policies of the National
Environmental Policy Act of 1569 are most effectively implemented in
connsebion with the expenditure of funds under this title, and to assure
to the public undiminished protection of the environment, the Secre-
tary, in lien of the environmentsl protection procedures otherwise
applicable, may under regulations provide for the release of funds for
ga&*ﬁ%xxﬁar projects to applicants who assume all of the responsibilities

or environmental review, decisionmaking, and action pursuant to
such Act that would apply to the Secretary were he to undertake such
projects as Federal projects. The Secretary shall issue regulations
to carry out this subsection only after consultation with the Counecil
on Environmental Quality,

{2} The Secretary shall approve the relesse of funds for projects
subject to the procedures authorized by this subsection only if, at least
fifteen days prior to such approval and prior to any commitment of
funds to such projects other than for purposes suthorized by section
105(a){12) or for environmental studies, the applicant has submitted
to the Seeretary o request for such release aceompanied by a certifica-
tion which meets the requirements of paragraph (3). The Secretary’s
approval of any such certification shall be deemed to satisfy his respon-
sibilities under the National Environmentsl Poliey Act ineolar as
those responsibilities relate to the applications and releases of funds
for projects to be earried out pursuant thereto which are covered by
such certification. .

{3% A certification under the procedures authorized by this sub-
seetion shall—

{A Y being form acceptable 1o the Secvetary,

{ ﬁi be executed by the chief exveutive officer or other officer of
the applicant qualified under regulations of the Secretary,

(C) specify that the applicant has fully carried ont its respon-
sibilitios s described under pavagraph {1y of this subsection, and

(D} specify that the certifying officer (1) consents to assume
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the status of a responsible Federal official under the National )
Environmental Poliey Act of 1068 insofar as the provisions of 12 US¢ 43
such Act géigig pursuant to paragraph (1) of this subsection, and

(ii) is authorized and consents on behalf of the applicant and

himself to accept the jurisdiction of the Federal courts for the

purpose of enforcement of his responsibilities a8 such an official,

Q&ﬁ&miﬁ PEVELOPMERT SRAM. ACTIVEVIES BliiBiy ¥on

CasLn

See. 105, (n) A Community Development Program assisted under 42 usc s30s.
this title may include only—
(1) the acquisition of real property (including air rights,
water rights, and other interests thercin) which is (A) blighted,
deteriorated, deteriorating, undeveloped, or inappropuiately
developed from the standpoint of sound community development
and growth: (B) appropriste for rehabilitation or conservation

activities: (C) appropriate for the preservation or restoration of
historic sites, the beautification of urban land, the conservation
of open spaces, natural resources, and scenic arveas, the provision
of recreational opportunities, or the guidance of urban develop-
t; (D) to be used for the provision of public works, facilities,
and improvements eligible for assistance under this title; or
(E} to be used for other public purposes: s

{2} the acquisition, construetion, reconstruction, or installation
of public works, facilities, and site or other improvements—
including neighborhood facilities, senior centers, historie proper-
ties, utilities, streets, street lights, water and sewer facilities, foun-
dations and platforms for air rights sites, pedestrian malls and
walkways, and purks, playgrounds, and recrention facilities, flood
and drainage facilities in cases where assistance for such facilities
under other Federal laws or programs is determined to be unavail-
able, and parking facilities, solid waste disposal facilities, and
fire protection servicos and faeilitics whichare loented in or which
serve designated community development areas;

(3} code enforeement in deteriorated or deteriorating areas i
which such enforcement, together with public improvements and
services to be provided, may be expected to arrest the decline of
the area; : : S

{4} elenrance, demolition, removal, and rehabilitation of build-
ings and improvements (including interim assistanes and finane-
ing rehabilitation of privately owned properties when incidental

¥

to other activities);

(5} special projects directed to the removal of material and
architectural barriers whicli restrict the mobility and secessibility
f elderly and handieapped persons: '

{8) payments {o housing owners for losses of renial income
incurred in holding for temporary periods housing units to he
utilized for the relocation of individuals and families displaced
by program activities under thistitle; ;

(7) disposition (through sale, lease, donation, or otherwise) of
any real property acquived pursuant to this title or ifs retention
for public purposes;

(8} provision of public services not otherwise available in areas
where other setivities assisted under this title are being carried
out in a concentrated manner, if such services are determined to
be necessary or appropriate to support such other activities and
if assistance in providing or securing such services under other
applicable Federal Taws or programs has been applied for and
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denied or not made available within a reasonable period of time,
and if such services are directed toward (A) improving the
comununity’s public services and faeilities, ineluding those con-
cerned with the employment, economic development, crime
prevention, child care, health, drug abuse, education, welfare, or
vecvention needs of persons vesiding In such areas, and (B)
coordinating public and private development programs;

(9} payment of the non-Federal share required in connection
with a Federal grant-in-aid program undertaken as part of the
Community Development Program; , i
{10} payment of the cost of completing a project Tunded under

title I Houging Act of 19495 o e
S ation pavments and  assistance for individuals,
i RS Bl " * f

s oramniations, and
: sted under this title: o ,
(12} activities necessary (A) to develop a comprehensive com-
munity development plan, and (B} to develop a poliey-planning-
“management capadity so that the recipient of nssistance under
: more rationally and effectively (i) determine iis
o long-term goals and short-term objectives, (i)
oyvige programs and uctivities to meet these gouls and objectives,
{iv) evaluate the progress of such programs in accomplishing
these goals and objectives, and (v} carry out management, coordi-
nation, and monitoring of activities necessary for effective plan-
ning implementation ; and , ,
€13) payment of reasonable administrative costs and earrying
charges related to the planning and execution of community devel-
apment and housing activities, including the provigion of informa-
fion and resources to residents of aress In which community
development and housing activities are to be concentrated wit
respect to the planning and exceution of such activities,

(b} Upon the request of the recipient of a grant under this title,
the Seeretary may agree to perform administrative services on & reim-
bursable basis on behalf of such recipient in connection with loans or
grants for the rehabilitation of properties as suthorized under sub-
seetion (a) (4},

arm operations displaced

ALLOUATION 38D BIRTRIBUTION o8 Funbs

See 106, (a) Of the amount spproved in an appropriation Act under
section 102{a} for grants in any year (excluding the amount provided
for use in accordance with sections 108(a} (2} snd 107}, 80 per centum
shall be allocated by the Secretary to metropolitan areas. Except as
vrovided i subsections {65 and (e}, each metropolitan city and urban
county shall, subject to the provisions of section 104 and except as
otherwise specifically authorized, be entitled to annual grants from
such allocation in an agaregate amount not excesding the greater of its
basie armount computed pursuant to paragraph (2) or (3} of subsection
(b} or its hold harmless amount computed pursuant to subsection {(2).

(b)Y (1} The Secretary shall determine the wmount to be allecated to
all metropolitan cities which shall be an amonnt that bears the same
ratio to the allocation for all metropolitan aress a8 the aversge of the
ratios betwest— o -

{A) the population of all metropsolitan cities and the popula-
tion of all metropolitan avens; ,
(B the extent of poverty in all metropnlitan cities and the
Textent of poverty in all mebropolitan aress: and
() the extent of housing overcrowding in all metropelitan
cities and the extent of housing svercrowding in all metropolitan
areas. ‘

a
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{2} From the amount allocated to all metropolitan cities the Secre-
tary shall determine for each metropolitan city a basic grant amount
x%%}&%% shall equal an amount that bears the same ratio to iﬁa alioeation
for all metropolitan cities as the average of the ratios between—

(A} the population of that ezi@z and the population of all
metropolitan citles;

(B} the extent of poverty in that city and the extent of poverty
inall metropolitan cities: and

(Cy thes extent of hou ngr overcrowding i that ¢ity and the
extent of housing overcrowding in all metropolitan cities,

{3) The Secretary shall determine the basie grant amount of each
zzz%»ﬁz sounby by~

{A) ealenlating the total smount ﬁi&? would have been allo-
mfgzﬁ to metropolitan ¢ d urban cou together under
%§&zz*§;zrz*§;§§z (1) of this subsectic - ng to the popu-
ation, extent of };, %’;«5 using overcrowding in
z&éi %zi%}% counties were included in the numerator of each of “the

ctions described in such paragraph; and

{2%} determining for sach conntv the amonnt which bears the
same ritio to the total smount ealenlated under subpavagraph (A}
of this paragraph as the age of the ratios between —

(i} the gﬂ}"g}%ﬁ&i;{%ﬁ of that nrban county and the g}f}gﬁéa»
tion of all metropolitan ecities and urban Countiss

(i1} the extent of poverty in that urban mzm% Al z%w
extent of poverty inall metropolitan cities and urban coun-
ties; and
{i;z} the extent of housing overoro ?iimg{ in f*imﬁ: urban
county and the extent of %zsmgmg overcrowding in all metro-
politan cities and urban counties.

{ %} In determining the average of ratios under paragraphs (11, (2),
and 31, %%% ilie iny %tm,g: the extent of pove shall be conunled
i"‘ﬁf‘zf
D) fﬁ mmgm%mg amounte or s%”%:ﬁ*?@%{%}m under this section with
respect to any urban county there shall %}@: @%ﬁa{% nnits of seneral
foral ;;gzwmmgﬁ% lacated in the county { ;

less grants pursuant to subs
w%a;géz are r;s;%; %‘ﬁtﬁiﬁf?{i in éﬁ* :

ﬁw ;x;gmi%&b@w of
f,.,;,}zizi g}f the swhan

,  threo }M s for
i rz%@zﬁ;% fo a me ropolitan eity or nrban ¢ county under this section,
the basic gmzzi; amount of such city ar county as mmg}zz% nder sub-
Wfimﬁ (hi shall be adinsted as pro ' tion if the
so computed for the first such %mi‘ sxceeds i%}{z city’s or
¥'s hold-harmiess amount as de mder subsection (g).
%:g weljusionent ¢

shall bomade sathat
{1) the amount for the first year does not

rxosed zﬁag igiéi‘é @f
the full basie grant amonnt mmgmiﬁ}:i under subsec

the

the hold-harmless amount, whichever is the greate
{2} the amount %}? the second year does not :

of the full bas '

the hold:h

graph b is the groatest, msi
() the amount %ﬂ? the %%};ré %ay é@@% not exeeed the full basie

ma% amount computed under subsection {1
{d} Anyv portion of the amount al

under the first sentence of subsection h ; th

atlocation of prants to metropolitan eitd fﬁgfﬁ% zzz*%@;z counties m

seeordancs with subseetions ihi &mi {e} and any amounts sdded in

: f@mﬁﬁ arpaporoved for

Basdy grant
st

43
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accordance with the provisions of section 108(a) (2) shall be allocated
by the Secretary—

{1} first, for grants to metropolitan cities, urban counties, and
other units of general local government within metropolitan areas
to maest their hodd-harmiess needs as determined under subsections
{g) and (h);and

(2} second, for grants to units of general local government
{other than met‘r@%miitmx cities and urban counties) and States
for use in metropolitan aveas, allocating for each such metropoli-
tan ares an amount which bears the same ratio to the allocation
for all metropolitan aveas available under this paragraph as the
average of the ratiog between—

{A) the p{}{m}r&iimwf that metropolitan area and the pop-
ulation of all metropolitan areas,
(13 the extent of poverty inthat metropolitan aveg and the
extent of poverty in all metropolitan areas, and
{C} the extent of housing overcrowding in that metropoli-
tan area and the extent of housing overcrowding in all
-~ metropolitan areas,
In determining the average of ratios under paragraph (2), the ratio
involving the extent of poverty shall be counted twice; and in comput-
izzg{g; amounts under such paragraph there shall be excluded any metro-
politan cities, urban counties, and units of genersl local government
which receive hold-harmless grants pursuant to subsection (h).

(e} Any amounts allocated to a metropolitan city or wrban county
pursuant to the preceding provisions of this section which are not
applied for during a program period or which are not approved by
the Secretary, and any other amounts allocated to a metropolitan ares
which the Seeretary determines, on the basis of the applications and
other evidence available, are not likely to be fully obligated during
such program period, shall be reallocated during the same period for
use by States, metropolitan cities, urban counties, or units of general
local government, first, in any metropolitan area in the same State, and
second, in any other metropolitan arven. The Secretary shall review
determinations under this subsection from time to time as appropriate
with a view of assuring maximum use of all available funds m the
period for which sueh funds were appropriated. :

(£)(1) Of the amount approved in an appropriation Act nnder
section 103(a) for grants in any year (excluding the amount provided
for use in sccordance with sections 103(a) (2) and 107), 20 per centum
shall be allocated by the Seeretary—

(A) first, for grants to units of general local government out-
side of metropolitan areas to meot their hold-harmless needs as
determined andevanbsection (h)rand

(B second, for grants to units of general local govermment out-
side of metropolitan areas and States for use outside of metro-
g@iiﬁ% areas, allocating for the nonmetropolitan areas of sach
State an amount which bears the same vatio to the ailoeation avail-
able under this subparagraph for the nonmetropolitan areas of all
Statesasthe averageof g}g@ ratios between— ;

(1} the population of the nonmetropolitan areas of that
Brate and the population of the nommelropolitan avens of all
the States, i

(i1} the extent of poverty in the nonmetropolitan areas of
that State and the extent of poverty in the nonmetropolitan
areas of o1l the Btates, snd

1) the extent of housing overcrowding in the nonmetro
politan areas of that State and the extent of housing over-
erowding in the nonmetropolitan areas of all the States,
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In determining the average of ratios under subparagraph (B), the
ratio invelying the extent of E{}?&i‘ﬁy shall be counted twire; and in
computing amounts under such subparagraph there shall be excluded
units of general local government which receive hold-harmless grants
pursuant to subsection (h), ;

(2} Any amounts allocated to a unit of general local government
under g;amwmfk {1} which are not spplied for during a program
period or which are not approved by the Seeretary, and any amounts
allocated to the nonmetropolitan areas of a State under paragraph
(1) (B} which the Secretary determines, on the basis of applications
and other evidence available, are not likely to be fully obligated daring
such period, shall be realloested as soon a5 practicable during the same
puriod fo the nonne opolitan areas of other States. The Secretury
shall review determinations under this paragrap om time to time
with 2 view to assuring maximum use of all available funds in the
program period for whieh such funds were appropriated.

{g) (1) The full hold-harmless amonnt of each metropolitan city
or urban county shall be the sum of (1) the sum of the average during
the five fiseal vears ending %ﬁ“’iﬁ? to July 1, 1972, of (1) commitments
for grants { %,;:%»&zemﬁ“ﬁﬁg by the Secretary) pursuant to part A of
title T of the Housing Aet of 1949: (2) loans pursuant to section 312
of the Housing Aet of 1964: (3) grants pursuant to sections 702
and 703 of the Housing and Urban Development Act of 1963; (4)
loans pursnant to title 11 of the Houwsing Amendmients of 1055 and
(5) grants pursuant to title VII of the Housing Act of 1961; and (ii)
nunl grant, as determined by the Secretary, mads in
00 ¢ with part B of title T of the Housing Act of 1948 during
the fiseal years ending prior to July 1. 1972, or during the fiseal year
1973 in the case of a metropolitan city or urban county which first
received a grant under part B of such title in such fiscal vear. In
the case of a metropolitan city or urban county which has participated
in the program authorized under section 105 of the Demonstration
Cities and Metropolitan Development Act of 1966 and whieh has been
Tomiied or iﬁ&iﬁ%&&(gi in the fiscal year 1973 for a period ending after
June 30, 1973, determinations of the hold-harmless amount of such
metropolitan city or urban county for the following specified years
shall be made 50 as to include, in addition to the amounts specified
in clauses {1} and (ii) of the preceding sentence, the following per-
centages of the average annual grant, as determined by the Secretary
made in secordance with such seetion during fiseal vears ending prior
toJuly 11,1972 ' , : i

{A) 100 per centum for each of a number of vears which, when
added to the number of funding years for which the city or county
received grants under such section 105, equals five:

(1) 80 per centum for the year immediately following year five
asdetermined pursuant toclause (A), : o

(€60 F{}: centum for the year immediately following the year
provided forinclavse (B);and

(D) 40 g:,aéi" centum for the year immediately following the year
provided for in clanse (), :

For the gz}m* oses of this paragraph the average annual grant under

sf title T of the Housing Act of 1949 or under section 105 of the
Des sation Cities and Metropolitan Development Act of 1966 shall
be established by dividing the total amount of grants made to a par-
ticipunt under the program by the number of months of program
aeiti;éﬁg for which funds were authorized and multiplying the result by
tweive.
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{2) During the fiscal vears 1975, 1978, and 1977, the hold-harmless
amount of any metropolitan city or urban county shall be the full
amotnt computed for the city or county inaccordance with paragraph
{1). In the fizeal vears 1978, 1979, and 1980, if such amount is greater
than the basic grant amounnt of the metropolitan eity or urban county
for that year, as computed ynder subsection (b} (2} or (3}, 1t shall be
veduced sothat— : ‘

(i) in the fiseal year 1978, the excess of the hold-barmless
amount over the basic grant amount shall equal two-thirds of the
difference between the amount computed under paragraph (13 and

“the basic grant amount for such yoear, ‘

(i1} in the fiscal vear 1979, the excess of the hold-harmless
amotmt over the bagie grant amount shall equal one-third of the
difference batween the smount sated under paregraph (1)
and the hasic nount for suech year, and

(i1} in the fiscal year 1980, there shall be no excess of the hold-
hairmless amount over the basiec grant amount.

