Appendix G to Part 1026—Open-End Model Forms and Clauses

G-1 Balance Computation Methods Model Clauses (Home-equity Plans) (§§ 1026.6 and 1026.7)

G-1(A) Balance Computation Methods Model Clauses (Plans other than Home-equity Plans) (§§ 1026.6 and 1026.7)

G-2 Liability for Unauthorized Use Model Clause (Home-equity Plans) (§ 1026.12)

G-2(A) Liability for Unauthorized Use Model Clause (Plans Other Than Home-equity Plans) (§ 1026.12)

G-3 Long-Form Billing-Error Rights Model Form (Home-equity Plans) (§§ 1026.6 and 1026.9)

G-3(A) Long-Form Billing-Error Rights Model Form (Plans Other Than Home-equity Plans) (§§ 1026.6 and 1026.9)

G-4 Alternative Billing-Error Rights Model Form (Home-equity Plans) (§ 1026.9)

G-4(A) Alternative Billing-Error Rights Model Form (Plans Other Than Home-equity Plans) (§ 1026.9)

G-5 Rescission Model Form (When Opening an Account) (§ 1026.15)

G-6 Rescission Model Form (For Each Transaction) (§ 1026.15)

G-7 Rescission Model Form (When Increasing the Credit Limit) (§ 1026.15)

G-8 Rescission Model Form (When Adding a Security Interest) (§ 1026.15)

G-9 Rescission Model Form (When Increasing the Security) (§ 1026.15)

G-10(A) Applications and Solicitations Model Form (Credit Cards) (§ 1026.60(b))

G-10(B) Applications and Solicitations Sample (Credit Cards) (§ 1026.60(b))

G-10(C) Applications and Solicitations Sample (Credit Cards) (§ 1026.60(b))

G-10(D) Applications and Solicitations Model Form (Charge Cards) (§ 1026.60(b))

G-10(E) Applications and Solicitations Sample (Charge Cards) (§ 1026.60(b))

G-11 Applications and Solicitations Made Available to General Public Model Clauses (§ 1026.60(e))

G-12 Reserved

G-13(A) Change in Insurance Provider Model Form (Combined Notice) (§ 1026.9(f))

G-13(B) Change in Insurance Provider Model Form (§ 1026.9(f)(2))

G-14A Home-equity Sample

G-14B Home-equity Sample

G-15 Home-equity Model Clauses

G-16(A) Debt Suspension Model Clause (§ 1026.4(d)(3))

G-16(B) Debt Suspension Sample (§ 1026.4(d)(3))

G-17(A) Account-opening Model Form (§ 1026.6(b)(2))

G-17(B) Account-opening Sample (§ 1026.6(b)(2))

G-17(C) Account-opening Sample (§ 1026.6(b)(2))

G-17(D) Account-opening Sample (§ 1026.6(b)(2))

G-18(A) Transactions; Interest Charges; Fees Sample (§ 1026.7(b))

G-18(B) Late Payment Fee Sample (§ 1026.7(b))

G-18(C)(1) Minimum Payment Warning (When Amortization Occurs and the 36-Month Disclosures Are Required) (§ 1026.7(b))

G-18(C)(2) Minimum Payment Warning (When Amortization Occurs and the 36-Month Disclosures Are Not Required) (§ 1026.7(b))

G-18(C)(3) Minimum Payment Warning (When Negative or No Amortization Occurs) (§ 1026.7(b))

G-18(D) Periodic Statement New Balance, Due Date, Late Payment and Minimum Payment Sample (Credit cards) (§ 1026.7(b))

G-18(E) [Reserved]

G-18(F) Periodic Statement Form

G-18(G) Periodic Statement Form

G-18(H) Deferred Interest Periodic Statement Clause

G-19 Checks Accessing a Credit Card Account Sample (§ 1026.9(b)(3))

G-20 Change-in-Terms Sample (Increase in Annual Percentage Rate) (§ 1026.9(c)(2))

G-21 Change-in-Terms Sample (Increase in Fees) (§ 1026.9(c)(2))

G-22 Penalty Rate Increase Sample (Payment 60 or Fewer Days Late) (§ 1026.9(g)(3))

G-23 Penalty Rate Increase Sample (Payment More Than 60 Days Late) (§ 1026.9(g)(3))

G-24 Deferred Interest Offer Clauses (§ 1026.16(h))

G-25(A) Consent Form for Over-the-Limit Transactions (§ 1026.56)

G-25(B) Revocation Notice for Periodic Statement Regarding Over-the-Limit Transactions (§ 1026.56)

G-1—Balance Computation Methods Model Clauses (Home-Equity Plans)

(a) Adjusted balance method

We figure [a portion of] the finance charge on your account by applying the periodic rate to the “adjusted balance” of your account. We get the “adjusted balance” by taking the balance you owed at the end of the previous billing cycle and subtracting [any unpaid finance charges and] any payments and credits received during the present billing cycle.

(b) Previous balance method

We figure [a portion of] the finance charge on your account by applying the periodic rate to the amount you owe at the beginning of each billing cycle [minus any unpaid finance charges].  We do not subtract any payments or credits received during the billing cycle.  [The amount of payments and credits to your account this billing cycle was $ ___.]

(c) Average daily balance method (excluding current transactions)

We figure [a portion of] the finance charge on your account by applying the periodic rate to the “average daily balance” of your account (excluding current transactions).  To get the “average daily balance” we take the beginning balance of your account each day and subtract any payments or credits [and any unpaid finance charges].  We do not add in any new [purchases/advances/loans].  This gives us the daily balance.  Then, we add all the daily balances for the billing cycle together and divide the total by the number of days in the billing cycle.  This gives us the “average daily balance.”

(d) Average daily balance method (including current transactions)

We figure [a portion of] the finance charge on your account by applying the periodic rate to the “average daily balance” of your account (including current transactions).  To get the “average daily balance” we take the beginning balance of your account each day, add any new [purchases/advances/loans], and subtract any payments or credits, [and unpaid finance charges].  This gives us the daily balance.  Then, we add up all the daily balances for the billing cycle and divide the total by the number of days in the billing cycle.  This gives us the “average daily balance.”

(e) Ending balance method

We figure [a portion of] the finance charge on your account by applying the periodic rate to the amount you owe at the end of each billing cycle (including new purchases and deducting payments and credits made during the billing cycle).

(f) Daily balance method (including current transactions)

We figure [a portion of] the finance charge on your account by applying the periodic rate to the “daily balance” of your account for each day in the billing cycle. To get the “daily balance” we take the beginning balance of your account each day, add any new [purchases/advances/fees], and subtract [any unpaid finance charges and] any payments or credits. This gives us the daily balance.

G-1(A)—Balance Computation Methods Model Clauses (Plans Other Than Home-Equity Plans)

(a) Adjusted balance method

We figure the interest charge on your account by applying the periodic rate to the “adjusted balance” of your account.  We get the “adjusted balance” by taking the balance you owed at the end of the previous billing cycle and subtracting [any unpaid interest or other finance charges and] any payments and credits received during the present billing cycle.

(b) Previous balance method

We figure the interest charge on your account by applying the periodic rate to the amount you owe at the beginning of each billing cycle.  We do not subtract any payments or credits received during the billing cycle.

(c) Average daily balance method (excluding current transactions)

We figure the interest charge on your account by applying the periodic rate to the “average daily balance” of your account.  To get the “average daily balance” we take the beginning balance of your account each day and subtract [any unpaid interest or other finance charges and] any payments or credits.  We do not add in any new [purchases/advances/fees].  This gives us the daily balance.  Then, we add all the daily balances for the billing cycle together and divide the total by the number of days in the billing cycle.  This gives us the “average daily balance.”

(d) Average daily balance method (including current transactions)

We figure the interest charge on your account by applying the periodic rate to the “average daily balance” of your account.  To get the “average daily balance” we take the beginning balance of your account each day, add any new [purchases/advances/fees], and subtract [any unpaid interest or other finance charges and] any payments or credits.  This gives us the daily balance.  Then, we add up all the daily balances for the billing cycle and divide the total by the number of days in the billing cycle.  This gives us the “average daily balance.”

(e) Ending balance method

We figure the interest charge on your account by applying the periodic rate to the amount you owe at the end of each billing cycle (including new [purchases/advances/fees] and deducting payments and credits made during the billing cycle).

(f) Daily balance method (including current transactions)

We figure the interest charge on your account by applying the periodic rate to the “daily balance” of your account for each day in the billing cycle.  To get the “daily balance” we take the beginning balance of your account each day, add any new [purchases/advances/fees], and subtract [any unpaid interest or other finance charges and] any payments or credits.  This gives us the daily balance.

G-2—Liability for Unauthorized Use Model Clause (Home-Equity Plans)

You may be liable for the unauthorized use of your credit card [or other term that describes the credit card].  You will not be liable for unauthorized use that occurs after you notify [name of card issuer or its designee] at [address], orally or in writing, of the loss, theft, or possible unauthorized use.  [You may also contact us on the Web: [Creditor Web or email address]] In any case, your liability will not exceed [insert $50 or any lesser amount under agreement with the cardholder].

G-2(A)—Liability for Unauthorized Use Model Clause (Plans Other Than Home-Equity Plans)

If you notice the loss or theft of your credit card or a possible unauthorized use of your card, you should write to us immediately at: [address] [address listed on your bill],

or call us at [telephone number].

[You may also contact us on the Web: [Creditor Web or email address]]

You will not be liable for any unauthorized use that occurs after you notify us.  You may, however, be liable for unauthorized use that occurs before your notice to us.  In any case, your liability will not exceed [insert $50 or any lesser amount under agreement with the cardholder].

G-3—Long-Form Billing-Error Rights Model Form (Home-Equity Plans)

YOUR BILLING RIGHTS

KEEP THIS NOTICE FOR FUTURE USE

This notice contains important information about your rights and our responsibilities under the Fair Credit Billing Act.

Notify Us in Case of Errors or Questions About Your Bill

If you think your bill is wrong, or if you need more information about a transaction on your bill, write us [on a separate sheet] at [address] [the address listed on your bill].  Write to us as soon as possible.  We must hear from you no later than 60 days after we sent you the first bill on which the error or problem appeared.  [You may also contact us on the Web: [Creditor Web or email address]] You can telephone us, but doing so will not preserve your rights.

In your letter, give us the following information:

• Your name and account number.

• The dollar amount of the suspected error.

• Describe the error and explain, if you can, why you believe there is an error.  If you need more information, describe the item you are not sure about.

