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gains (losses) on available-for-sale securities," 
respectively). 

(5) Revaluation adjustments to the carrying value of all 
assets and liabilities reported in Schedule HC at fair 
value under a fair value option. Holding companies 
should report these net decreases (increases) in fair 
value on trading assets and liabilities in Schedule HI, 
item 5(c); on servicing assets and liabilities in Sched
ule HI, item 5(f); and on other financial assets and 
liabilities in Schedule HI, item 5(1). Contractual 
amounts of interest income earned and interest 
expense incurred on these financial assets and liabili
ties should be excluded from the net decreases 
(increases) in fair value and reported in the appropri
ate interest income or interest expense items on 
Schedule HI. 

Line Item 7(e) Total noninterest expense. 

Report the sum of items 7(a) through 7(d). 

Line Item 8 Income (loss) before applicable 
income taxes and discontinued operations. 

Report the consolidated holding company's pretax oper
ating income. This amount will generally be determined 
by taking item 3, "Net interest income," minus item 4, 
"Provision for loan and lease losses," plus item 5(m), 
"Total noninterest income," plus or minus item 6(a), 
"Realized gains (losses) on held-to-maturity securities," 
plus or minus item 6(b), "Realized gains (losses) on 
available-for-sale securities," minus item 7(e), "Total 
noninterest expense." If the result is negative, report with 
a minus (-) sign. 

Line Item 9 Applicable income taxes (on item 8). 

Report the total estimated federal, state and local, and 
foreign income tax expense applicable to item 8, "Income 
(loss) before applicable income taxes and discontinued 
operations." Include both the current and deferred por
tions of these income taxes. If the amount is a tax benefit 
rather than tax expense, report with a minus(-) sign. 

Include as applicable income taxes all taxes based on a 
net amount of taxable revenues less deductible expenses. 
Exclude from applicable income taxes all taxes based on 
gross revenues or gross receipts (report such taxes in 
item 7(d), "Other noninterest expense"). 

Include income tax effects of changes in tax laws or rates. 
Also include the effect of changes in the valuation 
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Include the tax benefit of an operating loss carryforward or 
carryback for which the source of 
the income or loss in the current year is reported in 
Schedule HI, item 8, "Income (loss) before 
applicable income taxes and discontinued operations." 

allowance relate to deferred tax assets resulting from a 
change in est" ate of the realizability of deferred tax 
assets, excl ·ng the effect of any valuation allowance 
changes r ated to unrealized holding gains (losses) on 
availabl -for-sale securities that are charged or credited 
direct to the separate component of equity capital for 
"A umulated other comprehensive income" (Sched
u HC, item 26(b)). 

Ineh1ee lffit beaefiffi frem e19erehfig less eerrybeeks reel 
i:i!:ee Bliftflg the re19effiBg 19eriee. If the eeBsel:isetee 
heldffig ee~eBy hes reelii'!eti tax aeBefits kem ef)eretiBg 
less eftff)'fetwerss BliriHg lhe re19erlffig f)eriee, ea aet Bet 
the seller IHB0tUlt ef these aeaefits egft:i:Bst the iBe0Hi0 
taxes whieh wel:lle be e19191ieeale te iteHt 8, "IBeeHte 
(less) aefere ewHeeble iaeeFHe laxes BBB eiseeatiaaee 
0f'e£BtieBs." Repert the seller 8fH0tiBt ef iBeeme teltes 
Bflf'tteeale ta item 8 ia this iteFH eae repert the t"eel:i:i!:es 
ten beaefits ef eflenttiBg less eerryferwares grass iB 
iteFH 11 , "Diseeatiattee ef'eretieas, aet ef Qf)fltteeale 
iBeeffle taxes. " 

Also include the dollar amount of any material adjust
ments or settlements reached with a taxing authority 
(whether negotiated or adjudicated) relating to disputed 
income taxes of prior years. 

Exclude the estimated federal, state and local, and for
eign income taxes applicable to: 

(1) Item 11, "Discontinued operations, net of applicable 
taxes." 

(2) Schedule HI-A, item 2, "Cumulative effect of changes 
in accounting principles and corrections of material 
accounting errors." 

(3) Schedule HI-A, item 12, "Other comprehensive 
income." 

Line Item 10 Income (loss) before discontinued 
operations. 

Report the difference between item 8, "Income (loss) 
before applicable income taxes and discontinued opera
tions" and item 9, "Applicable income taxes (on item 8)." 
If the amount is negative, report with a minus(-) sign. 

Line Item 11 Discontinued operations, net of 
applicable income taxes. 

Rep01t the results of discontinued operations, if any, net 
of applicable income taxes, as determined in accordance 

FR Y-9C 
Schedule HI Seplember 2916 

!June 2017 I 

DRAFT

m1vld00
Text Box
March 2018

m1vld00
Line

m1vld00
Cross-Out



Schedule HI 

amounts for memoranda items 7(n) through 7(p), then 
these items should be left blank. 

Line Item MS Discontinued operations and 
applicable income tax effect. 

List and briefly describe in items M8(a) through M8(c) 
below each of the discontinued operations included in 
item 11, "Discontinued operations net of applicable 
income taxes." However, each item should be reported 
separately, gross of income taxes and the income tax 
effect separately reported, as indicated. 

If discontinued operations is a loss or otherwise redu s 
the holding company's income, repmt with a minu (-) 
sign. If an applicable income tax effect is a tax b efit 
(rather than a tax expense), report with a minus (-

Line Item M9 Trading revenue (from cash 
instruments and derivative instruments). 

Memorandum items 9(a) through 9(e) are o be com
pleted by holding companies that reported erage trad
ing assets (in Schedule HC-K, item 4(a)) of $2 FFHlli0B or 
more for any quarter of the preceding calendar year. 
Memorandum items 9(f) and 9(g) are to be completed by 
holding companies with $100 billion or more in total 
assets that are required to complete Memorandum items 
9(a) through 9(e). 

Report, in Memorandum items 9(a) through 9(e) below, a 
breakdown of trading revenue that has been included in 
the body of the income statement in Schedule HI, item 
5(c). For each of the four types of underlying risk 
exposure, report the combined revenue (net gains and 
losses) from trading cash instruments and derivative 
instruments. For purposes of Memorandum item 9, the 
reporting holding company should determine the under
lying risk exposure category in which to report the 
trading revenue from cash instruments and derivative 
instruments in the same manner that the holding com
pany makes this detemunation for other financial report
ing purposes. The sum of Memorandum items 9(a) 
through 9(e) must equal Schedule HI, item 5(c). 

Line Item M9(a) Interest rate exposures. 

Report in this item net gains (losses) from trading cash 
instruments and derivative contracts that the reporting 
holding company manages as interest rate exposures. 
Interest rate exposures may arise from cash debt instru
ments (e.g., U.S. Treasury securities) and interest rate 

FR Y-9C 

Schedule HI Sep!emher 2916       March 2018

1$10 million 

contra s. Interest rate contracts are those contracts 
relate to an interest-bearing financial inst:rnment or 
who e cash flows are determined by referencing interest 
rat or another interest rate contract (e.g., an option on a 

res contract to purchase a Treasury bill). Interest rate 
ntracts include single currency interest rate swaps, 

asis swaps, forward rate agreements, and interest rate 
options, including caps, floors, collars, and corridors. 