(3 (1) Anyunit of general loeal government which is not & mefro-
politan city or urban county shall, subiject to the provisions of section
104 and execept as otherwise specifically authorized, be entitled to
grants under this title for any vear in an a ¢ amount ab least
equal to a hold-harmless amount as computed under the provisions of
subsection (g} (1) if, during the five-fiscal-vear period specified in the
Grst sontencs of ¥ ion (2] (1} (or during the fiscal year 1973 inthe

o of sub
case of o loeality which first veceived a grant for a neighborhood
development program in that year), one or more urban renswal proj-
sets, eode enforcement programs, neighborhood development pro-
grams, or model eities programs were being carried out by such unit of
general loeal governinent pursuant to commitments for assistance
entered into during such period under title I of the Housing Act of
1949 or title 1 of the Demonstration Cities and Metropolitan Devel-
opment Act of 1968, ~

{2} In the fiscal vears 1878, 1979, and 1980, in determining the hold-
harmless amount of units of general local government qualifying under
this subsection, the second sentence of subseetion (g} (2} shall be
applied as though sueh units were metropolitan cifies or urban counties
with basic grant sinounis of zovo

(1)} In excluding the population, poverty, and housing overcrowd-
ing data of units of general loeal government which receive a hold-
harmless grant purspant fo subsection (h) from the computations
deseribed in subsections (b) (8}, (), and (£} of this section, the Sen-
retary shall exelude only two-thirds of such data for the fiscal year
1978 and one-third of such data for the fiscal year 1979, :

() Any unit of general local rment eligible for a hold-harm-
less grant pursnant to subsection {h) may, not later than thirty days
prior to the beginning of any program period, irrevocably waive i
eligibility under such subsection. In the case of cuch a waiver the unit
of general local government shall not be excluded from the computa-
tions deseribed bosibseetions (YO8, 1dy and (I} of thizssection,

(k3 The Beeretary may fx such quabilication or subpission dates
as he determines are necessary to permit the computations and deter-
minations required by this section to be made in a timely manner, and
all such computations and determinations shall be final and conclusive,

{13 Mot Iater than Mareh 31,1977, the Beoretarvishall pike n repoit
to the Congress setting forth such recommendations as he deems advis-
able, in furthiranes of the purposes und poli this title, formmedic
fying or expanding the provisions of ¢ otion relating to the
method of funding and the allocation of funds and the deter

¥

mination
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of the b ment, and for the application of such provi-
sioms in the further distribution of funds under this title. In making
this report, the Secvetary shall conduet a *@%ﬁﬁj{ to determine how
finds authorized under this title can be distributed in accordance with
communtity development needs, objectives, and eapacities, meagured
to the muximum extent feasible by objective standards,

CEBORETIONANY FUND

&zmt %}f *zzz%%xm*%%xg to iiii@f inte con-
tion 103{a) (1) for
: . i‘:eg and §£§¥§§ an amount equal fo 2 per
. 11 be reserved and set aside in a special discre-
Tunil f{w use by the Secrefary in making grants {in addition
ts which m ’sé}ﬁ %m&% %zmiw this title to the stme

st le VIT of
Acbof %:’ézi} or: iz%iﬁ iV of

ban }f}@%%fzépm
‘ gwii Urbag E}wméﬁgm nt Act of 1068
States and units of general local government which join
in carrying out %it;s%mg and community dev elopment programs
that are arcawide inscope;
(3) in Guam, the Virgin Islands, American Samoa, and the
Trzzwi; Territory of th slands:
y States and units of g;mgsmi local g gi&%“f?%ﬁﬁ}%ﬁﬁ% for the
emonstrating invovative community development

{07 o States and units of g general local government for the par
pose of meeting emergeney community development needs caused
by f&dﬁmﬁ} recoghized . ersyand

(8} to states and units of 'wwmi gzm} government shere the
e ‘ gé%ﬁiﬁ% necessary to correct inequities rmﬁﬁng from
ons f section 106,

stion {a} fl}}z’ mm
aater needs wuler

{z‘} % o ,
mxéiw m%mf“ don inyan g

win available for wee i
in %é;wz;wm fiseal 3%@% ,

ide in the %}gﬁ”iﬁ&ii diseretionary fupnd
: ‘ﬁ year %si& gwt used in such yoar shall
ssubsbetions (a) o and (b
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respect to any unit of general local goverument or public agency
designated by any such unit of general local government unless—
(1) the Seeretary, from sums approved in appropristion Acts
and sllocated for obligation to the unit of general %m”i govern-
ment pursuant to sections 106 and 107, shall have reserved and
withheld, for the purpose of paying the gnaranteed obligations
{ineluding interest), an amount which is at least equal to 110 per
centum of the difference between the cost of aequiring the land and
related expenses and the estimated proceeds to be derived from
the sale or other disposition of the land, as determined or approved
by the Secretary, which smount may subsequently be increased
by the Secretary to the extent he determines such inerease is nec-
essury or appropriate beeause of any unanticipated, major redue-
tion insuch estimated disposition proceeds; ;
{2} the unit of general local government shall have piven to the
Secretary, in o form acceptable to him, a pledge of its full faith
~and credif, or a pledge of revenues approved by the Secretary,
for the vepayment of so much of any amount requived to be paid
by the United States pursnant to any guarantee under this section
a8 is equal to the diflerence between the principal amount of the
gugranteed obligutions and Underest thereon and the muonnt which
is to be reserved and withheld wnder pavagraph (1) and
{3} the unit of general loeal government has pledged to the
repayment of any amounts which ave required to be paid by the
United States pursuaut to ifs guarantes nnder this section, and
which are not otherwise fully w%g;is:i when dne pursuant to para-
graph (1) and (2), the proceeds of any grants for which such
m}%iz ol geveral loeal goverunent may become eligible wnder this

- title. '

fey The full faith and eredit of the United Stutes is pledaed to the
payrment of all mubeantess ninde under this section. Any such gusran-
tes minle i};g the Becretary shall be conelusive evidenece of the eligibilitv
of the obhhigations for such guarantee with respect to principal and
intepest; and the validity ol any sueh guavantes gomade shall be bneon-
testable 1y the bands ol o heldey of the grarintesd obligations.

() The Secretary may issue obligations to the Secretary of the
Treasury in an amount outstanding at any one time suflicient to enable
the Beeretary to earry ont his obligations under guarantees anthorized
by this section. The obligations issued under this subsection shall have
such maturities and bear such rate or rates of interest ag shall be deter-
niined by the Seeretary of the Treasury, The Secretary of the Treas-
ury is authorized and directed to purchase any obligations of the
Beeretary tssued ander thisseetion, and for sueh purposes (s anthorized
to use 85 g public debt transaction the procesds from the mls of any
securities sesued under the Second Liberty Bond Act, as now or here-
after in foree, and the purposes for which such securities may be issned
under such Act are extended to include the purchases of the Secre-
tary’s oblipations hersunder,

{p) Obligations guarantesd under this section may, at the option of
the issning unit of general loeal government or designated agency, be
subject to Federal taxation as provided in subsection (g). In the event
that taxable obligntions arve issued and guavanteed, the Secyetary g
authorized to make, and to contract to make, grants to or on behalf
of the issuing unit of general local government or public ageney to
cover ot to excesd 50 per centum of the net interest cost (intluding
such servicing, underwriting, or other costs as may be specified in
regulations of the Secretary) to the borrowing unit or ageney of such
obligations.
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() Section 3689 of the Revised Statutes, as amended (31 USC.
§ 11}, is amended by adding at the end thereof a new paragraph as
ollows:

“(22) For payments requived from time to time under contracts

entered into pursuant to section 108 of the Housing and Community
Development Act of 1974 for payment of interest costs on obligations
guaranteed by the Secretary of Housing and Urban Development
under that section.” ST

{g) With respect to any obligation issued by a unit of general local
government or designated agency which such unit or agency has
elected to issue as a taxable obligution g@; nant to subsection (e} of
this section, the interest paid on such obligation shall be included in
gross income for the purpose of chapter 1 of the Internal Revenue
Code of 1054, o o

NONDISCRIMINATION

Szc. 109, (a) No person in the United States shall on the ground
of race, color, national origin, or sex be exeluded from participation in,
be denied the benefits of, or be %t;‘%%é:@md to diserimination under any
program or activity funded in whole or in part with funds made
avatlable under this title.

(b} Whenever the Secretary determines that a State or unit of
general loeal government which is a recipient of assistance under this
title has failed to comply with subsection (a) or an applicable regnla-
tion, he shall notify the Governor of such State or the chief executive
officer of such unit of loeal government of the
request the Governor or the chief executive officer to secure complianes,
If within a reasonable period of time, not to exceed sixty days, the
Governor or the chief executive officer fails or refuses to secure
complinnee, the Secretary is authorized to (1) refer the matter to the
Attorney General with a recommendation that an appropriste civil
action be instituted; (2) exercise the powers and functions provided
by title VI of the Civil Rights Act of 1964 (42 US.C. 2000d);: (3)
exercise the powers and fanctions provided for in seetion 111{1a) of
this Act; or (4) take such other action as may be provided by law.

(e} When a matter is referred to the Attorney General pursuant to
subseetion (b, or whenever he has reason fo believe that a State
government or unit of general local government is engaged in a pattern
or practice in violation of the provisions of this seetion, the Attern
General may bring a civil action in any approprinte United States
district ecourt for such relief as may be appropriate, including
njunctive relief, S '

*

LABOH BTARNDARDS

Sec. 110. All laborers and mechanics emploved by contractors or
subcontractors in the performance of construction work financed in
whole or in part with grants received under this title shall be paid
wages at rates not less than those prevailing on similar construetion in
the locality as determined by the Secretary of Labor in aseccordance
with the Davis-Bacon Act, as amended (40 U.8.0. 276a-276a-5)
Provided, That this section shall apply to the rehabilifation of
residential property only if such property is desipned for residential
use for eight or more families. The Secretary of Labor shall have, with
respect to such labor standards, the aathority and functions set forth
in Reorganization Plan Numbered 14 of 1950 (15 F.R. 3176; 64 Stat.
1267) and section 2 of the Act of June 13, 1934, as amended (48 Stat.

948540 11.8.C. 276 (2) ).
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BEMEDIES FOR NONCOMPLIANCE

See. 111 {a) If the Secrctary finds after reasonsble notice and
spportunity for hearving that o recipient of assistance under this title
has failed to comply substantially with any provision of this title, the
Secretary, until he is satisfied that theve is no longer any such failure
to comply, shall—

{1} terminate payments to the recipient under this title, or
(2) reduce pavments to the recipient under this title by an
amount equal to the aniount of such payments which were not
expended 10 accordance with this title. or ,
limit the svailability of payments under this title to pro-
grams, projects, or activities not atfected by such failure to comply.

(B3{1) In lien of, or in addition to, any action anthorized by sub-
section (a), the Secretary may, if he has reason to believe that a recipl-
ent has failed to comply substantially with any provision of this title,
£ tter to the Attorney General of the United States with a
recommendation that an appropriate civil action be instituted,

(2 Lpon s : orney General may bring a civil
action in any U ot conrt hnving venue thereod for
sueh rebietd as may meluding an action to reeover the
amount of the as : ohwae not
expended in necordance with it, or for mandatory or Injunctive relief.

{e) (1) Any recipient which receives notice under subsection (a}
of the termination, reduction, or limitation of payments under this
title muy, within sixty days after veceiving such notice, file with the
United States Court of Appeals for the civowit in which such State
is loeated, or in the United States Court of Appeals for the Distries
1 nbia, a petition for review of the 1y's action, The peti
tioner shall forthwith transmit copies of the petition to the Secretary
and the Attorney General of the United States, who shall represent
theSeerptary inthe [uloanion, , ,

(2) The Secretary shall file in the court vecord of the proceeding
o1 whieh he based setion, s provided in section 2112 of title 25,
United States Code. No objection to the action of the Secretary shall
be considered by the conrt unless such objection has been nrged before
the Seeretary.

(8) The court shall have jurisdiction to affirm or modify the action
of the Seeretary or to set it aside in whole or in part. The findings of
fact by the Secretary, if supported by substantial evidence on the
vecord considered as a whole, shall be conelusive. The court may order
additional evidence to be taken by the Secretary, and to be made part
of the record. The Secretary may modify his findings of fact, or make
new findings, by reason of the new evidence so taken and filed with
the eourt, and he shall also file such modified or new findings, which
findings with vespect fo questions of fact shall be conclusive i sup-
ported by substantial evidence on the record considered 2z a whole,
and shall sles Ble his recommendation, if any, for the modifieation or
setting aside of hisoriginal action, , ’

(4) Upon the tiling of the record with the court, the jurisdiction of
ths conrt shall be exclusive and its judgment shall be final, except that
such indement shall be subject to review by the Supreme Court of
the United States upon writ of certiorari ov certification as provided
ipasetion 1204 of Hitle 28, United Biates Code. ‘

UHE O GRANTE T0 SEITLE OUTSRTARDING URBAN BENEWAL LOANSH

Spas 1120 {8) The Heerstary s authorized, notwithstanding sny

3

other provision of this title, to apply a portion of the grants, not to



85 Star. PUBLIC LAW 93-383-ALC

exceed 20 per centum thereof without the request of the recipient,
made or to be made under section 103(a) in any fzeal year pursuant
to an allocation under section 106 to any unit of general loeal gov-
ernment toward payment of the gmmz;m? of, and acerued interest on,
any temporary loan made in eonnection with urban renewal projects
under title I of the Housing Act of 1949 being carried ont within the
isdiction of such unit of general local government if—

{1) the Secretary determines s after consultation with the local
public agency carrying out th project and the chief executive of
such nnit of ‘weneral local government, that the project canuot be

completed without additional capital grants, or
(e §3~§, oeal publie apency mm*&;m o out the  project submits to

the Se ary an appropriate %{gz;&@ which 1s concurred in by

thi m erning body of such unit of general local government.
In f%i‘ﬁ%??ﬁ*&’%iﬁﬁ %’%zsa; amounts to be applied to the payment of tem-
porary loans, the Secre Loy Bha Z make an aceounting for each ymgmt
taking into consideration th s incurred or to be m;&z;rs*m:i the esti-
;g;&%@?g proceeds upon any sale or disposition of ?2&;@%2’%% and the capi-
tal grants approy ed for the project,

3 ; % ; «am;f %ﬁmi m%xke agency o arrying out an
g Actof Z*}%*% which
,mmg %z«mi of the unit of gﬁmmi
roject is located, the Seeretary may
{ E%z;@zzﬁ of such project if he ﬁmig fhatnan %ﬁzzg
gt atter full z* cpayment of tempornry loan
3§‘§§§*§”}§§3{§§}%§% will result and miay mﬁmgwf the unit of general if}{zgi
government to use such surplus fm without deduction or offset, in
aceordance with the provisions of this bitle

REPORTING REQUIREMENTS

Sec. 118, (a) Not later than 180 days after the close of each fiseal
wearin . which aesl stance under this title is furnished, the Secreta vy
shall submit to the Congress a report which shall mz}fﬁmm

(1} a description of the progress made in accomplishing the
objectives of %h 15 title; and

{2) & summary of the use of such funds a8 approved by the
Secretary during the preceding fiseal year.

(by The %&wm&f@’ is authorized fo require rech }%&i% af s
wnder this title to az&mzi to him such re
as may be necessary in order for the |
required by subsection (a}.

s B

%’az%mﬁﬁﬁ
arts and other informntion
serotary to make the report

CONRULIATION

e including ’%E“w
ary shall consult with other Feders
mm%wmg Federal gfmﬁ»mwggé,

See. 114, In carrying out the provisions of this fit
issuance of regulations, the Sec
depurtinents  and  agencies a8
Programs,

NTERsTAE Aﬁﬁ?ﬁ%{??@’f&

115 The consent of iﬁﬁ Congress is hereby given toany t

ba %?:; to enter into agteements or compacts, not in conflict with
any law of the United States, for cooperative effort and mutual assist-
anee in support of community development planning and programs

rried out wnider s ikl 2 i;}sw e tain to interstate areas and to
loealities within such States, an stablish such agencies, joint or
otherwise, as they may deem desirable for m&kﬁyg such %‘i&"%ﬁm%%ﬁ%
and compactanifechive,
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L ongresns

42 VB B84
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TRANSITION PROVISIONS

See. 116, {a) Exeept with respect to projects and programs for
which Tunds have been previously committed, no new grants er loans
shall be made after January 1, 1975, under (1) title I of the Demon-
stration Cities and Metropolitan Development Aet of 1966, (2) title T
of the Housing Act of 1949, :;33 seetion 702 or section 703 of the Hous-
ing and Urban Development Act of 1965, (4) title 11 of the Housing
Amendments of 1055, or (3) title V11 of the Housing Act of 1961,

{hy To the extent that grants under title I of the Housing Act of
1949 or title I of the Demonstratio ies and Metropolitan Develop-
ment Act of 1966 are payable from appropriations made for the fiscal
year 1975, and are made with respect to a project or program being
carried on in any unit of general local government W%@ééﬁh i elizible
o recsive 8 grant for such Hsenl venrounder section 106 () or { f;}” of

hig Act, the amount of such grants made nnder title I of the Housing

18 or title 1 of the Demangtration Citles and Metropolitan
Development Act of 1966 shall be deducted from the amount of grants
which such unit of general loeal povernment is eligible to receive for
iseal year 1975 under such section 106 (a} or (k). The deduction
required by the preceding sentence shall be disregarded in determin-
ing the smount of grants made to any unit of gene g
ment that may be applied, pursuant to section 112 of Aot b
payment of temiporary loans in connection with urban venewal proj-
ects under title I of the Housing Act of 1948, The amount of any
appropristions made for the fiscal year 1975 which is used for grants
0 as to be subject to the provisions of this ton relating to dedue-
tions shall be deemied to have been appropriated for grants pursuant
to section 103{a) of this Act for such fiseal vear for purposes of ealeus
lations under sections 106 and 107 of this Act.