If you have authorized us to pay your credit card bill automatically from your savings or checking account, you can stop the payment on any amount you think is wrong.  To stop the payment your letter must reach us three business days before the automatic payment is scheduled to occur.

Your Rights and Our Responsibilities After We Receive Your Written Notice

We must acknowledge your letter within 30 days, unless we have corrected the error by then.  Within 90 days, we must either correct the error or explain why we believe the bill was correct.

After we receive your letter, we cannot try to collect any amount you question, or report you as delinquent.  We can continue to bill you for the amount you question, including finance charges, and we can apply any unpaid amount against your credit limit.  You do not have to pay any questioned amount while we are investigating, but you are still obligated to pay the parts of your bill that are not in question.

If we find that we made a mistake on your bill, you will not have to pay any finance charges related to any questioned amount.  If we didn't make a mistake, you may have to pay finance charges, and you will have to make up any missed payments on the questioned amount.  In either case, we will send you a statement of the amount you owe and the date that it is due.

If you fail to pay the amount that we think you owe, we may report you as delinquent.  However, if our explanation does not satisfy you and you write to us within ten days telling us that you still refuse to pay, we must tell anyone we report you to that you have a question about your bill.  And, we must tell you the name of anyone we reported you to.  We must tell anyone we report you to that the matter has been settled between us when it finally is.

If we don't follow these rules, we can't collect the first $50 of the questioned amount, even if your bill was correct.

Special Rule for Credit Card Purchases

If you have a problem with the quality of property or services that you purchased with a credit card, and you have tried in good faith to correct the problem with the merchant, you may have the right not to pay the remaining amount due on the property or services.

There are two limitations on this right:

(a) You must have made the purchase in your home state or, if not within your home state within 100 miles of your current mailing address; and

(b) The purchase price must have been more than $50.

These limitations do not apply if we own or operate the merchant, or if we mailed you the advertisement for the property or services.

G-3(A)—Long-Form Billing-Error Rights Model Form (Plans Other Than Home-Equity Plans)

Your Billing Rights: Keep This Document For Future Use
This notice tells you about your rights and our responsibilities under the Fair Credit Billing Act.

What To Do If You Find A Mistake On Your Statement
If you think there is an error on your statement, write to us at:

[Creditor Name]

[Creditor Address]

[You may also contact us on the Web: [Creditor Web or email address]]

In your letter, give us the following information:

• Account information: Your name and account number.

• Dollar amount: The dollar amount of the suspected error.

• Description of problem: If you think there is an error on your bill, describe what you believe is wrong and why you believe it is a mistake.

You must contact us:

• Within 60 days after the error appeared on your statement.

• At least 3 business days before an automated payment is scheduled, if you want to stop payment on the amount you think is wrong.

You must notify us of any potential errors in writing [or electronically].  You may call us, but if you do we are not required to investigate any potential errors and you may have to pay the amount in question.

What Will Happen After We Receive Your Letter
When we receive your letter, we must do two things:

1. Within 30 days of receiving your letter, we must tell you that we received your letter.  We will also tell you if we have already corrected the error.

2. Within 90 days of receiving your letter, we must either correct the error or explain to you why we believe the bill is correct.

While we investigate whether or not there has been an error:

• We cannot try to collect the amount in question, or report you as delinquent on that amount.

• The charge in question may remain on your statement, and we may continue to charge you interest on that amount.

• While you do not have to pay the amount in question, you are responsible for the remainder of your balance.

• We can apply any unpaid amount against your credit limit.

After we finish our investigation, one of two things will happen:

• If we made a mistake: You will not have to pay the amount in question or any interest or other fees related to that amount.

• If we do not believe there was a mistake: You will have to pay the amount in question, along with applicable interest and fees.  We will send you a statement of the amount you owe and the date payment is due.  We may then report you as delinquent if you do not pay the amount we think you owe.

If you receive our explanation but still believe your bill is wrong, you must write to us within 10 days telling us that you still refuse to pay.  If you do so, we cannot report you as delinquent without also reporting that you are questioning your bill.  We must tell you the name of anyone to whom we reported you as delinquent, and we must let those organizations know when the matter has been settled between us.

If we do not follow all of the rules above, you do not have to pay the first $50 of the amount you question even if your bill is correct.

Your Rights If You Are Dissatisfied With Your Credit Card Purchases
If you are dissatisfied with the goods or services that you have purchased with your credit card, and you have tried in good faith to correct the problem with the merchant, you may have the right not to pay the remaining amount due on the purchase.

To use this right, all of the following must be true:

1. The purchase must have been made in your home state or within 100 miles of your current mailing address, and the purchase price must have been more than $50.  (Note: Neither of these are necessary if your purchase was based on an advertisement we mailed to you, or if we own the company that sold you the goods or services.)

2. You must have used your credit card for the purchase.  Purchases made with cash advances from an ATM or with a check that accesses your credit card account do not qualify.

3. You must not yet have fully paid for the purchase.

If all of the criteria above are met and you are still dissatisfied with the purchase, contact us in writing [or electronically] at:

[Creditor Name]

[Creditor Address]

[[Creditor Web or e-mail address]]

While we investigate, the same rules apply to the disputed amount as discussed above.  After we finish our investigation, we will tell you our decision.  At that point, if we think you owe an amount and you do not pay, we may report you as delinquent.

G-4—Alternative Billing-Error Rights Model Form (Home-Equity Plans)

BILLING RIGHTS SUMMARY

In Case of Errors or Questions About Your Bill
If you think your bill is wrong, or if you need more information about a transaction on your bill, write us [on a separate sheet] at [address] [the address shown on your bill] as soon as possible.  [You may also contact us on the Web: [Creditor Web or e-mail address]] We must hear from you no later than 60 days after we sent you the first bill on which the error or problem appeared.  You can telephone us, but doing so will not preserve your rights.

In your letter, give us the following information:

• Your name and account number.

• The dollar amount of the suspected error.

• Describe the error and explain, if you can, why you believe there is an error.  If you need more information, describe the item you are unsure about.

You do not have to pay any amount in question while we are investigating, but you are still obligated to pay the parts of your bill that are not in question.  While we investigate your question, we cannot report you as delinquent or take any action to collect the amount you question.

Special Rule for Credit Card Purchases
If you have a problem with the quality of goods or services that you purchased with a credit card, and you have tried in good faith to correct the problem with the merchant, you may not have to pay the remaining amount due on the goods or services.  You have this protection only when the purchase price was more than $50 and the purchase was made in your home state or within 100 miles of your mailing address.  (If we own or operate the merchant, or if we mailed you the advertisement for the property or services, all purchases are covered regardless of amount or location of purchase.)

G-4(A)—Alternative Billing-Error Rights Model Form (Plans Other Than Home-Equity Plans)

What To Do If You Think You Find A Mistake On Your Statement
If you think there is an error on your statement, write to us at:

[Creditor Name]

[Creditor Address]

[You may also contact us on the Web: [Creditor Web or e-mail address]]

In your letter, give us the following information:

• Account information: Your name and account number.

• Dollar amount: The dollar amount of the suspected error.

• Description of Problem: If you think there is an error on your bill, describe what you believe is wrong and why you believe it is a mistake.

You must contact us within 60 days after the error appeared on your statement.

You must notify us of any potential errors in writing [or electronically].  You may call us, but if you do we are not required to investigate any potential errors and you may have to pay the amount in question.

While we investigate whether or not there has been an error, the following are true:

• We cannot try to collect the amount in question, or report you as delinquent on that amount.

• The charge in question may remain on your statement, and we may continue to charge you interest on that amount.  But, if we determine that we made a mistake, you will not have to pay the amount in question or any interest or other fees related to that amount.

• While you do not have to pay the amount in question, you are responsible for the remainder of your balance.

• We can apply any unpaid amount against your credit limit.

Your Rights If You Are Dissatisfied With Your Credit Card Purchases
If you are dissatisfied with the goods or services that you have purchased with your credit card, and you have tried in good faith to correct the problem with the merchant, you may have the right not to pay the remaining amount due on the purchase.

To use this right, all of the following must be true:

1. The purchase must have been made in your home state or within 100 miles of your current mailing address, and the purchase price must have been more than $50.  (Note:Neither of these are necessary if your purchase was based on an advertisement we mailed to you, or if we own the company that sold you the goods or services.)

2. You must have used your credit card for the purchase.  Purchases made with cash advances from an ATM or with a check that accesses your credit card account do not qualify.

3. You must not yet have fully paid for the purchase.

If all of the criteria above are met and you are still dissatisfied with the purchase, contact us in writing [or electronically] at:

[Creditor Name]

[Creditor Address]

[[Creditor Web address]]

While we investigate, the same rules apply to the disputed amount as discussed above.  After we finish our investigation, we will tell you our decision.  At that point, if we think you owe an amount and you do not pay we may report you as delinquent.[image: image1.emf][image: image2.emf][image: image3.emf][image: image4.emf][image: image5.emf]
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lications and Selicitations Medel Form {Credit Cards

Interest Rates and Interest Charges

Annual Percentage Rate
{APR) for Purchases

[Purchase rate]

[Description that rate varies and how 1t s determined, f apphcabie]

APR for Balance Transfers

[Balance transfer rate]

[Description that rate varies and how it 1s determined, € applicable]

APR for Cash Advances

[Cash advance rate]

[Description that rate varies and how it 1s determined, £ applicable]

Penalty APR and When &t
Apptes

[Penalty rate]
[Description of events that may result i the penalty rate]

[Descnption of how long penalty rate may apply}

[How to Avoid Paying
interest an Purchases/
Paying interest]

[Description of grace period for purchases or statement that no grace period applies}

[Minimum interest
Charge}{Minimum
Charge}]

[Description of min¥mum mnterest charge or minsmum charge]

For CraditCard Tips from the
‘Consumer Financlal Protection
Bursau

[Referenceto the Bureau's Website]

Fees

{Annual Fee}{Set-up and
Maintenance Fees]

[Notice of avadable credit, f applicable]

[Descnption of fees for avadabiity or issuance of credit, such as an annual fee, if
applicable]

Transaction Fees
« Balance Transfer

» Cash Advance

« Foregn Transachon

[Descriphon of balance transfer fee}
[Descnption of cash advance fee]
[Descniption of foreign transaction fee}

Penalty Fees
» Late Payment

o Over-the-Credit Limit
« Retumed Payment

[Description of late payment fee]
[Descnption of over-the-credit hmit fee]

[Description of returned payment fee]

Other Fees
« Required finsert name | [Descriphion of cost of insurance, or debt canceitation or suspension plans] (Cross
of required insurance, reference to additiona! information, if applicable]
or debt canceliation or
suspension coverage]
How We Will Caiculate Your Batance: [Descnption of balance computation method)

Loss of introductory APR [Circumstances in which introductory rate may be revoked and rate that applies if introductory
rate is revoked, if apphicable]

[Descripbon that rate that applies after introductory rate is revoked vanes and how it 1s
determined, if applicable)



 [image: image7.jpg]G-10(B) Applications and Selicitations Sample (Credit Cards)

Interest Rates and interest Charges

Annual Percentage Rate
(APR) for Purchases

8 99% ol 9 99% when you open your account based on your: crednhuorthmess
After that, your APR will vary with the market based on the Prime Rate.

