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Purpose & Meeting Agenda

Purpose

To provide an overview of the DATA Act and the Section 5 Grants Pilot, specifically
the Single Audit Test Model.

Discussion Topics
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DATA Act Overview

Establish Government-Wide
In May 2014, Public Law 113-101 Data Standards
Digital Accountability and
Transparency Act of 2014 (DATA Act)
was signed into law with the s Simplify Reporting
purpose to establish government- )
wide financial data standards and
increase the availability, accuracy,
and usefulness of federal spending Improve Quality of Data
information.




Section 5 Grants Pilot Requirements

The goal of the Pilot is to implement Section 5 of the Digital Accountability and
Transparency Act (DATA Act) of 2014, Pub. L. No. 113-101, which requires the Federal
Government to, “ establish a pilot program with the participation of appropriate
Federal agencies to facilitate the development of recommendations for:

\

(A) standardized
reporting elements
across the Federal

government (85(b)(1)

(A));

/

\

(B) the elimination of
unnecessary
duplication in financial
reporting (§5(b)(1)(B));

/

\

(C) the reduction of
compliance costs for
recipients of Federal

awards (85(b)(1)(C)).”

/

The Office of Management and Budget (OMB) has designated HHS to serve as the executing
agent for the Section 5 Grants Pilot.




Section 5 Grants Pilot Test Models

Designed to be a federal-wide, online repository for grants-specific data standards, definitions, and context.

Test 1: Provide grantees with data element definitions to identify potential changes in accuracy and speed of grant lifecycle form
completion.

Test 2: Identify form duplication and update/reduce forms to reduce grantee burden.

A test model that will allow grantees to submit the FFR form in one system, rather than in multiple entry systems
Test: Provide grantees with one consolidated process for

Discussion: Walk participants through the changes to the FFR
submitting the FFR to identify potential changes in the time it and allow for questions/feedback.
takes to complete and submit two separate components of the
FFR.

A document containing information a grant recipient needs to perform routine accounting and finance operations

Test: Provide grantees with standardized NOA cover sheet for Federal awards to populate a data collection tool. Identify potential
changes in speed of completing the data collection tool with and without the standardized NOA.

An online web portal that provides information for grant recipients to access federal grant lifecycle information.
Test: Determine users’ level of understanding on the grants lifecycle after using Learn Grants.

A financial statement audit of an organization’s federal funds.
Test: Provide non-federal entities with draft 2016 expanded

€ C -0 Discussion: Present draft expanded Single Audit form and allow
on a more streamlined approach for SF-SAC/SEFA reporting. setting.
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Section 5 Grants Pilot - Approach and Framework

HHS DAP created the Section 5 Grants Pilot Framework, which takes a holistic
approach to meeting the Section 5 Pilot Goals by: Section 5 Grants Pilot Framework

jonal Di
* Collecting feedback through the National wationa! Dialog,, .

Dialogue (https://cxo.dialogue2.cao.gov/).

P Centric Fo,%
Q

* Analyzing data centric forms.

* Testing models like the CDER Library,
Consolidated FFR, Single Audit, NOA -
POC, Learn Grants, and other models as
appropriate.

Section 5
Pilot Goals

NOA - POC

Section 5 Pilot Goals
Standardize reporting elements.
Eliminate unnecessary duplication.
Reduce compliance costs for Federal
7 award recipients.

Hdd
pajepijosuc)

ANALYZE

CDER Library

* Each component of the Framework

interacts with and informs the others. il

* Time frames associated with each test
model will align with legislative
requirements to execute the Pilot by May
2017, and support OMB’s report due to
Congress by August 2017.
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https://cxo.dialogue2.cao.gov/
https://cxo.dialogue2.cao.gov/

Single Audit Test

Compare Current and proposed forms.

Auditors, auditees, and federal agency report
Survey users to identify reduction in compliance costs
and other benefits.
L Stakeholder feedback.
L Report
only) and process, and collect participant
feedback on a more streamlined approach for

SF-SAC/SEFA reporting. 8

Recommendations to
OMB.

Test: Provide grantees with information on the
draft 2016 Single Audit Concept Form (SF-SAC




Single Audit Test Model

Hypothesis

Test Model

If grant recipients do not have to report the
same information through duplicative efforts,
then grant recipient burden will be reduced.
Data is currently being reported on the Single
Audit Data Collection Form (SF-SAC) that is
duplicative of data reported on the Schedule
of Expenditures of Federal Awards (SEFA).

