GOVERNOR’S REQUEST FOR DECLARATION
Excerpt from Section 7(b) of the SMALL BUSINESS ACT, 15 U.S.C. 636(b):

(b) Except as to agricultural enterprises as defined in section 18(b)(1) of this Act, the Administration also
is empowered to the extent and in such amounts as provided in advance in appropriation Acts—

(1)(A)*****

(2) to make such loans (either directly or in cooperation with banks or other lending institutions through
agreements to participate on an immediate or deferred (guaranteed) basis as the Administration may
determine to be necessary or appropriate) to any small business concern, private nonprofit
organization, or small agricultural cooperative located in an area affected by a disaster, {including
drought), with respect to both farm-related and nonfarm-related small business concerns, if the
Administration determines that the concern, the organization, or the cooperative has suffered a
substantial economic injury as a result of such disaster and if such disaster constitutes—

(A) a major disaster, as determined by the President under the Robert T. Stafford Disaster Relief and
Emergency Assistance Act (42 U.S.C. 5121 et seq.); or

(B) a natural disaster, as determined by the Secretary of Agriculture pursuant to section 321 of the
Consolidated Farm and Rural Development Act (7 U.S.C. 1961), in which case, assistance under this
paragraph may be provided to farm-related and nonfarm-related small business concerns, subject to the
other applicable requirements of this paragraph; or

(C) a disaster, as determined by the Administrator of the Small Business Administration; or

(D) if no disaster declaration has been issued pursuant to subparagraph (A), (B), or (C), the Governor
of a State in which a disaster has occurred may certify to the Small Business Administration that small
business concerns, private nonprofit organizations, or small agricultural cooperatives (1) have
suffered economic injury as a result of such disaster, and (2) are in need of financial assistance which
is not available on reasonable terms in the disaster stricken area. Not later than 30 days after the date
of receipt of such certification by a Governor of a State, the Administration shall respond in writing to
that Governor on its determination and the reasons therefore, and may then make such loans as
would have been available under this paragraph if a disaster declaration had been issued.

Provided, that no loan or guarantee shall be extended pursuant to this paragraph (2} unless the
Administration finds that the applicant is not able to obtain credit elsewhere.
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