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UNITED STATES DEPARTMENT OF AGRICULTURE (e 588) = Nover §

Rural Electrification Administration

October 31, 1979

SUBJECT; ‘Timely Submission of Requisitlons and Temporary Investment :
of Funds Received Pursuant to REA Loan Guarantees, or from i
the Rural Telephone Bank, or Rural Electrification and |
Telephone Revolving Fund

TOs Borrowers with Loans from RFA or RTE or Loan Guarantees fyom REA

I. Purpose: To emphasize the requirement that fequisitidns for loan
funds afe not to be submitted prematurely, of for Aanounts greateyr
than immediaté needs; and to provide guidelines for the temporary
investment of funds advanced by the Federal Financing Bank (FFB)
and other lenders purspant to REA loan guarantees or from the
Rural Telephone Bank (RTB) or the Rural Electrification and
Telephone Revolving Fund (RETRF), and on the proper usa of 1dle
funds.

1T, Timely Submission of.Réq&isitions:

A, Loan fund advances should be timed Eo assure they ogeur only when
essential to meet current needs for funds’ for ‘disbyrsement .
Requesting advances béfore. they are’ needed to make payments
on contracts and other ohligations is to be avoided.

B. Requisitions for advances of funds are proceased on d timely
basis as received. The requisitions for RETRF and RTB advances
should not be submitted to REA more thap 30 days before the
funds are to be disbursed in payment of obligations: For,
requisitions under loan puarantees, the requested date for
recelpt of the advances should coincide as nearly as possible
with the date upon which disbéiraements are to bé made, In i
reviewing and approving requisitions, the Area Office will : i
inform the Borrower that advancés will be withheld if 1t appears
that funds are beltg vequested too far in advange of the time
needed,

€. Loan funds which have been requisitioned and advanced shnuld be
retalned in the Borrower's "“Frugtee, Special. Construction Account™ £
(Electric) or “Trusteé, REA Construction: Fund Accaunt" (Telephone) i
until properly supported for reimbursing general funds or for direct
payment of approved construétion costs. If the funds have béen
advaiced to reimburse the Borrower's general funds for previously
approved and compléted construction, the amount should be trapsferred ;
promptly to general fuuds with proper support. i




»

111. 1dle FFB snd RTB Funds:

A.

When unanticipated events cause a delay in asing, advances from FFB
end RTB loans (but not from RETRF loans), Borrowers may, without
obtaining prior approval frqm'REA;'(l)_lthdt”the'idlg,funQE in
short-term securities issued by ‘the United States Treasury (these
may be purchased under fépﬁ:chal;.igtaemehtﬁjeé;ngfeemen;i_by'banks
and securities dealers to repurchase U, S, securities sold by them
at @ fixed price); or (2) depogit the idle funds, 1f permitted by
state law to do so, in savings accounts of banks and orher institutlons
insured by agencies of the Federal Government,  Borrowers may also

invest {dle funds in other short-term securities, including certificates
of deposit, with the prior approval of ‘REA. ' '

Each security or other investment purchased or made pursuant te

this authorization, ‘together with all other related ‘documentationy

shall identify the.Borrouépﬁby-the':orporqte’n&me_of*;he Borrower .
followed by the words “"Truscee, Rural Telephone Bank (Rural Electri-
fication Administration, is the case of an FEB loan) Special Conatruction
Loan Funds™, All temporary investments of FFB and RTE funds and ail
income thereon will be considered as part ‘of ‘the trustee account and
subject to the pame controls as cash in that account.

Securities and other investments should have maturity dates or _other .
1iquidating provisions that assure the availability of funds as required -

for the complétion of projects and the pa ent of ‘obliparions,
Generally, the yield rate of the temporary investment will be lower
than the interest rate charged on the loan advanées. Even when the
rate of yield on the investment ié-highe:;_the'amouht'6£:inve§:men: _
income will generally be less than interest.costs because the holding
period of the temporary investment will be less than the perjod betveen

the date of the advanﬂé_and':he'date'théffuﬁdsfarg'e*pgnded for con-
struction: Co o o : i

Any instrument evidencing a security or p;har-inVéétmeht hérg1nf

"authorized to be vﬂrchésgd_ot,madg'mpyjno;_be-ipld.ﬂﬂtscounted“qr

pledged as collatersl for ‘s loan or #8 gecurity for-the’perfp;manqe
of .an obligation, or“{o:.anyﬁbtherzﬁuthSeQ_wi;hqu;.ybg3eXPTE$S

writtén consent in advance of ‘the Adninistrator.

The Administrator may, in his sgole diséygtipp,ﬁfgqﬁiré;a'Bbi:ouer

to pledge any security or other evidence of investment authorized
héreby by foiwardihg'tqthim'ai1.pé;t1n¢nt_iﬂstiumea;s,éhd related
documentation ag the Administrator may reasonably require, The
Adninistrator Téﬁerﬂesfthe'righ;'tolbpéhéhd,thé'quthqgi;aygon herein,

negotiable securities and other investments.

BOrrowers are tgapan;hia'toé effective safékée?ing:df-?édéamable and

wde
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G. All interest vecelpts on these investments shall be deposited in
the appropriate account deseribed in I1.C above and the Conmstruction
Work 1in Progress Account shall be éredited far the full amount of
such deposits. Appropriate adJustment ghall also be incorporated into
the Construction Fund Budget to reflect the additional funds available
for construction pufposes.

0. On the next requisition submitted to REA, the proceeds shall be
dccounted for as follows!

1. Electric Borrowers shall account for the proceeds on the Financilal
Requirement and Expeﬁditure Statement (REA FYorm 595) im order that
REA can make necessary ad1u5tments on the Primary Budget Purpose
Shect in €he mammer deseribed in Bulletin 26-1, Section ITE.D.2.
Proceeds from the Sale of Property -- salés of §25,000 and more.

In additfon, the proceeds shall be reported under the same Primary
Budget Purpose(s) as the advance of fapnds from which the investment
was originally derived; whether or not the advance was irvested in
whole or in part,

2, Telephone Borrowers sball account for the proceeds on the Financlal
Requt:éments Statement (REA Form 481) in ordar that REA can make
the necessary .adjustments on the. budgelary records, ys provided for
in REA Bullétin 327-1, Appendix A, Section Il. Other Funds {Gradit).