(¢} The first sentence of section 105(b} of the Housing Act of
1949 is amended by inserting before the period at the end thereof
the following: “, and by such sums as may be necessary thereafter™,

() (1) Section 111(b)} of the Demonstration Cities and Metro-
politan Development Act of 1960 is amended by inserting immediately
after the frst sentence the following new sentence: “In addition,
there are authorized to be appropriated for such purpose such sums as
may be necessacy for the Beeal vear ending June 30, 19757

{2} Section 111{e) of such Act 18 amended by striking out “July 1,
19747 and inserting in Den thereof “July 1, 19757, '

{e}(1) Section 312(h) of the Housing Act of 1964 is amended
(A} by striking out “after October 1, 19747 and Inserting in lien
therenf “after the close of the one-vear period begimiing on the date
of the enactment of the Housing and Community Development Act
of 19747, and (B} by striking out “that date” and inserting in lien
thereof “the close of that period”. '

{2) Bection 312{a) (1) of such Act iz amended by inserting “or”
at the end of subparagraph (C), and by adding after subparagraph
(') the following new subparagraph : : ‘

“{D) the rehabilitation is a part of, or is necessary or appro-
priate to the execution of, an approved community development
program under title [ of the Housing and Community Develop-
ment Act of 1974 or an approved wrban homestead program

s undersection 800 of auch Aebt IR
{f) With respect to the program period beginning Jannary 1, 1975,

© the Secretary may, without regard to the requirements of section 104,

advance to any metropolitan eity, urban county or other unit of general
loeal government, out of the amount alloeated to such entity pursuant
to section 106 (a) or (b}, an amount not to exeead 10 per centumof the
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amount so allocated which shall be available only for use (1) to
continue projects or programs referred to in clauses (1) and (2) of
subsection (a) of this section, or (2) to plan and prepare for the
implementation of activities to be assisted under this title.

i) In the case of funds available for any fiseal year, the Secretary
shall not consider any application from a metropelitan city or urban
county for a grant pursuant to section 106(a) or from a unit of general
local government for a grant pursuant to section 106(h) unless such
application is submitted on or prior to such date {in that fiscal year)
as the Secretary shall establish as the final date for submission of
applications for such grants in that year.

LIQUIDATION OF BUPLRSEDED PROGHAMS

Sgc, 117, (a) Section 3689 of the Revised Statutes, as amended (31
U.S.C 711y, is amended by adding after paragraph (22) (a8 added
by section 108(f} of this Act) the following new paragraph:

“{23) For payments required from time to time under contracts
entered into pursuant to section 108(b) of the Housing Act of 1949
with vespect to projects or programs for which funds have been
committed on or before December 31, 1974, and for which funds
have not previously been appropriated.” ,

(b) The Secretary is authorized to transfer the assets and labilities
of any program which is superseded or inactive by reason of this
title to the revolving fund for liguidating ;;:m pro established pur-
suant to title 11 of %ie Independent Offices Appropriation Act of 1065
{Public Law 81-428; 68 Stat. 272, 205},

EMPLOYMERNT OUPPORTUNITIES POR LOWER INUOME PEBSONS

Sre, 118, Section 3 of the Housing and Urban Development Act of
1968 is amended by inserting “, including community development

by

block grants under title I of the Housing and Community Develop-

ment Actof 1074 bomedintely alter “divect financinl asustance™
TITLE II-ASSISTED HOUSING
AMENDMENT TO THE UNITED BTATES HOUSING ACT OF 1837

Sro, 201, (a) The United States Housing Act of 1957 Is amended to
read as follows:
Revowy e

*Seorox L This Act may be cited as the ‘United States Housing
Act of 1087, ’ '~
“ORCLARATION OF POLICY

“See. 20 138 the policy of the United States to promote the general
welfare of the Nation by emploving its funds and eredit, as provided
in this Act, to assist the several States and their political sabdivisions
to remedy the nnsafe and unsanitary housing conditions and the acute
shortage of decent, sufe, and sanitary dwellings for famili
income and, consistent with the objectives of this Act, ta v
public housing agencies the maximum amount of responsibilit
the administration of their housing programs. No person shoul
barred from serving on the board of directors or similar governing
body of a local public housing agency beeause of his tenaney in a low-
income housing project.

44
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SHERINTTIONS

“8ue0 5 When used inthis Actee
{1} The ferm, Yow-income housing’ means decent, safe, and sani-
tary dwellings within the financial veach of familiesof Tow ine vrie, and
embraces all necossary sppurtenances thereto, Exceptas otherwise pro-
vided in this section, income limits for occupancy and rents shall be
fixed by the public housing sgency and approved by the Secretary, The
rental for any dwelling unit shall not exceed one-fourth of the family’s
me as defined by the Seeratary, %{;ﬁ%i?%}%ﬁ%msz;gw the préceding

e, the rental for any dwelling unit s i{ii m&g %}e gﬁ% %&% the
Iy ?%X’ g*m;%:zm& f}f és@ g 58 in sying

§ w? §§g%%f§§§§§¥ s for wel-
ol ;}xwﬁwé«a

s:;mét;; i sy sm}gﬁ{ gm;{*
al year begmning after

coupied by very low-ine amme families,
s;? m‘? family for the purpese of hie
‘:g}éf}%‘ income from all sources of ench member of
chold, sxeept that there shall be

i“*%f’iii%f?{iww
*{ 2&} éf,ﬁ* mcome of any family member (other than the head

y who is under cighteen vears of

sgeoring fﬁii ffié"m stude ik g
B3y the first 8300 of the income of a & ssoondary wage tarner
who is the spouse of the head of the %mz;»«@kf}&i
(O} an amonnt squal to $300 for each member of the family
residing in the hensehold (other than the head of the hongehold
or %;zza spouse} who is under %ig%%i&%ﬁ vears of age or who is
' en vears of age or older and is disabled or handicapped or 2
full-time student;
“{D) nonrecurring income, as determined by the Seeretary;
“(E) 5 per centum s of the f&mésﬂ% gross income (10 per centum
in the case of elderly families) ;
HFY such féz%m@z*ﬁizmw medical or other expenses as the See-
g%mz}f approves for exclusion;and
“1{) an amount equal to the sums received by the head of the
household or his spouse from, or under the direction of, any
public or private nonprofit ehild placing agency for the care and
maintenance of one or more persons who are under eighieen
years of age and were placed in the houschold by such ageney,
“(2} The term ‘low-income families’ means families of low income
ho mam}{ afford to pay enough fo cause private enterprise in th
opolitan area to build an adequate supply of d
;z% sanitary dwellings for their use. The term
famibiss means. fgmzim whose incomes do not exe
of ﬁm median family income for the ares, as %@%wrzz*
adjustments for smaller and larger families. The term
, mf*imiv% Fanilies conmisting single person in the case
- person who 18 at least sixty-two years of age or is under a
ey an si@?’%}w’% ingection 224 sﬁf the i’%}ﬁ inl %«f@zm%x* wi or m
1of the Developmental Disabilitles 8
e‘éxz ”gma&%{im%ﬁw of %’%gﬁ opis ha

P
%

Y
54 %}ﬁii“ e
ned by the "%s»«

%meéw H‘%i’ ?Ewif
ihed in elanse (A).

85}, or whose %%zi %@gﬁzmsﬁs@? are gwwm o
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A personshall be ﬁ(ﬁﬁ@“ﬁé&‘%ﬁ &wdmagy&é if such person is determined,
pursuant to reg ssued by the Secretary, fo have an hmpair-
ment whivh (i) w0 ;}&é to be of ix:;f Ki}ﬁ?ﬁ%&@% and indefinite
duration, (i) substantially impe ability to live independently,
and (iii) is of such a nature that such ability eould be improved by
more suitable housing conditions. The term “displaced person’ means
a person displaced by governmental action, or a person whose dwell-
ing has been extensively damaged or destroved as a result of 3 disaster
declared or others formally recognized ;zzzy%zzazzii i} i§é &{%@mi fiwm
relief lnws. N standing the
h, the term %
Jor E@méwz@g}g

ividuals living with another 1
lations of the aty to i}%ﬁ; %
Lol

“%%?

fort, oF @gwg}w
zzgzs ?m;é . The term
red § T ;;%@%}2@* honsing

7

- mx%xi{%sgzg

the paviient of sy
égz‘&%@gmmm uf @
a low- -ineome houst

i mi%}
otion,

*‘{% 3 The term ‘operation mg«@mx *%gzg or %ii wridert

ate for m : i
ding ¢

with a Ef}w«

akw*m *@%@f{s;}?z«

B w ié}@?@ is gmxmmm fﬁ?i‘é‘i%ﬁi% g;@m
n %%’@ development and operation of such

sed in this paragraph, the term
‘tenant programs and ser in Ezze:iﬁ%s ﬁ“}é development and mainte-
nance of te - organizations wi riieipate in the management
of low-income Ezm;smg g;emgs&a&«z the @mmmg of tenanis to manage
and operate such projects and the utilization of their services in peoi-
eet management ézﬁ% operation; counseling on household manage-
ment, housekeeping, budgeting, money management, child cate, ami
similar matters; advice as to resources for job training and ;}?'
aduention, w ifﬁm health, and oth ‘
which arve direetly related to me
wholesome 1i ing environm

tenant prograr

oV 'mg #
; to appropriate agencies
sary for the provision of such sery To the maximu
: ble and « appropriate, existing public and priv

2%3@ comumunity shall be v %&:i for the provision of such servi

: ‘* 5} ‘The term ‘acguisi : means the amount  pridently
£ red to %}% %‘%gﬁﬂﬁzi@% by a publiec housing agency in %i»%ﬁizﬁﬁé #
low-income ho

1y projec §:
%”‘%‘% ﬁw f;é"iﬁ“i Hie

r agency’ means any %’E‘ﬁf}{g »‘%iiézéi’%
i 1 entity or public body (o

eof) w k;s:f;, is ’i%iﬁﬁi?fi?%§ to engage in or 2
. }m‘;& of Z{}?&“ sevie %ﬁ@%mga

i ~§*§ Dtates, the District of

&s%%{ﬁ f@ﬁza@& Ale e :
“(8) The term ‘Secretary’ fmeans ﬁz% égem%w of Efi{% 5
Urban Development.

#na3
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440y The term: ‘low-income housing project’ or ‘project’ means (A)
any low-income housing developed, acquired, or assisted by a public
housing agency under this Act, and (B) the improvement of any such
housing,

“LOANS FOR LOW-INCOME HOUSING PROJECTS

“Sec. 4. (a) The Secretary may make loans or commitments fo make
loans to public housing agencies to help finance or refinance the devel-
opment, scquisition, or operation of low-income housing projects by
such agencies. Any contract for such loans and any amendment to
& contract for such loans shall provide that such loans shall bear
interest at a rate specified by the Secretary which shall not be less
than a rate determined by the Secretary of the Treasury taking into
consideration the current average market yield on outstanding mar-
ketable oblipations of the United States with remaining periods to
maturity comparable to the average maturities of such loans, plus
one-sighth of 1 per centum. Such loans shall be secured in such man-
ner and shall be repaid within such period not exceeding forty years,
or not exceeding forty years from the date of the bonds evidencing
the loan, as the Secretary may determine. The Secretary may mf;z ire

loans or commitments fo make loans under this section to be pledged
as security for obligations issued by a public housing agency in con-
nection with a low-income houging project.

“{h) The Secretary may issue and have outstanding af any one time
notes and other sbligations for purchase by the Secretary of the Treas-
ury in an amount which will not, unless authorized by the President,
exceed $1,500,000,000. For the purpose of determining obligations
incurred to make loans pursuant to this Act against any limitation
otherwise applicabls witgz respect to such loans, the Seeretary shall
estimate the maximum amount to be loaned at any one time pursuant
to loan agreements then outstanding with public housing agencies.
Such notes or other obligations shall be in such forms and denomina-
tions and shall be subject to such terms and conditions as may be
sreseribed %}f the Beevetary with the approval of the Seerstary iﬁf the
Treasary. The notes or other obligations issued under this subsection
shall have such maturities and bear such rate or rates of interest as
shall be determined by the Secretary of the Treasury. The Secretury
of the Treasury is authorized and directed to purchase any notes or
other obligations of the Secretary issued hereunder and for such pur-
pose is authorized to use as a public debt transaction the proceeds from
the sale of any securities issued under the Seeond Liberty Bond Ast,
as amended, and the purposes for which securities may be tssued under
such Act, as amended, are extended to inelude any purchases of such
obligations. The Secretary of the Treasury may at any time sell any
of the notes or other ohligations acquired by him under this section.
Al redemptions, purchases. and sales by the Secretary of the Treas-
ury of such notes or other obligations shall be treated as publie debt
transactionsof the United States.

FANNTAL Y CITHIRDTIONE PR LOW-IRCOME HOUSING PROJECTS

“Suc. 5. (a) The Seeretary may yake annual contributions to public
housing agencies to asgist in achieving and maintaining the low-income
character of their projects. The Secretary shall embody the provisions
for such armual contributions in a contract guaranteeing their pay-
ment, The contribution payable annually under this section shall in no
ease excosd a sum equal to the annual amount of prineipal and interest
payable on obligations issued by the public housing ageney to finance
the development or acquisition eost of the low-income project involved.
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‘The ameunt of annual contributions which would be established for
8 newly constructed project by a public housing agency designed to
accommodate a number of families of 4 given size and kind may be
established under this section for a project by such public housing
ageney which would provide housing for the comparable number, sizes,
and kinds of families through the sequisition and rehabilitation, or use
under lease, of structures which are suitable for low-incoms housing
use and obtained in the local market. Armual contributions pavable
under this section shall be pledged, if the Secretary so requires, as
security for obligations issued by a public bousing agency to assist the
development or acquisition of the project to which annual contribu-
tions relate and shall be paid over a period not to exceed forty years.

“(b) The Secretary may preseribe regulntions fixing the maximum
contributions available under different cirenmstances, giving consider-
ation to cost, location, size, rent-paying ability of prospective tenants,
or other factors bearing upon the amounts and periods of assistance
needed to achieve and maintain low rentals. Such regulations may pro-
vide for rates of contribution based upon development, acquisition, or
operation costs, number of dwelling units, namber of persons housed,
interest charpes, or other approprinte factors,

“{e) The Secretary is authorized to enter into contracts for annual
contributions aggregating not more than 81.199.250.000 per annom,
which limit shall be increased by $225000000 on July 1, 1971, by
$150,000,000 on July 1, 1972, by $400,000,000 on July 1, 1973, and by
£965,000.000 on July 1, 1974 Of the agyregate amount of contracts
for annual contributions authorized to be entered into on or after
July 1, 1974, the Secretary shall enter into contracts for annual con-
tributions aggregating at least $150,000,000 per annum fo assist in
finuncing the iigwgﬁggzmﬁt or acquisition cost of low-income housing
projects to be owned by public housing agencies. Not more than 50
per centum of the dwelling units placed under contract pursuant to
the preceding sentence may be constructed or subsiantially rehabili-
tated for ownership by public housing agencies under section 8 of
this Aet, In addition to the amount of contracts for annual contribu-
tiops required to be entered into by the Secretary under the second
sentence of this subsection, the Secretary shall enter into contracts
forang itributions, out of the aggrepate amount of contracis for
annual contributions anthorized under this section 1o be entered into
on or after July 1, 1974, agoregating at least 315,000,000 per annum,
which amount shall be increased by not less than $15,000,000 per
annum, on July 1, 1975, to assist in financing the development or acqui-
sition eost of low-income housing for families who are members of
any Indian tribe, band, pueblo, gﬁ‘%}ﬁ§3 or community of Indians or
Alaska Natives which 18 recognized by the Federal Government as
eligible for service from the Durean of Indian Aflairs, or whe are
wards of any State government, except that none of the fuds made
available under th snee shall be available for use under section 8,

For the purpose of the preceding sentence, the annual contributions
for a project shall, notwithstanding any other provision of this Act,

be equal to the dif ce between the sum of the total debt service
payment plus approved operating coste, and the rental payments that
tenants are required to make under section 301} of this Aet. The See-
retary shall enter info only such new contrcts for preliminary loans
as arve consistent with the number of dwelling units for which con-
tracts for annual conteibations mav be entered into. The faith of the
United States is solemnly pledged fo the payment of all annual con-
tributions contracted for pursuant to this section, and there are herehy
authorized to be appropriated in each fiscal year, out of any money in
the Treasury not otherwise appropriated, the amounts necessary to

657

REegulations.

Coniract
wyihority.

