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TITLE 24--HOUSING AND URBAN DEVELOPMENT

CHAPTER II--OFFICE OF ASSISTANT SECRETARY FOR HOUSING--FEDERAL
HOUSING COMMISSIONER, DEPARTMENT OF HOUSING AND URBAN

DEVELOPMENT

PART 236--MORTGAGE INSURANCE AND INTEREST REDUCTION PAYMENT FOR
RENTAL PROJECTS

Subpart A--Eligibility Requirements for Mortgage Insurance

Sec. 236.1  Applicability, cross-reference, and savings clause.

(a) Applicability. This section implements the eligibility requirements for mortgage 
insurance under the Rental and Cooperative Housing For Lower Income Families 
Program contained in section 236 of the National Housing Act (12 U.S.C. 1701), as 
amended.  The program authorized the Secretary to insure mortgages to support new 
construction or rehabilitation of real property to be used primarily for residential rental 
purposes. A moratorium against issuance of commitments to insure new mortgages 
under section 236 was imposed January 5, 1973. Section 236(n) prohibits the 
insurance of mortgages under section 236 after November 30, 1983, except to permit 
the refinance of a mortgage insured under section 236, or to finance pursuant to 
section 236(j)(3), the purchase, by a cooperative o nonprofit corporation or association,
of a project assisted under section 236.

(b) The mortgagor must comply with the financial reporting requirements in 24 CFR part 5,
subpart H.

(c) Savings provision. Any mortgage approved by the Commissioner for insurance 
pursuant to sections 236(j) or 236(n) of the National Housing Act is governed by 
subpart A of this part as in effect immediately before May 1, 1996, contained in the 
April 1, 1995 edition of 24 CFR, parts 220 to 499, and by subparts B through E of this 
part, except as otherwise provided in this subpart.

[61 FR 14407, Apr. 1, 1996, as amended at 63 FR 46592, Sept. 1, 1998; 65
FR 61074, Oct. 13, 2000]
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Sec. 236.2  Increased distributions to certain limited distribution mortgagors.

(a) Increased distributions. The Commissioner may permit increased distributions of 
surplus cash in excess of the amounts otherwise permitted by subpart A of this part to 
limited distribution mortgagors who participate in a HUD-approved initiative or program
to preserve below-market housing stock. The increased distributions will be limited to a
maximum amount based on market rents and calculated according to HUD 
instructions. Funds that the mortgagor is authorized to retain under section 236(g)(2) of
the National Housing Act are not considered distributions to the mortgagor.

 
(b) Pre-emption. Any State or local law or regulation that restricts distributions to an 

amount lower than permitted by subpart A of this part as in effect immediately before 
May 1, 1996, contained in the April 1, 1995 edition of 24 CFR, parts 220 to 499, or 
permitted by the Commissioner under this section is preempted to the extent provided 
by section 524(f) of the Multifamily Assisted Housing Reform and Affordability Act of 
1997.

[65 FR 61074, Oct. 13, 2000]

Sec. 236.3  Annual income exclusions.

The exclusions to annual income described in 24 CFR 5.609(c) apply to those program 
participants governed by the regulations at subpart A of 24 CFR part 236 in effect 
immediately before May 1, 1996 (contained in the April 1, 1995 edition of 24 CFR, parts 
220 to 499), in lieu of the annual income exclusions described in 236.3(c) (contained in 
the April 1, 1995 edition of 24 CFR, parts 220 to 499).

[61 FR 54503, Oct. 18, 1996]
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