Idle Tunds of Other Guaranteed Lenders: Pundq.advancéd hy a guarantecd
lender other than FFB may, 1f so petmitted by such Lender, be invested
under the terms and conditions prescribed for FFR advances in 117, above.

Edle RETRF Fusds: Whén unant fclpated events cause delay In using advdﬁfﬁs
from RETRF, the Bnrrower way (1) return the fdle funds to REA as a "refund
of an ddvance" and later request the funds when heededf or {2) fuvest the

2 percént funds in 2 Percent Ereasumy Bonds R,E.A, Serie%, anit 5 percent
funds in % Percent Treasury Certificates of indebtedness - R.E.A. Series.
{See REA Bulletin 103-9:403~4 for Lompleta details.) All interest received
on these investments shall be deposited in the Construction Fund/Trustee
Account and the Construction Work in Prugrass Acéount shall be eredited for
the full ampuiit of the deposiL Appropriate adjostment shall also be incor-
povated into the Construction Fund Budgel to reflgct the additional fundgs
avaflable faor construction purposes. For repnrting requirements see 111.H.
abovi,

ROBERT W, FERAGEN
Administrator
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL ELECTRIFICATION ADMINISTRATION
WASHINGTON, £.C. 20250

OFFICE OF THE ADMINISTRATOR

MAY 8 913

SUBJECT: Financial Requirement Statement, REA Form 595

T0: All Electric Borrowers

We are requesting that future requisitions be prepared so that the
total of advances is In rounded thousands of dollars. This is being
done in an effort to simplify records and avoid errors in budgetary
records of both REA and the borrowers.

The new cover sheet for the Financial Requirement Statement carries
the following added instruction (£):

#({} Whenever practleal to do so, the amounts ol the
individual purposes entered in column (7), Advance Now
Requested, should be rounded so that the total of column {7)
adds to a sum of rounded thousands.! -

Until the supply of old forms {5 exhausted the cover sheet will have
the instruction added using a typed or paste-on form.

The exception "whenever practical to do so" 1s Intended for use in
instances such as whon the exact amount of a final contract payment
requires an advance carried te the penny., Odd pmount requests sub-
mitted to match work-order schedules are not a significant reason Lo
aveld the use of rounded thousands.

1t would be most helpful if you will submit future requests for advance

of funds in thousands of dollars so that Lhey may be generally honoved
as submitted,

(7boﬂ4A£J Lu.}l*ﬂé:r

DONALD L. GRANT
Acting Assistant Admimistrator - Electrle




tFile With REA:
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UNITED STATES DEPARTMENT oF AGRICULTURE ’
Rural Blectrification Administratlﬁn

November 1i;, 1972

SUBJECTy  Budpetary Conlrol and Advance of Loah Funds

TO Blectrie Borrowers

The purpesie of thls memorandum Ls (1) to emphasizo the requirvmﬂnf Lhal,
quulujtinn for Joan funds arve not Lo be submitied oo far in advande
af or in apounts greater Lhan Immcdiate neads, dind (2 ) to add several
Ttems Lo the term "sperial equipseni™ an usod in BEA Bullelin 260-1 1o
that it e with the revised HEA Mulletin 181-1, “Uniform Systom

of Ancounis

Tn ropard te the submission of requisitlons Lo HEA Tor loan fumds, it

hag been brought Lo our aitontion Lhat on a number of occasions Loriowers
Lave submltted zpquiqltionb to REA more Lhan 30 days in advanee of Lhelr
ueed for funds to moel contractual or other obligalions. HOinee HEA

fagn funds ave a part of the Federa) budgel, advaneés of funds by Lhe
Treasury For flnancing borTOHFJ°' conslrucilon have a subs Lantinl fmpacl,
N Treas wry finaneing cost. The timing of toan fund advan(o. should be
sucli as Lo assure that withdrawals [rom the Treasury occur only #n and
when esiential le méet current needs for actual disbursement pf tfunds,
Borrowers' requisitlons for advances of fundi are Belng provesscd g“nﬂldliv
within uhoul three weeks aftar the receipt of the requisition, lorrower:
regquisitions for fumds should b Tlmiicd 1o the plotpun dndunls necdod
and suballied to REA So an Lo obfaln the funds nel more ihun 3¢ days
before they are to be disburced 4in pdymbnt of obligations ai they bocoemo
due or te reimburse general fund= on a timely basls, In reviewing and
approving requiwitions, the area office may conmunicate with individual
horrowors 1T it wppears thal funds in large amountm are being reifuesied
too far in advan‘e of Lhe time needed. Loan funds which have beon
requluktioned and advanﬁed should not Le retained in Lhe borrower's
Construdiion Fund-Trustee Account longer thizn hedissarvy, 10 Lhe funds
have been sdvancid to reipburse the borrower's jreneral Tunds for prey!ou'ly
approvnd and completed vons Lruation, the amount should be translerred
prompily, with proper qupport in the interest of yaod capsh manapement,

In regard to specizl equipmeni, page © of REA Bullotin 26-1 under Primaby
Purpose 1 - Distribution, defers to meters, lransformers, oll civeuit
reclosers and seotionalizers as Mspeclal aquipmbnt" Tor whlrh funds wil]
bee "approved for advance" ‘en Llie. bagis of a borrower's letler of reguec
The revizad KA Butlettn 1811, "Uniform System of ‘Accounts,” Includes
enrrent and potential %ransiormexs. metlor nockeig and other melering
cuipmenl Iisted in Avdount 370, Meters, as welj_as pole-type and wider-
ground voltage regulators in Accounl 368 Line Teanslormers, as |Lémn
Wiileh nee te be capitalized on purchase, These additional items of




equipnent, including estimated first installation costs,: if properly i
chargeable to Accounts 368 or 370, may also now be included in letter -
requests for approval of advance of loan funds. ’I‘rmsfomers, voltage

regulators, neterina equipment and ourrent and potential transformers

for substations are not to be included as “apeclal ‘squipment.”

Adminietrator




"UNT'TED STATES DEPARTHMENT OF AGRICULTUHE
Sural Blectrification Administratien

May 20, 1971

Revised HEA Bulletin 26-1

wnelosed s a revision of HEA Bulletin 26-1, “"Budgelary Centrol and ]
fdvance of ¥lectrie Loan FPunds.” The princlpal changes aré: i

I, The bullebin has boan updated to provide for changes in precedures
and the format has boen changed 1o make i more cohelse.