Ante, p, 653,



[y

Lt

Ante, n, 556,

PUBLIC LAW 93-383-AUG. 22, 1974 88 Srar.

provide for such payments. All payments of annual contributions pue-
suant to this section shall be made out of any funds available for por-
poses of this Act when such paviments are due, except that funds
obtained through the issuance of obligations immtmz;f to section 4(b)
(including repayments or other realizations of the prineipal of loans
made out of sueh fiimi‘a} shall not be availuble for the payvment of
such annual contributio
“(d) Any contract fzw toans or annusl contributions, or both,
entered into by the Seeretary with a public housing agency, may
cover one or more than one low-incame housing project owned by
such public housing agency; in the event the contract covers two or
more projects, such projects muy, for any of the purposes of this Act
and of such contract (including, but not'limited fo, the determination
of the amoeunt of the loan, annual contributions, or payments in ey of
taxes, specified insueh contract) . be treated collectively as one project.
“{a) In recognition that there sheuld be local determination of the
need for low-income hous o to et needs not being adequately met
by private enterprise—

“{1) the Secretary %%mz%i nob make any contract with a public
housing agency for }&&iimm%“g loana (all of which shall be
repaid out of any moneys which become gzv*z&zi:ﬁié fo suech
agency for the ég»w, lopment of the projects invelved) for surveys
and planning in respect to any low-income housing projects (1)
urlesg the o &iﬁf@’fﬁ‘?ﬁ ing body of the locality i inve has by resolu-
tion approved the gz;g;%zmmm of the public housing ageney for
auch preliminary loan; and ( ity unless the gsz;%}?ia« housing agency
has demonstrated to the satisfaction of the Seeretary thaf there is
need for such low- mmm& kwamg which is not being met by pri-
viske mi@?fmﬁ% andd

#(2) the Secretary shall not malke any contract for loans {other
than prelininary loans) or for annual contributions pursuant to
£his Act unless the governing body of the loeality involved has
enterad Indo an soresment with the gm%}im %wmmg: agency proe
viding for the local mﬁ{%ﬁﬁﬁsﬁ required by the Secrotary pur-
suant bo this Ack

) %az&%@fzﬁ to the specifie limitations o standards in this Act
governing the terms of sales, rentuls, leases, Joans, contracts for annual
g,{};{xzrﬁmtz@%, or other agreements, the cretary may, whenever he
deems it necessary or desirable in the fulfillment of the purposes of
this Act, consent to the modific §§Z§§§£§3 with respect to rate of interest,
timeool ;}“ nent of any installment ¢ g}i«zm pal ar interest, wz.zfit;g
armount of annusl econtribution, or a her terim, of any contract or
agreement of any kind to which the Secretary is a party. When the
Sec retary finds that it would promote economy or be in the ﬁégmmmi
interest of the Federal Government or is seary Tooassare or main-
tain the low-income character of the project or g}m;wm ipvalved, any
contact he v or hereafter made for anmul contributions, loans,

or both, migy be nmended or supgrseded by o contract entersd mm by
mutual agreement hetween the publ

i

¢ housing agency and the Seeré-
1 or superseded in a manner w%zzf?s
s of any outstanding obligntions

d for which annual ﬂ*%}??ﬁ;iif;f??’%‘%
ntrary to this provision shall be

iy, {f%}zm*zzz f5 miay
would i impair the
of the publie housing @ geney invols
hiave been pledped, %;w rule of Ia
deemerd mgpg}%w Hile,

“{ey Inoaddition to the anthority of the Secretary under s

{a) topledge annu beontributions as security for a?s@méﬁ%fﬁ%
8 public ho : g}jﬁ &Y, %%w authorized to nl
E%}i hounsin

st e e

£ the hold

L

{gf g;&wﬁ@%zi ?W a
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development or acquisition of the project to which the annual con-
tributions relate, except that no obhigation shall be guaranteed under
this subsection if the income thereon 1s exempt from Federal taxation,
“(h} Notwithstanding any other provision of law, a public housing
agency may sell a low-income housing project to its low-incone
tenaunts, on such terms and conditions as the agency may determine,
without sffecting the Secrefury’s commitment fo pay annual contribu-
tions with respech to that project, but such contributions shall not
axceed the maximum contributions sutherized under subsection (a)
of this section, :

BOnNTRACY PROVIBIONS ARD REQUIREMENRTS

o8 {a) Seeretary may include in any contraet for Joans, annual
ibutions, sale, losse, mortgage, or any other agreoment or
ment made pursuant to this Aet, such convenants, eonditions, or
provisions as he may deem necessary in order to insure the low-income
character of the project invelved. Any such contract may contain a
condition requiring the maintenance of an open space or playvground
i ction with the housing project involved if deemed necessary by

tary for the safety or health of children. Any such contract
pt in the case of housing predominantly for
the elderly, high-rise elevator projects shail not be provided for
families with children unless the Secretary makes a determination
that there is no practival alternative, :

“(b} Every contract made pursuant to this Act for loans {other
than preliminary loans) or annual contributions shall provide that
the cost of construction and equipment of the project {exeluding land,
demalition, and nondwelling facilities) on which the computation of
any annual contributions under this Act may be based shall not exceed
by more than 10 per centum the appropriate prototype cost for the
aren. The prototype costs shall be determined at least annually by the
Seeretary on the basis of his estimate of the construction costs of new
dwelling units of various types and sizes in the area suitable for
occupancy by persons assisted under this Act. In making his determina-
tion the Secretary shall take inte aceount (1) the extra durability
required for safety and security and economienl maintenance of such
housing, (2) the provision of amenities designed to guarantes a safe
and healthy family life and neighborhood environment, (3) the appli-
cation of good design as an essential component of such housing for
safety and security as well as other purposes, {%g the maintenance
of quality in srchitecture to reflect the standards of the neighborhood
mi% community, (5} the need for maximizing the conservation of
energy for heating, lighting, and other purposes, (8) the effectiveness
af ﬁxiﬁizing cost limits in the area, and ( ’%’% the wdvice and recomnmends-
tiong of
f%%{iaii become effective upon the date o

g%i%} Every contract for annusl contributions shall provide that—

“{1}) the Secretary may require the public housing ageney to
review and revise ils maxi e Secrs

the bee
shall require that, exe

publication in the Federal

“{2} the public housing agency shall de
to the Secretary, that each family in the project admitted
secordance with duly adopted regulations and spproved neaime
limits: and the public housing apency shall veview the incomes of
lies living in the project at intervals of two vears (or at
shorter intervals where the Secrstary deems it desirable):

ocal housing producers, The ?@%Waﬁ costs for any area F
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“%ﬁ} the public housing ageney shall promptly notify (1) any
applicant determined to be ineligible for admission to the project
of the basis for such determination and provide the applicant
upon request, within a reasonable time after the determination is
made, with an opportunity for an informal hearing on such deter-
mination, and (i1} any s@giigz@m&i determined to be eligible for
admission to the project of the approximate date of cccupancy
insofar as such date can be reasonably determined ; and

“(4) the public housing ageney shall comply with such proce-
dures and requirements as the Secretary muay prescribe to assure
that sound management practices will be followed in the operation
of the project, includin

requirements pertaining to—

wetion eriteria designed
to assure that, within a reasonable period of time, the project
will inelude families with a broad range of incomes and will
ayoid eoncentrations of low-income and deprived families
with serious social problems, but this shall not permit main-
tenance of vacancies to await higher income tenants where
Tower ineame tenants are svailable:

“{B) the establishment of satisfactory procedures designed
to assure the prompt payment and collection of rents and the
prompt provessing of evietions in the case of nonpayment of
rent: '

() the establishment of effective tenant-management
relationships designed to assure that satisfactory standards of
tenant security and project maintenance are formulated and
that the publie housing ageney (fogether with tenant eouncils
where they exist) enforces those standards fully and effee-
tively; and

(D) the development by local housing authority manage-
ments of viable homeownership opportunity programs for
low-income families capable of assuming the responsibilities
of homeownership,

“{d) Every contract for annual contributions with respect to a low-
income honsing project shall provide that ne annual contributions by
the Secretary shall be made available for such project unless sue
projeet (exclusive of any portion thereof which is not assisted by
annual contributions under this Act) is exempt from all real and per-
sonal property taxes levied or imposed by the State, city, connty, or
other political subdivision; and such contract shall require the publie
housing ageney to make payments in licu of taxes equal to 10 per
centum of the sum of the annual shelter rents charged in such projeet,
orsuch lesser amount as (1) is preservibed by State law, or (i1} is agreed
to by the loeal governing body in its agreement for local cooperation
with the public housing ageney vequired under section i{e) (2) of this
Act, or (iii) is due to failure of a loeal public body or bodies other
than the publie housing speney to perform sy obligation under such
agreement. If any sueh project is not exempt from all real and per-
gonal property taxes levied or impozed by the Btate, city, sounby, or
sther politieal subdivision, such vontract shall provide, in lew of the
vaiuirement for tax exemption and pavients i heu of taxes, that ne
annual contributions by the Se '

“{A) the establishment of tenant

seretary shall be made available for such
project unless and until the State, city, county, or other politieal sub-
division in which such project is situated shall contribute, in the form
of eash or tax vemission, the anount by which the tuzes paid with
vespect to the jgmﬁa{si exceed 10 per centum of the annual shelter rents
charged in such project, ‘
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“{e) Every contract for annual {fifiiﬁi’i%ﬂ?i{}ﬁiﬁ shall provide that
whenever i any vear the receipts of a public howsing agency in con-
nection with a Jow-i -income housing project exceed its e penditures
{including debt service. operation. maintenance, establishment of
reserves, and other costs and charges), an amount equal to such excess
shall be applied, or set aside for application. to purposes which, in
the determination of the Seeretary, will effect n reduction in the
amonnt ¢ '"ﬁizwggmzﬁi annual contr ibutions,

' ~ t for annual contributions shall provide that
when zﬁ;w g}%;i}%}ﬁ imz bg ageney and the Seeretary mutually agree
that a housing project is obsolote as to physieal condition, or is}fgt}am
or other factors, making it unusable for housing purposes, & progrs
of modifieation el t shall be prepared. 1f it 15 mﬁ?%?% deter
mined that such project can be retwrned to useful life, then the
He iorized to utilize annual eontributions as are
necessy le the loeal publie housing agency to nndertake an
wgreed-upon program of modifications. If it is ﬁmtm%i} determined
it no program of medifications is feasible ov that such a program
would not return the houging to g useful life, %iiw the Seeretary is
authorized to prepare a closeout program, utilizing such annual con-
tributions as are pecessary to accommodate the outstanding indebted-
ness on the project i%zi} cost of demolition (if the phiysieal
5%’%%}3’{2‘&% ntgarve obesoldy, and the oE wﬁfmztmg slaced
families into satisfac replacement housing. The net At
to the ?i}iiﬁ?’iﬁ (ioy all take into consideration any receipis
from the sale of physical improvements, Emsf} oy {}iﬁgsss %%%& gmr»»
suanklo the i}mm mg of the snnoal conty

He) Bvery net for annual ﬁmzfﬁimf:}w% mmimimgs contracts
which amend or «m; sode contracts previously made} may provide
that—

“41) upon the occurrence of o substantial default i in respe
enants or conditions to which the pﬁ%ﬁ;s % s '
' wh substantial é/ i%?f; @%‘g '

i’%@x

2 & in m‘zy . i‘fti& in
%@ﬁarﬁummmﬁ shall

”‘iw} B

w‘%ii?‘%? E’iz@ g’xzzz‘%}ﬁ@m of this Ac
g%%ﬁwgm of the project, as

elates; gwi ,

i3

fmﬁ% retar 4
el et

nyey or ryfiﬁww
, ;3;‘;& m‘ﬁ ree »m;% vey:

so0m 48 ;} -
all defunlts with
project will,
thorsaite be o1 ?%*?‘%ﬁi*&

@me?’m ‘s@gmé 5
, sion shall not o ; : m«g e nee
or deliv 3'? of possession of th P ﬁs:}}gxf to the %ﬁ‘%y? “gﬁéi‘ zmﬁ
to subparagraph (1) npon the s bsequent oceurrence of a substan-
tial default.
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Whenever such s eontract for annual contributions includes provisions
which the Seeretary in such contract determines are in accordance with
this subsection, and the portion of the annual contribution payable for
debt service requirements pursnant to such contract has been ﬁ%ﬁﬁg{%ﬁ
by the public housing agmeg as security for the payment of the prin-
cipal and interest on any of its obligations, the Secretary {notwith-
standing any other provisions of this Act) shall continue to make such
annual contributions available for the project so long a8 any of such
obligations remain outstanding, and may covenant in such contract
that in any event such armual contributions shull in each year be at
least squal to an amount which, together with such income or other

s as are actually available from the project for the purpose at the
time such annusl contribution is made, will suffice for the payment of
all installments, falling due within the next succeeding twelve months,
of %’%&%ﬁfﬁ%&i and interest onthe obli vy for which the an con-
tributions provided for in the contract shall hive been pledped as
security, In no case shall saeh annual contributions be in excess of the
roaximum sam specified in the contract invelved, nor for longer than
the remainder of the maximum period fixed by the contract.

CornOREGATE HOURING

See. 7. The Seeretary shall encourage public housing agencies, in
providing housing predominantly for displaced or elderly families,
to design, develop, or otherwise scquire such honsing to meet the special
needs of the ovenpants and, wherevey practicable dor yse v whole or in
part as congregate housing: Provided, That not wmore than 10 per
centum of the total wmount of contracts for annual contributions
entered into any fiscal year pursuant to the new authority granted
ander seetion 202 of the Housing and Urban Development Act of 1970
or under any law subsequently enncted shall be entered into with
respect to units in congregate housing, As used in this section the term
‘congregate housing means low-income housing (A) in which some
or all of the dwelling wnils do not bave kitehen facilitivs, and (B)
connected with which there is a central dining facility to provide
wholesome and economieal meals for elderly and displuced families
under terms and conditions preseribed by the public housing agency
to permit a generally self-supporting operation. Expenditures incurred
by a publie ageney i the operation of n central dining facility in con-
neetion with congrezate housing (other than the cost of providing food

and service} shall be considered one of the costs of operation of the
project, '

YeowsnaNooHE HO

ING ASSISTANCE

“Sec. 8. (a) For the purpose of aiding lower-income families in
obiaining a decent place to live and of promoting economically mixed
housing, assistance payments may be made with respect to existing,
newly construeted, and substantially rehabilitated housing in accord-
ance with the provisions of this section.

¥{b) (1) The Becretary is authorized to enter into annual contribu-
tiong contracts with g@@?ﬁéﬁ housing agencies pursuant to which such
agencies may enter mto contracts to make assistance pavments fo
owners of existing dwelling units in accordance with this section. In
areas where no publie housing agency has been organized or where the
Seeretary determines that a public housing agency is unable to imple-
ment the provisions of this section, the Secrefary is authorized to
enter into such contracts and to perform the other functions assigned
to s public housing sgency by this section. '

bt
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“(2) To the extent of annual contributions authorizations under
section 5(c) of this Act, the Secretary is authorized to make assistance
pavients pursmot to ?{fﬁﬁi sobs with owners or g}mxgzgei}w swners
who agres to construct or %ﬁ%}@mﬁﬁaﬁy rehabilitate Eﬁmzm% in which
some or all of the units shall be available for occupancy by lower-
income families in secordance with the provisions of this section, The
Secretary may also enter into annual contributions contracts with pub-
lic housing agencies pursuant to which such agencies may enter into
mm%r%tg 0 mgﬁm gsmistarice g}%@ ments (o ﬁiii*fi awners or w&&;&izm

}{1} A sasistinee contrict srtered mig} pursuant to this section
11 establish the maximum monthly rent {;ﬁf;iézémg z;t;izi’;é el all
,zﬁ;@mﬁw m{i manageme Eohinrges) E@iihiﬁ}%& owner is mi e 1
‘ 21 unit with res

%‘W nent , The maxim
exeond i}? more than 10 per centum th
by the Seerstary periodieally but
swwiy const ';:ii Wﬁi@i f%%z?;iiz

,&izﬁg %}y
\ %f; ‘o5 ami types in
« assisted under this
%‘ﬁi the ?aw

ancy %:s'sz pe
veon “?é %%mt %iw m%ﬁmmz :@mx % 5

higher %ﬁ% is nee r,
el }wﬁ%mgﬁ assistance g;%‘%zzz as defined i

g ;}ix} i of the iié}&%&:w*rw Cammunity opment /

' , shall be §§%1§}§§‘§§§¥£§

Proposed fair ;figwim% rents n the
Federal Register nable time for public comment, and shall
' g;em the date of publication in final form in the

srister

g *?} (A) %‘%m assistance contract shall provide for &é}ﬁﬁiﬁ?ﬁ?ﬁi annu-
zﬁ}y or_more frequently in f%@% maximum monthly rents for units
cavered by the cont o retleo ,% 4 in the fair market rentals
establis e imilar types and sizes of dwelling
units or, if the Q%rﬁéafg g%@f;mmzzmy on the 2}%}3 of & reasonable
formula.

“(B) The contract shall further g;?f}wr% tor %%w Becretary to make
additional adjustments in the maximum monthly rent for units under
eontract to the extent he determines such adjustments are nec ssary to
veflect inerenses in the actual and necessary expenses of owning ﬁﬁé
mnintaining the units which have resulted from substantial ge
inereases in real property itility rates, or similar costs which are
not adequately compens for by the adinstment in the maximum
ms:m%%ﬁ? 6 %zzzzi%mzwwi by Mﬁ;pg raph (A},

“(Cy Adjustments in the maximum rents as hereinbefore provided
shall not vesult in material diffe between the rents charged for
assisted and comparable unassisted units, as determined EW the
Hecvelary.

“(3) The amount of the monthly assistance payment with respect to
any dwelling unit, in the case of & large very low-ineome family, a
very large lower income fami v, or a family with exceptional z%zsséwzé
ar other expenses, as determined by the Secretary, shall be the differ-
ence between 13 per centum of one-twelfth of the &m&%}ai income of the
family oceupying t Hing vnit and the maximum monthly rent
which the contract provides that the owner is to receive for the unit. In
the ense of other Tamilise, the Secretary shall establish the amount of
the assistance payment as the difference between not less than 15 per
centum nor more than 25 ver centum of the family’s income and the
maximum rent, taking info consideration the income of the famil v, the

663

Atifni ., H58,

Murimum
montaly fents

Loasmitation.

Foat, p 574,
Beapbsed faly
kit rerdnls,
publisation in
Feoderal Poglater,

Astiuntmisnts,



564

Ants, . 555,

PUBLIC LAW 93-383-AUG. 22, 1974 (88 Stams

moumber of minorehildren in the honsehold, and the extent of medical
or obher unusunl expenses incurred by the family, Reviews of fanily
income shall be made no less frequently than annually (except that
such reviews may be made ab intervals no longer than two years in the
case of fTamilies who are elderly families).

#{4} The assistance contract shall provide that assistance payments
may be made only with respect to s dwelling unit under lease for
seeupancy by a family determined to be a lower income family at the
time it initially oconpled such dwelling unit, except that such pay-
ments may be made with r&%%&i to nnoceupied units for a period net
exceeding sixty days (A) in the event that a family vacates a dwelling
st before the explration date of the Jense for pcenpaney or (4
whers 3 good faith effort is being made to 8l an unoccupied unit.