If a Concept Form SF-SAC combining the
required data from both the SF-SAC and the
SEFA can be created, grant recipients would
see a reduction in burden through the
elimination of reporting duplicative
information.

* HHS DAP will host a guided facilitated
discussion with federal grant recipients subject
to Single Audit requirements. HHS DAP will
explain the current Single Audit process and
then describe the SEFA Template of the
Concept Form and the proposed process.

* Participants will then take a survey asking their

opinion about the Concept Form and reducing
recipient reporting burden.

* HHS DAP will compile and analyze survey

results.




Single Audit

2CFR200 Subpart F

(" Single Audit, previously known as the OMB A-133 audit, is an )
organization-wide financial statement and federal awards’ audit of a
recipient that expends $750,000 or more in federal funds in one

. year. )

It is intended to provide assurance to the Federal Government that a
recipient has adequate internal controls in place, and is generally in
compliance with program requirements.

/
\

(

Recipients typically include states, local governments, Indian tribes,
universities, and non-profit organizations.

. J
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Single Audit Components

Audit Report —_ I—I M SF-SAC

Financial Statements == Part |: General Information
Opinion on Financial Statements == Part II: Financial Statements
Schedule of Expenditures of Federal Awards (SEFA) = Part Ill: Federal Programs (SEFA)
Opinion or Disclaimer of Opinion on Schedule of Federal — Certifications

Awards

A-133 Report on Internal Control

A-133 Report on Compliance

GAS Report on Internal Control

GAS Report on Compliance

Schedule of Findings and Questioned Costs

Summary Schedule of Prior Audit Findings

Corrective Action Plan
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Schedule of Expenditures of Federal Awards

(SEFA)

* The SEFA is an important and required part ofm
audit report, as well as an important section of the
SF-SAC required for the Single Audit.

* The auditee must prepare the SEFA for the same
period being audited

* At a minimum, the SEFA should include (2CFR200,
§200.510):

* List of Federal Programs identified by granting
Federal agency;

* Name of pass through entity for sub-awards
received;

* Current year expenditures per award;

* CFDA number or other identifying number per
award;

* Amount provided to sub-recipients per award;
* Footnote disclosures. /
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SEFA Preparation - Current Process

Awards with Fiscal Year end dates in 2013, 2014, and 2015 will generally follow this
process in preparing the SEFA.

Audit Prep

Auditee begins gathering information related to Federal
Awards.

SEFA Prep

Auditee creates SEFA using internal format.

Auditee uses
internal SEFA

Format

13



Schedule of Evpenditures of Federal Awards

Department o Energy:

Frime o Sub

Internal SEFA Formats

It bxpnees

Department of Stete
Legiltve Fellows Program

Prfescional Fellows Program

Y 2004 Prof Fllows V

Y 2015 Special ellows

Department o Housing and Urbn Development
Ntional Bounfieds Conf

(hoice neighborhoods

Strong Ciies, Strong Communties NAN
Subcontraetfom Enterprie Communlty Porners

Environmantal Protection Agency:

US Department of Agriculture

wal Sustainabilty:Linking Economics and the
Enironment
Subcontact fom Comel Universy

Schedule of Expenditures of Federal Awards
Year Ended September 30, 2014

Cluster/Pragram

Federal Agencyi
Pass-Through Entity

CFDA Grantor
Number __Identifying Number _ Amount

U5 {Department of Agricultire’, s 1L rf A1t

T ey

R R R R

Special Supplemental Nutrition Program for Women,

Infants and Children

Food Distribution Program on Indian Reservations
WIC Farmers’ Market Nutrition Program (FMNP)
Senior Farmers” Market Nutrition Program

Total U.S. Department of Agriculture

U.S. Department of Agriculture
U.S. Department of Aricalture

U8, Department of Agriculture
U5, Department of Agriculture

U, Department of Agriculture

Indian Housing Block Grants

g et

R

U.S, Department of Housing and Urban
Development

Total U.S. Department of Housing and Urban Development

epartment of Interlor = Bureau of Indlan Affalrs ¥ 1 = < s 2 i e

e
AR RSN R

Tribal Self-Govemnance

Tribal Wildlife Grants Program

.S, Department of Interior/Bureau of
Indian Affairs

U.S. Department of Interior/Bureaw of
Indian Affairs

Total U.S, Department of Interlor - Bureau of Indian Affairs

15022

15.63%

U8/ Department.of Justice: * it il

Violence Ageinst Women Discretionary
Grants for Indian Tribal Governments - Recovery

Indien Country Alcobol and Drug Preveation
Tribal Youth Program

Total U.S. Department of Justice

U.S, Department of Justice
U.S. Department of Justice

U.S. Department of Justice




SEFA Review & Auditor Acceptance

Without SEFA Template

Without a SEFA Template, the process of preparing and submitting the SEFA is onerous
for auditees and may require multiple cycles of preparation and review.