Jeo Bl bit ¥ oof the Willelin includes procedures for buydpetary conbruol
and advaned of funds under concurreni loans,

3, The Winancial Requirement and Bxpendlture Statement, HREA Form 3499,
{lxtibit TTT) has beenm revised so Lhial it say also be used for
regquisitioning funds and veporting expendilupes under concurrent
Teans,  Borrvowers net having concurrent loans may use REA Form 5Y5
{Hov, 10-66) until revised R Mors 595 (lev, 5-71) s furnishod
by RBA,

Fhis buletin supersedes Bulletin 26-1, “Hudgelary Contrel and Advance
of Lean Fonds," daled Jualy 1957,

e fosura




SUBJECT:  Dudgetary Control and Advance of Electric Loan Funds

I.

UNITED SﬁATLS DEPARTMENT OF AGRICULTURE
Rural Electrification Administration

Moy 20, 1971
_ Supamedes 1/57
REA BULLETIN 26-1

Purpose: This bulletin provides instructions and procedures for
reguesting advance of Sectlon 4 loan funds and for réporting loan
fund expenditures, The approved lean purpeses, the maintenance of
loan budget records, the pethod of securing approval for advance of
loan funds, and the method of requesting 1oan fund advances are
desoribed,

This bulletin pertging gsolely to the budgeting, requisitnnning, an
expending of loan funds and is not directly related to the accounting

procedures or classifications provided in the REA Uniform System of
Arcounls,

Priwary Dudpocl Purposest  The six primary budgei purposes for which
IfFA eleeirie loan Tunds are budbettd, advanced and expended are:

1, Distribulion

2, Transmission

9. Cendration

%, deadguarlers Facilities
5. Acquisitions

6. A1l Other

Fhe opeeifie identifleation of items which are included in each primary
budpet purpoge for which loan Tunds may be available is included in
Fxivibit T, Ttems Normally Provided for Under Primary Dudget Purposes,

At U Lime A pew loan 3s made each borrowoer-is provided with a copy -
of HiA Form P40n, Uost bslimates and Loan Budgel for Electric
Borroweorss  The LOdH Budget wolusn on Porm 7H0e 1s completed by Rivh
showing, the aciual amouwits dpprUVLd for wach primary budyei purpst:

a5 well as jlems within each primary purpose.  REA Forii 7B0¢ tonldin-
i the Joan budgel for cach pew lean will be mainlainéd as a purmanent
record Lo supperi lhe eniries made in posking the new 10dn Lo other
lonn budrel records, The figures on the Fory 740c will not be changed
to rwflﬁri budpel transfers or adjustments made after approval of ihe
loan,  Suw-h trubsfers will be recorded by entries made in the consol-
idated 101n sudget records. As additional loans are made, the héw

Toan funds will be consolidated with previous leans by primatry bulget
purpose afd Lhé cumilalive totals will be shown in eolumn 4, Tolal

in Consolidated Loan Budget, on KEA Form &05, Primary Dudgeti Purpose
Bhoel, (see hxhlbjt I11). REA will send {he borrower a phetecopy of
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+he Form 605 alter the new loan is regorded and after each -
subsequent budget transaction, Upon receipt of such coples the
borrower should conform its records,

111, {fonsolidated Loan Budget Records:
Ay Maintenancet

1, The borrouer should maintain its own subsidiary 1oan budget :
records. for each primary budget purposé in such manner that . b
it can readily ascertain (1) items for wnich advanced funds 5
have been expended, and (2) the sufficiency of the sum of i
the cash balance and unadvanced funds io complete the work i
for which thé loans were made, v

2, The consolidated loan budget records maintained. by REA &
‘onsist of & set of Primary Budget Purpose Sheets, RHA Form o
605, A separate sheet will be established for each primary
budgel purpose and the Closed Budget, Also in connecticn
wilh Primary Budpet Purpose 3, Generation, a separate primary
budget purpose sheét #ill be maintained for ‘each generaiing
piant and each separately ldaned generating unit or units of i
that plant, Funds cannot be transferred from one plant to o
another plant or from cne generating plant unit to another ’ -
generating plant unit without REA approval. The primary
bulgetl pirpose sheels will be maintained sv as to show each
loan designatson and the amount ofeach lcan for that primary
budget purposé, The amount shown in column 4, Total in
Consolidated Loan Budget, plua any amount shown as under
stop order or conditional agreement; plus.any. amount for that
purpose moved to Closed Budget, will equal the total loan
funds hade’ aVailable for that purpose,

3. Amwunts approved for advance will be recorded :in such manner
on the Form 605 that the contract, vork order inventory, or
other GOLuments supporting the request for approval for
sdvance can be easily identified. 'Each mmount approved for
advance will bs recorded individually in column 3, ‘Amount this
Transaction, and the igtal approved for advance is shown in i
eolumn B as the sum of the ‘amount of the transaction plus the ¥
previous total in column 8, Approved for Advance. i

. 4, The differérice between the amounts in golumn ﬁ and’ column 8
w11l be -shown in column 5, Balance in Reserve, and will
indicate the balarnce available to be approved for advance,
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5. If inventories of work orders are approved for some budget
purpose in amounts in excess of the amount provided in the
loan for this budget purpose, the amount of the deficiencies
wlll be accumulated in column 6, Approved No Funds Available,

By  Adjusitients: When the balance in reserve for any primary budget
purpose 1g insufficient to cover additional contracts or other
documented reeds applicable to that purpose: the borrower may
request & transfer of fumds, Funds may -be {ransferred from
excess funds available in other primary bulget purposes. In
making such request the borrower musti submit & statement showing
the reason the funds are no longer or presantly not néeded in the
purpose from which the fransfer is proposed, and the reason for
insufficient funds ip ihe purpose %o which thé transfer is to be
nade, Any ruquest for transfer of furds beiween prlmdry budget
purposes which 1nvolvea a change in the oonstructlon programn from
thal previded for In ths loan must be ancompanicd by a certified
copy of & board resdlition requesting such transfer, rAs bldgel
trans{ers are approved, they will be renordbd in a manher Lo
readily idenlify the primary budget purposes involved and the
basis of Lhe budpet changes.

Ue Closed Budgel: After expenditures in any primary budgei purpose
have bech reviewed and concurred in by an REA field accountant,
they may be transferred by tig area office from that primary
budget purpose o Plcsﬁd Budget.