APR for Balance Transfers

15.99%

Th;s AF’R wul vary wsth the market based on the ane Rate

TAPRfor Gash Advances |

21 99%
Th!S APR wnll vary with the market.based on the Prume Rate.

Penalty APR and When it
Applies

28.99%

This APR may be applied to your-account if you:
1) Make a late payment;
2) Go overyour credit limit twice in a six-month period;
3) Make a payment that is returned; or |
4) Do any of the above on another account that'you have with us.

How Long Will the Penalty APR Apply?: If your APRs are increased for any of these
reasons, the Penalty APR will-apply until you make six consecutrve minimum payments
when due.

How'to Avoid Paying

: ‘Your due date is at least 25 days aﬁer the ciose af each bmtng cyde We will not charge
'you'any interest on purchases if you pay your entire balance by the due date each month.

Minimum Interest ﬁChatg”e N

If yéu are charged interest, the c:har;géawi‘ll be no less than $1.50.

For Credit Card Tips from
the Consumer Financial
Protection Bure_au

To learn more about factors to consider when applying for or using a credit card, visit
the website of the Consumer Financial Protection Bureau at
http://www.consumerfinance.gov/learnmore

Fees

‘Annual Fee.

None

Transaction Fees
o Balance Transfer

» Cash Advance

Either $5-or 3% of the amount of each transfer, whichever is greater {(maximum fee: $100).
Either $5 or 3% of the amount of each cash advance, whichever is greater.

2% of each transaction in U.S. dollars.

Penalty F-e_es;
» Late Payment
o Over-the-Credit Limit

» Returned Payment

Upto $35.

Up to $35.
Upto $35.

‘Other Fees

» Required Account

Brnianfn D
5 !ULGL)LUI t ’Q!‘

$0.79 per $100 of balance at the end of each statement period. See back for details.




 [image: image8.jpg]G-10(C) Applications and Selicitations (Credit Cards)

Interest Rates and Interest Charges

Annual Percentage Rate
{(APR]) for Purchases

8 99%, 1 0 99%, or 1 2 99% introductory ‘APR for one year, based on your
creditworthiness.

After that, your APR will be 1499% This APR will vary with the market based on
thie Prime Rate.

| APR for Balance Transfers

15:99%

This APR will-vary with the market based on the Prime Rate

APR for Cash Advances

21.99%
This APR will vary with the market based on the Prime Rate:

| Penalty APR and Whén it
Applies

| 28.99%

This APR may be applied to your account if you:
Make a late payment;,

Go over your credit hm:t
Make a payment that is retumed or

How' Long Will the Penalty APR Apply?: If your’APRs are increased forany: of these
teasons, the Penalty APR will apply until you make six consecutive minimum payments
when due.

How to Avoid Paying
"Interestuonr Purchases

“Your due date is at least 25 days after the close of each bill mg cycie We will not charge R
‘you any interest-on purchases if you pay your-entire bal ance by the due date each month.

| Minimum Interest. Charge

if you are charged interest, the oharge will be no less than $1 50

Consumer Financial Protection
Bureau

For Credlt Card Tlps from the

To Iearn more about factors to consider when applymg for or using a credit card, visit the
website of the Consumer Financial Protection Bureau at

_ | http://www.consumerfinance.gov/learnmore

IEEE ,

| Set-up and Maintenance
| Fees’

» Annual Fee.

» Account Set-up Fee
» Participation Fee

-» Additional Card Fee

NOTICE: Some of these set-up and maintenance fees will be assessed before you begin
using your card and will reduce the amount of credit you initially have available. For

| example, if you are assigned the minimum credit limit of $250, your initial available credit
‘will'be only about $209 (or-about $204 if you choose to have an additional card):

$20
$20?(',ahe+'t§s‘he fée}

$5 annuall yﬁff*(;,f fapphcabie)

‘Transaction Fees
« Balance Transfer
« .Cash Advance

- Foresgn Transactmn

Either $5 or. 3% of the amount of each transfer, whichever is greater (maximum fee: $100).
Either $5.or 3% of the-amount of each f:aéh advance, whichever is greater.

2% of each transachon in U S dmn

| Penalty Fees
« Late Payment

» Over-the-Credit Limit

| » Returned Payment

U‘p’.ta :$3"5.

How We Will Calculate Your Balance: We use a method called “average daily balance (including new purchases)”

Loss of Introductory APR: We may end your mtroductory APR and: apply the Pena!ty APRiif you make a late
payment
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G-11—Applications and Solicitations Made Available to the General Public Model Clauses

(a) Disclosure of Required Credit Information

The information about the costs of the card described in this [application]/[solicitation] is accurate as of ( month/year ).  This information may have changed after that date.  To find out what may have changed, [call us at ( telephone number )][write to us at ( address )].

(b) No Disclosure of Credit Information

There are costs associated with the use of this card.  To obtain information about these costs, call us at ( telephone number ) or write to us at ( address ).

G-12 [Reserved]

G-13(A)—Change in Insurance Provider Model Form (Combined Notice)

The credit card account you have with us is insured.  This is to notify you that we plan to replace your current coverage with insurance coverage from a different insurer.

If we obtain insurance for your account from a different insurer, you may cancel the insurance.

[Your premium rate will increase to $ __ per __.]

[Your coverage will be affected by the following:

[ ] The elimination of a type of coverage previously provided to you.  [(explanation)] [See __ of the attached policy for details.]

[ ] A lowering of the age at which your coverage will terminate or will become more restrictive.  [(explanation)] [See __ of the attached policy or certificate for details.]

[ ] A decrease in your maximum insurable loan balance, maximum periodic benefit payment, maximum number of payments, or any other decrease in the dollar amount of your coverage or benefits.  [(explanation)] [See __ of the attached policy or certificate for details.]

[ ] A restriction on the eligibility for benefits for you or others.  [(explanation)] [See __ of the attached policy or certificate for details.]

[ ] A restriction in the definition of “disability” or other key term of coverage.  [(explanation)] [See __ of the attached policy or certificate for details.]

[ ] The addition of exclusions or limitations that are broader or other than those under the current coverage.  [(explanation)] [See __ of the attached policy or certificate for details.]

[ ] An increase in the elimination (waiting) period or a change to nonretroactive coverage.  [(explanation)] [See __ of the attached policy or certificate for details).]

[The name and mailing address of the new insurer providing the coverage for your account is (name and address).]

G-13(B)—Change in Insurance Provider Model Form

We have changed the insurer providing the coverage for your account.  The new insurer's name and address are (name and address).  A copy of the new policy or certificate is attached.

You may cancel the insurance for your account.

[image: image11.emf][image: image12.emf][image: image13.emf][image: image14.emf][image: image15.emf][image: image16.emf][image: image17.emf][image: image18.emf]
G-16(A) Debt Suspension Model Clause

Please enroll me in the optional [insert name of program], and bill my account the fee of [how cost is determined].  I understand that enrollment is not required to obtain credit.  I also understand that depending on the event, the protection may only temporarily suspend my duty to make minimum payments, not reduce the balance I owe.  I understand that my balance will actually grow during the suspension period as interest continues to accumulate.

[To Enroll, Sign Here]/[To Enroll, Initial Here].  X____________________

G-16(B) Debt Suspension Sample

Please enroll me in the optional [name of program], and bill my account the fee of $.83 per $100 of my month-end account balance.  I understand that enrollment is not required to obtain credit.  I also understand that depending on the event, the protection may only temporarily suspend my duty to make minimum payments, not reduce the balance I owe.  I understand that my balance will actually grow during the suspension period as interest continues to accumulate.

To Enroll, Initial Here.  X____________________
G-17(A)

G-[image: image19.jpg]G-17(A) Account-Opening Model Form

Interest Rates and Interest Charges

Annual Percentage Rate
{APR) for Purchases

[Purchase rate]

[Description that rate varies and how it is determined, if applicabie]

APR for Balance Transfers

{Balance transfer rate]

[Description that rate varies and how it is determined, if applicable]

APR for Cash Advances

[Cash advance rate]

{Description that rate varies and how it is determined, if applicable]

Penalty APR and When it
Applies

[Penality rate]
[Description of events that may result in the penality rate]

{Description of how long penalty rate may apply]

[How to Avoid Paying
Interesty[Paying interest]

[Description of grace period for purchases, cash advances, balance transfers, or any
other crediit extended or statement that no grace period applies)

[Minimum Interest
Charge}[Minimum
Charge]

[Description of minimum interest charge or minimum charge, if applicable]

For CraditCard Tips from the
‘Consumer Financlal Protection
Buresu

[Referenceto the Bureau’s Website]

Fees

[Annual Fee}[Set-up and
Maintenance Fees)

[Notice of available credit, If applicable]
[Notice of right to reject plan, if applicable]

[Description of fees for availability or issuance of credit, such as an annual fee, if
applicable]

Transaction Fees
« Balance Transfer

« Cash Advance
« Foreign Transaction

[Description of balance transfer fee]
[Description of cash advance fee]
[Description of foreign transaction fee}

Penalty Fees
« Late Payment

* Over-the-Credit Limit
« Retumed Payment

[Description of late payment fee]
[Description of over-the-credit limit fee]
[Description of returned payment fee]

Other Fees

= Required [insert name
of required insurance,
or debt cancellation or
suspension coverage]

[Description of cost of insurance, or debt cancellation or suspension plans] [Cross
reference to additional information, if applicable]

We il C: 1! : [Description of balance computation method]

Loss of Introductery APR: [Circumstances in which introductory rate may be revoked and rate that applies if introduct
rate is revoked, f applicable]

[Description that rate that applies after introductory rate is revoked varies and how it is
determined, if applicable]

Billing Rights: {Reference to account agreement for details on billing-error rights]



 [image: image20.jpg]G-17(B) Account-Opening Sample

| Interest Rates and Interest Charges ‘

| Annual Percentage Rate
| (APR) for Purchases

8.99%

This:APR will vary with the market based on the Prime Rate.