Exclude trading revenue on contracts involving the 
exchange of foreign cmTencies (e.g., cross-currency 
swaps and currency options) that the reporting holding 
company manages as foreign exchange exposures. Report 
such trading revenue in Memorandum item 9(b). 

Line Item M9(b) Foreign exchange exposures. 

Repmt in this item net gains (losses) from trading cash 
instruments and derivative contracts that the reporting 
holding company manages as foreign exchange expo
sures. Foreign exchange exposures may arise from cash 
instruments (e.g., debt securities) denominated in non
U.S. currencies and foreign exchange rate contracts. 
Foreign exchange rate contracts are those contracts to 
purchase foreign (non-US.) currencies and U.S. dollar 
exchange in the forward market (i.e., on an organized 
exchange or in an over-the-counter market). A purchase 
of U.S. dollar exchange is equivalent to a sale of foreign 
currency. Foreign exchange rate contracts include cross-. 
currency interest rate swaps where there is an exchange 
of principal, forward and spot foreign exchange con
tracts, and currency futures and currency options. 

Line Item M9(c) Equity security and index 
exposures. 

Report in this item net gains (losses) from trading cash 
instruments and derivative contracts that the reporting 
holding company manages as equity security and index 
exposures. Equity security or index exposures may arise 
from equity securities and equity security or index (i.e., 
equity derivative) contracts. Equity derivative contracts 
are contracts that have a return, or a portion of their 
return, linked to the price of a particular equity or to an 
index of equity prices, such as the Standard and Poor' s 
500. 

Line Item M9( d) Commodity and other exposures. 

Report in this item net gains (losses) from trading cash 
instruments and derivative contracts that the reporting 
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Schedule HI NOTE: Memorandum items 9(a) and 9(b) 
are to be completed by institutions with 
$10 billion or more in total assets. 

during t e calendar year-to-date in the holding com
pany' oebit valuation adjustment (OVA). A DVA is the 
adj tment to the fair value of derivatives that accounts 
f possible nonperf01mance of the holding company. It 
1s an estimate of the fair value of the holding company's 
own credit risk to its counterparties. 

holding company manages as commodity or other expo
sures. Commodity or other exposures may arise from 
commodities and commodity and other derivative con
tracts not reported as interest rate, foreign exchange, 
equity, or credit derivative contracts. Commodity and 
other contracts are contracts that have a return, or a 
portion of their return, linked to the price or to an inde 
of precious metals, petroleum, lumber, agricultural prodr-_----------)-'>-
ucts, etc. Commodity and other contracts also include Line Item MlO Net gains (losses) recognized in 

any other contracts that are not reportable as interest rate, earnings on credit derivatives that economically 

foreign exchange, equity, or credit derivative contracts. hedge credit exposures held outside the trading 
account. 

Line Item M9(e) Credit exposures. 

Report in this item net gains (losses) from trading cash 
instruments and derivative contracts that the reporting 
holding company manages as credit exposures. Credit 
exposures may arise from cash debt instruments (e.g., 
debt secmities) and credit derivative contracts. In gen
eral, credit derivative contracts are arrangements that 
allow one party (the "beneficiary") to transfer the credit 
risk of a "reference asset" or "reference entity" to 
another party (the "guarantor"). Credit derivative con
tracts include credit default swaps, total return swaps, 
credit options, and other credit derivatives. 

Line Item M9(f) Impact on trading revenue of 
changes in the creditworthiness of the holding 
company's derivatives counterparties on the holding 
company's derivative assets (included in 
Memorandum items 9(a) through 9(e) above). 

Report in this item the amount included in the trading 
revenue reported in Schedule HI, Memorandum items 
9(a) through 9(e), above that resulted from changes 
<luting the calendar year-to-date in the holding com
pany's credit valuation adjustments (CVA). A CVA is the 
adjustment to the fair value of derivatives that accounts 
for possible nonperformance of the holding company's 
derivatives counterparties. It is an estimate of the fair 
value of counterparty credit risk. 

Line Item M9(g) Impact on trading revenue of 
changes in the creditworthiness of the holding 
company on the holding company's derivative 
liabilities (included in Memorandum items 9(a) 
through 9(e) above). 

Report in this item the amount included in the trading 
revenue reported in Schedule HI, Memorandum items 
9(a) through 9(e), above that resulted from changes 
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Report in the appropriate subitem the net gains (losses) 
recognized in earnings on credit derivatives that econom
ically hedge credit exposures held outside the trading 
account, regardless of whether the credit derivative is 
designated as and qualifies as a hedging instrument under 
generally accepted accounting p1inciples. Credit expo
sures held outside the trading account include, for exam
ple, nontrading assets (such as available-for-sale securi
ties and loans held for investment) and unused lines of 
credit. 

Line Item MlO(a) Net gains (losses) on credit 
derivatives held for trading. 

Report the net gains (losses) recognized in earnings on 
credit derivatives held for trading (and reportable as 
trading assets or trading liabilities, as appropriate, in 
Schedule HC, item 5 or item 15, respectively) that 
economically hedge credit exposures held outside the 
trading account. The net gains (losses) on credit deriva
tives reported in this item will also have been included as 
trading revenue in Schedule HI, Memorandum item 9(e), 
"Credit exposures." 

Line Item MlO(b) Net gains (losses) on credit 
derivatives held for purposes other than trading. 

Report the net gains (losses) recognized in earnings on 
credit derivatives held for purposes other than trading 
(and reportable as other assets or other liabilities, as 
appropriate, in Schedule HC, item 11 or item 20, respec
tively) that economically hedge credit exposures held 
outside the trading account. Net gains (losses) on credit 
derivatives held for purposes other than trading should 
not be reported as trading revenue in Schedule HI, item 
5(c). 
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Schedule HI-B 

Line Item l(b) Secured by farmland in domestic 
offices. 

Report in columns A and B, as appropriate, loans secured 
by farmland in domestic offices (as defined for Sched
ule HC-C, item l(b), "Secured by farmland"). 

Line Item l(c) Secured by 1-4 family residential 
properties in domestic offices. 

Report in columns A and B, as appropriate, in the 
subitems below, loans secured by 1-4 family residential 
properties in domestic offices (as defined for Sched
ule HC-C, item l(c), "Secured by 1-4 family residential 
properties"). 

Line Item l(c)(l) Revolving, open-end loans 
secured by 1-4 family residential properties and 
extended under lines of credit. 

Report in columns A and B, as appropriate, all revolving, 
open-end loans in domestic offices secured by 1-4 family 
residential properties and extended under lines of credit. 
Corresponds to Schedule HC-C, item l(c)(l). 

Line Item l(c)(2) Closed-end loans secured by 
1-4 family residential properties in domestic offices.

Report in the appropriate subitem and column closed-end 
loans in domestic offices secured by 1-4 family residen
tial properties charged off and recovered. 

Line Item l(c)(2)(a) Secured by first liens. 

Report in columns A and B, as appropriate, closed
end loans secured by first liens on 1-4 family resi
dential properties (as defined for Schedule HC-C, 
item l(c)(2)(a), column B) charged off and recovered. 

Line Item l(c)(2)(b) Secured by junior liens. 