D. Proceeds from the Sale of Property: The disposition of the
proceeds from the sale of property may be handled ih several
Ways as outlined in RhA Bulletin 115-1, “Sales of Property by
Wiectric Borrowers,” The lean budget records will be adjusted
only when the proceedb are deposited in the "Cash-Construclion
Mund-~Trustee," Account 132.1 as follows;

1. Hales of less Lhan $25,000. An ddjustment in the Financial
fiequirencnt snd Kxpenditure Statemeni; REA Form 595, should
bix made Ly the borrower by dunrvasinb colian 5, Total Expind -
Cthurcs Lo Date, and increasing column 6, Laah Balance, by

the amount of the proceeds in the proper budgel purpose, The
adjuslmenl may in some cascs resuli in a negative amount in
column 5 until Turther expendltuxes are recorded, The proo(ad%
are normally rcfieuted in the budget amounts of the yramdfy
_budget purpose for whiich the property sold Was originally
purchased, %wma.%wwmbewﬂhdwammwpwmw
al the borrower's request,
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Page U4 .

2, S8ales of $25,000 and more, -The borrewer -should make the
" adjustments in the Financial Requirement ‘and Expendlture

Statenment, REA Form 595, deseribed in 1, above, and in
addition request REA to nake the necessary adjustmenis on
Primary Budget Purpose Sheet, REA Form 605, for the purpose
or. purpeses involved,  The amount in column 8, Approved for
Advance; ‘L& decreased and the amount in column 6, Balance in
Reserve, is increased by the amount of the proceeds, In some
cases a negative amount may result in coluan 8 until addi~
tional funds are apPraved for advance,

¥. Ligquidated Damages:. Hhen the borrouer has paid a contractor the
full amount of the contract witholit dedicting liquidsted damages,
ard the ctontractor pays liquiddated damages to the borrover, the
amount received shall be deposited in Aceeiint 132,11, Caah-Construc~
tion Fund-Trustes, The borrower will then reflect the amount of
liquidated damages in the proper primary budget purpose on the
Findncial Requirement and Expenditure Stalement, REA Form 595, by
iricreasing cash talance ‘and decreasing expenditures by this
amount; On réceipt of notice of -such deposits REA will make
ad justing entries'on Form 6035 to reflest the deposit,

Y, Responsibility for. prenditure of Loan Funds: The boerrower will
be responsible for controlling The expentiture of funds advanced
in accordance with the terms of the loan contract and mortgage
and all cther contractual obligatlons. such as terms of payment. .
vsialation clauses; proof of title, anmd ‘release of liens, Funds
wh&m&dﬁrmemmuym&npwwwmmtmtwenmud
for ancther primary budget. purpose unless a transfer of funds
has been approve& by REA.

HI"A Apprvval of Funds - for Advance by Primary: Bu@get Purposes: Before
loan funds can be requisitioned and advanced, they must first be
approved for advance and recorded as such in the consolidated loan
budget records. The methods by which loan funds are ‘approved for
advance under each of the 51x primary budget purposes are a5 described
in detail helow. i

Hhure the apprcval for advance of funds is for the purchase of real
eslate or for the construct1on of facilities xhere the. purchase of
real estate is invelved, such as Bsubstations, headquarters and
generating piants, title clearance must be approved by the Office of
the General Counsel, U.S, Department of hgricultire (See REA Bulletin
20-3, "Obtaining Adequate Right—or Way and Submission of Title
Evidence by Electric Borrowzrs.").
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Patr O
Primary Purpose 1 - Distribution: Funds for this purpgse will
be approved for advance on the basls of approved Inventories
of Work Orders, REA Form 219, and for specilal equlipment, (meters,
transformevs, oil circuit reclosers and sectionalizers) on the
basis of ihe borrower's letier of request, However, if a borrowsr
doed not have sufficient general funds to meet its obligatlions
during ihe construction peried it aay meke a written request, and
if approved by REA, funds will be approvéd for advance for {1}
rconstruction or eéngineering service contracts, when copies of
such contracts are submitied to REA for approval or its informa-
tion and records, or (2) & nermal inventery fund, The Noraal
Inventory, coluan 7, RBA Form 605, represents funds approved for
advance prior io REA's receiving the Inventories of Work Orders
or other dosumenis which would hormally be used as instruments
for having funds apgroved for advahce, As sodn as expediant Lhe
normal inveptory fund will be redyced to zei'e by applying amounts
shovn as previous advances (eolwnn 9 of REA Form 219) on subseguent
Tnventorics of #Work Orders submitted to REA,

Primary Mwrpose 2 - Transmissions Funds for this purpose will e
appreved for advance (wilh the exception of funds Tor right-otf-way
procurement) when documents buck as conslryction contractls, enpi-
nesrng service contracls and fnventories of work orders are
approved by Rith or other speeific approval to a borrower's reguesl
is given by RWA. S o :

Punds for all right-of-way profurement vests (except atloriey's
fees) will be approved for advance upon approval by REA of the
borrowe#'s cslimate of ndeds and a schedule of rates of payment
for easemonts and other costs;

11 4 borreser doss npot twve sufficiont general funds to Pinanos
construction Lo be deccunled for by work orders, or Lo finahee
owner-furnished materials for werk to be done by consiruastlon
aontract, a nernal inventory as explained under A, above may b
nstablished upon dpproval by REh of the borrewsr's writien
chlimle of puquirements. AS soon A expudient amounts shown as
prgviﬁus advaioes on ok order inszntories and akounis shown oo
swner-furnished mateiials in construction contracts will be
applied to the normal inventory until the fund is reduced to wero.