1. Auditee
submits SEFA for
review

4. Auditee 2. Auditor If Complete
inputs missing reviews SEFA for

information into completeness of
revised SEFA information

Audit test
— work

commences

3. If information If Incomplete
is incomplete,

Auditor returns
SEFA to Auditee
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Current Data Collection Form (SF-SAC)

In the current process, there is a duplication of effort in inputting the SEFA data into the
grantee’s internal template as well as the SF-SAC.

1. Manual
Prepare SEFA for SF-SAC (FAC)
inclusion in
Audit Report 2. Manual /
1 SEFA data
. input into
— Audit SF-SAC
Performed

Audit Report

Two Manual Processes

SEFA

16




SEFA Preparation - Proposed Process

Awards ending in FY 2016 will generally follow this process in preparing the SEFA.

Audit Prep

Auditee begins gathering information related to Federal
Awards.

SEFA Prep

Auditee inputs information into downloaded SEFA

Template from FAC.

Auditee
downloads SEFA
Template from
FAC

N\
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Concept Form

The Concept Form will serve as the SEFA Template for the SF-SAC.

[Form sEsac REPDRT ID- VERSION:
Part I INFORMATION
Part Il: FEDERAL AWARDS ::‘I:’;NEEAS:SEDULE oF
[QUESTIOMNED COSTS
1. MAMOR PROGRAM
1. FEDERAL AWARDS EXPENDED DURING FISCAL YEAR NFORMATION AND AUDIT
JFINDINGS
= | =] 1] =} [] ] m | @ W] 1k} L__m (m) i) m | e i)
CFDA Number Lean/Lazn Federal Award Source PMAIOR PROGRAM
Guarantee
= o
= = = a
z g g 5| f g
z g 3 s |z El
g B a g 2 o = = - H o =
: 2 S £ = § 2 = = E= ;.‘E £ g e H
5 : 5 =
2 g g H H 2 |E3 5 g5 | & 53 3 | F
2 % & = Federsl Program g yF o E nd L= = = | § e
= - x ] Name of Federal program Amount Expenced (3] E Total or Cluster = E ; = -] ] E] E 2 3 a E
g & = 2 = Toeal * 1 = i & ;' 2 g = L] a s
: L z g = s (g2 2 = == | = E= P ~3| 3
g 7 £ g & R n 35 | & | 7% s
5 E 3 = i Y 2| g g2 2
N E £ g SR ERL :
. - 7 5 z €
= E
H g g |3 H
L3
Irefa) Do) (L] (L]
TOTAL FEDERAL AWARDS EXPENDED 00
* Ses Appendic | of insructions for valic Federsl Awanding Azency two-digit prefiaes
* Threes cigit OFDA extensions listed in the Catalog of Federal Domestic Assistance [CFDA). I the axtension is unknown, ses instruchions.
* Used to collect other ota umed to identify the award which is not 2 CFDA number, Federsl Award identification Murmber |FA3N], or Procurement Instrument idemtifier (2 2., program yesr, contract numiser].
* Custer igentifier (4 = No, R = Ressanch & Development, 5= Student Fnancsl Aid, # = 5-Digit Cluster Mumber, X = Stats]
* The sysbarm will proside total Faderal swards sxpenced fior sach Federal program by summing the indidousl CFOA fnes which have the mme CFDA mumber,
* Lised to cofiect the loan or loan gusrant=e (loan] balances outsanding 5t the =nd of the audit period for ioan programs as identified in Part 111, them 5] (2 CFR 200320 8)(5)]
* i major program is marked “yes,” enter only one letter U = Unmiodified opinion, O = Quaiified opinion, A = Adverse opinicn, D = Discisimer of opnicn) COrresponding to the type of sudit neport in the adjacent bow. If major program i marked "No,” leave the type of
Budit report bos bisnk.
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SEFA Review & Auditor Acceptance

With SEFA Template

Through the use of the SEFA Template, auditees may be less likely to omit required
data, leading to less review and submission cycles.