Report in columns A and B, as appropriate, closed
end loans secured by junior liens on 1-4 family resi
dential properties (as defined for Schedule HC-C, 
item l(c)(2)(b), column B) charged off and recovered. 
Include loans secured by junior liens in this item even if 
the holding company also holds a loan secured by a first 
lien on the same 1-4 family residential property and 
there are no intervening junior liens. 

HI-B-2 

Line Item l(d) Secured by multifamily (5 or more) 
residential properties in domestic offices. 

Report in columns A and B, as appropriate, loans secured 
by multifamily (5 or more) residential properties in 
domestic offices (as defined for Schedule HC-C, 
item l(d), "Secured by multifamily (5 or more) residential 
properties"). 

Line Item l(e) Secured by nonfarm nonresidential 
properties (in domestic offices). 

Report in the appropriate subitem and column loans 
secured by nonfarm nonresidential properties (as defined 
for Schedule HC-C, item l(e), column B) charged off and 
recovered. 

Line Item l(e)(l) Loans secured by 
owner-occupied nonfarm nonresidential properties. 

Report in columns A and B, as appropriate, loans secured 
by owner-occupied nonfarm nonresidential properties (as 
defined for Schedule HC-C, item l(e)(l), column B) 
charged off and recovered. 

Line Item l(e)(2) Loans secured by other nonfarm 
nonresidential properties. 

Report in columns A and B, as appropriate, loans secured 
by other nonfarm nonresidential properties (as defined 
for Schedule HC-C, item l(e)(2), column B) charged off 
and recovered. 

Line Item l(t) In foreign offices. 

Report in columns A and B, as appropriate, loans secured 
by real estate in foreign offices. 

Line Item 2 Loans to depository institutions and 
acceptances of other banks. 

Report in columns A and B, in the appropriate subitem, 
loans to depository institutions and acceptances of other 
banks (as defined for Schedule HC-C, item 2). 

LiHe Item 2(e) To U.S. haekfi aed a�et' U.S. 
depasitaPy iHstit-ftff6ftS; 

CeffespeBE:is ta SeheE:iHle HC C, item 2(a). 

Line Item 2(h) To fareige haftkti. 

Cerresp0Bss ta SekeeHle HC C, item 2(h). 
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LINE ITEM INSTRUCTIONS FOR 

Disaggregated Data on the Allowance 
for Loan and Lease Losses 
Schedule HI-C 

General Instructions 

Schedule ID-C is to be completed by institutions with $1 
billion or more in total assets. 

This schedule has six columns for the disclosure by 
portfolio category of the balance in the aUowance for 
loan and lease losses at the end of each quarter disaggre
gated on the basis of the reporting institution's impair
ment method and the related recorded investment in 
loans (and, as applicable, leases) held for investment 
(excluding loans held for investment that the institution 
has elected to report at fair value under a fair value 
option) disaggregated in the same manner: two columns 
for information on loans individua1ly evaluated for 
impairment, two columns for information on loans and 
leases collectively evaluated for impailment, and two 
columns for purchased credit-impaired loans. For further 
information on loan impairment methods, see the Glos
sary entiies for "loan impairment" and "purchased 
impaired loans and debt securities." 

Loans and leases held for investment are loans and leases 
that the institution has the intent and ability to hold for 
the foreseeable future or until maturity or payoff. 

The loan and lease portfolio categories for which allow
ance and related recorded investment amounts are to be 
reported in Schedule ID-C represent general categories 
rather than the standardized loan categories defined in 
Schedule HC-C, Loans and Lease Financing Receiv
ables . .Based on the manner in which it segments its 
portfolio for purposes of applying its allowance method
ology, each institution should report each component of 
the overall allowance reported in Schedule HC, item 4.c, 
and the recorded investment in the related loans and 
leases in the Schedule HI-C general loan category that 
best con-esponds to the characteristics of the related loans 
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!held for investment

and leases. 1 The sum of the reco ed investment amounts 
reported in Schedule HI-C (plus e fair value of loans 
held for investment for which the air value option has 
been elected) must equal the balan e sheet amount of 
held-for-investment loans and leases ported in Sched
ule HC, item 4.b, "Loans and leases, Het of HHeamea 
ifleeffie." Thus, the recorded investment amounts reported 
in columns A, C, and E of Schedule HI-C must be net of 
unearned income. 

Column Instructions 

Columns A and B: For each of the specified general 
categories of loans held for investment, report in column 
A the recorded investment in individually evaluated 
loans that have been determined to be impaired as 
defined in ASC Subtopic 310-10, Receivables - Overall 
(formerly FASB Statement No. 114, Accounting by

Creditors for Impairment of a Loan, as amended), includ
ing all loans restructured in troubled debt restructurings, 
and report in column B the balance of the allowance for 
loan and lease losses attributable to these individually 
impaired loans measured in accordance with ASC Sub
topic 310-10. 

Columns C and D: For each of the specified general 
categories of loans and leases held for investment, report 
in column C the recorded investment in loans and leases 
that have been collectively evaluated for impairment in 
accordance with ASC Subtopic 450-20, Contingencies -
Loss Contingencies (formerly FASB Statement No. 5, 

I. For example, based on its allowance methodology, one institution's

allowance components for credit cards might relate to both consumer and 
business credit card receivables, but another institution's allowance compo

nents for credit cards might relate only to consumer credit card receivables. 

As another example, based on its allowance methodology, one institu

tion might include its loans secured by fannland in its allowance compo

nenls for commercial real estate loans, but another institution might 

include its loans secured by fannland in its allowance components for 
commercial loans. 

Hl-C-1 

DRAFT



Schedule HI-C 

The amount reported in Schedule HI-C, item 6, column F, 
must equal Schedule HI-B, part 11, Memorandum item 4, 
"Amount of allowance for post-acquisition credit losses 
on purchased credit-impaired loans accounted for in 
accordance with FASB ASC 310-30." 

The sum of the amounts reported in Schedule HI-C, item 
6, columns A, C, and E, plus the amount repo1ted in 

March 2018
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Schedule HC-Q, item 4, column A, "Total fair value 
reported on Schedule HC" for loans and leases held for 
investment, must equal Schedule HC, item 4.b, "Loans 
and leases, aet of 1:1neE1:11iea i:Reome." 
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lheld for investment 

Trading assets also include derivatives with a positi 
fair value resulting from the "marking to market" o 
interest rate, foreign exchange rate, commodity, equity, 
and credit derivative contracts held for trading purposes 
as of the report date. Derivative contracts with the same 
counterparty that have positive fair values and negative 
fair values and meet the criteria for a valid right of setoff 
contained in ASC Subtopic 210-20, Balance Sheet -
Offsetting (formerly FASB Interpretation No. 39, Offset

ting of Amounts Related to Cenain Contracts) (e.g., those 
contracts subject to a qualifying master netting agree
ment) may be reported on a net basis using this item and 
Schedule HC, item 15, "Trading liabilities," as appropri
ate. (See the Glossary entry for "offsetting.") 

For those holding companies that must complete Sched
ule HC-D, this item must equal Schedule HC-D, item 12, 
"Total trading assets," and Schedule HC-Q, item 2, 
column A. 

Line Item 6 Premises and fixed assets. 