Urimiry Purpdse 3 - Generation Funds for this purpose will ke
npproved for agvance on meimms;ﬂ¢MEibndMHgdmmmmtm

1. Invontories of Work Grders
74 tenstruction Contracts
3, Eaginceriug Service Contracls




Bulletin 26-1
_ Page 6

4, Architectural Service Coniracis

5. Material Contracts

é, Equipment Contracts

7, Purchase Orders - _ L

8, Production Plant Estimate Work Orders (where Justified)

9. ‘letter request for funds required for items not included
cabove, ’ ) IR

Fo;.the_purchise of land and land rights, funds will be approved

for advance wpon submission of a letter of request, provided ihe
site has been approved by REp and satisfactary opinion of ‘borrower's
attorney ‘as to legal clearance of ‘site ‘hisibeen pbtained. See REA
Bulletin 20-3, "Obtaining Adequate Right-of=Way and Submission of
Title Evidence by Electric Borrowers," letters to REA requesting
approval for advance of funds for land -ahd land rights should
contain a summary of costs such'ass -

Site Purchase
Recozding Fees
Abstracts -

Agénts' Comnissions -

D, Primary Purpose 4 - Headguarters Facilitles:. Funds for ihis
pirpose will be approved for advgnce;on'the-basisqu construction
contracts approved by REA; h¢frowerPs,Jé;terskof-reguegts for
funds to finanne other sontract or force account consiruction and
approved inventories of work orders With the following exception:

For building site prosurement the same reguirements :must be fet

as for the purchase of land and land rights under Budget Purposy
3 above, o

E, Primary ?urpcse's ~ Acquisitions: Fynds_fqr this purpese will be
approved for advance as follows: '

1, Purchase Price: For the fagilitiés and equipment includ=d
in ‘arguisitions funds will be approved for advanee in the
amounl, & the adjusied purchase price in accordanve with the
terms of the purchige aireements when they gre approved by
BEA. ) ) .

2. Rehabilitationi For all inmitial costs for rehabilitating or
Tmprovine acquired facilitjes and for tntegrating such
tacilitivs whirk are spweifically jncluded in a loan 6r whivh
have bein wstabiished by approved budget adjustments, funds
will be .approved for advapce on the basis of inventories of
Work ordere. contracis, leiiers of request or other sped iLic
documents as may be required Ly DEA,




v,

Vi,
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F. Prifmary Purpose 6 - pAll Other: FPFunds for this purpose will be
approved for advance in the full amounts shown in the loan
unless specifically restricted) when the loan decuments are
execyted and approved, Loan funds subsequently tranaferred ‘to
this ptrpose from other primary purpodes will be approved for
advance at that time in the full amount transferred. The amount
expended from lLoan funds for attorney's fees shall not exceed
the amount provided for this liem under this budget purpose
without prior written approval by REA,

Relaled Requirsments for Advance of Funds: No advarce of iocan funds
var be made for any purpose unless the following requirements have
been mst,

A, Bxeculion of Notes; The bolrower has executed notes which
cover the amount requested, Advances cannot exdeed the amount
under nole, ‘The borrower should take action to execito notes
in sufficient time ao that advanres will not be delayed, Soce
HIGA Bulletin 20-10; "HNoies and Basis Date Agreements,”

+ Uompliince Assurance and Compliance Heport: The borrower has
submitlted Lo REA a CUcnmpliance Assurance, REA Form 266, and a
surrent annual Compliance Reporl, RiA Form 268, relating to
Tille VT of the Civil Rights Aet of 1964 as required by REA
Bulletin 20-19,"Non-Discriminati on Among Beneficiaries of Rl
Prograns,"

e General Punde Leveld: The borrowsr's general furds level does not
wxered Lhe” REA recommended appropriate level, “See REA Bulletin
7" Goneral iMads,”

i Tnuur1n<v' The borrower has mel RiA insurance requirements,
Sec [EA Bulletin 114- “2y"Minimum Insurnbee and Pidelity Coverape,

Fineedad Reguirewent ard l>ixpendil;uru t.:LuLesr;:mL, HL-}A Fory 5951

Ay Preporalion: The Financial Hequiremunt and LXPEndlLﬂl Statement,
fitA Form 595, is Lo Le uséd by borrowers when requesting advance
ol loan funds, und for reporting expepditures made from these
funds which have been sdvanced and depOSlLed in the Cash-Construc-
Lion Fund-Trusiee acoount,

The amount of RMA loan funds approved for each primary budget
purpose will be shown in columh 2, Consolidatéed Loan Budget,

an ihe focm and this anount will reflect all approved transfers
balucen purposes, amounts contained in new loans {less any
amount wider stop order or conditional agreement), and spproved
Lransfaers 1o Closed Budget,
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In column 7, Advance Now Requested, the borrower will show the
amcunt of advance it requires for each prlmary ‘budget purpose.
Ordinarily advance of loan funds will be made upon request of
the borrower as required, up to the full amount approved for
advance, column 3, mimis the amount previously advanced, column
%, extept that the tolal of all advances cannot exceed the amount
under note,

AdJusiments by REA: The word “adjusted" appears in column 1, under
wach primary budget purpose, and a line for “REA use only” to

show adjusted amounis is provided in each of the columns 2 through
T. Adjustments will result from new loans, approval of budget
transler requests, deposit of proceeds from the sale of property,
addllional approvals for advance, and for amounts transferred to
losed Budget, REA will use the "adjusted" epaces in column 7

to show the actual amounts advanced when these vary from the
rujuesied advances,

Certificationt The Financial Requirement and Expenditiure State-

menl ie to be sipned by a corporate officer or mangser of the

borrewer. The borrower must have execuied and submitted a Certi-

fieation of Authority, RiA Form 675, dnthorizing by name the '
afficers and manager to sign such statemenls (see Exhibit IV).

Submission Lo REA1 Dorrowers should request advance of funds in
suffirient time tu meet Lheir needs as determined by contractual
and olher oblifations, but should not request advances too far

in advance of time needed or in greater amounts than actuilly
needéd, The Financial Requirement and Expenditure Statement
should not be submitied to REA more often than once per month

to request advance of loan funds, but shall be submitted for each
quarter ending March, June, September and Decembar if there wmare
any recelpts or expenditures in connection with the Cash-Consiruc-
tign Fund-Tiustee account, sinceé the last statement.

Admini.trator

Frelosures
Exhibit
Exhibit
ahibit
Exhibit
Fxhibit

Index:
ADVENCE

CONSTRUCTION - Budgeét

LOANS -

1 - Ttems Normally Provided for Under Primary Budget Purposes
11 - REA Form 645, Primary Budget Purpose Sheet
TTT - REA Form 595, Financial Requikement and Expenditure Statement
IV - REA Form 675, Certification of Authority
Budyetary Control and Advance of Funds Under Concurrent Loans

T

]

-
'

OF LOAN FUNDS - Budgetary Control

hdvance and Budgetary Contfol
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ITEMS HORMALLY PROVIDED FOR UNDER PRIMARY BUDGET PURPOSES

A, BUDGET PURPOSE 1 - DISTRIBUTION:

This purpose is used fo provide funds for constructlng dlstribution
facilities, including new construction, system improvements and
raplacenent costs in excess of the orlginal cost of the propérty
replaced, Tean funda may be provided for the following items!

