SUPPORTING STATEMENT
0572-0127

Broadband Grant Program

This is an extension of a currently approved collection.

A. Justification

1. Explain the circumstances that make the collection of information necessary.

This package is being submitted under a regular clearance as an extension of a currently
approved collection. There was a program adjustment to account for a decrease in the
estimated number of respondents from 90 to 70 resulting in a decrease of estimated
burden hours from 14,442 to 11,380. All of the respondents were Rural Utilities Service
(RUS) telecommunication program borrowers.

The United States Department of Agriculture (USDA) Rural Development
administers loan and grant programs through the Rural Utilities Service
(Agency). The Agency is requesting approval for this collection in support of the
Broadband Grant Program.

The provision of broadband transmission service is vital to the economic development,
education, health, and safety of rural Americans. Congress has recognized the need to
facilitate the deployment of broadband service in unserved rural areas. To further this
objective, on June 3, 2013, 7 CFR 1739 Subpart A was amended with the publication of a
direct final rule in the Federal Register (78 FR 25791) to administer the Community
Connect Grant Program for the provision of broadband transmission service in rural
America. See Title III, Pub. L. 108-199, 118 Stat. 3.

The Agency provides financial assistance in the form of grants to
eligible entities that propose, on a ““‘community-oriented connectivity”’
basis, to provide broadband transmission service that fosters economic
growth and delivers enhanced educational, health care, and public
safety services to extremely rural, lower income communities. The
Agency gives priority to rural areas that it believes have the greatest
need for broadband transmission services. Grant authority is utilized to
deploy broadband infrastructure to extremely rural, lower income communities on a
‘‘community-oriented connectivity’’ basis. The ‘‘community-oriented connectivity’’
concept integrates the deployment of broadband infrastructure with the practical,
everyday uses and applications of the facilities. This broadband access is intended to
promote economic development and provide enhanced educational and health care
opportunities. The Agency provides financial assistance to eligible entities that are
proposing to deploy broadband transmission service in rural communities where such
service does not currently exist and who will connect the critical community facilities
including the local schools, libraries, hospitals, police, fire and rescue services and who
will operate a community center that provides free and open access to residents.



2. Indicate how, by whom, and for what purpose the information is to be used. Except

for a new collection, indicate the actual use the Agency has made of the information
received from the current collection.

Applications will be submitted by entities to the Agency via electronic or hard copy. The
applicant will submit a grant application; SF-424 “Application for Federal Assistance” ,
in addition to those items set forth in the Notice of Funds Availability (NOFA) and / or a
Notice of Solicitation of Applications (NOSA) published during each fiscal year and will
enter into a Grant Agreement with the Agency. RUS will use the submitted information
to determine the following:

a) The broadband service in the area does not already exist and that the proposed
service will meet the needs of the community; and

b) That the funds needed to complete the project are adequate based on the grant
amount requested, taking into consideration any additional funding proposed by
the applicant from other sources.

3. Describe whether, and to what extent, the collection of information involves the use of

automated, electronic, mechanical, or other technological collection techniques or other
forms of information technology, e.g. permitting electronic submission of responses, and

the basis for the decision for adopting this means of collection.

The Agency is committed to the E-Government Act, which requires Government
agencies in general to provide the public the option of submitting information or
transacting business electronically to the maximum extent possible. Applicants may
apply electronically through www.Grants.gov.

4. Describe efforts to identify duplication. Show specifically why any similar

information already available cannot be used or modified for use for the purposes
described in Item 2 above.

Each application will be for a new project and for new purposes; therefore, no existing
data exists.

5. If the collection of information impacts small businesses or other small entities (item 5
of OMB Form 83-1), describe any methods used to minimize burden.

The Agency believes it has minimized the burden on both large and small entities and
that the required information is the least amount needed to monitor the grant funds.


http://www.Grants.gov/

6. Describe the consequences to Federal program or policy activities if the collection is

not conducted or conducted less frequently, as well as any technical or legal obstacles to
reducing burden.

The submission of the required information is required at the time the application for the
grant is made and is project specific and therefore, could not be submitted less frequently.
Also, once funding for a specific unserved area has been made, no future funding for that
particular area would be available again.

7. Explain any special circumstances that would cause an information collection to be
conducted in a manner:

a. Requiring respondents to report information more than quarterly.

There are no such requirements.

b. Requiring written responses in less than 30 days.

There are no such requirements.

c. Requiring more than an original and two copies.

There are no such requirements.

d. Requiring respondents to retain records for more than 3 years.