APR for Balance Transfers |

15 99%
Thls APR wm vary With the ma rket based on the ane Rate

21 99% e
Th;s APR wﬂ! vary w:th the market based on the F’nme Rate

App!xes

Penalty APR and When :t

28 99%
This APR may be applied to your account if you:
1) -Make a late payment;
2) ‘Go over yourcredit limit twice in a six-month period;

3) Makea payment that is returned; or
4) Do:any of the above on another account that you have with us.

How: Long Will the Penalty APR Apply?: If your APRs are increased for any.of these
reasons; the Penalty APR will:apply until you make six-consecutive minimum payments
when due

| Paying Interest

Yourdue date is at least 25 days after the close of each’ ba!hng cycle We ‘will not charge
‘you.any interest on purchases.if you'pay your entire balance by the due: date each month:
‘We will begin charging.interest on cash advances and balance transfers on the transaction

date:

Minimum Interest Gharge | If you are charged interest, the charge will be no less than $1:50.

For Credit Card Tips from
| the Consumer Financial
Protection Bureau

1 To learn more about factors to consider when applying for or using’ a credit card,

http:/www.consumerfinance.gov/learnmore

visit the website of the Consumer Financial Protection Bureau at

Annual Fee

None

Transaction Fees
+ Balance Transfer
« ‘Cash Advance

Either $5 or 3% of the:amount of each transfer, whichever is greater (maximum fee: $100).
Either $5 or 3% of the amount of each cashadvance, whichever is greater:

2% of each transaction in U.S. dollars.

Pénalty Fees
» Late Payment
o Over-the-Credit Limit

e Retumed Payment

Upto $35.

Upto $35.

Other Fees

» Required Account
Protector Plan

$0.79 per $100 of balance at the end of each statement period. See back for details.

How We Will Calculate Your Balance: We use a method called “average daily balance (including new purchases).”
See youraccount agreerment for more details.

Bmmg nghts Information on your nghts to dispute transactions and how to exercise those rights is prav;ded in your

‘acoount: agreeme nt.
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Interest Rates and Interest Charges

Annual Percentage Rate
(APR) for Purchases

8.99% introductory APR for one year.

After that, your APR will be: 14.99%. This APR will vary with the market based on
the Prime Rate.

APR for Balance Transfers

15.99%
This APR will vary with the market based on the Prime Rate.

APR for Cash Advances

21.99%
This APR will vary with the market based on'the Prime Rate.

Penaity APR and When it
Applies

28.99%

This APR may be applied to your account if you:
1) Make a late payment;
2) Go over your credit limit;
3) Make a payment that is returned, or
4) Do any of the above on another account that you have with us.

How Long Will the Penalty APR Apply?: If your APRs are increased for any of these

reasons, the Penalty APR will apply until you make six consecutive minimum payments
when due.

Paying Interest

Yourdue date'is at least 25 days after the close of each billing cycle. We will not charge
you any interest on purchases if you pay your-entire balance by the due date each month.

We will begin charging interest on cash advances and balance transfers on the transaction
date.

Minimum Interest Charge

If you are charged interest, the charge will be no less than $1.50.

For Credit Card Tips from
the Consumer Financial
Protection Bureau

To learn more about factors to consider when applying for or using a credit card,
visit the website of the Consumer Financial Protection Bureau at
httpz/www.consumerfinance.gov/iearnmore

Set-up and Maintenance
Fees

« Annual Fee

« Account Set-up Fee
« Participation Fee

» Additional Card Fee

Fees

NOTICE: Some of these set-up and maintenance fees will be assessed before you begin
using your card and will reduce the amount of credit you initially have available. Based on
your initial credit limit of $250, your initial available credit will be only about $209-(or about
$204 if you choose to have an additional card).

You may still reject this plan, provided that you have not yet used the account or paid a fee
after receiving a billing statement. If you do reject the plan, you are not responsible for any
feesorcharges.

$20

$20 (one-time fee)

$12annually ($1 per month)

$5 annually (if applicable)

Transaction Fees
« Balance Transfer
« Cash Advance

» Foreign Transaction

Either $5or 3% of the:amount of each transfer, whichever is greater (maximum fee: $100).
Either $5 or 3% of the amount of each cash advance, whichever is greater.

2% of each transaction in U.S. dollars.

Penalty Fees
o Late Payment

» Over-the-Credit Limit

¢ Returned Payment

Upto $35.
Upto $35.
Upto $35.

How We Will Calculate Your Balance: We use a method called "average daily balance (including new purchases).”
See your account agreement for more details.

Loss of Introductory APR: We may end your introductory APR and apply the Penalty APR if you make a late payment.

Billing Rights: Information on your rights to dispute transactions and how to exercise those rights is provided in your

account agreement.
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G-18(B)—Late Payment Fee Sample

Late Payment Warning: If we do not receive your minimum payment by the date listed above, you may have to pay a $35 late fee and your APRs may be increased up to the Penalty APR of 28.99%.[image: image24.emf][image: image25.emf][image: image26.emf][image: image27.emf]
G-18(E) [Reserved][image: image28.png]G-18(F) Periodic Statement Form

XXX Bank Credit Card Account Statement
Account Number XXXX XXXX XXXX XXXX
February 21, 2012 to March 22, 2012

Summary of Account Activity Payment Information

Previous Balance $535.07
Payments -$450.00
Other Credits -$13.45
Purchases +$529.57
Balance Transfers +$785.00
CashAdvances +$318.00
Past Due Amount +$0.00
Fees Charged +$69.45
Interest:Charged +$10.89
New Balance $1,784.53
Credit limit $2,000.00
Available credit $215.47
Statement closing date 3/22/2012
Days in billing cycle 30

QUESTIONS?
Call-Customer ‘Service
Lost or Stolen Credit Card

T =XOOK-XXX XXX
2= XXX XA XXX

New Balance $1,784.53
Minimum Payment Due $53.00
Payment Due Date 4720412

Late Payment Warning: If we do not receive your minimum
payment by the date listed above, you may have to pay a late
fee of up to $35 and your APRs may be increased up to the
Penalty APR of 28.99%.

Minimum Payment Warning: If you make only the minimum
payment each period, you will pay more in interest and.it will
take you longer to pay off your balance: For example:

Only the minimum
payment 10 years $3,284
$2,232
$62 3years (Savings=$1,052)

If you would like information about credit counseling services,
call 1-800-XXK-XXXX.

ment.
These changes will impact your-account as follows:

Gl bei
not go into effect at this time. These changes will gointo efl

mportant Changes to Your Account Terms

The following is a summary of changes that are being made to your-account terms. Changes to’APRs described below are
due to changes in market conditions: For more detailed information, please refer ta the booklet enclosed with this state-

Transactions made on or after-4/9/12: As of 5/10/12, changes to-APRs described below will apply tothese transactions.
Transactions made before 4/9/12: Current APRs will continue to apply:to these transactions.

Please send billing inquiries and correspondence to:
PO Box XXXX, Anytown, Anystate XXXXX

2 In this case, changes to APRs described below will
fect when the Penaity APR no longer applies to your account.

vised Tei

APR for Purchases

16.99%

Transactions

Reference Number Trans'Date  Post Date Description of Transaction or Credit Amount
5884186PS0388WEYM 2/22 2/23 Store #1 $2.05
0544400060ZLV72VL 2/24 2125 Store #2 $12.11
55541860705RDYDOX 2724 225 Store #3 $4.63
554328608008WS0MO 2/24 225 Store #4 $114.95
054830709LYMRPTAL 224 225 Store #5 $7.35
854338203FS8000Z5 2725 2125 Pymt Thank You $450.00—

(transactions-continued on next page)

NOTICE: SEE REVERSE SIDI

E FOR IMPORTANT INFORMATION
Paget o2

Pliéase detach this portion and raturn with your paymbrit 16 insirs ploper credi. Fetain uppst portion far your ecords.

Please indicate adoress change and additional
cardnoider requests on the reverse side

XXX Bank
P.O. Box XXXX
Anytown, Anystate XXXXX

Wikilis it bt imilibbad Bttt badml]

Account Number: XXX XXXX XXXX XXXX

New Balance $1,784.53

Minimum Paymient Due  $53.00

Payment Due Date 4120112

AMOUNT ENCLOSED: IS l

wlbl bt lnbndnhil b hnbhibinindla

Page

Tofz
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G-18(H)—Deferred Interest Periodic Statement Clause

[You must pay your promotional balance in full by [date] to avoid paying accrued interest charges.]

[image: image32.emf][image: image33.emf]
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G-24—Deferred Interest Offer Clauses

(a) For Credit Card Accounts Under an Open-End (Not Home-Secured) Consumer Credit Plan

[Interest will be charged to your account from the purchase date if the purchase balance is not paid in full within the/by [deferred interest period/date] or if you make a late payment.]

(b) For Other Open-End Plans

[Interest will be charged to your account from the purchase date if the purchase balance is not paid in full within the/by [deferred interest period/date] or if your account is otherwise in default.]

G-25(A)—Consent Form for Over-the-Credit Limit Transactions

Your choice regarding over-the-credit limit coverage
Unless you tell us otherwise, we will decline any transaction that causes you to go over your credit limit.  If you want us to authorize these transactions, you can request over-the-credit limit coverage.

If you have over-the-credit limit coverage and you go over your credit limit, we will charge you a fee of up to $35.  We may also increase your APRs to the Penalty APR of XX.XX%.  You will only pay one fee per billing cycle, even if you go over your limit multiple times in the same cycle.

Even if you request over-the-credit limit coverage, in some cases we may still decline a transaction that would cause you to go over your limit, such as if you are past due or significantly over your credit limit.

If you want over-the-limit coverage and to allow us to authorize transactions that go over your credit limit, please:

—Call us at [telephone number];

—Visit [website]; or

—Check or initial the box below, and return the form to us at [address].

____________________

_ I want over-the-limit coverage.  I understand that if I go over my credit limit, my APRs may be increased and I will be charged a fee of up to $35.  [I have the right to cancel this coverage at any time.]

[_ I do not want over-the-limit coverage.  I understand that transactions that exceed my credit limit will not be authorized.]

Printed Name:____________________
Date:____________________
[Account Number]:____________________

G-25(B)—Revocation Notice for Periodic Statement Regarding Over-the-Credit Limit Transactions

You currently have over-the-credit limit coverage on your account, which means that we pay transactions that cause you go to over your credit limit.  If you do go over your credit limit, we will charge you a fee of up to $35.  We may also increase your APRs.  To remove over-the-credit-limit coverage from your account, call us at 1-800-xxxxxxx or visit [insert web site].  [You may also write us at: [insert address].]

