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1959 (12 U.S.C. 1701q) after December 26, 2000, in accordance
with the unnumbered paragraph at the end of section 202(b) of
such Act, may, at its option, establish a single-asset nonprofit
entity to own the project and may lend the grant funds to such
entity, which may be a private nonprofit organization described
in section 831 of the American Homeownership and Economic
Opportunity Act of 2000.

—

Ho

SEC. 220. (a) INSPECTIONS.—Section 8(0)(8) of the United States
using Act of 1937 (42 U.S.C. 1437f(0)(8)) is amended—
(1) by redesignating subparagraph (E) as subparagraph

(2) by striking subparagraph (D) and inserting the following
new subparagraphs:

“(D) BIENNIAL INSPECTIONS.—

“G) REQUIREMENT.—Each public housing agency
providing assistance under this subsection {(or other
entity, as provided in paragraph (11)) shall, for each
assisted dwelling unit, make inspections not less often
than biennially during the term of the housing assist-
ance payments contract for the unit to determine
whether the unit is maintained in accordance with
the requirements under subparagraph (A).

“(11) USE OF ALTERNATIVE INSPECTION METHOD.—
The requirements under clause (i) may be complied
with by use of inspections that qualify as an alternative
inspection method pursuant to subparagraph (E).

“(iii) RECORDS.—The public housing agency (or
other entity) shall retain the records of the inspection
for a reasonable time, as determined by the Secretary,
and shall make the records available upon request
to the Secretary, the Inspector General for the Depart-
ment of Housing and Urban Development, and any
auditor conducting an audit under section 5Ch).

“(iv) MIXED-FINANCE PROPERTIES.—The Secretary
may adjust the frequency of inspections for mixed-
finance properties assisted with vouchers under para-
graph (13) to facilitate the use of the alternative inspec-
tions in subparagraph (E).

“(E) ALTERNATIVE INSPECTION METHOD.—An inspection

of a property shall qualify as an alternative inspection
method for purposes of this subparagraph if—

“(i) the inspection was conducted pursuant to
requirements under a Federal, State, or local housing
program (including the Home investment partnership
program under title II of the Cranston-Gonzalez
National Affordable Housing Act and the low-income
housing tax credit program under section 42 of the
Internal Revenue Code of 1986); and

“(ii) pursuant to such inspection, the property was
determined to meet the standards or requirements
regarding housing quality or safety applicable to prop-
erties assisted under such program, and, if a non-
Federal standard or requirement was used, the public
housing agency has certified to the Secretary that such
standard or requirement provides the same {(or greater)
protection to occupants of dwelling units meeting such
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standard or requirement as would the housing quality

standards under subparagraph (B).

“(F) INTERIM INSPECTIONS.—Upon notification to the
public housing agency, by a family (on whose behalf tenant-
based rental assistance is provided under this subsection)
or by a government official, that the dwelling unit for
which such assistance is provided does not comply with
the housing quality standards under subparagraph (B),
the public housing agency shall inspect the dwelling unit—

“(i) in the case of any condition that is life-threat-
ening, within 24 hours after the agency’s receipt of
such notification, unless waived by the Secretary in
extraordinary circumstances; and

“(ii) in the case of any condition that is not life-
threatening, within a reasonable time frame, as deter-
mined by the Secretary.”.

(b) EFFECTIVE DATE.—The amendments in subsection (a) shall 42 USC 1437f
take effect upon such date as the Secretary determines, in the note.
Secretary’s sole discretion, through the Secretary’s publication of
such date in the Federal Register, as part of regulations promul-
gated, or a notice issued, by the Secretary to implement such
amendments.

Sec. 221. The commitment authority provided under the
heading “Community Development Loan Guarantees Program
Account” may be used to guarantee, or make commitments to guar-
antee, notes, or other obligations issued by any State on behalf
of non-entitlement communities in the State in accordance with
the requirements of section 108 of the Housing and Community
Development Act of 1974: Provided, That any State receiving such
a guarantee or commitment shall distribute all funds subject to
such guarantee to the units of general local government in non-
entitlement areas that received the commitment.

Skc. 222. Public housing agencies that own and operate 400
or fewer public housing units may elect to be exempt from any
asset management requirement imposed by the Secretary of
Housing and Urban Development in connection with the operating
fund rule: Provided, That an agency seeking a discontinuance of
a reduction of subsidy under the operating fund formula shall
not be exempt from asset management requirements.

Sec. 223. With respect to the use of amounts provided in 42 USC 1437
this Act and in future Acts for the operation, capital improvement note.
and management of public housing as authorized by sections 9(d)
and 9(e) of the United States Housing Act of 1937 (42 U.S.C.
1437g(d) and (e)), the Secretary shall not impose any requirement
or guideline relating to asset management that restricts or limits
in any way the use of capital funds for central office costs pursuant
to section 9(g)(1) or 9(g)2) of the United States Housing Act of
1937 (42 U.S.C. 1437g(g)(1), (2)): Provided, That a public housing
agency may not use capital funds authorized under section 9(d)
for activities that are eligible under section 9(e) for assistance
with amounts from the operating fund in excess of the amounts
permitted under section 9(g)1) or Hg)2).

SEC. 224. No official or employee of the Department of Housing
and Urban Development shall be designated as an allotment holder
unless the Office of the Chief Financial Officer has determined
that such allotment holder has implemented an adequate system