There are no such requirements.

e. That is not designed to produce valid and reliable results that can be generalized to
the universe of study.

This collection does not involve statistical information.

f. Requiring use of statistical sampling which has not been reviewed and approved by
OMB.

This collection does not involve statistical information.

g. Requiring a pledge of confidentiality.

There are no such requirements.

h. Requiring submission of proprietary trade secrets.

There are no such requirements.



8. If applicable, identify the date and page number of publication in the Federal Register
of the agency’s notice soliciting comments on the information collection. Summarize
public comments received and describe actions taken by the agency in response to these

comments. Describe efforts to consult with persons outside the Agency to obtain their
views on the availability of data, frequency of collection, the clarity of instructions and

recordkeeping, disclosure, reporting format (if any), and on data elements to be recorded,

disclosed, or reported.

In accordance with 5 CFR 1320.8(d), the Agency published a Notice and Request for
Comments in the Federal Register on May 25, 2016, Vol. 81, No. 101, page 33207. No
comments were received.

In addition to the published notice in the Federal Register, the agency has conducted
outreach activities at which prospective applicants have been informed about the
procedures and requirements of the program. Also, in the course of reviewing
applications, program staff has received informal feedback from applicants on the
process.

The Agency spoke with:

Mark Stevenson

President

Nexus Systems, Inc.

363 Venable Lane. Monroe, LA 71203
(318) 340-0750

Keith Larson

CEO/General Manager

Daktel Communications, LLC.

604 18th St SW Jamestown, ND 58401
(701) 652-3184

Phil Lambert

General Manager

Q-Wireless, Inc.

3701 Communications Way. Evansville, IN 47715
(812) 449-3229

The respondents indicated preparation time in line with the time(s) stated in this
information collection. They also agreed that the electronic submission of the grant
applications is a substantial benefit, allowing for greater concentration on the actual
content or the grant request.



9. Explain any decision to provide any payment or gift to respondents, other than

renumeration of contractors or grantees.

No such decision has been made.

10. Describe any assurance of confidentiality provided to respondents and the basis for
the assurance in statute, regulation, or Agency policy.

No assurance has been made. Information submitted to the Agency by borrowers is
covered by provisions of the Freedom of Information Act (5 U. S. C. 552).

11. Provide additional justification for any question of a sensitive nature, such as sexual

behavior or attitudes, religious beliefs, and other matters that are commonly considered
private.

There are no questions of this nature.

12. Provide estimates of the hour burden of the collection of information.

The Agency estimates the hour burden on respondent to be 11,380 hours, determined as
follows:

70 grants X 160 hours = 11,200 hours
9 grant agreements/Certificates of Authority X 20 hours = 180 hours
Total hours = 11,380 hours

The Agency estimates the cost on respondents to be $411,300.00, determined as follows:

70 grants X 160 hours X $36 administrative time = $403,200.00
9 grant agreements/Certificates of Authority X 20 hours X $45 senior manager time

=% 8,100.00
Total cost =$411,300.00

13.  Provide an estimate of the total annual cost burden to respondents or record
keepers resulting from the collection of information.

(a) Total capital and start-up cost component (annualized over its expected useful
life); and

There are no capital or start-up costs involved with this collection.

(b) Total operation and maintenance and purchase of services component.



There is no operation and maintenance or purchase of services costs involved with this
collection.

14. Provide estimates of annualized cost to the Federal Government.

The cost to the Federal Government to collect and evaluate this information is estimated
to be $48,300 based on the following calculations:

Preliminary Application review: 70 applications X 12 hours = 840 hours @ $50 per hour
= $42,000.

Final Application review and award: 9 applications X 14 hours = 126 hours @ $50 per
hour = 6,300.

The salary of $50 per hour is based on a loan analyst (GS 13/5).

15. Explain the reasons for any program changes or adjustments reported in items 13 or
14 of the OMB Form 83-1.

The Agency has seen a reduction in the number of applications for this loan program over
the last several years. This submission reflects a decrease in the number of annual
respondents from 90 to 70 (FY14-FY 16 average). The decrease in respondents resulted
in an adjustment decrease of -3,062 burden hours from 14,442 to 11,380 hours.

16. For collection of information whose results will be published, outline plans for
tabulation and publication.

There are no plans for publications.

17. If seeking approval to not display the expiration date for OMB approval of the
information collection, explain the reasons that display would be inappropriate.

There is no such approval requested.

18. Explain each exception to the certification statement identified in item 19 on OMB
83-1.

There are no exceptions.

B. Collection of Information Employing Statistical Methods.

This collection does not involve statistical methods.