[You may also check or initial the box below and return this form to us at: [insert address].

_ I want to cancel over-the-limit coverage for my account.

Printed Name:____________________
Date:____________________
[Account Number]:____________________
Appendix H to Part 1026— Closed-End Model Forms and Clauses

H-1 Credit Sale Model Form (§ 1026.18)

H-2 Loan Model Form (§ 1026.18)

H-3 Amount Financed Itemization Model Form (§ 1026.18(c))

H-4(A) Variable-Rate Model Clauses (§ 1026.18(f)(1))

H-4(B) Variable-Rate Model Clauses (§ 1026.18(f)(2))

H-4(C) Variable-Rate Model Clauses (§ 1026.19(b))

H-4(D) Variable-Rate Model Clauses (§ 1026.20(c))

H-4(E) Fixed-Rate Mortgage Interest Rate and Payment Summary Model Clause (§ 1026.18(s))

H-4(F) Adjustable-Rate Mortgage or Step-Rate Mortgage Interest Rate and Payment Summary Model Clause (§ 1026.18(s))

H-4(G) Mortgage with Negative Amortization Interest Rate and Payment Summary Model Clause (§ 1026.18(s))

H-4(H) Fixed-Rate Mortgage with Interest-Only Interest Rate and Payment Summary Model Clause (§ 1026.18(s))

H-4(I) Adjustable-Rate Mortgage Introductory Rate Disclosure Model Clause (§ 1026.18(s)(2)(iii))

H-4(J) Balloon Payment Disclosure Model Clause (§ 1026.18(s)(5))

H-4(K) No Guarantee to Refinance Statement Model Clause (§ 1026.18(t))

H-5 Demand Feature Model Clauses (§ 1026.18(i))

H-6 Assumption Policy Model Clause (§ 1026.18(q))

H-7 Required Deposit Model Clause (§ 1026.18(r))

H-8 Rescission Model Form (General) (§ 1026.23)

H-9 Rescission Model Form (Refinancing (with Original Creditor)) (§ 1026.23)

H-10 Credit Sale Sample

H-11 Installment Loan Sample

H-12 Refinancing Sample

H-13 Mortgage with Demand Feature Sample

H-14 Variable-Rate Mortgage Sample (§ 1026.19(b))

H-15 Graduated-Payment Mortgage Sample

H-16 Mortgage Sample

H-17(A) Debt Suspension Model Clause

H-17(B) Debt Suspension Sample
H-18 Private Education Loan Application and Solicitation Model Form

H-19 Private Education Loan Approval Model Form

H-20 Private Education Loan Final Model Form

H-21 Private Education Loan Application and Solicitation Sample

H-22 Private Education Loan Approval Sample

H-23 Private Education Loan Final Sample

[image: image37.png]H-1—Credit Sale Model Form

ANNUAL FINANCE Amount Total of Total Sale Price
PERCENTAGE | CHARGE Financed Payments

The totai cost of your pur

RATE The dollar amount The amount of credit The amount you will l chase on credit, inciuding
The cost of your credit | the credit will cost | provided to you oron | have paid after you | vour downpayment ot
as a yearly rate you. your behalf have made all payments
as scheduled. | s
% S S $ S

You have the right to receive at this time an itemization of the Amount Financed.
O 1 want an itemization. O 1do not want an itemization

Your payment schedule will be:
Number of Payments | Amount of Payments [ When Payments Are Due

Insurance
Credit life insurance and credit disability insurance are not required to obtain credit, and will not be provided unless you sign
and agree o0 pay the additional cost.

Type | Premum T signature 1
Credit Life ! I want credit life
| insurance. Signature
Credit Disability | want credit disability ﬁ,
insurance. Signature H

Credit Life and { want credit life and |

Disability disability insurance. Signature i
You may obtain property insurance from anyone you want that is acceptable to (creditor) If you get the insurance
from (creditor), you will pay S

Security: You are giving a security interest in:
O the goods or property being purchased.

O  (briet gescription of other property).

FilingfeesS . Non-filing insurance S
Late Charge: |f a payment is late, you will be charged S % of the payment.
Prepayment: If you pay off early, you

0 may O will not have to pay a penalty.

O may O will not be entitled to a refund of part of the finance charge.

See your contract documents for any additional information about nonpayment, default, any required repayment in full before
the scheduled date, and prepayment refunds and penalties.

 means an estimate




[image: image38.png]H-2—Loan Model Form

ANNUAL FINANCE Amount Total of
PERCENTAGE CHARGE Financed Payments

RATE The dollar amount | The amount of credit The smount you will
The cost of your credit| the credit wiil cost provided 10 you or on have paid after you

as a yearly rate. vou. your behaif. have made all payments

as scheduled.

% S S S

You have the right to receive at this time an itemization of the Amount Financed.
0O 1 want an itemization. O 1do rot want an itemization.

Your payment schadule will be:

Number of Payments | Amount of Payments T When Payments Are Due

Insurance
Credit life insurance and credit disability insurance are not required to obtain credit, and will not be provided unless you sign
and agree to pay the additional cost.

Type [ Premwm Signature
Credit Life 1 | want credit life
insurance. Signature
Credit Disability | want credit disability
| insurance. Signature
Credit Life and | want credit life and i
Disability disability insurance. Signature |
You may obtain property insurance from anyone you want that is acceptable to (creditor) If you get the insurance
from (eregitor), you will pay S

Security: You are giving a security interest in:
O the goods or property being purchased.
O  (briet description of other properzy).

FilingfeesS Non-filing insurance $
Late Charge: If a payment is late, you willbecharged S /% of the payment.
Prepayment: If you pay off early, you

O may O will not have to pay a penalty.

0O may O will not be entitled to a refund of part of the finance charge.

See your contract documents for any additional information about nonpayment, default, any required repayment in full before
the scheduled date, and prepayment refunds and penalties.

© means an estimate




[image: image39.png]H-3—Amount Financed Itemization Model Form

Itemization of the Amount Financed of $ ___

$ _____ ___ Amountgiven to you directly

s__ Amount paid on your account

Amount paid to others on your behalf

$_ to [public officials] [credit bureau] [appraiser] [insurance company]
s t0 (name of another creditor)
$____ 10 (other)

& Prepaid finance charge



[image: image40.png]H-4(A)—Variable-Rate Model Clauses

The annual percentage rate may increase during the term of this transaction if:
[the prime interest rate of (creditor) increases.]
[the balance in your deposit account fallsbelow $___ ]
[you terminate your employment with (employer) ]

[The interest rate will not increase above ____ %]
[The maximum interest rate increase at one time willbe %]
[The rate will not increase more than once every (time period) ]

Any increase will take the form of:
[higher payment amounts.]
[more payments of the same amount.]
[a larger amount due at maturity.]

Example based on the specific transaction

[If the interest rate increases by % in (time period),
[your regular payments will increaseto $____ ]
[you will have to make ______ additional payments.]

[your final payment will increase to $ 1

Example based on a typical transaction

[If your loan werefor$___ at % for (term) and the rate increased to
[your regular payments would increase by $___ ]
[you would have to make additional payments.]
[your final payment would increase by $_____ ]|

H-4(B)—Variable-Rate Model Clauses

— %in

(time period),

Your loan contains a variable-rate feature. Disclosures about the variable-rate feature have been provided to you earlier.




H-4(C)—Variable-Rate Model Clauses
This disclosure describes the features of the adjustable-rate mortgage (ARM) program you are considering.  Information on other ARM programs is available upon request.

How Your Interest Rate and Payment Are Determined
• Your interest rate will be based on [an index plus a margin] [a formula].

• Your payment will be based on the interest rate, loan balance, and loan term.

—[The interest rate will be based on (identification of index) plus our margin.  Ask for our current interest rate and margin.]

—[The interest rate will be based on (identification of formula).  Ask us for our current interest rate.]

—Information about the index [formula for rate adjustments] is published [can be found] ________.

—[The initial interest rate is not based on the (index) (formula) used to make later adjustments.  Ask us for the amount of current interest rate discounts.]

How Your Interest Rate Can Change
• Your interest rate can change (frequency).

• [Your interest rate cannot increase or decrease more than ___ percentage points at each adjustment.]

• Your interest rate cannot increase [or decrease] more than ___ percentage points over the term of the loan.

How Your Payment Can Change
• Your payment can change (frequency) based on changes in the interest rate.

• [Your payment cannot increase more than (amount or percentage) at each adjustment.]

• You will be notified in writing ____ days before the due date of a payment at a new level.  This notice will contain information about your interest rates, payment amount, and loan balance.

• [You will be notified once each year during which interest rate adjustments, but no payment adjustments, have been made to your loan.  This notice will contain information about your interest rates, payment amount, and loan balance.]

• [For example, on a $10,000 [term] loan with an initial interest rate of ____ [(the rate shown in the interest rate column below for the year 19 ____)] [(in effect (month) (year)], the maximum amount that the interest rate can rise under this program is ____ percentage points, to ____%, and the monthly payment can rise from a first-year payment of $____ to a maximum of $____ in the _____ year.  To see what your payments would be, divide your mortgage amount by $10,000; then multiply the monthly payment by that amount.  (For example, the monthly payment for a mortgage amount of $60,000 would be: $60,000 ÷ $10,000 = 6; 6 × ____ = $____ per month.)]

[Example
The example below shows how your payments would have changed under this ARM program based on actual changes in the index from 1982 to 1996.  This does not necessarily indicate how your index will change in the future.

The example is based on the following assumptions:

	Amount
	$10,000

	Term
	_____

	Change date
	_____

	Payment adjustment
	(frequency)

	Interest adjustment
	(frequency)

	[Margin]*
	____

	Caps ____ [periodic interest rate cap]

	____ [lifetime interest rate cap

	____ [payment cap]

	[Interest rate carryover]

	[Negative amortization]

	[Interest rate discount]**

	Index.......(identification of index or formula)


*This is a margin we have used recently, your margin may be different.