Report the book value, less accumulated depreciation or 
amortization, of all premises, equipment, furniture, and 
fixtures purchased directly or acquired by means of 
a capital lease. The method of depreciation or amortiza
tion should conform to generally accepted accounting 
principles. 

Do not deduct mortgages or other liens on such property 
(report in Schedule HC, item 16, "Other borrowed 
money"). 

Include the following as premises and fixed assets 

(1) Premises that are actually owned and occupied (or to
be occupied, if under construction) by the holding
company, its consolidated subsidiaries, or their
branches.

(2) Leasehold improvements, vaults, and fixed machin
ery and equipment.

(3) Remodeling costs to existing premises.

(4) Real estate acquired and intended to be used for
future expansion.

(5) Parking lots that are used by customers or employees
of the holding company, its consolidated subsidi
aries, and their branches.

HC-6 

(6) Furniture, fixtures, and movable equipment of the
holding company, its consolidated subsidiaiies, and
their branches.

(7) Automobiles, airplanes, and other vehicles owned by
the holding company or its consolidated subsidiaries
and used in the conduct of its business.

) The amount of capital lease property (with the hold
ing company or its consolidated subsidiaries as 
lessee)-premises, furniture, fixtures, and equip

ent. See the discussion of accounting with holding 
c mpany as lessee in the Glossary entry for "lease 
ac ounting." 

tocks and bonds issued by nonmajority-owned 
rporations and 

(b) I westments in limited partnerships or limited
lia ility companies ( other than investments so
min r that the institution has virtually no influ
ence ver the partnership or company)

whose p · cipal activity is the ownership of land, 
buildings, uipment, furniture, or fixtures occupied 
or used (or be occupied or used) by the holding 
company or i consolidated subsidiaries. 

Property formerly ut no longer used for banking or 
nonbanking activiti may be reported in this item as 
"Premises and fixed ssets" or in item 7, "Other real 
estate owned." 

(1) Original paintings, a tiques, and similar valuable
objects (report in item 1, "Other assets");

(2) Favorable leasehold ri ts (report in item lO(b),
"Other intangible assets' ; and

(3) Loans and advances, whet er secured or unsecured,
to individuals, partnerships, nd nonmajority-owned
corporations for the purpose purchasing or holding
land, buildings, or fixtures occ pied or used ( or to be
occupied or used) by the holdi g company, its con
solidated subsidiaries, or their ranches (report in
item 4(b) "Loans and leases, aet ef t1ae11raed
iaeeme").

Line Item 7 Other real estate owned. 

Report the total amount of other real estate owned from 
Schedule HC-M, item 13. For further information on 
other real estate owned, see the instructions to Sched-

March 
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LINE ITEM INSTRUCTIONS FOR 

Loan and Lease Financing Receivables 
Schedule HC-C 

General Instructions 

Loans and lease financing receivables are extensions of 
credit resulting from either direct negotiation between the 
holding company or its consolidated subsidiaries and it 
customers or the purchase of such assets from othe . 
(See the Glossary entries for "loan" and for "l ase 
accounting" for further information.) 

All reporting holding companies must comp te this 
schedule regardless of whether or not it has oreign or 
domestic offices. This schedule has two lumns for 
information on loans and lease financin receivables. 
Column A provides loan and lease det for the fully 
consolidated holding company and co mn B provides 
detail on loans and leases held by the omestic offices of 
the reporting holding company. (S the Glossary entry 
for "domestic office" for the defi tion of this term.) 

Report all loans and leases that e holding company has 
the intent and ability to hold r the foreseeable future or 
until maturity or payoff, i .. , loans and leases held for 
investment, in Schedule -C. Also report in Schedule 
HC-C all loans and le es held for sale as part of the 
consolidated holding c pany' s mortgage banking activi
ties or activities of a imilar nature involving other types 
of loans. Include e fair value of all loans held for 
investment and loans held for sale that the holding 
company has e cted to report at fair value under a fair 
value option. oans reported at fair value in Schedule 
HC-C shou include only the fair value of the funded 
portion of e loan. If the unfunded portion of the loan, if 
any, is ported at fair value, this fair value should be 
report fl as an "Other asset" or an "Other liability," as 
appr priate, in Schedule HC, item 11 or item 20, respec
ti y. 

Exclude from Schedule HC-C all loans and leases classi
fied as trading (report in Schedule HC, item 5, "Trading 
assets," and, in the appropriate items of Schedule HC-D, 
Trading Assets and Liabilities, and Schedule HC-Q, Fi-
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If the holding company has elected to apply 
the fair value option to any loans held for 
investment or held for sale, it also must "f 
report the fair value and unpaid principal 
balance of these loans in the appropriate 

When subitems of Schedule HC-Q, Memorandum -
chase) items 3 and 4, respectively. e 
sold at some m e m e a e m e ure, e oan s ou d 
be reported as held for sale or held for investment, based 
on facts and circumstances, in accordance with generally 
accepted accounting principles and related supervisory 
guidance. In addition, a loan acquired and held for 
securitization purposes should be reported as a loan held 
for sale, provided the securitization transaction will be 
accounted for as a sale under ASC Topic 860, Transfers 
and Servicing (formerly FASB Statement No. 140, 
Accounting for Transfers and Servicing of Financial 
Assets and Extinguishments of Liabilities). N otwithstand
ing the above, holding companies may classify loans as 
trading if the holding company applies fair value account
ing, with changes in fair value reported in current earn
ings, and manages these assets and liabilities as trading 
positions, subject to the controls and applicable regula
tory guidance related to trading activities. For example, a 
holding company would generally not classify a loan that 
meets these criteria as a trading asset unless the holding 
company holds the loan for one of the following pur
poses: (a) for market making activities, including such 
activities as accumulating loans for sale or securitization; 
(b) to benefit from actual or expected price movements;
or (c) to lock in arbitrage profits.

Loans held for sale (not classified as trading in accordance 
with the preceding instruction) shall be reported in Sched
ule HC-C at the lower of cost or fair value as of the report 
date, except for those that the holding company has 
elected to account for at fair value under a fair value 
option. For loans held for sale that are reported at the lower 
of cost or fair value, the amount by which cost exceeds fair 
value, if any, shall be accounted for as a valuation allow
ance. For further information, see ASC Subtopic 948-310, 
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participating interest (i .e . ,  a nqualifying loan participa
tion) or (2) a qual ifying p "cipating interest in a transfer 
that does not does not et all of the conditions for sale 
accounting, it should n rmally report the loan participa
tion or participating · terest in Schedule HC, item 4(b ) , 
"Loans and leases, net of l:lHeaFHeEl iHeo!Be." The hold
ing company also should report the loan participation or 
participating interest in Schedule HC-C, in the loan 
category appropriate to the underlying loan, e.g . ,  as a 
"commercial and industrial loan" in item 4 or as a "loan 
secured by real estate" in item 1 .  See the Glossary entry 
for "transfers of financial assets" for further information . 

Exclude, for purposes of this schedule, the following: 

( 1 ) Federal funds sold (in domestic offices), i .e. , all loans 
of immediately available funds (in domestic offices) 
that mature in one business day or roll over under a 
continuing contract, excluding funds lent in the form 
of secmities purchased under agreements to resell . 
Report federal funds sold (in domestic offices) in 
Schedule HC, item 3(a) . However, report overnight 
lending for commercial and industrial purposes as 
loans in this schedule. Also report lending transac
tions in foreign offices involving immediately avail
able funds with an original maturity of one business 
day or under a continuing contract that are not 
secw·ities resale agreements as loans in this schedule. 

