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stituted “Secrctary” for “Administrator” wherever ap-
pearing. '

1973—Subsec. ({). Pab. L. 93-32 struck out subsec. ()
which made provislon for the disposition of payments
on loans that had besn made by the Adminigtrator.

1971—S8ubsec. (f). Puab. L. 92-12 inserted Introductory
text ‘“Wxcept ag otherwise provided in sections 831 and
946(=a) of this title”.

1965—Subsec. (c). Act June 15, 1955, reduced the funds
which may be allotted for loans from fifty to twenbty-
five per centum of the available or appropriated sum,
and inserted two provisos.

Subseoc, (d). Act June 15, 1955, substituted 756 per cen-
tum’ for b0 per centum”, and “25 per centun® for “10
per centum’.

Subssc, {e), Act Juns 15, 1955, suhstituted 25 per cen-
tum" for ““10 per centum®’,

1940—Aet Ged, 28, 1849, §2, inserted *‘title T, in orvadit
of act May 20, 1934,

Subsec. {a). Act Oct. 28, 1849, §4(a), anthorized loans
for financing facilities bo render telephone service.

Subsec, (¢), Act Oct. 28, 1349, §4(b), substituted **for
loans for rural slsctrification pursuant to seobions 904
and 905 of this title’ for “for the purposes of this chap-
ter™,

Subsec. (). Act Ooct. 28, 1948, §4(c), inserted “rural
electrification’ after “available for®,

Subsec. (e), Act Oct. 28, 1849, §4ad), inserted “for rural
electrification loans™ after “sums” in proviso.

1047—Subsec, (a). Act July 30, 1947, amended subsee.
(a) generally, and among other things transferred from
the Reconatruction Finance Corporation to the Sec-
retary of the Treasury the power to make loans,

Subssc, {f). Act July 30, 1947, substituted Secretary of
the Treasury for Reconstruction Finance Corporation.

1844—Subsec. (a). Ach Sept. 21, 1944, séruck out “The
Reoconstriuction Finance Corporation is hereby author-
ized and directed to make ioans to the Administrator,
upon his request approved by the President, not exceed-
ing in aggregate amounis $50,000,000 for the fiscal year
ending June 30, 1937, and $100,000,000 for the fiscal year
ending June 80, 1939, with interest at 3 per centum per
annum™ and inserted In lieu thereof *'The Reconstruc-
tion Finance Corporation is hereby aushorized and di-
rected to make loans to the Administrator, upon the
request and approval of the Secretary of Agriculture, in
such amounts in the asggregate for cach fiscal year
commencing with the fiscal year ending June 30, 1945,
&% the Congress may from time to time determiine to be
necessary, with interest at a rate of 134 per centum per
annum’’, changed colon fo pericd foilowing “numbeared
70037, inserted “Interest rates on the unpaid balance
of any loans made by the Reccenstruction IMnance Cor-
poration Go the Administrator prior to the sffective
date of this amendment shall be adjusted to a rate of
1% per cenfum per annum?, inserted sentence “The
amount, of the notes, bonds, debentures, and other such
obligations which the Reconstruction Fingnee Corpora-
ticn is anthorized and empowered to issue and to have
oulstanding at any one time nnder sxisking law 1s here-
by increassd hy an amount sufflcient to earry out the
provisions hereof”, and substituted '‘thirty-five years"”
for “tweniy-flve years" in second proviso.

Subseo. (b). Act Sepl. 21, 1944, struck out subsec. (b}
limiting amount of appropriation and renewal of appro-
priations to elight years after Juns 30, 1838, and inseried
a new subsec. {b).

Subsec, {8). Act Sept. 21, 1944, struck out “*and pro-
vided further, that no isans shall be made hy the Re-
construction Finance Corporation to the Administrator
after June 30, 1839, and changed colon to period afier
“tarritories”.

1938—Subsecs. (a), {e). Act June 21, 1838, inserted “‘and
$100,000,000 for the fiscal year ending June 30, 1939
after ‘“‘June 30, 1837, in subsec. {a), and substituted
“‘June 30, 1939 for ‘““June 3¢, 1937 in subsso, ().

HFFECTIVE DATE OF 1973 AMENDMENT

Amendment by Pub. 1. 93-32 effeciive May 11, 19'?3,
see section 12 of Pub, L, 93-32, set out as an Effective
Date note under section 930 of this title.
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EFFECTIVE DATE OF 1971 AMENDMENT

Amendment by Pub. L. 92-12 effective May 7, 1971, see
section 7 of Pub. L. $2-12, set out as an Effective Dale
note nnder section 821a of this title,