**This is the amount of a discount we have provided recently; your loan may be discounted by a different amount.]

	Year
	Index
(%)
	Margin
(Percentage
points)
	Interest
Rate
(%)
	Monthly
Payment
($)
	Remaining
Balance
($)

	1982
	
	
	
	
	

	1983
	
	
	
	
	

	1984
	
	
	
	
	

	1985
	
	
	
	
	

	1986
	
	
	
	
	

	1987
	
	
	
	
	

	1988
	
	
	
	
	

	1989
	
	
	
	
	

	1990
	
	
	
	
	

	1991
	
	
	
	
	

	1992
	
	
	
	
	

	1993
	
	
	
	
	

	1994
	
	
	
	
	

	1995
	
	
	
	
	

	1996
	
	
	
	
	


Note: To see what your payments would have been during that period, divide your mortgage amount by $10,000; then multiply the monthly payment by that amount.  (For example, in 1996 the monthly payment for a mortgage amount of $60,000 taken out in 1982 would be: $60,000÷$10,000=6; 6×____=$____ per month.)
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[image: image42.png]H-4(E) Fixed Rate Mortgage Interest Rate and Payment Summary Model Clause

INTEREST RATE AND PAYMENT SUMMARY

B

PnnctpaH ln‘tenest Payment

Est. Taxes + Insurance (Escrow)
» [Includes [Private] Mortgage Insurance]

Total Est. Monthly Payment : $
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12 CFR Ch. Il (1-1-11 Edition)

Pt. 226, App. H

H-4(F) Adjustable-Rate Mortgage or Step-Rate Mortgage Interest Rate and Payment Summary Model

Clause

INTEREST RATE AND PAYMENT SUMMARY

%m ‘mzt_s.«e. -

Principal + Interest Payment S____ i 1 3.

Est. Taxes + Insurance [(Escrow)] }
. [lnc&udes [Private] Mortgage Insurance] | B3 ] 51 ! 1

Total Est. Monthly Payment ‘ S

H-4(G) Mortgage with Negative Amortization Interest Rate and Payment Summary Model Clause

INTEREST RATE AND PAYMENT SUMMARY

850x11.00in
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INTEREST RATE AND PAYMENT SUMMARY

[This loan offers you several monthly paymentoptions. The table below shows you whatyour payments would be under
two of these options if the interest rate reached its maximumof__% in the {period)of this loan.}

[A!l payments shown inthe tableinclude $§___forestimated taxes and insurance[(escrow)]. =

FullPayment Option
Monthly payments cover ali principal and interest.

Y
,,,,,,, . So—

|

|

2

Minimum Paymemc\ptmn
Initial monthly payments cover no principal and
only some interest and increase your loan amount. |

You will borrow an additional $._ by (date)
if you make only minimum payments on this loan.

H-4(H) Fixed Rate Mortgage with Interest Only Interest Rate and Payment Summary Model Clause

| 8s0x11.00in
310PM | |
6302011 ||

0 i ()
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You will borrow an additional $._ by (date)
if you make only minimum payments on this loan.

H-4(H) Fixed Rate Mortgage with Interest Only Interest Rate and Payment Summary Model Clause

INTEREST RATE AND FAYMENT SUMMARY

ety

-
- .
e «g

dnmmmiiele A
Pﬁncipal Payment

!nlerest Paymen!

Esi Taxes + lnsurance (Escfuw)

Total Est. Monthly Payment




H-4(I)—Introductory Rate Model Clause

[Introductory Rate Notice

You have a discounted introductory rate of ____ % that ends after (period).
In the (period in sequence), even if market rates do not change, this rate will increase to __ %.]

H-4(J)—Balloon Payment Model Clause

[Final Balloon Payment due (date): $____]

H-4(K)—“No-Guarantee-to-Refinance” Statement Model Clause

There is no guarantee that you will be able to refinance to lower your rate and payments.

[image: image46.emf][image: image47.emf]
H-9—Rescission Model Form (Refinancing with Original Creditor)

NOTICE OF RIGHT TO CANCEL

Your Right To Cancel

You are entering into a new transaction to increase the amount of credit previously provided to you.  Your home is the security for this new transaction.  You have a legal right under federal law to cancel this new transaction, without cost, within three business days from whichever of the following events occurs last:

(1) the date of this new transaction, which is ________; or

(2) the date you received your new Truth in Lending disclosures; or

(3) the date you received this notice of your right to cancel.

If you cancel this new transaction, it will not affect any amount that you presently owe.  Your home is the security for that amount.  Within 20 calendar days after we receive your notice of cancellation of this new transaction, we must take the steps necessary to reflect the fact that your home does not secure the increase of credit.  We must also return any money you have given to us or anyone else in connection with this new transaction.

You may keep any money we have given you in this new transaction until we have done the things mentioned above, but you must then offer to return the money at the address below.

If we do not take possession of the money within 20 calendar days of your offer, you may keep it without further obligation.

How To Cancel

If you decide to cancel this new transaction, you may do so by notifying us in writing, at

____________________

(Creditor's name and business address).

You may use any written statement that is signed and dated by you and states your intention to cancel, or you may use this notice by dating and signing below.  Keep one copy of this notice because it contains important information about your rights.

If you cancel by mail or telegram, you must send the notice no later than midnight of

____________________
(Date)____________________

(or midnight of the third business day following the latest of the three events listed above).

If you send or deliver your written notice to cancel some other way, it must be delivered to the above address no later than that time.

I WISH TO CANCEL

____________________

Consumer's Signature

____________________

Date
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H-14—Variable-Rate Mortgage Sample
This disclosure describes the features of the adjustable-rate mortgage (ARM) program you are considering.  Information on other ARM programs is available upon request.

How Your Interest Rate and Payment Are Determined
• Your interest rate will be based on an index rate plus a margin.

• Your payment will be based on the interest rate, loan balance, and loan term.

—The interest rate will be based on the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year (your index), plus our margin.  Ask us for our current interest rate and margin.

—Information about the index rate is published weekly in the Wall Street Journal.

• Your interest rate will equal the index rate plus our margin unless your interest rate “caps” limit the amount of change in the interest rate.

How Your Interest Rate Can Change
• Your interest rate can change yearly.

• Your interest rate cannot increase or decrease more than 2 percentage points per year.

• Your interest rate cannot increase or decrease more than 5 percentage points over the term of the loan.

How Your Monthly Payment Can Change
• Your monthly payment can increase or decrease substantially based on annual changes in the interest rate.

• [For example, on a $10,000, 30-year loan with an initial interest rate of 12.41 percent in effect in July 1996, the maximum amount that the interest rate can rise under this program is 5 percentage points, to 17.41 percent, and the monthly payment can rise from a first-year payment of $106.03 to a maximum of $145.34 in the fourth year.  To see what your payment is, divide your mortgage amount by $10,000; then multiply the monthly payment by that amount.  (For example, the monthly payment for a mortgage amount of $60,000 would be: $60,000÷$10,000=6; 6×106.03=$636.18 per month.)

• You will be notified in writing 25 days before the annual payment adjustment may be made.  This notice will contain information about your interest rates, payment amount and loan balance.]

[Example
The example below shows how your payments would have changed under this ARM program based on actual changes in the index from 1982 to 1996.  This does not necessarily indicate how your index will change in the future.  The example is based on the following assumptions:

	Amount
	$10,000

	Term
	30 years

	Payment adjustment
	1 year

	Interest adjustment
	1 year

	Margin
	3 percentage points

	Caps____ 2 percentage points annual interest rate

	____ 5 percentage points lifetime interest rate

	Index____ Weekly average yield on U.S. Treasury securities adjusted to a constant maturity of one year.

	Year
(as of 1st week ending in July)
	Index
(%)
	Margin*
(percentage
points)
	Interest
Rate
(%)
	Monthly
Payment
($)
	Remaining
Balance
($)

	1982
	14.41
	3
	17.41
	145.90
	9,989.37

	1983
	9.78
	3
	**15.41
	129.81
	9,969.66

	1984
	12.17
	3
	15.17
	127.91
	9,945.51

	1985
	7.66
	3
	**13.17
	112.43
	9,903.70

	1986
	6.36
	3
	***12.41
	106.73
	9,848.94

	1987
	6.71
	3
	***12.41
	106.73
	9,786.98

	1988
	7.52
	3
	***12.41
	106.73
	9,716.88

	1989
	7.97
	3
	***12.41
	106.73
	9,637.56

	1990
	8.06
	3
	***12.41
	106.73
	9,547.83

	1991
	6.40
	3
	***12.41
	106.73
	9,446.29

	1992
	3.96
	3
	***12.41
	106.73
	9,331.56

	1993
	3.42
	3
	***12.41
	106.73
	9,201.61

	1994
	5.47
	3
	***12.41
	106.73
	9,054.72

	1995
	5.53
	3
	***12.41
	106.73
	8,888.52

	1996
	5.82
	3
	***12.41
	106.73
	8,700.37


*This is a margin we have used recently; your margin may be different.

**This interest rate reflects a 2 percentage point annual interest rate cap.

***This interest rate reflects a 5 percentage point lifetime interest rate cap.

Note: To see what your payments would have been during that period, divide your mortgage amount by $10,000; then multiply the monthly payment by that amount.  (For example, in 1996 the monthly payment for a mortgage amount of $60,000 taken out in 1982 would be: $60,000÷$10,000=6; 6×$106.73=$640.38.)

• You will be notified in writing 25 days before the annual payment adjustment may be made.  This notice will contain information about your interest rates, payment amount and loan balance.]
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You are not required to complete this agreement merely because you have
received these disclosures or have signed a loan application.

1f you obtain this loan, the lender will have a mortgage on your home.
YOU COULD LOSE YOUR HOME, AND ANY MONEY YOU HAVE PUT
INTOIT, IF YOU DO NOT MEET YOUR OBLIGATIONS UNDER THE
LOAN.

You are borrowing S__-__ (optional credit insurance is © is not = included
in this amount).

‘The annual percentage rate on your loan will be: %.

Your regular_[frequency] _ payment will be:
[At the end of your loan, you will still owe us: S [balloon amount].]

[Your interest rate may increase. Increases in the interest rate could increase your
payment. The highest amount your payment could increase is 10 § 1





H-17(A) Debt Suspension Model Clause

Please enroll me in the optional [insert name of program], and bill my account the fee of [insert charge for the initial term of coverage].  I understand that enrollment is not required to obtain credit.  I also understand that depending on the event, the protection may only temporarily suspend my duty to make minimum payments, not reduce the balance I owe.  I understand that my balance will actually grow during the suspension period as interest continues to accumulate.

[To Enroll, Sign Here]/[To Enroll, Initial Here].  X __________

H-17(B) Debt Suspension Sample

Please enroll me in the optional [name of program], and bill my account the fee of $200.00.  I understand that enrollment is not required to obtain credit.  I also understand that depending on the event, the protection may only temporarily suspend my duty to make minimum payments, not reduce the balance I owe.  I understand that my balance will actually grow during the suspension period as interest continues to accumulate.