(2) Lending transactions in the form of securities pur
chased under agreements to resell (report in Schedule
HC, item 3(b) , "Securities purchased under agree
ments to resell " ) .

(3) Contracts of sale or other loans indirectly represent
ing other real estate (report in Schedule HC, item 7,
"Other real estate owned") .

(4) Undisbursed loan funds, sometimes referred to as
incomplete loans or loans in process , unless the
borrower is liable for and pays the interest thereon. If
interest  is being paid by the borrower on the undis
bursed proceeds, the amounts of such undisbursed
funds should be included in both loans and deposits.
(Do not include loan commitments that have not yet
been taken down, even if fees have been paid; see
Schedule HC-L, item 1) .

(5) All holdings of commercial paper (report in Schedule
HC, item 5, if held for trading; report in Schedule
HC-B , item 4(b) , "Other mortgage-backed securi
ties ," i tem 5, "Asset-backed secmities," or item 6,
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"Other debt securities ," as appropriate, if held for 
purposes other than trading) . 

Line Item 1 Loans secured by real estate. 

Report all loans that meet the definition of a "loan 
secured by real estate." See the Glossary entry for "loan 
secured by real estate" for the definition of this term. 

For holding companies with domestic offices only: 
Report loans secured by real estate as a single total in 
column A for the consolidated holding company. Report 
in column B within the appropriate subitem below loans 
for construction, land development, and other land loans 
when they are secured by real estate, loans secured by 
farmland, by 1-4 family residential properties , by multi
family properties, and by nonfatm nonresidential proper
ties . The total of the subitems in column B should equal 
the consolidated total reported in column A. 

For holding companies with domestic and foreign 
offices: Report loans secured by real estate as a single 
total in column A for the consolidated holding company 
and by type of real estate collateral in the appropriate 
subitem below in column B. 

Include all loans (other than those to states and political 
subdivisions in the U.S.), regardless of purpose and
regardless of whether originated by the holding company 
or purchased from others, that are secured by real estate 
at origination as evidenced by mortgages, deeds of trust, 
land contracts , or other instruments , whether first or 
junior liens (e.g. , equity loans, second mortgages) on real 
estate. 

Include as loans secured by real estate: 

( 1 ) Loans secured by residential properties that are 
guaranteed by the Faimers Home Administration 
(FmHA) and extended, collected, and serviced by a 
party other than the FmHA. 

(2) Loans secured by properties and guaranteed by gov
ernmental entities in foreign countries.

(3) Participations in pools of Federal Housing Adminis
tration (FHA) Title I improvement loans that are
secured by liens (generally, junior liens) on residen
tial properties.

(4) Loans secured by real estate that are guaranteed by
the Small Business Administration (SBA). Include
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Schedule HC-C and loans secured by vacant lots in established multifamily 
residential sections or in areas set aside primarily for multifamily 
residential properties 

payments after the closing of the loan, the reverse 
mortgage should be reported as an open-end loan in 
Schedule HC-C, item l(c)(l). 

Line Item l{c)(l) Revolving, open-end loans 
secured by 1-4 family residential properties and 
extended under lines of credit. 

Report the amount outstanding under revolving, open
end lines of credit secured by 1 to 4 family residential 
properties. These lines of credit, commonly known as 
home equity lines, are typically secured by a junior lien 
and are usually accessible by check or credit card. 

Line Item l{c){2) Closed-end loans secured by 
1-4 family residential properties.

Report in the approp1iate subitem the amount of all 
closed-end loans secured by 1 to 4 family residential 
properties. 

Line Item l{c)(2)(a) Secured by first liens. 

Report the amount of all closed-end loans secured by first 
liens on 1 to 4 family residential properties. 

Line Item l(c)(2)(b) Secured by junior liens. 

Report the amount of all closed-end loans secured by 
junior (i.e., other than first) liens on 1 to 4 family 
residential properties. 

Line Item l(d) Secured by multifamily (5 or more) 
residential properties. 

Report in this item all other nonfarm residential loans 
secured by real estate as evidenced by mortgages (FH 
and conventional) or other liens. Specifically, includ 
loans on the following: 

(1) Nonfarm properties with 5 or more dwelling unit in
structures (including apartment buildings and a art
ment hotels) used primarily to accommodate h use
holds on a more or less permanent basis.

(2) 5 or more unit housekeeping dwellings with c mer
cial units combined where use is primruily res'tiential.

(3) Cooperative-type apartment buildings cont · ing 5 or
more dwelling units.

Exclude loans for multifamily residential pr perty con
struction and land development purposes (report in 
item l(a)). Also exclude loans secured by nonfarm 
nonresidential properties (report in item I (e)). 
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Line Item l(e) Sec ed by nonfarm nonresidential 
properties. 

Report in the app priate subitem of column B loans 
secured by real est te as evidenced by mortgages or other 
liens on nonfar nonresidential properties, including 
business and i dustrial properties, hotels, motels, 
churches, hospi als, educational and charitable institu
tions, dormitor es, clubs, lodges, association buildings, 
"homes" for ged persons and orphans, golf courses, 
recreational f cilities, and similar properties. 

Exclude loa for nonfarm nonresidential property con
strnction d land development purposes (report in 
Schedule C-C, item l(a)). 

For purp ses of reporting loans in Schedule HC-C, items 
l(e)(l) nd l(e)(2), below, the determination as to 
whethe a nonfarm nonresidential property is considered 
"owne -occupied" should be made upon acquisition 
(orig' ation or purchase) of the loan. Once a holding 
com any determines whether a loan should be reported 
as " wner-occupied" or not, this determination need not 
be eviewed thereafter. 

ine Item l(e)(l) Loans secured by 
wner-occupied nonfarm nonresidential properties. 

Report in column B the amount of loans secured by 
owner-occupied nonfarm nonresidential properties. 

"Loans secured by owner-occupied nonfarm nonresiden
tial properties" are those nonfarm nonresidential prop
erty loans for which the primary source of repayment is 
the cash flow from the ongoing operations and activities 
conducted by the party, or an affiliate of the party, who 
owns the property. Thus, for loans secured by owner
occupied nonfarm nonresidential properties, the primary 
source of repayment is not derived from third party, 
nonaffiliated, rental income associated with the property 
(i.e., any such rental income is less than 50 percent of the 
source of repayment) or the proceeds of the sale, refi
nancing, or permanent financing of the property. Include 
loans secured by hospitals, golf courses, recreational 
facilities, and car washes unless the property is owned by 
an investor who leases the property to the operator who, 
in tum, is not related to or affiliated with the investor (in 
which case, the loan should be reported in Schedule 
HC-C, item l(e)(2), below). Also include loans secured 
by churches unless the property is owned by an investor 
who leases the property to the congregation (in which 
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(5) loans to foreign governments, their official institutions, and
international and regional institutions, other than those that meet
the definition of a "loan secured by real estate".
(6) Bankers acceptances accepted held in the holding company's
portfolio when the account party is a foreign government or
official institution, including such acceptances for the purpose of
financing dollar exchange (except acceptances held for trading,
which are to be reported in Schedule HC, item 5).

industrial organization (whic individuals for 
Schedule HC-C, item 4). household, family, and other personal expenditures and 

(3) Loans to individuals for · vestment purposes (as
distinct from commercial, ndustrial, or professional
purposes), other than tho that meet the definition of
a "loan secured by real state."