#{5) Assistance payments may be made with respect to up fo 100
per centum of the dwelling units in any structure npon the applica-
tion of the owner of prospective owner, Within the category of projects
containing more than Gty wnits and designed for use primarily by
nonelderly and nonhandicapped persons, the Seerstary may give pref-
erence to applications for assistance involving not more than 20 per
centum of the dwelling units in g project. In secording any such pref-
erenee, the Secretary shall compare applications received during dis-
tinet time periods not exceeding sixty days in duration,

#(8) The Secretary shall take such steps asmay be necessary, includ-
ing the making of contracts for assistanece payments in amounts in
excess of the amounts requured ab the time of the initial renting of
dwelling units, the reservation of annual contributions authority for
the purpose of mmending housing assistance contracts, or the alloca-
tion of a portion of new authorizations for the purpose of amending
housing assistance contracts, to assure that assistance payments are
increased on » timely basis to cover increases in maximum monthly
vents ordecreases in family Incomes.
7y At least 30 per ecentum of the families ass L under this
seetion with annual sllocations of contract anthority shall be very
low-income families at the time of the initial renting of dwelling units:

“{8} To the extent guthorized in contracts entered into by the Seere-
tary sith s public housing sgeney, such agency may purchase any
structure containing one or more dwelling units assisted under this
tion for the purpose of reselling the structure to the tenant or ten-
ante oceupying wiits aggregating in value at least 80 per contum of
the structure’s total value. Any such resale may be made on the terms
and conditions preseribed under section 5(h) and subject to the limita-
tion contained in suech section. :

“dy (1) Contracts to make assistance pavments entered into by a
publie housing agency with an owner of existing bousing units shall
provide (with respect to any unit) that—

“({A} the selection of tenants for such unit shall be the fune-
tion of the owner, subject to the provizions of the annual contribu-
tions contract between the Seerstary and the ageneys

Sy the sgency shall have the sole right to give notice to
vacate, with the owner having the right to make representation
to the ageney for termination of tenaney;

#(C) maintenancs and replacement {(including redecoration)
shall be tn accordance with the standard practive for the building
concerned as established by the owner and agreed to by the
ageney pand

“EENY the ag
appropriate {e
by them.

sney.and the owner shall easry oub sueh other
3 and conditions as may be mutually agreed to
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%12} Each contract for an existing structure entered info under this
section shall be for a term of not less than one month nor more than
one hundred and %igﬁfzw months,

“{e) (1) The Secretary shall not contract to make assistunce pay-
ments with respect to a newly constructed or substantially rehabilitated
dwelling unit for & term of less than one month or move than two
hundeed snd forty months In the ¢ cHse f}f a project owned by, or
financed by 8 loan or | syite , State or loeal agency,
the term ;fzm;y not & and eighty months,

#{23) The contra i&rg ;mé% & owner with respect

o newly constructed ly rehabilitated dwelling units

shall gmmgiﬁ that ﬁéi ownership mansgement, and maintenance
' Mﬁ@%ﬁzi{iﬁ . ineluding the selection of tenants and th 'i;{&z*m;zm%my

shall be wssumed by the owner (or ang entity,

sency, approved by the Seerctary, with w
for the performance of mzze& W—;{;{}mz&z
;}ﬁ or &%ﬁ%féﬁiii&i %@%}&3

53

resp éz sﬁ«z} such ¢ ;
to w@f@?ﬁm% 3"? ?@f%&“}ﬁ f}‘f {éza a@m}&%};}m m@, mf}rw%@ mwmmﬁs
purs % n 241 of such Act or by resson of M}ii% tax-exempt
status @f the bonds or other obligations to be used to finance such con-
n

leemed to prohibit an owner from
t any loan or obligation, a contract
yursnant to thiss m@n* /

o g or offering m
for assistance payme
That such security & i ; |
rehabilitated gmw&ﬁé to &%}?%ﬂ?z{? granted in this ﬁiﬁ,%&ﬁ, and the
terms of the financing or any refinancing have been approved by the
Secretary.

“(f) Asused inthis section—

#(1) the term ‘lower income families’ means those families
whose ineotres do not exceed 80 per centum i}f the median incoms
for the area, as determined by the Secretary with adjustments
fm* smaller and larger families, excopt that the Secretary may
: ish income ceilings higher or lower than 80 per centum
gzsf the ﬁ;ﬁs{izm for the ares on the basis of his findings that auch

gt . iry because of prevailing levels of construe-
fion cos i@, unnsually high or low family incomes, or other f&té&é}%’
“(2) the term ‘very low-income families’ mesns those families

whose incomes do not exceed 50 per centum of the wmedian
income for the area, as determined by the Seerctary with adjust-
ments for sualler. &m& lurger f%ﬁz%*@%,

“(3) the term ‘income’ means income from all sonrees of each
member of the househol {53 as g’iewsmzzwfé i mesordance 'with
criteria prescribed | by the Se:

“{4) the term ‘owner’ men g mff private person or entity,
mg’hﬁém@ % {W};gg;‘%gw ot & publie E}ﬁﬁ&mg agenoy, having the
tagnl ;ﬁ*@gézw to lease or sublease newly constructed or ggz%}gm@amﬁy
rehabilitated i ng units as deseribed in this seetion and

“{5) the terms ‘rent’ or ‘rental’ mean, with respect to members
of a cooperative, the charges under the occupancy agreements
between such members and the cooperative.

“{g) Notwithstanding any other provision of this Ast, assistancs
payments under this section may be provided, in accordance with
i*?g{iﬁ%ii}ﬁz prescribed by the Secretary, with sspect to some or all of
the units in any project approved pursnant to section 202 of the Hous-
ing Act of 1959,
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“(h) The provisions of sections 3(1), 5(e), and 6, and any other
provisions of this Act, which ave inconsistent with the g}i*%}%@&iéﬁﬁ of
this section shall not apply to mﬁtﬁ@ﬁs for assistance entered into
under this section.

CANNTAL CONTRIBUTIONS $OR {}Z*?&k*’?ﬁ{?& OF LOW-IN00ME
HOUSING PROIB0TS

¢

“Swe. 9. { 1) In addition to the contributions authorized to be made
for the purposes specified in section b of this Act, the Secretary may
make annual contributions to publie housing age cles for the operation
of low-income housing projects. The contributions - paviable s mmm§§
under this section shall not exeeed the amounts which the Secretary
determines are required (1) to assure the low-income character of the
projects involved, and (2) to achieve and maintain adequate operat-
ing services and reserve funds, The Secretary shall ém%;cﬁiy the pro-
visions for such annual contributions in & contract guarantecing their
payment subject to the avai g@%}ii’i&y of funds. For purposes of making
payments nnder this the Secretary shall establish standards
for costs of ope 3t smable projections of income, taking
into acconnt the character and location of the project and char-
acteristics of the families se rved, or the costs of providing compa-
rable serviees as determined in accordance with criteria or & formula
representing the {sgwmffzm 5 of a prototype well-omanaged project.

(b} The aggre - yequired to be paid in any year by
families residing in the dwelling units administered by a public
housing ageney receiving annual contributions under this e;gw%zm shall
not be less than an amount equal to one-Bithiof the suniof the lnvomes
of all sueh familise

“(¢) Of the nggregate amount of contracts for annual contributions
authorized in section 3(c) of this Act to be entered into on or after
July 1, 1974, the Secretary is authorized to enter into contracts for
annual contributions nunder this section aggregating not more than
$500,000,000 per annum, which amount shall be inereased by
£60,000,000 or Jtﬁ’: 11975,

%

CMgpREmar PROVIBIONS

“Hees 100(a) In the performance of, and with resp '
functions, powers, and duties vested in him by this Aet, the Mwwm??
pwithstanding the provisions of any other law, shall—
*‘{1% prepare annually and sabmit a budgst program as
provic d for wholly owned (overnment corporstions by the
Government Corporation Control Act, as amended ; and
“(2) maintain an integral set of accounts which shall be andited
&mmaiig by the General Acconnting Office In aeeordance with
the principles and proeedures applicable to commercial transac-
tions as provided by the Govermnent Corporation Control Act,
as amended, and no other aadit shall bereguived,
#ihy AL veseipts and sesels of the Hee
be available for the purposes of this Act until e éi
“{a) The Federal Reserve banks are suthorized and directed to act
g fiﬁf?s:s%;ﬁfm&%, enstodians, and fiseal agents for the Secretary in the
general exercise of his powers under this Act, and the Seeretary may
Teimburse any such bank for its services in such manner as may be
spresd npon,

o
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BN ANCING LOWSINCOME HOUSING PROGEOTS

“Sro. 11 (a) Obligations issued by a publie housing ngency in con-
nection with low-income housing projects which (1} are secured (A
by 8 pledge of & loan under any agreement bet ween such public housing
agency and the Secretary, or (B} by a pledge of annual contributions
under an annual contributions contract between such public housing
agency and the Secretary, or (C) by a pledge of both annual contribu-
tions under an anuual contributions contract and a loan under an

agreement between such public honsing agency and the 3 ry, and
(2) } bear, or are accompanied by, a certificate of the Seeretary that

- hands of
s 1% pledged
he Heeretary as

such obligations are so secuved, shall be ine ntestable in
a bearer and the full faith and eredit of the United St
to the payment of all amonnts ggggz’@*{% o be paid by
security lovsuch oblieatio

%(b) Except as pre d o %%X{}& Glg)s o
interest thereon, issued by public housin

pations, including

2

r agencies i comnection with

low-income housing projects shall be exempt from all tax

&

or hereafter zmgggégx@ii oy the United States whether paid by such ngen-
cies or by the Secretary. The income derived by such agencies from
such projects shall be exempt from all taxation now or bersafter
imposed by the United States,
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tive date of sueh section 3(1) {other than by resson of the provisions
relating to welfare assistance payments), the required adjustment
shall be made, in accordance with regulations of the Secretary, as fol-
lows: (A} the first adjustment shall not exceed $5 and shall become
effective ag of the month following the month of the first review of the
family’s income pursuant fo section 6{¢) (2) of such Act which oconrs
at least six months after the effective date of such section 3(1), and
(B} subsequent adjustments, cach of which shall not exceed %5, shall
be made at six-month intervals over whatever period I8 necessary to
oifect the full required inerease in the family's rental charge.

™

RERMPTIONS OF CRRTAIY PROVECTS FROM RENTAL FORMULL

Sees 208, The vental or incoms contribution provisions of the United
5 Housing Act of 1937, as amended by section 201 of this Aet,

ot preclude the use of special schedules of required payments as
approved by the Secretary for participants in mutual help housing
projects who contribute labor, land. or materials to the development
of such projecta. e :

REPPAL OF SPRCIFICATION BRREQUIREMENTE IN CONSTRUGIION CONTRACYS

Sro. 204, Bection 815 of the Housing Act of 1954 18 repealed.

RETBOACTIVE EFFECT OF REPEAL OF 2BOVION %é}éj}

Swe. 205, Section 206(e) of the HMousing Act of 1961 (Public Law
601 18 nmended by adding af

8770, approved June 30, 1961, 76 Stat. 165)
the end thereof the following sentence: “The Secretary of Housing
and Urban Development is anthorized to agres with a public housing
agency to the amendment of any annual contributions contract con-
taining the provision preseribed in section 10(3) of the United States
Housing Act of 1937 (as in effect prior to the enactment of the Housing
and Community Development Act of 1974}, 50 as to delete such provi-
sion and waive any vights of the United States that arve scerued or
may acerue under such provision.”

AMENDMERT T0. WATIONAL BANK ACT

Sro. 208, The sixth sentence of paragraph “Seventh” of section
5136 of the Bevised Statntes, as amended (12 U.5.C. 24}, is amended-
{1} by striking out “1421a(b) of title 427 wherever it appears

and éi’iﬁéi‘%ﬁiﬁ%f in lieu thereof “6(g) of the United States Housing

Act of 18377 S

{2} by striking vut Yeither” before elause (1) ¢

{3} by striking out *(which obligations shall have a maturity
of not more than eighteen months)” m clanse (1)1

(4) by striking out “or” before clanse (2} 1 and

{5) by inserting before the colon before the first provise the
following: *, or (3) by a pledge of both annual contributi
under an annual contributions contract eontaining the cove
by the Becvetary which is authorized by section 8(g) of t
States Housing Act of 1837, and a loan under an agreement
between the local public housing agency and the Secretary in
which the public housing agency agrees to borrow from the Secre-
tary, and the Secretary sagrees to lend to the public housing
ageney, prior to the maturity of the obligations involved, moneys
in arn amount which {(together with any other noneys irrevocably
il under the annual vontributions contract tothe payment
of principal and interest on such obligations) will suflice to pro-
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vide for the payment when due of all installments of principal
and interest on such obligations, which moneys under the terms

of the agreement are required to be used for the purpose of paying
the principal and interest on such obligations at their maturity”.

AMERUMUSTE IO AN AN Al

207, (n) Section 606 of the Act of October 14, 1040, a3 amended
Fs.C 15863, 18 amended by steiking out that part of the first
ence in subsection (b which follows the parentheticnl phrase and
rting in lien thereof a period, and by striking ont all of the seeond

{b) Section 806(c) (1) of such Act is winended by inserting before
the semicolon at the end thereof the following: ©, or, with the Secre-
tary’s approval, used to finance the repair or rehabilitation of & project
or g}mﬁi thereof conveyed to the public housing ageney under this
section”

TEABED BODRING

See. 208, Nothing in this title or any other provision of law author-
izes the Secretary of Housing and Urban Development to apply any
poliey or procedure established by him with respect to the rights of
an owner under a lease enteved indo nnder section 23 of the United
= Housing Act of 1937 if such lease was entered into prior to the
offective date of such policy or procedure.

LOWSIRCOME HOUSING PO THE FLDENLY OB HANDICAYYED

Seo. 209, The Secretary shall consult with the Secretary of Health,
Education, and Welfare to insure that speeial projects for the elderly
ov the handieapped authorized pursuant to United States Housing Act
of 1937 shall meet acceptable standards of desizn and shall provide
quality services and management consistent with the needs of the
ocenpants. Such projects shall be specifically designed and equipped
with such “reluted facilities” (as defined in seetion 202(d) (8) of the
Housing Act of 1959) as may be necessary to accommodate the special
envirommental needs of the intended occnpants and shall be in support
of and supported by the spplicable State plans for comprehensive
services pursuant to section 134 of the Menfal Retardation Facilities
and Community Mental Health Center Construction Act of 1963 or
’;‘é%m and sres plans pursuant to title 111 of the Older Americans Act
ol 1968, : ,

REVISION OF SROTTON 202 PROGRAM POR JLOERLY AND BANDICAYPED

Sre. 210, (a) Section 202(a) (3} of the Housing Act of 1950 is

) that follows “and shall bear interest at a
hereof “which is not more than a rate
the Treasury taking into consideration
4 on outstanding marketable obliga-

tions of the United States with remaining periods to maturity com-

parable to the average maturities of such louns, adiusted to the nearest
one-eighth of 1 per centum, plus an allowance adequate in the Sl
ment of the Secretary to cover administrative costs and probable losses
: program.” ,

E&} {43 olroeh Act lsamended

13 by steiking oub “a phyvsieal” in the second sentence and
insurting in Hen theveof Yan'; angd ~
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{2} by inserting after the second sentence the following new
sentence: A person shall also be considered handicapped if such
person is a developmentally disabled individual as defined in
soction 102(5) of the Developniental Disabilities Services and
Faeilities Construction Amendments of 1950.7 .

{e) Section 202 of such Act is further amended by adding st the
end thereof the following new subsection:

“0Ey In earrving out the provisions of thig
shall seek to assun sant to applicable regulations, that housing
and related facilities assisted under this section will be in z’z?g}mg}?it”
support of, and supported by, applicable State and local plans whicl
respond to Federal program requirements by providing an sssured
range of necessary services for mdividuals occupying such housi
{which servi : aelude; amol Gnding

Eowe

o, the Secretary

Hon welinre nnal, reerentional, homemak
voferral servioss, transporiation where petessary to fa

d services designed to encourage and assis P
, s amd facilities available to them), including
plans approved by t seretary of Health, Edueation, and Welfare
pursunnt to seetion 184 of the Mental Retardation Facilities and Com-
munity Mental Health Center Coustruction Aet of 1963 or pursuant
to title 111 of the Older Americans Act of 10657

{d) Section 202{n}{4) of such Act isamendad—

{1) by inserting *(A)” immediately after “(4)"; ;

{(2) by inserting ¥, and the proceeds from notes or other obliga-
tions issued under subparagraph (B),” after “Amounts so appro-
priated”; and ; : o

{(8) by adding at the end thereof the following new sub-
aragraphss. : :

“UBYOY ’1%% rry out the purposes of this section, the Secretary is
authorized to issue to the Secretary of the Treasury notes or other
obligations in an aggregate amonnt not to exceed $800,000,000, in such
forms and denominations, beaving such maturities, and subject to
such terms and conditions as may be preseribed by the Secretary of
the Treasury, Such notes or other obligations shall bear interest at a
rate determined by the Seeretary of the Treasury, taking into consid-

se the

®

erg hie current average market yield on outstanding marketable
obligations of the United States of comparable matnrities during the

month preceding the issuance of the notes or other sbligations, The
Seoretary of the Treasuvy is authorized and divected to purchase any
notes and other obligations lssued hereunder and for that purpose he
is nuthorized to use as a public debt transaction the proceeds from the
sale of any securities issued under the Second Liberty Bond Aet: and
the purposes for which securities muy be issued under that Act are
extended to include any purchase of guch notes and obligations, The
Secretary of the Treasury mav at any time sell any of the notes or
other obligntions aequired by him under this section, All redemptions,
purchases, and sales by the Secretary of the Treasury of such notes or
other obligntioms shall be treated as public debt transaetions of the
United States. ‘ ' ‘

*{iiy The receipts and disbursements of the fund shall not be
ineluded in the total of the Budget of the United States Government
?fz%} shall be exempt from any limitation on annual expenditure or net
ending.

sy (*:?g Amomnts in the fund shall be avsilable to the Sesretary for
the purpose of making loans under this section and for paying inter-
est on obligations issued under subparagraph (B). The aggregate
loans made under this section in any fscal year shall not excesd the
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limits on such Emémg authority established for such year in appro-
pristion Acts”

(e} Section 202(s) of such Act is amended %:&y adding at the end
thereof i;%}e following new paragraph:

#{3) To the maximum extent practicable, the Secretary shall use the
services and facilities of the private ‘mortgage mﬁagsﬁw in @wﬁ{;mg
mortgnge loans made under this section.”