1. labor, materials and equipment for construction. For all labar,

- materials and equipment used in overhead and underground distri-
tuticn facilities including items such as righi-of<way clearing,
matorial handiing and slorage and other dirsct. costs.

2¢ lmginvering Services, For all engineering services {excepi
preloan engineering, whien is included in Budget Purpose 6)
ineluding ithe prepargbion of plans and speciflcdtxous, Jstaking,
supervision of construction, sysiem planning studies, mappin@
new facililies, and obher engineering services,

3, Proourement of right-of-way cagemenls and substation sites., For
thy procurement of right-of-way saseménts and ‘siibstation sites,
salaries abd expenses of éasemenl solicitors, ahstrauting fees;
ernldjnF fees, condemnation costs (excluslve of attorney fees),
casensnt naps, printing of. easeient forms, notary seals, bonds
and commissions for easements, highway and railroad crossing
permits, and power and telephone agreemsnis, . Loan funds are not
to Be used for the purpose of providing compensation 1o landowners
for right-of-way easementm

4, Overhead relaled to construcilon, For overhead costs as descryibed
in Part 1, Section 3, REA Dulletin 184-2, "Suggested Work Order
Progaedure ™

B BUDGHD PUGOSE 2 - TRANSHISSTON:

This purpose is used to provide funds for ronstructing tranbmissiOH
facitilics including new uonstruction, qyatcm improvements ‘and
réplacenent costs in excess of the ornylnal cosl of propcrty replacéd,
It dncludes substations (othur than slep-up substations abt penorating
plants and those ihcluded in Primary Budget Purpose 1) switching,
commanicaiion. and supérvisory contrgl equipment, ‘and miscelianaous
facdilities, Loan funds may be provided for the: fo]lowlng iltemss

1. Idbor, maleriale and equipnent for construction. For labor and
i lerials used in the construction of transmission lines, sub-
slabtions, swibtehing dnd m15{ellanaous fdciilties,_inaludinb items
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such as right-of-way clearing, materials handiing and storage,
and other direct costs,

2, Engineering services, Funds are provided fpr:the same items
as ‘shown .under this heading for Budget Purpose I above, -

3+ Procurement of right-of-way -essements and substation sites., Funds
are provided for the same items as shown under thie heading for
Budget Purpose 1 above, except that funds are included for Lhe
Purpese of providing necessary compensation to Jandosners for

right-of-way easements,
4, Qverhead related to construction, 'For.ovefheéd'édsts a5 described
in Part 1, Section 3, REA Buliletin 184-2, “Suggested Work .Order

Procedure,”

BUDCET PURPOSE 3 ~ GENERATION:

This purpese is used to provide funds fgr constructing eleciric
generating facllities, Loan funds may be provided for the following
ilenms; . ' . .

i, labor; materials and equipment for censtruction. For all direct
labor, material and equipment costs in tonhection with consiruc
tion or improvements of Tossil fuel and nuclear ‘steam plants,
hydro .plants, gas turbine plants and diestl plants of units in
such plants, Including the step-up substations.

2. Engineering services. For engineering services associated with the

design and 'supervision of ¢onstruction of a ‘generating -plant and
step~up substation, including site investigations or surveys, and
for coordinating englneering \f such enjinesring services are
required, but excluding prelcan engincering which' is provided for
in Primary Budget Purpose 6 - All Other, '

3. Procurement of land and land riwhts., For the purchase of the
plant'site, including ‘options, abstracts, title insurance, record-
ing Teks, agent comnigsivns, ‘and condemnalion ‘vosts {excluding
atltorney fees), = o Lo :

L4, Qverhead related to consiruction, For overhead éqsis,q$ désp:1bgd
in Part I, Section 3, REA Bulletin 184-2, “Supgestéd Work Order
_ Prucedure;” S . : i

BUDGET. PURPOSE 4 - MEADQUARTENS FACILITIES

This puriost is used to provide funds for onstructing, purchasing, or
improving offices, warehouses, and garages [exvept those described under

Budizet Purpese 5 - Acquisitions). Funds may be provided as follows:
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1. labor, materials and cquipmeni for censiruciion, For all direct
labor ard material cosis in connection with the construction or
imprevemant of office buildings; warehouses and garages,

2. Architectural services, For architectural $ervices assoclated
with ‘the design and supervision of vonstruétion of offices; ware-
houses and garages including site investigations and surveys,

3, Procurement of land and land rishts, For the purchase of building
sites for offices, warehouses and garages, in¢luding such costs
as options, abstracts, title insdrance, recording fees, agenis'
commissions,

L, Qverhead related to coiistruction, Foi averheid cosbts as described
In Part I, Section 3, RiA Bulletin 184-2, "Suggusied Work Order
Procedure,”

BUDCET PURFOSE § - ACQUISITION:

This purpose is used to provide funds for all cosis in cohmection with
purchase and initial rehabilitation or improvement of existing electric
planl facilities purchased, including engineering services and over-
head costs, bul not attorney fees,

BUDGET PURPUS!-: 6 - ALL G‘l‘IIEH:

This purpose is used io provide funds for items not specifically providud
for in Primary Budget Purposes 1 through 5 including:

1, General plani equipment, TPFor all .general plant equipment, including
of fice furniture and equipment; transportation equivment and
accessories; stores and shop equipment which is nol permanently
attached to buildings; and laboratury equipment guch as vollmeters
‘meter Lesters and fuel analyaLru. tpols and work equipment, Tt
includes Communicalions equipment, such as two-way radios and lowers,
inlercommunication, carrier, supervisory control; and telemetering
squipment except when such equipment is provided for under another
primavy budgel purpose, It alse incliudes accessories which are
made a part of or used in connection with the peneral plant
equi prenl.,

o
-

Preloan expense, For costs incurped prior to the execution of the
loan ‘contract, includ:nb preloan englineering, LDOIdlnatUF 5 or
mdnayex's salary and transportalion expenses, attorney’s out-of-
purket expensas, directors' feus and trunsportation expenses, ele,
a8 approved by REA,
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5.

Legal fees and expenses, For mormal and special legal services
as defined in REA Fora 739, Information Concerning Duties and

Fees of Borrower's Attorneys in Connection With Electric icans,

including attorneys' miscellaneous out-ofepocket expenses for
telephone, telegraph, mailing and express charges on legal
documents, recording snd filing fees and similar items, It does
not ‘include the cost of Jegal Bervices incurred in connection with
borrovers' operations not related to any particular section or
preject after construction is completed, “Such legal services are
to be paid for from borrowers' general funds.