RESTRICTIONS ON BORROWER

Aot June 21, 1838, ch, 5564, tltle IV, §401, 52 Stat. 818,
as amendad by Pub. L. 103-182, tifle IiT, §381{d), Dac. 8,
1993, 107 Stat, 2129; Pub. L. 103-354, title IE, §235(bK3),
Oot, 13, 1894, 108 Stat. 3221; Pub. L. 103465, title ITI,
§342(g}, Dec. 8, 1054, 108 Stat, 4954, in addition to amend-
ing subsecs. (a} and {e), provided in par$ as foilows; “In
making loans pursuani %o this title {fitle IV of such
act] and pursuant to the Rural Blectrification Act of
1936 [this chapter], the Secretary of Agriculture ghall
require thaé, to the extent practicable and the cost of
which ig not unreagongble, the borrower agree to use in
connection with the expenditure of such funds only
such unmanufactured articles, materials, and supplies,
as have besn mined ot produced in the United Stales or
in any eligible country, and only such manufactured
articles, materials, and suppliss as have heen manufao-
tured in the United States or in any eligible couniry
substantlally all from articles, matberials, or supplies
mined, produced, or manufactured, as the case may he,
in the United States or in any eligible country. For
purposes of this section, an ‘eligible country’ is any
country that applies with respect to the United States
an agresment ensuring reciprocal aceoss for United
States products and services and United States suppli-
ers to the markets of that country, as determined by
the United Btates Trade Representative.”

[Amendment by section 342(g) of Pub. L. 103465 to
section 401 of aclt June 21, 1938, set out above, effective
on the dats on which the WTQ Agresment enters into
force with respect to the United States [Jan, 1, 19951,
see section 844(b) of Pub. L. 103-465, set out as an Effec-
tive Dabe of 18994 Amendment note under section 2512 of
Title 19, Castoms Dutiss,}

[Amendment by subsec. 381¢d) of Pub. L. 103-182 to
section 401 of act June 21, 1834, set out above, effective
ch the date the North American Free Trade Agreement
enters into force with respect to the United States
[Jan, 1, 1894], see seotion 381{e) of Pub. L. 103-182, set
oué as an Effective Date of 1993 Amendment note under
secbion 2611 of Title 18, Customs Dubies.}

§904. Loans for electrical plants and trans-
mission lines

(a) In general

The SBecretary 1s authorized and empowered,
from the sums herelnbefore aathorized, to make
Ioans for rural electrification te persons, cor-
porations, States, Territories, and subdivisions
and agencies thereof, municipalities, peoples’
utility districts and cooperative, nonprofit, or
limited-dividend associations, organized under
the laws of any State or Tervitory of the United
States, for the purpoge of financing the ocon-
struction and operation of generating plants,
electric transimission and distribution lines or
systems for the furnishing and improving of
electric service to persons in rural areas, inclnd-
ing by assisting slectric borrowers to implement
demand side management, energy efficiency and
conservation programs, and on-grid and off-grid
renewable energy systems, and loans, from funds
avallable under section 903 of this titie, to coop-
erative associations and municipalities for the
purpose of enabling said cooperative associa-
tions, and municipalities to the extent that such
indebtedness was incurred with respect to elec-
tric transmission and distribution lines or sys-
tems or portions thereof serving persons in rural
areas, to discharge or refinance long-term dehts




§905

owned by them to $the Tennessee Valley Author-
ity on account of loans made or credit extended
under the terms of the Tennessee Valley Author-
ity Act of 1933, as amended [168 U.5.C. 831 el seq.]:
Provided, That the Secretary, in making such
loans, shall give preference to States, Terri-
tories, and subdivisions and agencies thereof,
municipalities, peoples’ utility districts, and co-
operative, nonprofit, or limited-dividend asso-
ciations, the projects of which comply with the
requirements of this chapter.

(b) Terms and conditions

Sueh loans shall be on such terms and condi-
tions relating to the expenditure of the moneys
loaned and the security thersfor as the Sec-
retary shall determine and may be made payable
in whole or in part out of the income, except
that no loan for the construetion, operation, or
entargement of any generating pilant shall be
made unless the consent of the State authority
having jurisdiction in the premises is first ob-
tained.

(c) Direct loans

(1) Direct hardship loans

Direct hardship loans under this section
shall be for the same purposes and on the same
terms and conditions as hardship loans made
under section 935(c)(1) of this title.

(2) Other direct loans

All other direct loansg under this section
shall bear interest at a rate equal to the then
current cost of money to the Government of
the United States for loans of similar matnu-
rity, plus ¥% of 1 percent.

(d) Cextification

Loans under this section shall not be made un-
less the Secretary finds and certifies that ir his
Jjudgment the security therefor is reasonably
adequate and such loan will be repaid within the
time agreed.

(May 20, 1936, ch. 432, title I, §4, 49 Stat, 1365;
Sept., 21, 1944, ch. 419, title V, §§502(a}, 503, 58
Stab. 739, 740; Dec. 23, 1844, ch. 725, 58 Stat. 925;
June 29, 1948, ch. 708, 62 Stat. 1070; Cct. 28, 1949,
ch. 78, §§2, 4(e), 63 Stat. 948; June 15, 1955, ch.
139, §2, 69 Stat. 132; Pub. L., 103-129, §2(c)(2), Nov.
1, 1593, 107 Stat. 1363; Pub. L. 103-354, title IT,
§235(a)(13), Oct. 18, 1994, 108 Stat. 3221; Pub. T.
104127, title VII, §773, Apr. 4, 1996, 110 Stat. 1140;
Pub. L. 110-234, title VI, §§6101, 6102(a), May 22,
2008, 122 Stas. 1195; Pub. L. 110-246, §4(a), title
VI, §§6101, 6102(a), June 18, 3008, 122 Stat. 1664,
19566.)