(f) Se 202(d) (8} of such Act is amended by ﬁ%&mﬁw immedi-
gi:giy? nit or “families” the following: “reciding i in the ;‘%i’ﬁ%}%ﬁ& or in the
aren :

{ ff} 0 ia &@%mzm 1 the feanihilit
set under seebion of t
é*izmidw %3&@/*

volapro
“‘f:%‘é*i;&?g sha

1937 with respect to %m&

éf}} ?’%z% Seeretary shall insure that
project autherized pursusut to mﬁimﬁ
&m% %“%1{;:{* safter at each annual rev 81 e contract un
i nited States Ho sing égd: of 1937 with respect to
he project will serve E@z}?&% fow- and moderate-
income f%ii‘%%}%% in a mix which he dete be appropriate for
the area and f%}f viable ope ‘ cept ?E&@t e 2
zaéaw '

h the m*zgméz% approval of &
9,

i:;f %;%R‘ Housing Act of 1859,

SLHGLE-FPAMILY MOWTGAGE AfsisTa 1“{ E

Sec. 218 (a) on 235 of the National Housing Act is amended-—
{1} by striking out “and by $200,000,000 on July 1, 19717 in

»izéwﬁizzﬁz (h) é;{} and inserting in lieu | %%am{}f “&x}; SU00,000.(

, &Zﬁy 1. };’{%’zi and by such sums as may |
: er dune 30, 1974, and prior to July 1 ;

by .fzfitimg the end of subsection (h) (1) the f@ii{;wmg*

pon the e %'zsz on of one year fﬁﬁzmmg the date of enact-

of the b {zzm&g and Com "?sxizmg i?%‘i‘%?ﬁ‘%}??ﬁi%ﬁﬁ Act of 1974,
stary %ﬁafﬁ o

tenter in e pavys
ia wn o %zymg gz;ﬁx&m@ &gg}mw& i appro-
pristion priorto J%ﬁ% 1974,
(31 by striking oub parag ';}h
m&amﬁg in lieu thereof the follov
#{2) Assistance nts under this
with respect to a family whose income at the t mg& {:sf zmmi ocen gmzw
does not exceed entum of the zﬁgfézm income for the area, as
determined by the ments for smaller and larger
families, except that the Se stablish income o -
higher or lower than 80 @e@ '
basis of his findings that such va;

mients u

vailing levels of '&imﬁimﬁ m%%,} i;émzm%%y ?zigﬁ o low me jian
family incomes, or factor
4) by gﬁ;*z%zm;g ont © i to J%ﬁgg 11072 in &ﬁ%s%&%;ma { é} (&}
in

lion theront “t}ﬁ or after July 1, 19697,

age” in the first sentence ggf b
lnding advances with respect
n pursuant te a self-help

(5) by m%@( :
section {z} (1) the following:
fo property oo uetion or %Esﬁ%}
g%m@mmé% « : L .

(6) by striking out parasvaph ([ é‘{@} of subsection (1) and
m%@ez?m@ in lieu thereof the follow

“10) be executed by a mortgagor who shall have paid in
cash or its equivalent, on account of the property, at least an

{; fra
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”z&iim?’zi% estimate of

smount sonsl 108 por ¢ eentum of the Se
the cost i‘}é acquisition,”; and
(7) by striking out “Oc tober I 19747 in ‘%iﬁ}%ﬁiﬁi}; {}a} and
inserting in lieu thereof *“June 30, 1976”,

L2 USC TS (b} Section 235(a) of such Act i3 amended by zzmar%z}zg after “this
section” at the end of the second sentence the following: “or which
mortgages are assisted under a State op local program providing assist-
ance through lonns, Joan insu rance or tax abatement”,

{e){l) The last proviso in section 235(b) (2) of such Act is amended
hy striking out “$18,0007, “$21 *é%{}é}‘f “‘%3“;;& o, ;mﬁ% \ and

inserting in liew f;%am&xf **::»5% SO0, B85 2007,
respectively. ;

2) Section 230(1) (3) (B) of such Act is amended by striking out
““%12% 400, “%Mz%i}i}% %ﬁi Q{E{}“ aﬁiﬁi” 24,0007 and inserting in iwa
thereof ‘“’i 00T, §‘i§% i.}{?” “895 2007, and *ﬁm@g{}{} ', respectively,

$25.2007, and “$98.500%,

MULTIFAMILY . MOETasay ABSISTANCE

12 USCaTISel  Bee, 219, Section !

36 of the Nutional ?immzig Act is amended--
ii} by Inserting “(1)7 after “(£}7 at the beginning of subsec-
tion (£}, and by zwiz}»&isfﬁ%iﬁzw clauses (1) and (2) of such sub-
section as clanses (A and (B}, respec ivelys
{2} by adding at the end f}? s don {£1(1) the following :
“With respect to those projects which the Becretary determines have
separate utility meteving for some or all dwelling units, the Secretary
is authorized-—
{1} to permit
i‘ii&ié,}* to be
' ﬁi

s

e Basie rental charge and the fadr market vental
determined on the basis of operating the project
ent of the cost of utility services used by such
m&i

, ines. zz*i;% n %; 5 gzmg}f}%mmw ;{vsf refse ?m*
the utility charges to be paid by such tenant, but. in no case shall
such vental be lower than 20 per centum of a tenant’s income,

“{2) With respect to 20 per centum of the dwelling units in any

pm;f*g% made subject to s coutract under this section after the date
of enactment of the Housing and Community Development Act of
1074, the Secretary shall make, and contract to make, ¢ ié{%i onal assist-
ance payments to the project owner on behalf of tenants whose incomes
are too low for them to afford the basic rentals with 25 per centum of
their income or such lower per centum s may be established pursnant
to the provisions of clause (i1} of the lust sentence of paragraph (1),
The aditional assistance payments authorized by this paragraph with
respect to any dwelling unit shall be the amount Tequired to reduce the
rental payment by ?i% mm;zi ba 25 per centum of the tenant’s income
orguch lower per o sstablished pursuant to th provi-
sions of clause (i1} i;ff the %' e of paragraph (1), In no case
hall such vental payment be below an amount equal to utility
costs attributable to the unit oceupied by the tenant, nnless the Secre-
tary determines that the applieation of this requirement in any area
would result in undue hardship becanse of unusually high utility costs
prevailing seasonally or otherwise in such aren. Notwithstanding the
foregoing provisions of this g}&ﬁzw%ﬁ& the Becretary may-—

FLAY reduee s 1{* v 20 per centum yfzqz%mzmwt i the vase of any
proiect if he detern that such action is pecessary to assuve the
ecottpimic viability of the project; ov

"“{i:%’} tierense @@i’i} 20 per centum require
project if he determnines that such action is nece

nt in the case of any
vy and feasible
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in order fo assure, insofar as is practieable, that there is in the

project gwmm%% range in the income levels of tenants, or that

such setion 18 to be taken to meet the housing needs of elderly or

handicapped families.

¥(8) For each project there shall be established an initial operatin

expense level, which shall be the sum of the cost of utilities and local
property taxes payable by the project owner at the time the Becre-
tary determines the property to %@: fully ocenpied, taking into account
anticipated and customary vacancy rates. At any time subsequent to
the establishment of an initial operating expense level, the Secretary is
authorized to make, and contract to make, additional assistance pay-
ments to the project owner in an amount up to the amount by which
the sum of the cost of utilities and local property taxes exceeds the
initial operating expense level. but not to exceed the amonnt required
to maintain the basie rentals of any units at levels not in excess of 80
per centum, or such lower per centum not less than 25 per centum as
shall reflect the reduction permitied in clause (i1) of the last sentence
of paragraph (1}, of the income of tenants occupving such units. An
contract to make additiond] assistance payments may be amended pert-
odieally to provide for appropriate adjustments in the amount of the
assistance payments. Additional assistance payments shall be made
pursnant to this paragraph only if the Secretary finds that the increase
wthe eost of s or local é}mggﬁg taxes, is reasonable and is
comparable to cost increases affecting other rental projects in the
community.”; Choane o :
{3} by striking out subsection (g} and inserting in lieu thereof

the following: o ,
“{g) The project owner shall, as required by the Seer
late, safeguard, and periodically pay to the Secretary all rental
charges collected in excess of the basie rental charges. Such excess
charges shall be credited to a reserve fund to be used by the Secretary
to make additional assistance payments as provided in paragraph
(3} of subsection (1}, During any period that the Secretary gﬁ%zfmiﬁ@%
that the balance in the reserve fund is adequate to meet the estimated
additional assistance payments, such excess charges shall be eredited to
the appropriation authorized by subsection (1) and shall be available
until the end of the next fiscal year for the purpose of making assist-
ance payments with respect to rental housing projects receiving
assistance under this section. For the purpose ﬁ% his subsection and
paragraph (3) of subsection (), the initial operating expense lovel
for any project assisted under a contract entered into prior to the date
of enactment of the Housing and Community Development Act of
1974 shall be established by the Secretary not later than 180 days after
the date of enactment of such ‘

elary, aeoums

A00 on July {10747 .
: 3§?§§§3§;£§ g.%} and (83 of snbsection (1)
hereof the following: ,
ance payments under this section may be
entered into only with respeet to tenants whose incomes do not exceed
80 per centum of the median family income for the area, as determined
by the Secretary with adjustments for smaller and larger families,
except that the Secretary may establish income ceilings higher or
lower than B0 per centum of the median for the area on the basis of
his findings that such variations are necessary because of prevailing
levels of construction costs, nnusnally high or low family incomes,

or-othey factors,
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“{8) Not less than 10 per centum of the total amount of confracis
for assistance payments authorized by &%ﬁ?’i}??i&iﬁﬁﬁ Acts to be made
after June 30, 1974, shall be available for use only with respect to
dwellings, or dwelling units in projects, which are approved by the
Seeretary prior to rehabilitation.

#44) At least 20 per centum of the total smount of contracts for
assistance payments authorized in appropriation Acts to be made
after June 30, 1974, shall be availuble for use only with respect to
projects which are plasmed in whele or in part for ocoupancy by
elderly or handicapped fomilies. As used in this paragraph, the term
‘elderly families’ means families which consist of two or more per-
sons the head of which (or his spouse) 1s sixty-two years of age or
over or is handicapped. Such term also means a single person who
is sixty-two vears of age or over or is handicapped. A person shall
be eonsidered %&mﬁiﬁ?ﬁ%}%@é if such person is ined, pursuant to
regulations issued by the Sees ‘

T : isstierd by ary, to have an impairment which (A)
is sxpected fo be of long-continued and indefinite duration, (B) sub-
stantially impedes his ability to live independently, and (U} is of

such a nature that such ability eould be improved by more suitable
housing conditions.”; ‘ , :
{8y by striking out “October 1, 19747 in subsection {n) and
inserting in Leu thereof “June 30, 19767 : and '
{7} by adding at the end thereof the following: ,
#{p) The Secretary is authorized o enter into contracts with State
or local agencies approved by him to provide for the monitoring and
supervision by sueh agenecies of the management by private sponsors
of projects assisted under this section, Such contracts shall require
that such agencies promptly report to the Secretary any deficiencies
in the management of sueh projects in order to enable the Secretury
to take correetive action at the earliest practicable time”

LOGAL HOUSING ASSISTANCE FLANS; ALLOCATION OF HOUSING FUNDS
8ke. 213, (a) (1) The Secretary of Housing and Urban Develop-

ment, zi%mz receiving an application for honsing assistance under the
Tnited States Housing Act of 1987, seetion 235 or 236 of the National

Housing Act, section 101 of the Housing and Urban Development Act
of 1985, or section 202 of the Housing Act of 1959, if the unit of gen-
eral Toeal government in which the proposed assistance is to be pro-
vided has an approved bousing assistance plan, shall—

(A} not later than ten days after receipt of the application,
notify the chief executive oficer of sueh unit of general local gov-
ernment that such application is under consideration; and

(B} atford such unit of general local government the sppor-
tunity, during the thirty-duy period beginning on the date of
such notification, to object tothe approval of the applieation on
the prounds that the application s inconsistent mi%z its housing
assistance plan, ‘ ;

{2} If the unit of %ﬁ%ﬁ%%i local government objects to the applica-
tion on the grounds that it is inconsistent with its housing assistance
plan, the Seeretary may not approve the application unless he deter-
mines that the application is consistent with snch housing nssistance
plan, If the Seeretary determines, that such application is consistent
with the housing assistance plan, he shall notily the chief exeentive
officer of the unit of zeneral local government of his determination
and the reasons therefor in writing. 11 the Secretary coneurs with the
abiection of the unit of local government, he shall notify the applicant
stating the reasons therefor in writing. '




88 Star. ] PUBLIC LAW 93-383-AUG, 22, 1974

(3} If the Secretary does not receive an objection by the close of
the period referred to in paragraph (1)(B), he may approve the
application unless he finds it inconsistent with the housing assistance
;';i%g Lf the Becretary determines that an ;z};g:siimtmn is inconsistent
with a honsing assistance plan, he shall notify the applicant stating
the reasons therefor in writing,

{4) The Secretary shall make the determinations referred to in
paragraphs (2) and (8) within thirty days after he receives an objec-
tion pursuant to paragraph (1)(B) or within thirty days after the
close of the period referred to in paragraph (1)(B), whichever is
sarlior, , ‘ ' '

{5} Asg used in t}
mieans g housing assi
104 of this A

is section, the term “housing assistance plan”
istance plan submitted and approved under section
ot, in the case of & unit of general local government

ipat his Act, o housing plan approved by
ary as n irements of this section.
{b} The provision 1on (4] shall not apply to—

(1) applieations for assistance involving 12 or fewer units in a
single project or development ; ' ‘
- {2) applications for assistance with respect to honsing in new
eommunity developments approved under title IV of the Honsi
ment Aet of 1068 or titls VII of the T
anment Aok of 1070 which the Reerstary
1y to meet the housing requirements ander such

title: ov
{3) applications for assistance with respect to housing financed

by loans or loan guarantees from a State or agency thereof, except
that provisions of subsection (a) shall apply where the unit

of general loeal government in which the %&gﬁémgm is to be pro-
vided objeets in its housing assistance plan to the exemption pro-
vided by this paragraph, - . ‘ ‘
{2} For areas in which an approved loca
not applicable, the Secretary shall not appr
ing assistance unless ;

termines that th
anee, taking into eonsideration any appl
and that there is or will be available in t
services adequate o s

Aren syt
rve the honsing proposed to be assisted, The
ary shall afford the nnit of reneral local sovernment in which
the assistance is fo be provided an opportunity, during a 30-day period
follow! an aj ' ‘comments or
information relevant to the determination required to be made by the
Becretary nnder this subsection , ~ , : :

{d) (1) Inallocating financial assistance under the provisions of law
specified in subsection (a) of this section, the Seevetary, o far as prac-
ticable, shall consider the relative needs of different aress and
communities as reflected in data as to population, poverty, housing
i@?@é%{‘f}%@ﬁﬁg«; housing varnbeios, umount of substundand housing, or
other objectively measurable conditions, subject to such adjustments
a8 may be necessary to assist in ecarrying activities designed to

v ineome housing needs as described in approved housing
istance plans submitted by units of general loeal sovernment or
combinations of such unifs assisted under section 107(a)(2) of this
Act. The amount of assistance allocated to nonmetropolitan areas
pursuant to this section in any fiscal year shall not be less than 20 nor
more than 25 per centum of the total amount of such assistance.

(2) In order to facilitute the provision of, and long range planning
for, housing for persons of low- and moderate-income in new commu-
nity developments approved under title 1V of the Honsing and Urban
Development Act of 1968 and title VIT of the Housing and Urban

ng receipt of an application by bim, to provide

%

a

FHogsing ane
Giwtane plip®

A% URT 3RAL,
S UBC 4591,
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Development Act of 1970, the Secretary shall reserve such housing
aseistance funds as he deerns necessary for use in connection with such
new community developments. ) . :

{3) The Secretary may veserve such housing assistance funds as he
deems appropriate for use by a State or agency thereof,

TITLE TII—-MORTGAGE CREDIT ASSISTANCE
INSUBED ADVANCES

Ske, 301 Title V of the National Housing Act is amended by adding
at the end thereof the follewing new section:

Harwanoes

12 USC 173863, “8pe 595 The Secretary is authorized to insure mortgage proceeds
advanced during construction or rehabilitation or otherwise prior to
final endorsement of a ?mﬁm mortgage for the purpose of (1) finane-
ing improvements to the property and the purchase of materials and
building components delivered to the property, and (2) providing
{unds to cover the cost of building componants where such components
have been asssembled and specifically identified for incorporation into
the property but are loeated at a site other than the mortgaged prop-
erty, with such security as the Secretary may require.”