(4) Obligations (other t an securities and leases) of
states and political bdivisions in the U.S.

Exclude from all other loans extensions of credit initially 
made in the form of planned or "advance agreement" 
overdrafts other than those made to borrowers of the 
types whose obligations are specifically reportable in this 
item (report such planned overdrafts in other items of 
Schedule HC-C, as appropriate). For example, repmt 
advances to banks in foreign countries in the form of 
"advance agreement" overdrafts as loans to depository 
institutions in Schedule HC-C, item 2, and overdrafts 
under consumer check-credit plans as "Other revolving 
credit plans" to individuals in Schedule HC-C, item 6(b). 
Report both planned and unplanned overdrafts on "due 
to" deposit accounts of depository institutions in Sched
ule HC-C, item 2. 

Line Item 9(a) Loans to nondepository financial 
institutions. 

Report in columns A and B, as appropriate, all loans to 
nondepository financial institutions as described above. 

Line Item 9(b) Other loans. 

Line Item 9(b)(l)) Loans for purchasing or 
carrying securities. 

Report in columns A and B, as appropriate, all loans for 
purchasing or carrying securities as descdbed above. 

Line Item 9(b)(2) All other loans. 

Report in columns A and B, as appropriate, all other 
loans as described above. 

Line Item 10 Lease financing receivables (net of 
unearned income). 

Report all outstanding balances relating to direct financ
ing and leveraged leases on property acquired by the 
holding company for leasing purposes. Report the total 
amount of these leases in domestic offices in column B 
and a breakdown of these leases for the fully consoli-
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all other leases. These balances should include the esti
mated residual value of leased property and must be net 
of unearned income. For further discussion of leases 
where the holding company is the lessor, refer to the 
Glossary entry for "lease accounting." 

Include all leases to states and political subdivisions in 
the U.S. in this item. 

Line Item lO(a) Leases to individuals for 
household, family, and other personal expenditures. 

Report in column A all outstanding balances relating to 
direct financing and leveraged leases on property acquired 
by the fully consolidated holding company for leasing to 
individuals for household, family, and other personal 
expenditures (i.e., consumer leases). For further informa
tion on extending credit to individuals for consumer 
purposes, refer to the instructions for Schedule HC-C, 
item 6(c), "Other consumer loans." 

Line Item lO(b) All other leases. 

Report in column A all outstanding balances relating to 
all other direct financing and leveraged leases on prop
e1ty acquired by the fully consolidated holding company 
for leasing to lessees other than for household, family, 
and other personal expenditure purposes. 

Line Item 11 LESS: Any unearned income on 
loans reflected in items 1-9 above. 

To the extent possible, the preferred treatment is to report 
the specific loan categories net of both unearned income 
and net unamortized loan fees. A reporting holding 
company should enter in columns A and B of this item, as 
appropriate, unearned income and net unamortized loan 
fees only to the extend that these amounts are included in 
(i.e., not deducted from) the various loan items (items 1 
through 9) of this schedule. If a holding company reports 
each loan item of this schedule net of both unearned 
income and net unamortized loan fees, enter a zero in this 
item. 

Do not include net unamortized direct loan origination 
costs in this item; such costs must be added to the related 
loan balances repo11ed in Schedule HC-C, items 1 
through 9. In addition, do not include unearned income 
on lease financing receivables in this item. Leases should 
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be reported net of unearned income in tchedule HC-C, 
item 10. 

. \_ Line Item 12 Total loans and leases, net-itf 
uneftt'ned ineame. 

Report in columns A and B, as appropriate, the sum of 
items 1 through 10 less the amount reported in item 11. 
The total of column A must equal Schedule HC, sum of 
items 4(a) and 4(b). 

Memoranda 

Line Item Ml Loans restructured in troubled 

debt restructurings that are in compliance with 
their modified terms. 

Report in the appropriate subitem loans that have been 
restructured in troubled debt restructurings and are in 
compliance with their modified terms. As set forth in 
ASC Subtopic 310-40, Receivables - Troubled Debt 
Restructurings by Creditors (formerly FASB Statement 
No. 15, Accounting by Debtors and CreditorsforTroubled
Debt Restructurings," as amended by FASB Statement 
No. 114, Accounting by Creditors for Impairment of a
Loan), a troubled debt restructming is a restructuring of a 
loan in which a holding company, for economic or legal 
reasons related to a borrower's financial difficulties, 
grants a concession to the borrower that it would not 
otherwise consider. For purposes of this Memorandum 
item, the concession consists of a modification of terms, 
such as a reduction of the loan's stated interest rate, 
principal, or accrued interest or an extension of the loan's 
maturity date at a stated interest rate lower than the 
current market rate for new debt with similar risk, 
regardless of whether the loan is secured or unsecured 
and regardless of whether the loan is guaranteed by the 
government or by others. 

Once an obligation has been restructured in a troubled 
debt restructuring, it continues to be considered a troubled 
debt restructuring until paid in full or otherwise settled, 
sold, or charged off. However, if a restructured obligation 
is in compliance with its modified terms and the restrnc
turing agreement specifies an interest rate that at the time 
of the restructming is greater than or equal to the rate that 
the holding company was willing to accept for a new 
extension of credit with comparable risk, the loan need 
not continue to be reported as a troubled debt restructur
ing in this Memorandum item in calendar years after the 
year in which the restructuring took place. A loan 
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extended or renewed at a stated interest rate equal to the 
cun-ent interest rate for new debt with similar risk is not 
considered a troubled debt restructuring. Also, a loan to a 
third party purchaser of "other real estate owned" by the 
reporting holding company for the purpose of facilitating 
the disposal of such real estate is not considered a 
troubled debt restructuring. For further information, see 
the Glossary entry for "troubled debt restructurings." 

Include in the appropriate subitem all loans restructured 
in troubled debt restructurings as defined above that are 
in compliance with their modified terms, that is, restmc� 
tured loans (1) on which all contractual payments of 
principal or interest scheduled that are due under the 
modified repayment terms have been paid or (2) on 
which contractual payments of both principal and interest 
scheduled under the modified repayment terms are less 
than 30 days past due. 

Exclude from this item (1) those loans restructured in 
troubled debt restructurings on which under their modi
fied repayment terms either principal or interest is 30 
days or more past due and (2) those loans restructured in 
troubled debt restructurings that are in nonaccrual status 
under their modified repayment terms. Report such loans 
restructured in troubled debt restructurings in the cat
egory and column approp1iate to the loan in Schedule 
HC-N, items 1 through 8, column A, B, or C, and in 
Schedule HC-N, Memoranda items l(a) through l(f), 
column A, B, or C. 

Loan amounts should be reported net of unearned income 
to the extent that they are reported net of unearned 
income in Schedule HC-C. 

Line Item Ml(a) Construction, land development, 
and other land loans (in domestic offices): 

Line Item Ml(a)(l) 1-4 family construction loans.