To Enroll, Initial Here.  X __________
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Page 102
[Creditor Name]
[Creditor Address]
[Craditor Phone Number}
Loan Interest Rate & Fees
Your starting interest rate will be between Your Starting Interest Rate (upon approval)
The starting interest rate you pay will be determined after you
9% % apply. [Description of how starting rate is determined). If ap-
and proved, we will notify you of the rate you qualify for within the
stated range.
After the starting rate is set, your rate will Your Interest Rate during the life of the loan
then vary with the market Your rate is variable. This means that your rate could move

lower or higher than the rates on this form. The variable rate
is based upon the [Index] Rate (as published in the [source of
index]). For more information on this rate, see the reference
notes.

[Indication of maximum rate or lack thereof]

Loan Fees
[itemization of fees]

Loan Cost Examples

The total amount you will pay for this loan will vary depending upon when you start to repay it. This example provides
estimates based upon [number of repayment options] repayment options available to you while enrolled in school.

Repayment Option Amount Provided  Interest Rate  Loan Term Total Paid over
{while enrolled in school) {amount provided {highest possible  (how long you have to [term of loan]
directly to you or your  starting rate} pay off the loan) {includes associated
school) fees)
1. [REPAYMENT OPTION] $10,000 [Rate] [Loan Term] {Total Cost]
{Description] [description of when
repayment begins]
2. [REPAYMENT OPTION] $10,000 [Rate] [Loan Term] [Total Cost]
{Description} [description of when
repayment begins]
3. (REPAYMENT OPTION] $10,000 [Rate] [Loan Term] [Total Cost]
[Description] [description of when
repayment begins]
About this example

[Description of example assumptions)
[Description of other loan terms, if applicable]
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Federal Loan Alternatives

Loan program Current interest Rates by Program Type You may qualify for Federal

PERKINS education loans.

for Students [Rate] fixed For additional information, contact
your school's financial aid office

STAFFORD [Rate) fixed Undergraduate subsidized o; the Department of Education
af

for Students [Rate] fixed ~ Undergraduate unsubsidized & Graduate )
www.federalstudentaid.ed.gov

PLUS [Rate] fixed Federal Family Education Loan

for Parents and

Graduate { Professional [Rate) fixed Federal Direct Loan

Students

Next Steps

1. Find Out About Other Loan Options.
Some schools have school-specific student ioan benefits and terms not detailed on this form. Contact
your school’s financial aid office or visit the Department of Education’s web site at:
www.federalstudentaid.ed.gov for more information about other loans.

2. To Apply for this Loan, Complete the Application and the Self-Certification Form.
You may get the certification form from your school’s financial aid office. If you are approved for this
loan, the loan terms will be available for 30 days {terms will not change during this period, except as
permitted by law and the variable interest rate may change based on the market).

Variable interest Rate
* [Variable interest rate information. it applicable]

Eligibility Criteria
» [Description of sligibility criterial

Bankruptcy Limitations
» if you file for bankruptcy you may still be required to pay back this
loan.

More information about loan eligibility and repayment deferral or
forbearance options is available in your loan application and loan
agreement.
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BORROWER: CREDITOR:
[Borrower Name] [Creditor Name]
[Borrower Address] [Creditor Address]
Loan Rates & Estimated Total Costs
Totat Loan Amount interest Rate Finance Charge Total of Payments
The total amount you are Your current interest rate. The estimated dolfar amount The estimated amount you
borrowing. the cradit will cost you. will have paid when you
have made all payments.
ITEMIZATION OF AMOUNT ABOUT YOUR INTEREST RATE
FINANCED *Your rate is variable. This means that your actual rate varies with the
Amount paid to you [Amount] market and could be lower or higher than the rate on this form. The variable
rate is based upon the [Index] Rate (as published in the [source of index]).
Amount paid to others on _ + [Amount] For more mformanon on tms rale. see reference notes.
your Behalf:
* [institution Name] | 'Nthough your rafe wnli vary. it will novor oxooec [maxlmum lmu'est rata}
e e | ('the maxnmum aliowable [by raw] for thcs loan) . ;
[Description] * Your Annual Percentage Rate (APR) is {Rah] The APR is typ;catly dnffer-
Initial finance charges + [Amount] ent than the Interest Rate since it considers fees and reflects the cost of your
(total) loan as a yearly rate. For more information about the APR, see reference
¢ [Charge Type], [Amount] notes.
« [Charge Type], [Amount] FEES
Total Loan Amount - « [itemization of Fees, if applicable]
[Amount]

Estimated Repayment Schedule & Terms

[PAYMENT PEHK}O. e. MONTHLY PAYMENTS]

manthly payments

[LOAN TERM]  at(interest Rate]% at [Maximum Ratel% | 4 The estimated Totalof
the current interest rate of yourloan | the maximum interest rate pos- Payments at the Maximum
sible for your loan Rate of Interest would be
[Dates of Deferment Period, No payment required No ent required [Total Payment Amount].
if applicable} ) ) .
{Amount of accrued interest] inter- | (interest wilt accrue during this
deferment period est will accrue during this time) time)
[Payment Due Dates]
[number of monthly payments] [Payment Amount} [Payment Amount]
momhly paymemg ‘‘‘‘‘‘
[Payment Due Dates]
[number of monthly payments] [Payment Amount] {Payment Amount]
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Federal Loan Alternatives

Loan program Current nterest Rates by Program Type You may qualify for Federal
education loans.
PERKINS [Rate] fixed For additional information, contact
for Students your school's financial aid office
or the Department of Education
STAFFORD [Rate] fixed Undergraduate subsidized at
for Students [Rate] fixed  Undergraduste unsubsidized & Graduate www.federalstudentaid.ed.gov
PLUS {Rate] fixed Federal Family Education Loan
for Parents and
Graduate / Professional
Fe Direct
Students [Rate] fixed oders Loan

Next Steps & Terms of Acceptance

This offer is good Uﬂﬁf )
~ [Date of Accep-
~ tance Deadline]

this Offer

1. Find Out About Other Loan Options.
Contact your school's financial aid office for more information.

2. You Have Until [Date of Acceptance Deadline] to Accept

The terms of this offer will not change except as permitted by law and the
variable interest rate may change based on the market.

To Accept the Terms of this loan,
[Description of method of acceptance]

REFERENCE NOTES

Variable interest Rate:

« Your foan has a variable interest Rate that is based on a publicly avail-
able index, the [Index Name], which is currently (Rate). Your rate is cal-
culated sach month by adding a margin of [Margin Rats] to the {index].

« The Interest Rate may be higher or lowsr than your Annual Percent-
age Rate (APR} because the APR considers certain fees you pay to
obtain this loan, the Interest Rate, and whether you defer (postpone}
payments while in school.

« [Description of effect of an increase]

Bankruptcy Limitations
« I you file for bankruptcy you may still be required to pay back this
{oan.

Repayment Options:
« [Description of determent options. if applicatie]

Prepayments:
« Prepayment disclosure]

Security
» You are giving a security interest in [description. if applicabile]

See your loan agreement for any additional information about nonpay-
ment, default, any required repaymant in full before the scheduled date,
and prepayment refunds and penalties.
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BORROWER: CREDITOR:
[Bormrower Name] [Creditor Name]
[Borrower Address] [Creditor Address] You have a right to cancel this transaction, without penalty,

by midnight on [deadline for cancellation]. No funds will be
| disbursed to you or to your school until after this time. You may
I cancel by calling us at [Creditor Phone Number].

Loan Rates & Estimated Total Costs

Total Loan Amount

interest Rate Finance Charge Total of Payments

The total amount you are Your current interest rate. The estimatad dallar amount The estimated amount you

borrowing. the credit will cost you. will have paid when you
have made alf payments.
ITEMIZATION OF AMOUNT ABOUT YOUR INTEREST RATE
FINANCED «Your rate is variable. This means that your actual rate varies with the
Amount paid to you {Amount] marifet and could be lower or higher than th‘e rate on this form. T?)e variable
rate is based upon the [Index] Rate (as published in the [source of index}).
Amount paid to others on | + [Amount] For more information on this rate, see reference notes.
your Behalf:
* [Institution Name] * There is no limit on the amount the interest rate can increase.
Amount Financed | = [Amount] « Your Annual Percentage Rate (APR) is [Rate]. The APR is typically differ-
Pescriptony ¢ ent than the Interest Rate since it considers fees and reflects the cost of your
Initial finance charges + [Amount} loan as a yearly rate. For more information about the APR, see reference
{total) notes.
* [Charge Type], [Amount]
» [Charge Type], [Amount] FEES
Total Loan Amount = « [ltemization of Fees, if applicable]
: [Amount]

Estimated Repayment Schedule & Terms

[PAYMENT PERIOD, e.g. MONTHLY PAYMENTS]
at [interest Rate]% No Maximum Rate
the current interest rate of your foan | exampleat26% | 4 Though your loan does not
[Dates of Deferment Period, No payment required No payment required have a maximum interest
if applicable] . . . rate, an example rate of
{fAmount of accrued interest] inter« {interest will accrue during this 26% has been used for
aeletment petiod - est wulaz: crue dhuring this time) tims) comparative purposes.
® ent Due D ! [paymem Amoum] The estimated Total of
[rumber of monthly payments} [Payment Amount] (your payments will be higher if Payments f your rate rises
e | Merseincesses o0 | to25% wouldbe flota
Payment Amount]. Your
ayment Due Date!
P ates] [Payment Amount] Total of Payments wi bs
[number of monthly payments] [Payment Amount} {your payments will be higher if higher if rate increases
monthly payments the rate increases above 25%) above 25%.
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First ABC Bank
12345 1st St.
Anytown, CA 93120
(800) 555 - 5555

Loan Interest Rate & Fees
Your start 1'9 Etoioot abe Wi B batwen Your Starting Interest Rate (upon approval)

: . - The starting interest rate you pay will be determined after you
- apply. It will be based upon your credit history and other fac-
7.375% aa 17.375% _ tors (co-signer credit, school type, etc). If approved, we will

o —— T notify you of the rate you qualify for within the stated range.

After the starting rate is set, your rate will - Your Interest Rate during the life of the loan
then vary with the market . Your rate is variable. This means that your rate could move
- lower or higher than the rates on this form. The variable rate
is based upon the LIBOR Rate (as published in the Wall Street
Journal). For more information on this rate, see the reference
notes,

Although the rate will vary after you are approved, it will never_
exceed 25% (the maximum allowable for this loan).

Loan Fees

Application Fee: $15. Origination Fee: The fees that we charge to make this loan range from 0% to 3% of total loan
amount. Loan Guarantee Fee: 0% to 3% of total loan amount. Repayment Fee: The fees we charge when you begin
repayment range from 0% to 3.5% of the total loan amount. Late Charge: 5% of the amount of the past due payment,
or $25, whichever is greater. Returned check charge: up to $25.