Funds for specrial legal services will be approved for advance on
the basis of the attorney’s itemized gtlatement of such costs

submitted to and approved by REA,

Wecking capital funds, For operating costs incurred within 90
days after the energization of the Tirst sectlon or préject, or
later when specifically approved by the Administrater,

It includes funds for borrowers' initial Inveniory of fuel and

lubricants, spare paris not obtained under a prime equipment
conlract, materials and supplies for operaticons and maintenanve
purposes, directors® fees and mileage and managers' ahd fther
employees® galaries and transporiation expenses, 1t does not
include overhead costs in vonnection wWith construétion which are
provided for through submission of work ‘ofder ‘inventories or
specifiec requests in connection with a specific primary budget

purposé,

Interest, For payment of interest, when ;paé-fuﬁdaIAxe provided
‘therefor, in accordance with the provigions of REA Bulletin 20-7,

Loan funds provided for other items in Primary Budget Purpose & -
ALl Other, cannot be used for payment of interest unless prior

.specific approval is given by REA, = ‘When funds for payment of

interest are included in a loan budget they may be used to pay
interest on notes related to thai specific loan only,
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EXPLANATION OF COLUMNS | THROUGH 7
1.

B

SUMMARY OF INSTRUCTIONS

(Sec REA Bulleris 26-1 for detated procedute.)

o

PRIMARY BUDGET PURPOSES: Item Numbers § through 6 are the primary purposes established
in the Loan Budget, REA Form 740c, for'which loan funds may beused, ™~ =

. CONSOLIDATED LOAN BUDGET; This column shows the amount of toan funds established ins the

consolidated budget, including subsequent adjustments, for each respective budget purpose.
Borrowers may request transfer of funds froi ong budget purpose to another, acconipanied by
justification for such transfer. REA will evaluate requests and iF approved will inserd the adjusted
budget purpose amounts on the lines marked “*Adjusted.” :

. AMOUNTS APPROVED FOR ADVANCE: Borrowers will insert in this column after each budget

purpose the sum of the amount appearing on the previous Financlal Retglirem’em and Bxpenditire
Statement returned to the borrower plus any amounts approved by REA since the teturn of the
grevlous_slalcmem and prior to {he preparation of a new Financial Requiremeént and Expenditure

taternent. REA will consider a supplemental lender's funds approved for advance as soon as the
contractunl obligations of the loant have beenmet, 7

. TOTAL ADVANCE: These amounts should be the sum of columii 4 and columiz 7 of the previous

Financia! Requirerent and Expenditure Statement returned do the borrower,

. TOTAL EXPENDITURES TO DATE: This amoun! witl be Inserted by the bosrower for cach budget

purpose from the records il maintains for expenditures, refunds, etc,

. CASH BALANCE: This amount witl be insceled by the borrower for each budget purpose fron iis

Cash Record on the date of this Stateqnent. The tolal of the columan must agree with the balance in
the-“Cash-Construction Fund-Trustee.” Account 131.2, The Cash Balance should also egual the,
difference begween colpmn 4 !"Total Advance” gnd colunui § ““Total Expeirditures to Date.”

. Af)\_'ANC_E NOW REQUESTED: These amounts shouiid be inserted by the borrower oppasite the

approptiale budget purpose, Should the sum of column 7 {Advance Now Requested) and coluin 4
(Total Advance} for any budget purpose exceed the amoeuit in column 2 (Consolidated Loan
Budget), th2 Finaricial Requitement and Expenditure Statemnent shali be accompanied by a request
for transfer of Funds from somé other budget purpose, The reguest shall contain (1) substantiating
cvidence thay the funds to be transferred wilk not be needed for the purpose for which the funds were
originaltz cstablished and (2) the reason for jnsufficlent funds in the purpose to whish teansfer is
réquesied. : '

WN_OF. AMOUNT UNDER STOP GRDER OR CONDITIONAL AGREEMENT AS

REAKDOQ
SHOWN ABOVE

Under the above heading show any amorints which are under stop order or conditional agresment,
exclusive of the stacdard conditional agreement relating to the advance of funds under concyerent
loans, for Primary Budget Purposes | through 3, )

TOTAL. AMOUNT OF NOTES.EXECUTED Show by desighated lender or OTHER supplemetial

lender, the total of notes exeruted by the board of directors and the lender.

STATUS OF DESIGNATED, LOAN UNDER WHICH THIS ADVANCE 1S REQUESTED  Show in

the heading, the REA designation of the loan wnder which this udvahce is to be maade. or the lender(s)
included under ihe specified loan designation, show the foliowing data: )

AOUNT 0F LOAN — The amount of the loan(s} from the .Imd::(s) nyolved. For CFC feins show under
OTHER the amouns of the loan excluding any capital tesm gertificate purcheses.

mwm' uNéEﬁ COMCORRENY LOAN couiat)l_. — As spplicable, - the amount of (he REA laan under ¢onzarrent
loan standird conditional ageeement, sually 30% of REA lona.

ASYAMCED TO DATE — The arwiints previously advanced under the REA foan designation from the lendes(sh
involved. .
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‘115, Depastment ol Agriculture
Raural Electyitication Administration

CERTIFICATION OF AUTHORITY

INSTRUCTIONS — Sudmit one capy 1e REA. See¢ REA Dubieting 327-f rTelephone); 24-1 and 26:} (Elecirio)

In conformity with the requirements of the Rurai Electrificativn Administration, and in accordance with the

cesobation of the board of directors of the }
BORROWE 'S NAME o

T e BORROWE s AGDARSS

attached hereto,; adapted at o meeting of the board, held 1% yab which a quornm

af the bourd was preseirt, the officers mid marager, whose signaturis appear below, have beenr guithorized to sign the

followiig REA forms in conncction with e requisitioning and accounting for Loan Funds:

REA Fortn No, | . 7~ - o L TITLE
481 FINANCIAL REQUIREMENT STATEMENT (Felephione; . _
545 FINANGIAL AEQUIREMENT & EXPENDITUAE STATEMENT (Eleotrs)

This certification is ta remain in force until iescinded by resolntion of the board of direcrors and nofificatton

of such action to REA.

e TLE ’ HAME (TVPE OR PRINT} ) SIGNATURE
- FITLE T HANE (TYRE GR PRINT) SIGNATURE o
N T W e NAME (TYPE OR GHINT SIGHATURE

HORROWER'S NAME

GENT

 STHNATURE OF FRES!

