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SUPPORTING STATEMENT

Form 1099-K

OMB # 1545-2205

1. CIRCUM  STA      NC  E      S         N  E      CE  SS      I  TA      T      ING CO  L      L  E      C  T      ION OF INFORMA  T      ION  

This form is in response to section 3091(a) of Public Law 110-289, the 
Housing Assistance Tax Act of 2008 (Div. C of the housing and economic 
Recovery Act of 2010). The form reflects payments made in settlement of 
payment card and third party network transactions for purchases of goods
and/or services made with payment cards and through third party 
networks.

2. U  SE       O  F DA  T      A  

Form 1099-K will allow the capture of data that reports payments made in
settlement of payment card and third party network transactions to be 
used to compare taxpayer-reported income on individual and corporate tax
return forms with data submitted by payment settlement entities.

3. U  SE       O  F   I      M  P      R  O  VED         I      N  F  OR  M  A      T      I      O  N   TE      CHNOLOGY     T      O R  E      DUCE   B      URD  E      N  

   Upon approval, there are plans to offer electronic filing of Form 
1099-K.

4. EFFO  R  T      S         TO         I  D  E      N  T      IFY     DUP  L      I  C  A      T      I  O  N  

We have attempted to eliminate duplication within the agency wherever 
possible. Payments that are reportable under sections 6050W, 6041, and 
6041A, are now reportable solely under section 6050W if they meet 6050W 
threshold reporting requirements.  If settlement payments do not meet 
the threshold for reporting under section 5060W, they will continue to 
be reported under sections 6041 and 6041A, as appropriate.

  5. M  E      T      H  ODS   T      O         MINIMIZE   B      U  RDEN ON   S      M  A  LL B  U  SIN  E      SSES OR     O  T      H  E      R S  M  ALL E  N  T      I  T      IES  

There are no small entities affected by this collection.

6. C  ONS  EQ      U  E      N  C  ES       O  F   LESS       F  R  E      Q  U  E      N  T         CO  LL      E  C  T      ION     ON     F  E      D  E      R  A      L   P      R  OGRAMS         OR   
   P  O  LI  C  Y     A  C  T      IVI  T      IES  

If the IRS did not collect this information, the IRS would not be able 
to capture the data that reports payments made in settlement of payment 
card and third party network transactions.  Therefore, the IRS will not 
be able to compare taxpayer-reported income on individual and corporate 
tax return forms with data submitted by payment settlement entities.
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7. SP      E  CI  A      L CIRCU  M  S      T      ANCES         REQUIRING D  AT      A         CO  LL      EC  T      ION   T      O         BE     
   INCON  S      I  STE      NT   W      ITH GUIDELINES IN     5   C  FR   1320      .  5      (  d      )  (  2      )  

There are no special circumstances requiring data collection to be 
inconsistent with Guidelines in 5 CFR 1320.5(d)(2).

8. CO  N  S      UL  T      ATION         W      ITH         I      N  D  I  VI      D  U  ALS         O      U  T      S      I  DE         O  F   T      H  E   AGE      N  CY   O  N   
   AVAILABILI      T      Y   OF     DA  T      A      , FREQUE  N  CY     OF     C  OLLECTION,         CLARITY     OF   
   INS  T      RUC  T      IONS   A      N  D   FORM  S      ,   A  N  D     D  A      T      A         ELE  M  E  N  T      S  

Periodic meetings are held between IRS personnel and representatives of 
the American Bar Association, the National Society of Public 
Accountants, the American Institute of Certified Public Accountants, and
other professional groups to discuss tax law and tax forms.  During 
these meetings, there is an opportunity for those attending to make 
comments regarding Form 1099-K.

In response to the Federal Register notice (80 FR 79651), dated 
December 22, 2015, we received no comments during the comment period 
regarding this form.

9. E  X  PLANA  T      ION         OF         DECISION         TO         PRO  V  I      D  E   A      N  Y     PA      Y  M  E      N  T         OR         GIFT         T      O         RE  SP      O  NDEN  T      S  

No payment or gift has been provided to any respondents.