Report all loans secured by real estate for the purpose of 
constmcting 1-4 family residential prope1ties (as defined 
for Schedule HC-C, item l(a)(l), column B) that have 
been restructured in troubled debt restructurings and are 
in compliance with their modified terms. Exclude from 
this item 1-4 family construction loans restructured in 
troubled debt restructurings that, under their modified 
repayment tenns, are past due 30 days or more or are in 
nonaccrual status (report in Schedule HC-N, item l(a)(l) 
and Memorandum item l(a)(l)). 
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from this item commercial and industrial loans to U.S. 
addressees restructured in troubled debt restructurings 
that, under their modified repayment terms, are past due 
30 days or more or are in nonaccrual status (report in 
Schedule HC-N, item 4(a) and Memorandum item 
1 (e)(l)). 

Line Item Ml(e)(2) To non-U.S. addressees 
(domicile). 

Report all commercial and industrial loans to non-U.S. 
addressees (as defined for Schedule HC-C, item 4(b)) 
that have been restructured in troubled debt restructur
ings and are in compliance with their modified terms. 
Exclude from this item commercial and industrial loans 
to non-U.S. addressees restmctured in troubled debt 
restructurings that, under their modified repayment terms, 
are past due 30 days or more or are in nonaccrual status. 

Line Item Ml(f) All other loans. 

Report all other loans that cannot properly be reported in 
Memorandum items l(a) through l(e) above that have 
been restructured in troubled debt restructurings and are 
in compliance with their modified terms. Exclude from 
this item all other loans restructured in troubled debt 
restructurings that, under their modified repayment terms, 
are past due 30 days or more or are in nonaccrual status 
(report in Schedule HC-N). 

Include in this item loans in the following categories that 
have been restructured in troubled debt restructurings and 
are in compliance with their modified terms: 

(1) Loans secured by farmland (in domestic offices) (as
defined for Schedule HC-C, item 1.b, column B);

(2) Loans to depository institutions and acceptances of
other banks (as defined for Schedule HC-C, item 2);

(3) Loans to finance ag1icultural production and other
loans to farmers (as defined for Schedule HC-C, item
3);

(4) Loans to individuals for household, family, and other
personal expenditures (as defined for Schedule HC-C
item 6);

(5) Loans to foreign governments and official institu
tions (as defined for Schedule HC-C, item 7);

(6) Obligations (other than securities and leases) of
states and political subdivisions in the U.S. (included
in Schedule HC-C, item 9(b)(2));

HC-C-20 

Line item M1(g) Total loans 
restructured in troubled debt 
restructuring that are in 
compliance with their modified 
terms (sum of Memorandum 
items 1.a.(1) through (1.f) nstitutions and

othe loans (as defined for Schedule HC-C, item 9); 
and 

(8) Lo s secured by real estate in foreign offices (as
de ned for Schedule HC-C, item 1, column A).

in Schedule HC-C, Memorandum items l(t)(1) 
1 (t)(3), each category of loans within "All other 
that have been restructured in troubled debt 

res cturings and are in compliance with their modified 
term , and the dollar amount of loans in .such category, 
that exceeds 10 percent of total loans restructured in 
tro led debt restructurings that are in compliance with 
the r modified terms (i.e., 10 percent of the sum of 
Sc edule HC-C, Memorandum items l(a) through l(t)). 
Pr printed captions have been provided in Memorandum 
it ms l(t)(l) through l(f)(3) for reporting the amount of 
s ch restructured loans for the following loan categories 
· the amount for a loan category exceeds the 10 percent

porting threshold: Loans secured by farmland (in
omestic offices); Loans to finance agricultural produc
. on and other loans to farmers; (Consumer) Credit cards;
utomobile loans: and Other consumer loans.

Line Item M2 Loans to finance commercial
real estate, construction, and land development
activities (not secured by real estate) included
in Schedule HC-C, items 4 and 9 above.

Report in this item loans to finance commercial and
residential real estate activities, e.g., acquiring, devel
oping and renovating commercial and residential real
estate, that are reported in Schedule HC-C, item 4,
"Commercial and industrial loans," and item 9, "Other
loans," column A.

Such loans generally may include:

( 1) loans made for the express purpose of financing real
estate ventures as evidenced by loan documentation
or other circumstances connected with the loan; or

(2) loans made to organizations or individuals 80 percent
of whose revenue or assets are derived from or
consist of real estate ventures or holdings.

Exclude from this item all loans secured by real estate 
that are reported in Schedule HC-C, item 1, above. Also 
exclude loans to commercial and industrial firms where 
the sole purpose for the loan is to construct a factory or 
office building to house the company's operations or 
employees. 
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(19) The positive fair value of unused loan commit
ments (not accounted for as derivatives) that the
holding company has elected to report at fair value
under a fair value option.

(20) Retained interests in accrued interest receivable
related to securitized credit cards. For further infor
mation, see the Glossary entry for "accrued interes
receivable related to credit card securitizations."

(21) Indemnification assets arising from loss-sh
agreements with the FDIC covering specified ass s
acquired from failed insured depository instituti s
or otherwise purchased from the FDIC. (Exel de
the assets covered by FDIC loss-sharing ag e
ments from this component of "Other" as ts.
Report each covered asset in the balance s eet
category appropriated to the asset on Schedule C,
e.g., report covered held-for-investment loa s in
Schedule HC, item 4(b), "Loans and leases,
Hftellftted income.")

(22) Receivables arising from foreclosures on fully and
partially government-guaranteed mo1tgage loans if
the guarantee is not separable from the loan before
foreclosure and, at the time of foreclosure, (a) the
institution's intent is to convey the property to the
guarantor and make a claim on the guarantee and
the holding company has the ability to recover
under that claim, and (b) any amount of the claim
that is determined on the basis of the fair value of
the real estate is fixed. For fmther information, see
the Glossary entry for "Foreclosed assets."
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Exclude from all other assets: 

(1) Redeemed U.S. savings bonds and food stamps
(report in Schedule HC, item l(a), "Noninterest
bearing balances and currency and coin").

(2) Real estate owned or leasehold improvements to
property intended for future use as premises of the
holding company (report in Schedule HC, item 6,
"Premises and fixed assets").

(3) Accounts identified as "building accounts," "con
struction accounts," or "remodeling accounts" (report
in Schedule HC, item 6, "Premises and fixed assets").

(4) Real estate acquired in any manner for debts previ
ously contracted (including, but not limited to, real
estate acquired through foreclosure and real estate
acquired by deed in lieu of foreclosure), even if the
holding company has not yet received title to the
property, and real estate collateral underlying a loan
when the holding company has obtained physical
possession of the collateral (report as "All other real
estate owned" in Schedule HC-M, item 13(b)).

(5) Due bills representing purchases of securities or
other assets by the reporting bank that have not yet
been delivered (report as loans in Schedule HC-C).

(6) Factored accounts receivable (report as loans in
Schedule HC-C).

Line Item 7 Total. 

Report the sum of items 1 through 6. This amount must 
equal Schedule HC, item 11, "Other assets." 
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carry a different specified rate above that threshold 
(e.g., a line of credit where the interest rate is 14% 
when the unpaid balance of amounts advanced is 
$100,000 or less, and 12% when the unpaid balance 
is more than $100,000). 