ENCHEARE I8 MANIMUM MONITGAGE AMOUNTS
FAMILY MORIGAGE INBUEA

12 USE 1709 See. 302, (a) Section 203(b)(2) of the National Housing Act s
amended by striking out “833,0007, “835,750", and “$41,250" wherever
they appear and inserting in lieu thereef “$45,0007, “848,7507, and
“EB6,0007, respectively, i , ,

2 USC 1715k (hy Section 220(d} (51 (A of such Act is amended by striking out
SR33,0007, 507, and “$41.2507 wherever they appear and insert-

50007, “$48.7507, and “$536,0007, respectively,

IRUER FHA OMNE TO POUR-
U PBOGHRAMS

ing in lien thereof “B45, 48]
12 Use 17150 (¢} Section 221(d) (2} (A) of such Act is amended— ,
(1) by striking out 3180007, “$21,0007, “324,0007, “832.4007,

and “$30,600” in the matter preceding the first provise and insert-
ing in lieu thereof “$21.6007, “$25,.2007, “28,000", “338,880”, and
BedT o007, respe ; and

(2) by striking out “$21,0007, “$24,0007, “$30,000", “§38.400°,

and “$45,600” in the second proviso and inserting in f%gs;x therveof
;‘;—» %&ié{?i “RO88007, “E36.0007, ¥$46,0807, and “354,7207, respec-
VEVRLY. o e s 1 : i
12 URE A7 e {d) Section 222(b}(2) of such Act is amended by striking out

. “483,000” and inserting in lieu thereof “$43,0007. :
L2 USC 1715y {#) Section 234 (¢ iz amended by striking out “$33,000°7

) of such Ar
ng in lieu thereof $45.0007,

TR OUNDER FHA MULLIFAMILY
L8 PROGRAME

LHUREASE BN MARIMUM MORTGAGE AMD
MORTGAGE INSURAN

USE AT Sro. 303, (a) (1) Section 207{c) (3) of the National Housing Act is
amended by striking out 30,8007, “$18,7507, “816,5007, “$20.5507,
“298.1007, and Y$2,5007 in the matter preceding the first semicolon and
inserting in liew thereof “$13,0007, “$18,000, “§21,5007, “$26,5007,
“$30,0007, and “$3.250", respectively o

¥ 1 P RO . ’ g
(2) Section 207(¢) (3) of such Act is further amended by striking
out “$11,5507, “$16,5007, “$19,800%, “$24,750, and “$28,050” in the
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m@ﬁ er following the first semicolon and inserting in lieu thereof
#215,0007, 21,0007, “$95,7507, “839 950", and “$36,4657, respectively.

g%:s} (1) Section & 213(b 1{2) of such Act is amended %}? striking out
HE0.900", “$18.7507, “$16,5007, “%’?&»ﬁ?é} smé SSUR 1007 In the mg&ﬁr
gzmw{fﬁm% t}z@ first proviso and mﬁzzﬁwg in ’%ze&; theregd “213.0007,
HEIR0007, TROLA007, Y208 1007, and "“}3{}%@3‘* respectively,

(23 %€§§M§ 213(h) (2) of such Act i
@%ﬁ%: %ii(;‘;@éé’ *“%ié’ 5007, 2108007, “824.7 :
m lien thereof “815,0007, &
}*ﬁ respectively.

ii} (338 (i) f;«f such Aetis amended %zjg strik-

Tout *@lé‘i?&i{}” SOBRGT and PRSI T the
cept” “where it first ap Wzrﬁs%;@i inserting in ien
S0007, 8915007, 2065007, and 0.0007,

by striking
: £§zix fifzi/

;m%%:w gz‘w»z wimg

fz%z%zmi “$13,0007,
esp /‘igzw%&“

f‘% é*sm’tmf&

o

iti) of such Aet is fzzr?%w 3&3&@?&&%
BLEH007, “510.800

. “{i*%@@ffi‘%?@ }
n *}215%3 é%} {;ié &f stich

fmsj; zzm&zimff in E;w%z %h?zmi’ CEL12407,
m&* 4893 4600 ggf&; “$96 570", respectively: and
;& 57, “S1R.5007, “S18.400° 3,0007,

ting iﬁ%i@zii%@%@f 31207, FR18.2007,

fively:
amended by striking
5 , and 8 JB7.507 in
niicoly ami ins ;}g in Hen thereof
. : respeetively:
’s%;{%e%{% by strik-
% ii}é *’%3“

w%%f
i} %ﬁv@mﬁ 931(e) (2) of such Aet is amended by éz%fz%mg b
. K Wi?;i“; 43148507, UB18,7007, and “S21.1757 in the matter
st semicolon and inse §ﬁ§§ in lien thereof “312.3007,
57, "824.7007, und “$20.0087, respectively.
{%{ {;i:s of s ae?z %,af: is ghgt azz;s»;;gigfi by stri

s stter fo ? :

i e e é};} }m{i zﬁwmﬁg %sz Hew thereof
i § %

, 2’}% | and “834.0787, respectively.
: ijﬁﬁ by striking out
i 3.1007 in the matter
n len %Eg@%}? e i

nsertin
81,500 %;@@:}% and “85t
: Mé»%{%} {&} of %%zz:»%z fiv iR

BAMINATION OF PRIUECT SORTOAGE TN dA R Liviirs

Spe. 804, (e 2} Seetion ”5%5*@{{‘} of the %ai;%&? Fons ing Act is
gg;zz&;}fi&& by striking out paragraph (1].
stion 207(e} (3) of such Act is amended %}3; &'imgzzw aut “or
s per morte or tratler courts or parka’.

$1,000, ég

SIHE 43 TH A8 P 1
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(h) Section 213(b} of such Act is amended by striking ont
gaz‘aﬁmg’i} {1).
(e} Section 213(e} of such Act is amended by striking out “not to
exeeed 812,500,000 and”,
{d) %simn 220(d) (¢ 3} {13} of such Act is amended by striking out
clause (i). :
(e) Section 221(d) of such Act is amended—
(1) bystriking out elause (1) inparagraph (8) ;and
{2} by striking out clause (i) in zammﬁ;ﬁz { 4:}
(1) Seetion 231( @} of such Act is amended by striking out
paragraph (1). :
{2} Section 232 (d) (2) of such Act is amended by striking out "not
to excesd iwﬁ}% 000, and™.
{3 Bection E%{g«? of such Aet iz amended by siriking out
;f;%gwmgﬁz {1). , ; L
Section 242( é} {2} of such Act is amended by striking out “not
to exceed $50,000,000, and”.
{3} {1} Seetion 310{f) of such Act i3 ﬁmsm%& by striking out
Y not f{‘}ﬁﬁi‘ﬁ{“{%% 006,000 or (2)7
(2) Section 810{g) of sueh Act is amended ’i}y striking out “not fo
«‘X&’%"é’{i
(k} Section 1002(¢) of sueh Act is amended by striking out the
socond sentence, i
(1) Section 1101 (¢} of such Act is amended by striking out para-
graph (1)

ENERGY DONBRIVATION

itle V of the National Housing Act (as amended by sec-
cby g az}izmﬁ@zi by adding at the m{% thereof the fol-
lowing new section:

TR ERGY CONEERY ATION

i

M 508, To the masbrinm extent feasible, the Seereturyv of Housing
and Urban Development shall promote the use of energy saving tech
nignes thiough mgz;z;m;m property standards established by him for
newly constructed residential housing subject to mortgages insured
under this Aet.”

COMPENSATION FOR DEVECTE

Bue. 308, Beotion 51810 of the National Housing Act 18 arnended to

veod ns follows:

(b The Seerclury 18 nuthovized to make expenditures to correct,
deste peimabivee Ehe owner for the correction of, situctural or ﬁ{béz’
i jor defects which so seriously aflect use and livability as to create 5
vg»z*;{;%w gi@%zms? m %Ew §§§g or ‘i&fﬂi’e gf m}m%};mﬁt% @Zsf any one or two

. wd under section
{%ﬁ?i;;}zzm mhmz aren
ot

after ,Jmt?%i b g‘;ﬂz?{‘ to é‘ﬁmmw 1 19 @;&i %&2;}@;& is more
than one year old on i%,m date of the i }%%m& of ?}w zgzmmgm fizmmzi««
ment, if (1) the owner requests a :
than one year after the lnsurance of i‘%%* mwﬁ:
dwelling covered by a mortgage insured unde
‘i%i&}?%zz(‘? commitment for which was isswed onor &f?{;r ﬁ&.{zwﬁ&i 3; gggg
buf prior foJanuery 1, 1978, ned morve thay one yesrafter i}w ﬁi}ie of
winetment of the iiﬁmﬁw and Community i}w%%;yznm% Aot of 1074,
and (2) the defect is one ‘that existed on the date of the i issuance of the
insurance commitment and is one that a proper inspection could
reasomably be expected {0 disclose. The Secretary may require from the
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seller of any such dwelling an agreement to reimburse him for an
payments made pursnant to this subsee ion with respect iY
ing. Expenditures pursuant to this su i
of the Bpeeinl Risk Emmam‘% Fund.”

S DIRINBLRARCE

i

See 307, Title 1T of the National Housi
at the end thereof the following new see

Act is amended by adding

ng
ion

“oo-NsTRANCE

“See 944, (o In addition 1o g}mvmmﬁ ingurance a8 i}%%w?mg@
authorized under this éﬁ and not. nding any other provision of
{ 1t £ e Secretary, u upon request of
insurance premium as he may
 to be paid by the mort-
?@w x;&,%irgﬁ% that »

which premium, or o
%%m% yob exeend the v

ble

tndaer m? g}m
€3§§’ ' ‘ l?}é

Pl nrt o
i i

! {i} AsEUIne 4 per xﬁ%gg% of
mfﬁ& or imm m £

"*g%\};% t
of the mortgage
catastrophie
and
“(2}) earry out (under a delegation or otherwise and with or
it mzz;«zpfm ation but subject to andit, _exception, or review
} such eredit approval, appraisal, mspection, com-
erty :’fz@;}g}%@im .oy other functions as e Secretary,
g;;m%mx? to regulations, %mi}; approve as consistent with the
purposee of this Ak
sct of co-insurance under this section shall contain such
ovisions relating to the sharing wims on a sound ae 12;1?2@2
,ﬂmza, establishment of mortgage reserves, manner of calen ‘
insurance be gf%m wﬁfﬁfﬁm@% with respect to foreelosure, handling and
éﬁ%&%i&@?& ' _prior to claim or seftlement, rights of
assipnees (wh ay elect not to be subject to the los a%mng provi-
siona), and - @zmﬁm matters as the Secretury may @z‘@wwm
pursuanttor gﬁié&%%ﬁﬁﬁ ;
“(b) No msurance shall be granted ;m%zmﬁi to this section with
, t to dwellings or projects approved for insarance prior to the
,a:&ff;@zzmg aof cor ) the inspec ' sueh construction
V ‘ m sbanehirds and
ovird Tor mort-

be fzmzyyr%sz% %553 %m*g ang ﬁ}{}ﬁg&@;’%’”

after due consultation %ﬁﬁi the mortrag )

: %’}?‘ﬁéﬁ 1 that z’%w fi@%mi}swiz*ﬁzim program of co usurance

{z&z{kwwé by this sectiv Horioage markel o

reduce the availability  borrowers who depend

“pon zﬁm”%ga ge imzz r inee g}?;}w
*‘*f s:;i'; 5 i

 shall be insured pursuant to
mnt o w oommibiient B
 prineipal amount of mort-
ction in any fiscal year
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beginning on or after July 1, 1974, and ending prior to Oeiober 1, 1977,
shall not exceed 20 per centum of the aggregate principal amount of
all 'ﬁi{%ﬁg&%&ﬁ and loans insured under this %::Z%%ﬁ during such fiscal year.
The overali percentage limitation specified in the preceding sentence
shall also apply separately within each of the following categories—
{1} mortgages and loans covering one- to four-family dwell-
ings; and ‘
*(2) mortgages and loans covering projects with five or more
dwelling units,

“{a} The Secrctary shall not withdraw, deny, or delay insurance
otherwise authorized noder any other nrovigsion of this Act by resson
of the availability of insurance pursuant to this section, The Secretary
shall exereise his anthority under this section only to the extent that
he finds that the eontinued exereise of such authority will not adversely
affect the flow of mortgage credit to older and declining neighborhoods
and to the purchasers of older and lower cost housing,

%) The Secrotary shall submit to the Congress a report, not Jater
than March 1, 1975, and annually thereafter, describing operations
under this section, including the extent of mortgagee participation and
any special problems encountered, particnlarly with respect fo the flow
of mortgage eredit to older and declining neighborhonds and to pur-
chasers of older and lower cost housing, and setting forth any recom-
mendations he may deem appropriate with respect to the continuation
ar modifieation of the nuthority contained in this section. If the See-
retary shall fail to submit any such report by the date due, his author-
ity under thissection shall terminate.”

EXVERIMENTAL FINANCING

Sgo. 308, Title 11 of the National Housing Act (as amended by sec-
ton 307 of this Aect) is amended by adding at the end thereof the fol-
lowing new section: !

ReRpERIMENTAL FINANOING

“Spe. 245, The Secretary yay insure on an experimental basis under
any provision of this fitle mortgages and loans with provisions of
varying rates of amortization corresponding to anticipated variations
in family income to the extent he determines such mortgages or loans
(1) have promise for expanding housing opportunities or meet special
needs, (2) ean be developed to 1nclude any safeguards for morigagors
or purchasers that may be necessary to offset special visks of such mort-
gages, and (3) have a potential for acceptance in the private market.
‘The outstanding aggregate principal amount of mortgages which are
insured pursnant to this section may not exceed 1 per centum of the
ontstanding aggregate principal amount of mortgages and loans esti-
mated to be insured during any fizseal yearunder this title, A mortgnge
or lonn may not be nsured pu £ to this section after June 80, 19786,
exeept pursuant Lo g corumitment entered into prior to such date”

23

PROPERIY IMPROVEMENT AND MORILY HOME LOANS

e, 309, (a) Section 2(b) of the National Flousing Aet is amended—

(1) by steiking out 85,0007 in clause (1) and inserting in lien
therenf “S100007 ~ .

{2} by striking ont “if such obligation” in clause {2) and all
that follows down through “the general economy, and” and insert-
ing in dien thereof the following: “if such obligation has a matu-
rity in excess of twelve years and thirty-two days, except that™;
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(3} by striking out “twelve years and thirty-two days (fifteen
years and thirty-two days in the case of a mobile home composed
of two or more modules)” in the proviso in clause (2) and insert-
ing in leu thereof “fifteen years and thirty-two days”; and

%43 by striking out "$15,0007, 82,5007, and “seven years” in
the third provise in clause {3) and inserting in lien thereof
“§25,0007, 9850007, and “twelve years”, respectively,

(b1 (1) Section 2(a} of such Act 15 amended by adding at the end
thereof the following new paragraph:

“Alterations, repairs, and bmprovements upon or in connection with
existing structures may inelude the provision of fire safety equipment,
energy conuserving improvements, or the installation of solar energy
systems, Az nsed in this seetion— :

#(1} the term “fire safety equipment’ means any deviee or facil-
ity which 15 ¢ y reduce the risk of personal mjury or

property dama  in conformity with
such eriteria ccribed by the Secretary;
. H2) the term ‘enevgy conserving improvements means any
addition, alteration, or pmprovement to an existing or new struc-
ture which is designed to redues the total energy requirements of
that structure, and which is in conformity with sueh eriterinoaid
standards as shall be preseribed by the Seeretary in consultation
with the National Duresn of Standavdscand

“{3) the term “Solar energy system’ means any addition, alters-
tion, or improvement to an existing or new structure which is
designed to utilize solar energy to reduce the energy requirements
of that structy ; roes, and which is in con-
formity with such criteria and standards as= shall be preseribed
by the Becretary in consultation with the National Bureau of
Standards” - :

{2) The first sentence of section 2(a) of such Act is mmended by
inserting before the period at the end thereof the following: “or

: £

1 g the prrchase of a lot on which to place such howe and paying
expenses reasonably necessary for the appropriate preparation of such
lot, including the installation of utility connections, sanitary facilities,

and paving, and the construction of a suitable pad, or financing only
the acquisition of such a ot either with or without such preparation
by an ownerof o mobile home, ™ ‘ o .

(3) Section 2(b) of such Act is mmended by adding at the end
thereof the following new sentence: “Notwithstanding the foregoing
limitations, any loan to finance fire safety equipment for a nursing
home, extended health care facility, intermediate health cure facility,
or other comparable health care facility may involve such principal
amonnt and have such maturity as the Seeretary may preseribe”.

(e} Clause (i) in the first paragraph of section 2(s) of such Act

i ; * immediately after “in

is amended by inserting “or mobile homes”
gonncetion with existing siractares’. .
(d} Section 2(b} of such Act (as smended by subsection (b) ()
of this section) is amended by adding at the end thereof the following
new paragraphs: ~
“Notwithstanding the limitations contained in the first proviso to
clause (2) of the preceding sentence, a loan financing the purchase of
a mobile home and an andeveloped lot on which to place the howe
shall— , Lo ‘
(A} invelve an amount pob exceeding (1) the maximum
amount under clanse (1) of the first paragraph of this subsection,
cand (11} such amount not to exceed 25,000 as may be necessary fo
cover the cost of purchasing the lot: and '

G831

Gefinitiong.
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“{B) have a maturity niot exceeding fifteen years and thirty-
two days (twenty years and thirty-two days in the case of a
mobile home composed of two or more modules).