Loan Cost Examples

The total amount you will pay for this loan will vary depending upon when you start to repay it. This example provides
estimates based upon three (3) different repayment options available to you while enrolled in school.

Repayment Option Amount Provided  Interest Rate  Loan Term Total Paid over 20
{while enralfed in school} {amount provided {highest possible  (how long you have to years
directly 1o you or your  starting rate) pay off the loan) {includes associated
schoal} fees)
1. DEFER PAYMENTS $10,000 17.375% 20 years $81,084
Make no payments while enrofled in schoat, starting after the
Interest will be charged and added to your ioan deferment period
2. PAY ONLY THE INTEREST $10,000 17.375% 20 years $50,707
Make interest payments but defer payments on starting after the
the principal amount while snralled in school. deferment perod
3. MAKE FULL PAYMENTS $10,000 17.375% 20 years $38,180
Pay both the principal and interest amounts starting after your first
while enrolied in school. payment
About this example

The repayment example assumes that you remain in schoot for 4 years and have a 6 month grace period befors beginning repayment. ftis based
on the highest starting rate currently charged and associated fees. For loan amounts up to $20,000, repayment will fast 20 years, starting once
the initial principal payment is made. For loan amounts more than $20,000 repayment will last 30 years, starting once the initial principal payment is
madse.
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Federal Loan Alternatives

Losn prosean TANTA: Kinrast Hintes oy Frogram ive You may qualify for Federal
PERKINS education loans.
for Students 5% fixed For additional information, contact
Mt R S your school's financial aid office
STAFFORD S e e Sy iheDepartment of Echucation
for Students . al
% i Ui aduate unsubsidized & Graduate
R 68%fixed  Undorgraduato unoubsidized & " www.federalstudentaid.ed.gov
PLUS 8.5% fixed Federal Family Education Loan
for Parents and
Graduate / Professional 7.9% fixed Direct Loan
Students
Next Steps

1. Find Out About Other Loan Options.

Some schools have school-specific student loan benefits and terms not detailed on this form. Contact
your school’s financial aid office or visit the Department of Education’s web site at:
www.federalstudentaid.ed.gov for more information about other loans.

2. To Apply for this Loan, Complete the Application and the Self-Certification Form.
You may get the certification form from your school's financial aid office. If you are approved for this
loan, the loan terms will be available for 30 days (terms will not change during this period, except as
permitted by law and the variable interest rate may change based on the market).

REFERENCE NOTES

Variable interest Rate

« This loan has a variable interest rate, that is based on a publicly avail-
able index, the London interbank Offered Rate (LIBOR). Your rate will
be calculated each month by adding a margin between 3% and 13%
tothe LIBOR.

« The rate wilt not increase more than once 3 month, but there is no limit
on the amount that the rate could increase at one time.

Etigibility Criteria

Borrower

« Must be envolled at an eligible school at least half-time.
» Must be 18 years or cider at the time you apply.

Co-signers
« Rates are typically higher without a co-signer.
» Must be 18 years or older at the time of ioan application.

Bankruptcy Limitations

« If you file for bankruptcy you may still be required to pay back this
foan.

More information about joan eligibility and repayment deferral or
forbearance options is available in your loan application and loan
agresment.
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Loan Rates & Estimated Total Costs

BORROWER:

Christopher Smith Jr.
1492 Columbus Way
Plymouth, MA 02360

CREDITOR:

First ABC Bank
12345 1st St
Anytown, CA 93120

Total Loan Amount interest Rate Finance Charge Total of Payments
$10,600.00 7.375% $18,541.24 $28,5641.24
The total amount you are Your current interest rate. The estimated dollar amount The estimated amount you

borrowing. the credit will cost you. will have paid when you
have made all payments.
ITEMIZATION OF AMOUNT ABOUT YOUR INTEREST RATE
FINANCED *Your rate is variable. This means that your actual rate varies with the
Amount paid to you $0.00 mark.et and could be lower or higher than ﬂ'{e rate on this form. The variable
rate is based upon the LIBOR Rate (as published in the Walf Street Journal).
Amount paid to others on | + $10,000 For more information on this rate, see reference notes.
your Behalf: ,
| s ABC State University ‘ -Nm::ugh your rate \mu vary. itwﬂl nevar exo«d 25% (the mexmum a!!aw‘
Amount Financed TS0, (Anelrtmloeny , .
{total amount provided) * Your Annual Porcenwge Raﬁe (APR) is 8 23% The APR is typxcal!y d|ffer~
Initial finance charges + $600 ent than the Interest Rate since it considers fees and refiects the cost of your
{total) loan as a yearly rate. For more information about the APR, see reference
¢ Origination Fee (8300} notes.
Loan G tee Fi
. (sosa;o) uarantee Fee FEES
«Late Charge: 5% of the amount of the past due payment, or $25, which-
Total Loan Amount = $10,600 ever is greater.

*Returned check charge: up to $25.
*Fee when you begin repaying the loan: 3.5% of loan balance.

Estimated Repayment Schedule & Terms

MONTHLV PAYMENTS
20 YEAR LOAN TERM : at7.076% at2s% € The estimated Totat of
| the current interast rate of yourloan | the maximum interest rate pos- Payments at the Maximum
sible for your loan Rate of Interest would be
Sept. 1, 2009 - Oct. 31, 2013 No payment required No payment required
deferment period ($3.799.67 in interest will accrue {interest will accrue during this
during this time) time}

Nov. 1, 2013 - Sept. 30, 2033

’ ’ $118.93 $645.41
2396 monthly payments
Oct. 1, 2033

’ $116.97 $674.63
1 monthly payment
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Federal Loan Alternatives

Loan program Current Interest Rates by Program Type You m qualify for Federal
PERKINS education loans.
for Students 5% fixed For additional information, contact

your school’s financial aid office
starFonD | 50%fxed  Undegadkaombidzed | or the Department of Education
for Students a
6.8% fixed Undergraduate unsubsidized & Graduate

S % X 9 v www.federalstudentaid.ed.gov
PLUS 8.5% fixed Federal Family Education Loan
for Parents and
Graduate / Professional "
Students 7.9% fixed Federal Direct Loan

Next Steps & Terms of Acceptance

This offer is good until:

1. Find Out About Other Loan Options.
Contact your school's financial aid office for more information.

2. You Have Until August 1, 2009 to Accept this Offer
The terms of this offer will not change except as permitted by law and the
variable interest may change based on the market.

To Accept the Terms of this loan, contact us at

Repayment Options:

First ABC Bank
12345 1st St.
Anytown, CA 93120
(800) 555 - 5556
REFERENCE NOTES
Variable Interest Rate:

« Your loan has a vanable interest Rate that is based on a publicly avail-
able index, the London interbank Offered Rate (LIBOR), which is cur-
rently 4.375%. Your rate is calculated sach month by adding a margin
of 3% to the LIBOR.

» The Interest Rate may be higher or lower than your Annual Percent-
age Rate (APR) because the APR considers certain fees you pay to
cbtain this loan, the Interest Rate, and whether you defer (postpone)
payments while in school.

« The rate will not increase more than once a month, but there is no limit
on the amount that the rate could increase at one time. Your rate will
never exceed 25%.

* If the Interest Rate increases your monthly payments will be higher.

Bankruptcy Limitations
» If you file for bankruptcy you may still ba required to pay back this
loan.

« Although you elected to postpone payments, you can still make pay-
ments while you are in school. You can also choose to change your
deferment choice to: Pay interest Only or Make Full Payments. More
information about repayment deferral or forbearance options is avail-
able in your foan agreement.

Prepayments:
* If you pay the loan off early, you will not have to pay a penalty. You will
not be entitied to a refund of part of the finance charge.

See your loan agreement for any additional information about nonpay-
ment, default, any required repayment in full before the scheduled date,
and prepayment refunds and penalties.
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Christopher Smith Jr. First ABC Bank 3 N 3

1492 Columbus Wy 12845 19t St | You have a right to cancel this transaction, without penalty, by E

Piymouth, MA 2360 Anytown, CA 83120 midnight on August 4, 2009. No funds will be disbursed to you |

(800) 555 - 5555 or 1o your school until after this time. You may cancel by calling |

us at 800-555-6565. |

Loan Rates & Estimated Total Costs

Total Loan Amount interest Rate Finance Charge Total of Payments
$10,600.00 7.375% $18,541.24 $28,541.24
The total amount you are Your current interest rate. The estimated dollar amount The estimated amount you
borrowing. the credit will cost you. will have paid when you
have made all payments.
ITEMIZATION OF AMOUNT ABOUT YOUR INTEREST RATE
FINANCED «Your rate is variable. This means that your actual rate varies with the
Amount paid to you $0.00 mar)fet and could be lower or higher than thg rate‘on this form. The variable
rate is based upon the LIBOR Rate (as published in the Wall Street Journal).
Amount paid to others on | + $10,000 For more information on this rate, see reference notes.
your Behalf:
* ABC State University OThere:snalnmﬂon tho mountthehtares!ratecmhmm ;
Amount Financed =8$100001 eYour Anrmai Pcecantage Rate (APR) is 8.23%. The APH is typlca!!y mﬁer—
(total amount provided) ent than the Interest Rate since it considers fees and reflects the cost of your
Initial finance charges + $600 loan as a yearly rate. For more information about the APR, see reference
{total) notes.
Origination F
L Cmren e rees
($300) «Late Charge: 5% of the amount of the past due payment, or $25, which-
ever is greater.
Totat Loan Amount =$10600 | ,Returned check charge: up to $25.

* Fee when you begin repaying the loan: 3.5% of loan balance.

Estimated Repayment Schedule & Terms

MONTHLY PAYMENTS
20 YEAR LOAN TERM at 7.375% No Maximum Rate
the cument interest rate of your loan example at 26% 4 Though your loan does not
Sept. 1,2009 - Oct, 31, 2013 No payment required No payment required have a maximurn interest
($3.799.67 ininterest wil accrue |  {interest wil accrue during this rate, an example rate of
deferment period R e ) e 25% has been used for
during this time} time) X
- comparative purposes.
$645.41 The estimated Yotat of
239 monthly payments $1 18.98 fyour payments will be higher if o ;W ;‘B rises
increa: 5%
SO . the rate ses soove 25%) to 25% would be $154,928,
Oct. 1, 2033 Your Total of Payments will
' $674.63 be highet if rate increases
1 monthly payment $116.97 {your payments will be higher if above 26%.
the rate increases above 25%)
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