10. ASS      U  R  A      N  C  E         O  F C  O  NF  I      D  E      N  TIAL      I  T      Y   O  F   R  ESP      O  N  SES  

Generally, tax returns and tax return information are confidential as 
required by 26 U.S.C. 6103.

11. J  U  S  T      I  F  ICA  T      ION     OF     SE  N  SI  T      I  VE         QUES  T      IONS  

No personally identifiable information (PII) is collected.

12. E      S  T      I  M  A      T      ED   B      U  RDEN         OF         INFOR  M  A      T      ION         CO  L      L  E      C  T      ION  

                 Number of        Response        Total 

      Form       Responses        Hours           Burden

    1099-K     9,436,100        29 minutes     4,529,328

Estimates of the annualized cost to respondents for the hour burdens 
shown are not available at this time.

13. E      S  T      IMA  T      E      D   T      O  T      A      L   A      NNU  A      L         COST         B      U  RDEN   T      O     RE  SP      O  NDEN  T      S  

There are no start-up costs associated with this collection.
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14. ES  T      I  M  A  T      E      D     A  N  N  UALIZED     C  O  ST         TO         THE         F  E      DER  A      L         GOVE  R  N  M  E  N  T  

After consultation with various functions within the Service, we have 
determined that the cost of developing, printing, processing, 
distribution and overhead for the form is $500,000.

15. RE  AS      O  NS         FOR CH  A      NGE         IN BURD  E      N  

The estimated numbers of filers have increased by 9,434,100, which will 
result in an adjustment increase of 3,207,594 hours.  

Also, several number of lines were added, which will result in a program
change increase of 1,321,054 hours.  Form changes include the addition 
of a payment identification settlement box so that payee’s know the 
source of the information on the form and an additional checkbox was 
created for filers to check their identity as payment settlement 
entities (PSE) or as electronic payment. The reporting of backup 
withholding is now reported on Box 4 as determined in Notice 2011-88, 
which postponed the effective date for withholdings until December 31, 
2012 as required in section 6050W. A checkbox was also added for 2nd TIN
notices if the filer was notified twice within three calendar years that
the payee provided an incorrect TIN, so that the IRS will not send any 
further notices about the account.

***We had other changes to the form during the 2013/2014 Cycle. Those 
changes are now being included during this renewal process which will 
change the burden in this submission.  The new estimated time will be 
reflected on the next Ok-to-Print Cycle in the General Instructions. We 
submitted a submission around October 2012 and it was approved 
approximately February 2013.  The other changes came in after 
the approval.

We are also making this submission to renew the OMB approval.

16. PLA  N  S         FOR     T      A      B  U  LA  T      IO  N  ,         STA  T      I  S  T      I  C  A      L         ANAL  Y  S      IS         A  N  D     PUBLI  C  A  T      I  O  N  

There are no plans for tabulation, statistical analysis and publication.

17. RE  AS      O  NS         W      H  Y DI  S      P  LA      Y  ING   T      HE   O      M  B   E      X  PI      R  A  T      I  O  N IS INAPPROPRIATE  

We believe that displaying the OMB expiration date is inappropriate 
because it could cause confusion by leading taxpayers to believe that 
the revenue procedure will sunset as of the expiration date.  Taxpayers 
are not likely to be aware that the IRS intends to request renewal of 
the OMB approval and obtain a new expiration date before the old one 
expires.
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18. E  X  C  E      P  T      IO  N  S         T      O   T      H  E         C  ER  T      I  FICA  T      ION     STA  T      E  M  E  N  T     

There are no exceptions to the certification statement for this 
collection.

Note: The following paragraph applies to all of the collections of       
information in this submission:

An agency may not conduct or sponsor, and a person is not required to 
respond to, a collection of information unless the collection of information 
displays a valid OMB control number.  Books or records relating to a 
collection of information must be retained as long as their contents may 
become material in the administration of any internal revenue law.  
Generally, tax returns and tax return information are confidential, as 
required by 26 U.S.C. 6103.