“A loan financing the purchase of a mobile home and » suitably
%E@%wiap%& lot on which to place the home shall—

H{AY invelve an amount not exceading (i) the maximum
amount under clause (1) of the first par rm;}iz of this subsection,
and (it} such wmount not to exceed 87,000 a3 may é& necessary to
cover the cost of purchasing the lobyand -

(B} have & maturity not exceeding fifteen years and thirty-

bwoidavs (bwanty wm‘ﬁs and thirty-two days in the ease of a

mobile home composed of two or more m@&:ﬁ@g
“A Joan financing the purchase, by an owner of a mobile home
which is the princ sal residence of that owner, of enly a lot on which
to place that mobile home shall—

“(A) involve such an mmount as may be nece ary to cover the
cost of purchasing the lot but not exc As;%z‘fs {1 85,000 in the case
of wi undeveloped lot, or (il) $7,500 in t%m case éf a {ifﬁﬁi@}&?{i
Iot s and

“(BY have s ﬁ%ﬁ%aﬁ?‘%’ mzsi exceading ten vears and thirty-twe
days

A %51&%}2%& Home Tot Town iy be madde i}ﬁ§¥ if the owner certifies that he
will gﬁiwv his mwbile honie on the lot fwf;mzwi with such loan within
six months after the date of such loan.”

{ lnst sexitence of section 3(a) of the Act entitled “An Act to
gm{&&é chipter 37 of title 38 of the United States Code with respect
rans’ home loan g}mgmm to amend the National Housing
Aet with respect to inter ates on insured mort %;5% o, snd for other
purposes,” approved May 7, 1968, as amended (12 US.C. 1709-1), is
M%%{?i&ﬁﬁi %}}f striking out x and which represent loans and advances of
eredit made for the | purpose of finanecing purchases of mobile homes,”,

BOWSPAYMERT REOUDIREMENTE FOR RROULAR PHA ONBC IO POURSFAMUY
MORTGAGES

Sec. 810, {a) The first muﬂi second sentences ﬁf section 203(b) (2) of
the National Honsing Act are each amended—

(1} by striking out 815,000 in clause (i) and mserting in lieu
thereof mé}i}f}?“

{2) by striking out “$15,000” and “$25.0007 in clause (i1} and
mg?émg in lien f%%?i*’%‘&?f s 25,0007 and **“&Eﬁf}{?*g f%;}gﬁwﬁg*
A

(3} by %ﬁrikzﬁg out ¥$25.0007 in clause (i) and inserting in
lien thereof “$35.0007,

b} @wimzﬁ 220¢( d) 13y { (A) (i) of such Aet is amended by—

(1) by striking out “$15,000” in each {%w% numbered (1) and
mwﬁmg{ 1 Hen i:%;é%g f L

(2) by striking out ““%ii,g *and “$25.0007 in each clause num-
bered (2) and inserting in lien thereof “$25,000™ ang “235.0007,
respectively : and '

{3} by striking out “$25,000” in each clause :fmm’i}g%@ii 3 éiﬁé
inserting in lien thereof **‘?éiifaﬁ{}f}”

{e} Section ¢ 292(b) (3) of such Act is amended to read as follows:

“{3) have a principal obligation not in excess of the sum of (1}

97 per centum of $25,000 of the appraised value of the property as

af the date the m@ﬁw&gﬁ is accepted for insurance, { i} 90 per

cemtum of such value In excess of $25.000 but not in excess of

$35.000, and (iii}) 80 per eentum of such value in excess of
%m?%{} and”,
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{d) That part of clause (A} of the third sentence of section 234 (e)
of such Act which begins “and not to exceed” is amended to read as
follows “and not to exceed the sum of (1) 97 per centum of 525000 of
the appraised value of the property as of i:%m date the mortgage is
accepted for insurance, (i1) 90 per centum of such value in excess of
225,000 but not in excess of 333,000, (111} BO per centum of snch value
in exeess of B35,0007 .

MUITIFAMILY Monroacus

Sees 311 (a) Section 222 of the National Housing Aet is smnended
by adding at the end thereof the following new subsections:
() Notwithstanding any of the provisions of this Act, the Becre:
vy is author in his diseretion, to insure under any section of this
sufed in connection with the purchase of refi-
g multifamily housing project. In the vase of

ta
i

vefin 1 under this su o of p v located in an older,
declin ban aren, the Beeretary shall preseribe such terms and
sondi oman arethateo ‘

wing is used to lower the monthly debt service

vy to assure the continued opiie via-
King into acconnt any rent reductions fo be

hall he
avid fensons
sary  expense

_GROUT TRACTIOR FACILITIES

Skc. 312, (a) Title X1 of the National Housing Aet is amended—
{1} by inserting after “unit or organization” in section 1101
{(by (1) the following : “or other mortgapor”: .

- {2) by inserting after “group practice facility” in section 1101
(b} (3} the following: “or medical practics facility’’; :

(3) by inserting after “group practice facility” i section 1101
.

(&) the Tollowing : “or medical practice facility”;
mip practice facility” in section

1101 (£} the following : “or me P

, : out in “(as defined in section 1106(1) 17 section
110601 ] and inserting in lien thereof “or medical practice facility
(a5 defined in section 1106) 7 and ‘
i

4) by inserting after ¥
ol | practics facility”
{5) by striking ou .
(6} by redesignabing paragraphs (2} throngh (8) of section
106 as paragraphs (3) through (9], respectively, and by insert-
ing aiter paragraph {3’% of such section the following:

“(2) The term ‘medieal practice facility’ means an adequately
equipped facility in which not more than four persons licensed to
practice medicine in state where the facility is located can provide,
as may be appropriate, preventive, diagnostic, and treatment services,
and which is situated in a rural area or small town, or in & low-income
section of an urban area, in which there exists, as determined by the
Secretary, a critical shortage of physicians, As used in this
paragraph~— S ,

“(A) the term ‘small town’ means any town, village, or city
having a population of not more than 10,000 inhabitants aceord-
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ing to the most recent available data compiled by the Burean of
the Census; and
*{B) the term ‘low-income section of an vrban area’ means a
section of a larger urban area in which the median family income
18 substantially lower, as determined by the Seeretary, thun the
medinn family theome forthe nren wi s whols”
(b} Section 1106 of such Aet is amended as follows:
(1} Paragraph (1) is amended by inserting “or osteops
“practice medicine”, and by inserting after “State”™ where it
appears the following 1%, oryin ase of podiatric e rentment,
is under the professional supervigion of persons licensed to practice
podistry in the State”

(2) Paragraph (2) (28 rvedesignated by subsection (a}(6) of this
section ) is amended by inserting %, esteopathy,” sfter “practice med

otlowing:

ol

cine”, and by inserting after “dentistey in the
“gr of persons Hesnsed to practice podiatery in the State”,

{3} Paragraph (83(A) (a8 s0 vedesignated) is amended by insert-
ingosteopathic care,” after “comprehensiv ieal eave,”, by strildng
aut “or’ after Yoptometric eave,”, and by inserting after “dental care,”
the following : "or podiatric eare,”.

(4} Paragraph (3} (B) {as so redesi
ing “osteopathic,”, after “medieal.”, by striking out “or’
metrie,”, and by mserting after “dental” the following 1 ¢

*the

SUPPLUMERTAL LOANS

S, 318, Section 241 of the National Housing Aet is amended by
adding at the end thereof the following new subsection: N

“(dy Netwithstanding the foregoing, the Secvetary may insure a
loan for improvements or additions to a multifamily housing project,
or & group practice or medieal practice facility or hospital or other
health facility approved by the Secretary, which 1s not covered by a
mortgare insured under this Aet, if he finds that such a loan would

assist in preserving, expanding, or improving housing opportunities,

or in providing protection agamst fire or other hazards. Such loans
shall have a maturity satisfactory tothe Secretary and shall meet such
other conditions as the Secretary may preseribe. In no event shall such
g losn be dusured AF i dor an amount by exeess of the maximnm
amount which could be approved if the outstanding indebtedness, if
any, rovering the property were a mortgage insured under this Act.”

MURTOAGE INSUBANCY POR LAND DEVELOPMERTY

See, 314, The first sentence of section 1002(¢} of the National Hous-
ing Aet is amended to read as Tollows: “The principal obligation of
the mortgage shall not exceed the sum of 80 per centum of the Secre-
tary’s estimate of the value of the land before development and 90 per
centum of his estimate of the cost of such development.”,

SALES TO COOPERATIVES

_See 315, Title 1T ﬁfﬁ?@ National Housing Act (as amended by sec-
tions 307 and 508 of this Act) is amended by adding at the end thereof
the fellowing: -

“SALE OF ACQUIRED PROPERTY TO COOPERATIVES
“Sre. 246, In any case in which the Secrefary sells a multifamily

housing project acquired as the result of a default on & mortgage
which was insured under this Act to a cooperative which will operate
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it on a nonprofit basis and restrict permanent oceupancy of its diwvell-
ings to members, the Secretary may accept a purchase money mortgage
in & principal amount equal to the sum of (1) the i%;f;g}%::zmmé value of
the property at the time of purchuse, which value shall be based upon
& mortgage amount on which the debt service can be met from the
income of the property when operated on g nonprofit basis after pay-
ment of all operating expenses, taxes, and required reserves, and (2)
the amonnt of prepaid expenses and costs involved in achieving
cooperative ownership. Prior to such disposition of a project, funds
may be oxpended by the Secretary for necessary repairs and
improvementa”

EXVENBION OF WEOULAR PR DN IRANOR PHOORA R

Sgc. 316, (a) Section 2(a} of the National Housing Act is amended 2 Us© 1705
by striking out “Oetober 1, 19747 in the first sentence and inserting tn

riking o

liou thereof “June 40, 19777, ‘

(b} Section 217 of
19747 and insert

(e} |

riking out *October 1, 12 VST 1715h,
e

by striking ont “Octo- 12 V€ 17154
in et therea! % June 20,

R08(1) of such Act is amended by striking out “Oeto- 12 VBCITA8R1,
t+ the second sentence and inserting in lien thersof

P2 OUBL 1748h2,

Lageen, ,
ion 1002(a) of such Act i amended by striking out “Octo- 12 VST 17400,
her 1, 18747 in the second sentence and inserting in len thereof
“June 50, 18770 ; : T

{g) Seetion 1101 (a} of such Act is amended by striking out “Octo. !
ber 1, 19747 in the second sentence and inserting in lien thereof
“June 20, 1977, :

UBL 1Y 4%nun.

S

EXTENSION OF PLEXIBLE DNTEReYT uate ATHonTy.

See. 817, Section 3(a) of the led “An Act to amend chapter
87 of title 43 of the United | s Code with respect to the veterans’ 38 USC 186
home loan program, to amend the National Her Act with ress e
to interest rates on insured mortgages, and for other pitrposes”,
approved May 7, 1068, as amended (12 US.C, 1?@%@22}%& amended by
:?E;L ing out “October 1, 1974” and inserting in lien thereof “June 30,

4

Actenti

MORIGAGE INSURANCE ¥ Minsrny IMPALTED ATiFAR

Sec. 318, Section 238 of the National Housing Act is amended by 12 USC 171523,
sdding af the end thereof the following new subsection: :

“{e} The Special Risk Insurance i%%mé may be used by the Secre-
tary for carrying ouf the mortgage insurance obligations of sections

5 and 207 to provide housing for military personnel. Federal 1«

26
ian employees, and Federal contractor employees assigned to duty or
employed st or in connection with any installation of the Armed
Forces of the United States in federally impacted areas where, in the
judgment of the Seeretary (1} the residual housing requirements for
persons net associated with such installations are insufficient to sus-
tain the housing market in the event of substantial curtailment of
employment of personnel assigned to such installations, and (2) the
benefits to be derived from such use outweigh the risk of possible cost
tor the Government,” ‘ ‘ ‘
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AMENTMENT 00 MARE PUMIAC WOUSING AGENODS PLIGINIE AR MumT-
CAGORE UNDER SROTION 2210d 90 0F THE RATIONAL WOUSING ACT

Sec. 810, {a) Section 921{d) (3} of the National Housing Act is
amended by strildng ont ®{and which certifles that i is not tecsiving
financial assistance from the United States exclusively pursuant to the
United States Housing Act of 1937)” and inserting in Lieu thereof
“fand, except with respect to a project assisted or to be assisted pur-
suant to section 8 of the United States Housing Act of 1937, Wiiﬁ%&
cortifies that it is not receiving financial assistance from the United
States exclusively pursuant to such Act)”. ,

(b) With respect to any obligation secured by a mortgage which is
ingured under section 221(d) (3) of the National Housing Act and
issued by a public agency as mortgagor in connection with the finane-
ing of & project assisted under section 8 of the United States Housing
Act of 1837, the interest paidl on such obligation shall be included in
gross incore for purposes of chapter 1 of the Internal Revenne Code
of 1854 ‘

TITLE IV—COMPREHENSIVE PLARNNING
COMPREHENSIVE PLANNING

Seo. 401 (a) Section 701(a) of the Housing Act of 1054 is
amended-—— , \
(1) by striking out “State planning agencies” in paragraph
{1) and inserting in leu thereof “Btates”;
(2} by striking out the numbered g}:}xmgm%&g following para-
graph (1) and inserting in len thereof the following:
#{9) States for State, interstate, metropolitan, district, or
regional activities which may be assisted under this section;
S8y eities (ineluding the District of Columbia) having popu-
lations of at least 50,000 according to the latest decennial census
for loeal activities which may be sssisted under this section;
%4} urban counties as defined under title T of the Housing and
Conumunity | ment Actof 1974: , ,
“(B) the areawide organization in any metropolitan arves which
is formally charged with earrying out the provisions of section
204 of the Demonstration Cities and Metropolitan Development
Act of 1966 and section 401 of the Intergovernmental Coopera-.
tion Act of 19881 Provided, That any such areawide organization,
to the extent practienble, shall be composed of or responsible to
the elected officials of the unit or units of general local govern-
ment for the jurisdictions of which they are empowered to carry
out the provisions of such Acts;
“{63 Indian tribal groups or bodies; and
(7Y other governmental unifs or agencies having special
slanning needs related to the purposes of this section, including
g’ﬁ% not limited to interstate regional planning commissions, anc
units or agencies for dissster arens, federally impacted areas,
and local development districts, to the extent these needs cannot
stherwise b adeguately met” s and
{3} by striking oub the part which follows the numbered para-
. graphsand ingerting in lien thereof the following:
¢ Aetivities nemisted under this section shall, to the yuaximum sxtent
feasible, cover entire aveas having common or related development
problems, The Seeretary shall encourage cooperation in preparing and
earrying ont plans among all interested municipalities, political sub-
blic agencies, and other parties in order to achieve coordi-
e avens, To the maximum extent feasibie,

divisions, public agencies
nated development of o
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The Secretary shall muke no grant after three years from the date
of enactment of the Housing and Community fﬁwaiﬁg}mmt Act of
1974, to any applicant (other than an applicant described in para-
gmizh {6} or {z}) of subsection (1)), unless the Seerctary is satisfied
that the comprehensive planning being carried out by the applicant
includes the elements specified in par agraphs (1} and (2} of subsec-
ton (o).

“{e) A grant made under this seetion shall not exceed two-thirds
of the estimated cost of the work for which the grant is made. There
ave authovized to be appropriated for the purposes of this section not
to exceed B130,000,000 for the fiscal vear 1975

% and not to exceed
{4} ﬁﬁ@} f&}r ihiﬁ fiseal year 1076, Of the fund: agzg}mg;mt%ﬁ% azz{?@r
gt soeed an agpregate of FHOD00000 pias b ope
b of the fiiiizi*z so appropriated may be nused by the Secretary for
: esearch, and demonstration projects, undertaken m&%&ngzé@
nily ar by eontract, for the development and improvement of fech-
nigues and methods for compre ¢ planning and for the
advancement of the purposes of this section, and for grants to assist
i1 the conduct of studies and resenrch relating to needed revisions in
Stute statutes which create, govern; or control local governments and

loenl governmental operations,

“f) Tt is the further intent of this section to encourage compre-
hensive planning on a unified basis for States, cities, counties, metro-
politan areas, districts, regions, and Indi srvations and the
establishment and development of the organizational units needed
therefor. In extending financial assistance under this section, the Sec-
retary may require such assurances as he deems adequate that the
: e and local agencies ave making reasonable progr i
doy ﬁ;ﬁ ent of the elements of comprehensive planning. The See-
etary is authorized by contract, grant, or otherwise to provide tech-
vieal assistance to State and Joeal govermments, and interstate and
regional combinations thereof, to imﬁ;gz} tribal bodies, and to govern-

mental wnits or agencies éimmémi it subsection {4} g? ¥, undertaking

%

such planning and, by contract or otherwise, to make studies and
g;zﬁﬁ”i}g information on comprehensive planning and related manage-
t problems.
{;z:} 'I E;e consent of the Congress is hereby given to any two or more
i ngreernents or compac t5. not in conflict with any
- , cooperative effort and mutual assistance in
%?za r»f;mi;z*e?wzmw g;%mmmg for the growth and development of inter-
state, metropolitan, or other urban areas, and to establish such agencies,
joint or otherwise, as they may deem desivable for meking efective
such agreements ¢ and conmpacts,
"‘{%ﬁ In addition to the planning grants authorized by subsection

s

{a), the Secretury s further auwthovized to make grants to organizns
thons comp i fals rop itative ng the political juris-
dictions within the metropolitan ares, region, or distriet involved for
%i;& purposs of 4 ch erganizations to undertake studies, vollect

data, t%i lop metropolitan, regional, and district plans and programs,
aﬁ,{% sigHge N zd‘; other activities, including implementation of such
plans, s the Secretary finds necessary or ¢ %&zz&z%ﬁ% for the solution

of the metropolitan, regional, or district. problems in such areas,
regions, or districts, To the maximum extent feasib le, all grants under

s subsection shall be for activities relating to all the %*3;«&“&%%;@&;;?&%
wits of the totad metropolitan ares; region. or distrioh inchuding,
but not Himited to, land use, transportation, housing, economic devel-
opment, natural regonrees d spment, community facilities, and the
general improvement of living environments,