GATE "SIGMATURE OF SECRETARY

REA Form 676 (Rev. 5.8}
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BUDCETARY CONTHOL AND ADVANCE OF FUNDS
UNDIER CONCURRENT LOANS

Generally, where RiCA has participated with the National Rural Utilitles
Cooperative Finance Corporation (CFC) or other lenders in concurrent loans,
the existing REA procedures in regard to the budgetary records and advance
of Toan funds will be uséd except as indicated below.

The ters “concurreni leans"as used herein will mean loans made voncurrenlly
by REA and al Jeast ene obther lender to cover the borrower’s financial
requiremncrts as shown on the loan appiloation. Since the loans are
neparate, Lhny are roferred {6 as either REA's eoncurrent loan or the
suppleasnlal 3GHGL1 8 eoncurrent loan even Lhough théy do not individunlly
provide for any boparate speoific facilities,

T, Censolidated Loan Budget Records:

Ao Amountz in Budgeb - RBA and Gther: For concurrent loans lhe
borrower's Consolidatéd Loan Budget shall include the iolal amount
of U corcurfent luans (both REA and supp}emental lender 1oans)
le58 any vapltdj lerm certificate purohase& or 51m11ar Finaneling
oharbea from a suppleméntal lender included in the supplemncnial
lender's loan. The iotal of all budgel purposes will be the Lotal
of “New Financing Requested for Above Facllities" a$ shown on
RPA Form ?QOP, Cosl Estimates and Bugget for Bleetric BOrrowers,
No breakdown will be made by primary budgel purpgse of each
lender's individual loan, This arrangerent is designed to
simplify the approval and advancing of loan funds, alleviate the
possibility of duplicate flnanoinb and facilitaie the reporting
and wudliing of loan fund expenditures.

. Iknblries Mdd& by REA on Form 605: When cencurrent loans are first
recorded on a Primary Budget Purpose Sheet, REA Form 605; the
loutis, proparly identified, will be JMsted in golumn 2 and the
total amount provided for the designated budget purpose from all
lenders. shown in column &, bubsequent entriés shown on the KEA
Form 60;_{0) transanitons concernlng these loans will be the
same ao for 1004 RKA loans.

IT, Controls on Advances:

A. Limil on Advances from REA} Nu;mally HiA will not advance more
than 50% of its gonhcurrent loan before the supplemental lender
has ldVdnle all of its loan, In order te avoid unnecessary
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awkward adjustments of regquisliiiocns, mdvances will, if possible, i
te made in the full amount requested if this amount does not :
éxceed the 50% limit by more than $1000, If the amouni requested
exreeds the 50% limit by more than $1000 1t will be adjusted
down to the 50% level by REA and processed. ’

Any proveeds from salvage from retirements, sale of property, or
liguidated damages which the borrower may receive during the
period that concurrent loan funds are being requisitioned will be
accounted for in the normal manner and will not affect this 50%
1imit on advances from REA.

After concurrent loans are made and such loan funds are available,
requisitions for loan fund advances will generally be applied first
to the unadvanced balances remaining from prior REA lpans (excluding
any amounts under stop order or ccnditiohal agreement ), This
amount, if any, together with 50% of the REA concurrent loan will,
upen apprepriate approvals, be advanced before the supplemental
tender's funds would be regquired to be advanced, The area office
will inform the borrower by letter of such amounts at the time

REA Form 605 covering the approved concurrent loans is forwarded

to the borrower, ’

R. kstablishing Funds as Approved for Advance: In approving REA
Joan funds for advence, the same requirements ang progedures ar<
in effest for concurrent louns as for 100% REA loans., (See Sectien
IV, REA Bulletin 26-1), However, REA will rcusider the supple-
mental lender's funds available for advance as sbon as the -
contrantual oblipations for these lozns have been- met,

17T, Wequisitincning and Advencing Funds:

A, Gentral: Fur REA record purposes and to assure that the
cantractual obligaticns of its loans are being met, requlsitions
for funds from concurrent loans (beth to REA and other lenders}
shall be submitied 16 REA, on REA Form 595, Finanuial Requirament
and Expenditure Statement, The information and procedures for
requisitioning funds which follow have been developed with CFC,
Wher: other supplemental lenders are involved, deviation from
these jrocedures may be neoessary,

B. Hegu.sitions for First 507 of REA Uonvurrent loan Funds: - Requisi-

tirns for RAfh Tunds under roncarrent loans should be submitted in
the sam: manner as for 1004 REA loans, indicating on the Financlal
Requirement and Expenditure Statement, REA Form 595, that the
request is for REA funds under concurrent icans,
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REA will process requisitions, provided all lean conirol require-
ments for advance of funds are mel, until approximatély 50% of
the REA concurrent loan has been advanced, At Lthis time REA

will notify both the borrower and the supplemental lender that

ne further advances can be made by REA until the supplemenfal
legnder has advanced all of its concurrent lcan.

fiequisitions for Funds from Supplemental Lenders: Requisitions

for funds from supplemental lenders should be submitied in the
same manner as requisitions for REA loan funds using BEA Form
5949, indicaling on the form ithal the request is for funds from
the supplemental lender, After JSA is assured Lhat the request
is in accordance with loan provisions it will forwdrd ihe
requisition to ihe supplemental lender and nolify Lhe borrower
of this actioh, The supplenental lender upon approval of the
request will return a rupy of the approved requisition Lu the
byrrower and a oopy Lo REA

Beguisitions for Second 0% of REA Concurrenl Lean Funds: A loan
contracl previslon reégquires the borpewer to furnish evidence to
Hed thiat all of the supplemenial lender's loan has beeh recelived
and depusited in the Uash-Construction Fund-Trusiee arcount
before funds can be advanced from the second 50% of RlA's cou-
curpent loan, Ssparale notification by the borrower is nal
required as the inforeation furnished by the borrower on IBA Form
B9, "Statns of Concurrent hoans" and "CLrLifivaiion“ meels this
requi renent.,  Olhrwise, requisitlors iOr funds from the sucond
0% of the HRA conourrent loan will be Lhe same as For 1008 HRA
leans,