1. Auditee
submits SEFA for
review

4. Auditee 2. Auditor If Complete
inputs missing reviews SEFA for

information into completeness of
revised SEFA information

Audit test
— work

commences

3. If information If Incomplete
is incomplete,

Auditor returns
SEFA to Auditee
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Proposed Data Collection Form (SF-SAC)

In the proposed process, the Auditee inputs the SEFA data directly into the SF-SAC, which
then generates the SEFA to be included in the Audit Report.

1. Manual

Prepare SEFA
using FAC >
Template

1

Audit
Performed

Audit Report

Submit SF-SAC

One Manual Process

SEFA

One Automated Process
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Summary - Multiple Cycles

Preparing and submitting the SEFA is There may be fewer cycles of submitting
onerous and may require multiple cycles the SEFA for review with the use of the
of submission and review SEFA Template

[Form sesac REPORT 1D WVERSION -
art Hll: INFORMATION
Part Il: FEDERAL AWARDS R SR LA
NDINGS AND
UESTIONED COSTS
1. MAaSOR PROGRAM
1. E FISCAL YEAR PNFORMATION AND AUDIT
FINDINGS
(=3 | &) i<} (=1 =) 0 ig) ™ | @ @ | k) 1 [T (=] n) (=) 1 b} =1
CFDA Number Federal Award Source MMAIOR PROGRAM
Guarantee
-
=
= -
% g g i i
§' i g g g F=d E ? E H = =
= = $ = g = - g2 | 2 g3 - g
g Z Ey H £ |8 2 T g5 | £ § > o 4
= - z Fecerniprogam| g |F 7| F z ~ 5 2 ] ~
= - = g Parre of Federal =) Total or Cluster - g ‘s ] =23 =3 § - '3
% g 5 =| " et £ = g i F =3 F =| %
Z g = s lg=| =2 = L] s 5 3 3 = =
3 B H g = s |52 H 58 | £ g3 i 2
g E - = £ g £ < gi =
& = = i =
-3
£ z - = =
F § = o
(] e e v/
TOTAL FEDERAL AWARDS EXPENDED E OO0
" Sew Appencix | of instnsctions for vakd Feders Awarding Agency two-Sight prefises
e Gt CPDA extensions fsied in e Catalog of Feeral Somestc Acstance (CROA). I the Sxiension s untigmn, see insructions:
erriny e BwBrT W i2 AT B CFDA PumEer, FEmeral AwarT MSertifonon Mummer (FASN], o Procurement InStnament ISentifier (£ 5. SADETM year. Contract rumoer]
esearch & Devetopement. 5 = Student Fnence! A, # = 3-DgR Chuster Mumber, X = State
The systerm wilh provicie ot Federal maards cxpenced for each Federsl program by sumeming the indhic.ms CROA fnes which heve the mme CFOA e
2% tre ®na or the suai per can as Pt i, rem 3} (2 CFR 200320
T B maier BrOETEm it MerLeS “yes” SrEer Snly Sre leTer (U T Unmamifed semon, O T QuIRed Spen, A T AD eI SpaSe, D T DisS mer O SEmSn] CUTEISCASIAG TS TRE TyBE OF BuDT AEEOM in TRE SSISSENT Dox. IF i S SAOETEM S MArkes TN, " lave T Bpe of




Summary - Duplicative Efforts

Current Process Proposed Process

There is a duplication of effort in creating Auditees input information directly into
the SEFA using the grantee’s internal the SEFA Template, which is uploaded into
template as well as inputting the SEFA data the SF-SAC. The SF-SAC generates the
into the SF-SAC. SEFA to be included in the Audit report.
Prepare SEFA for e Submit SF-SAC
inclusion in using FAC , FAC)
Audit Report Template (
SEFA data
: input into
Performed

Audit Report

Audit Report One Manual Process

SEFA Two Manual Processes

SEFA

One Automated Process
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Questions, Comments, and Concerns?

Thank you for attending the HHS DAP Single Audit
Facilitated Discussion. Please take a moment to complete
the associated survey.
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Current Process vs. Proposed Process

Current Process

Prepare SEFA for
inclusion in

Audit Report

SF.SAC FAC)

SEFA data
input into

Performed

Audit Report

SEFA Two Manual Processes

Proposed Process

Prepare SEFA
using FAC
Template

Submit SF-SAC
(FAC)

Audit Report One Manual Process

SEFA One Automated Process
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