REFERSNCES IN TEXT

The Tennesases Valley Aunbthority Aoct of 1833, as
amended, referred to in subsec. (a), is act May 18, 1933.
ch. 32. 48 Stat. 58, which is classified generally to chap-
ter 12A (§831 ot seq.) of Title 16, Conservation, For com-
plete classification of this Act to the Code, see seclion
831 of Title 18 and Tables.

CODIFICATION

Pub. L. 110234 and Pub. L. 110-246 made identical
gnendments to this section. The amendments by Puh.
T,. 110234 were repealed by section 4(a) of Pub. L.
110-248.
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AMENDMENTS

2008—Fub. L. 110-246, §6102(a), designated first, sec-
ond, and third sentences as subsecs. (a), (b), and {d), re-
spectively, and added sabsec, {c}).

Pub. L., 110-2486, §6101, inserted “efficiency and*’ before
“gongervation” in first aentence.

1096—Pub, L. 104-197, in first sentence, struck out
“for the furnishing of electric energy to pergons in
rural aveas who ave nol receiving eentral station serv-
ice and’ after ‘‘transmission and distribustion lines or
sysbems’? and swhsbitntad “section 983 of this title,” for
“the provisions of sections 903(d) and $03(e) of this title
but without regard to the 25 per centum limitabion
therein conbained,”, in sscond sentence, substitubed
“ exeept that' for *: Provided, further, That all such
loans shall be seif-liquidating within a period of not teo
axceed thirty-five years, and shall hear interest al the
rate of 2 per centum per annum; interest rates on the
nmnatured and unpaid balance of any loans made pur-
suant to this section prior to September 21, 1844, shail
he adjusted to 2 per centum per annum, and the matu-
rity date of any such loans may be readjusted to ocour
at a date not beyond thirty-five years from the date of
such loan: And provided furither, That”, and in third sen-
tence, struck cut “‘and section 9086 of this title” before
“shall not be made™.

1994 Pub. 1. 103-354 substituted “Sscretary”’ for “Ad-
ministrator’.

1993—Pub. L. 103122 ingerted “and for the furnishing
and improving of electric servies to persons in rural
areas, including by assisiing eleclric borrowers to im-
plement demand slde managemeitt, shergy oconserva-
tion programs, and on-grid and off-grid renawable en-
orgy sysbems” after “central station servica’,

19556—Act June 15, 1955, substitated **25 per centum"
for 10 per centum™,

1849 Act Oot, 28, 1849, inserted ‘“‘for rural electrifica-
tlon™ after “to malke loang” in first sentences, and In-
serted ““title I,*" in credit of act May 20, 1936.

1948—Act June 29, 1848, permitted certain municipali-
ties to refinance with R.E.A. their indebtedness with
T.V.A. :

1944 —Act Dec. 23, 1844, ingerted provision auwthorizing
loans to cooperative associations to enable them to dis-
charge or refinance debts owed to the Tennessee Valley
Authoriby.

Act Sept. 21, 1944, extended limit of self-liguidating
period from 25 t¢ 35 years and changing the rate of in-
terest.

BEYFacTIVE DATE OF 2008 AMENDMENT

Amendment of this section andé repeal of Pub. L.
110234 by Pub. L. 110-246 offective May 22, 2008, the
date of enactment of Pub. L. 110-234, see section 4 of
Pub. L. 110-246, set out as an Effeclive Date note under
section 8701 of this title,

§905. Repealed, Pub. L. 104-127, title VII, § 774(a),
Apr. 4, 1996, 110 Stat. 1150

Baction, acts May 20, 1836, ch. 432, title I, §5, 45 Stab.
1365; Sepb, 21, 1944, ch. 412, title V, §502(h), 68 Stat, 739;
Oct. 28, 1949, ch. 776, §2, 63 Stat. 948; Oct. 13, 1984, Pub.
I.. 103354, title TI, §9235(a)(13), 108 Stat. 8221, related to
loans for elsotrical and plumbing eguipment and per-
sons sligihle for such loans,

§ 908, Funding for administrative expenses

For the purpose of administering this chapter
and for the purpose of making the studies, inves-
tigations, publications, and reports herein pro-
vided for, there is authorized to be appropriated,
out of any money in the Treasury nof otherwise
appropriated, such sums as shall be necessary.

(May 20, 1936, ch. 432, title I, §6, 45 Stat. 1365;
Oct. 28, 1949, ch. 776, §2, 63 Stat. 948; Pub. L.
94-124, §3, Nov, 4, 1075, 89 Stat. 677, Pub. L.