A floating or adjustable interest rate is a rate that varies, 
or can vary, in relation to an index, to some other interest 
rate, such as the rate on certain U.S. government securi
ties or the bank's "prime rate," or to some other variable 
criterion the exact value of which cannot be known in 
advance. Therefore, the exact rate the instrument carries 
at any subsequent time cannot be known at the time of 
origination. If the interest rate can float or be adjusted 
daily, the rate is considered immediately adjustable, even 
if the rate is not, in fact, changed. 

For purposes of this schedule, when the rate on an 
instrument with a floating or adjustable rate can no longer 
float because it has reached a floor or ceiling level, the 
instrument is to be treated as "fixed rate" rather than as 
"floating rate" until the rate is again free to float. 

Remaining maturity is the amount of time remaining 
from the report date until the final contractual maturity of 
the instrument without regard to the instruments repay
ment schedule, if any. 

Repricing frequency is how often the contract permits the 
interest rate on an instrument to be changed (e.g., daily, 
monthly, quarterly, semiannually, annually) without regard 
to the length of time between the report date and the date 
the rate can next change. 

Line Item 1 Earning assets that are repriceable 
within one year or mature within one year. 

Repmt all assets that the consolidated holding company 
considers earning assets that have a remaining maturity 
of less than one year or where the repricing frequency is 
less than one year. 

Earning assets generally include interest-bearing bal
ances due from depository institutions, securities, federal 
funds sold and securities purchased under agreements to 
resell, and loans and leases. Assets in these catego1ies 
that are in nonaccrual status should be excluded from 
earning assets. 

Exclude trading account assets and equity securities. 

Report in this item the following: 

HC-H-2 

(1) Earning assets that have a fixed or predetermined
interest rate and that have a remaining maturity of
less than one year.

Note, however, holding companies with multipay
ment fixed rate earning assets may continue to report

the dollar amount of scheduled contractual payments
that are to be repaid in less than one year in this item
even though the remaining matmity of the assets is
one year or more provided all multipayment transac
tions are reported in this manner. (See general
instructions for this schedule.)

Earning assets that have a floating or variable rate
contract that permits the interest rate on the asset to
change more often than once a year, i.e., has a
epricing frequency of less than one year (even
hough the remaining maturity on the assets may be
ne year or more).

ote, however, holding companies whose records 
p vide repricing data on the length of time between 
th report date and the date the rate can next change 
(i .. , by earliest repricing opportunity) may continue 
to eport in this item the dollar amount of floating 
rate earning assets with an earliest repricing opportu
nity of less than one year, even though the repricing 
freq ency is one year or more, provided all floating 
rate ansactions are reported on this schedule in this 
mann r. If a holding company chooses to repmt its 
floati rate earning assets by the earliest repricing 
oppor nity, it should report in this item the dollar 
amoun of the contractual payments on its multipay
ment fl ating rate earning assets that are scheduled to 
be rep within one year even if the earliest repric-
ing opp rtunity and the repricing frequency is one 

(See general instructions for this 

Included in · s item, if the repncmg frequency or 
remaining ma urity are less than one year, are the 
following: 

001k.t-HB<eaf"*'1EHlfle0fEle., as fixed rate(1) Leases, 
instruments.

Note, however, holding companies may continue to
report the change in the book value of the lease
payments that are to be repaid in less than one year,
net of unearned income provided they are reporting
on this schedule using the alternate procedure

March 

2018
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Schedule HC-K 

lheld for investment

Line Item l(c) All other securities. 

Report the quarterly average of the amortized cost of the 
holding company's held-to-maturity and availab e-for
sale securities issued by states and political subdi · sions 
in the U.S., asset-backed securities and structured nan
cial products, and other debt secmities (as defin d for 
Schedule HC-B, items 3, 5, and 6, columns A and C plus 
the quarterly average of the historical cost of invest ents 
in mutual funds and other equity securities with r adily 
determinable fair values (as defined for Schedule C-B, 
item 7, column C). 

Line Item 2 Federal funds sold and securities 
purchased under agreements to resell. 

Report the quarterly average for federal funds sold and 
securities purchased under agreements to resell (as 
defined in Schedule HC, item 3). 

Line Item 3(a) Total loans and leases in domest c 
offices. 

Report the quarterly average for all loans and leases, 
of 1:1B0an:u:1d iBeoHte, in domestic offices of the reporting 
holding company (as defined for Schedule HC-C, items 1 
through 11, column B). 

Line Item 3(a)(l) Loans secured by 1-4 family 
residential properties. 

Report the quarterly average for loans secured by 1-4 
family residential properties (in domestic of.fices) (as 
defined for Schedule HC-C, item l.c, column B). 

Exclude "1-4 family residential construction loans" (in 
domestic offices) (as defined for Schedule HC-C, item 
l.a.(1), column B).

Line Item 3(a)(2) All other loans secured by real 
estate. 

Report the quarterly average for all construction, land 
development, and other land loans; loans secured by 
farmland; loans secured by multifamily (5 or more) 
residential properties; and loans secured by nonfarm 
nonresidential properties (in domestic of.fices) (as defined 
for Schedule HC-C, items 1.a.(l), l.a.(2), l.b, l.d, 1.e.(1), 
and l.e.(2), column B). 

HC-K-2 

Exclude loans "Secured by 1-4 family residential proper
ties" (in domestic of.fices) (as defined for Schedule 
HC-C, items l.c.(1), l.c.(2)(a), and 1.c.(2)(b), column 

). 

Item 3(a)(3) Loans to finance agricultural 
ction and other loans to farmers. 

Rep01t he quarterly average for loans to finance agricul
tural pro uction and other loans to farmers in domestic 
of.fices (a defined for Schedule HC-C, item 3, col
umn B). 

Commercial and industrial 

Report the quarter average for commercial and indus
trial loans (in dome ic offices) (as defined for Schedule 
HC-C, item 4, colu ). 

Line Item 3(a)(5) Loa to individuals for 
household, family, and o er personal expenditures. 

Line Item 3(a)(5)(a) 

Report the quarterly average for redit cards (in domestic 
offices) (as defined for Schedule C-C, item 6(a)). 

Line Item 3(a)(5)(b) Other. 

Report the quarterly average for a other loans (in 
domestic of.fices) to individuals for ho ehold, family, 
and other personal expenditures other th credit cards 
(as defined for Schedule HC-C, items 6 , 6(c), and 
6(d)). 

Line Item 3(b) Total loans and leases in for 'gn 
offices, Edge and Agreement subsidiaries, and 

Report the quarterly average for total loans and leases � 
of l:ltteElffted iHeome (as defined for Schedule HC-C, 
items 1 through 10, less item 11), held in the reporting 
holding company's foreign offices, Edge and Agreement 
subsidiaries, and IBFs. 

Line Item 4(a) Trading assets. 

Report the quarterly average for the fully consolidated 
holding company for trading assets (as defined for Sched
ule HC, item 5). Trading assets include derivatives with 
positive fair values. 

!March 2018 

FR Y-9C 

Schedule HC-K March 2013 

DRAFT



---------1 

(2) Loans to finance agricultural production and other loans to
farmers included in Schedule HC-C, item 3 column A

Schedule HC- (3) Commercial and industrial loans included in HC-C, items 4(a) 
and 4(b ), column A 
(4) Loans to individuals for household, family, and other
personal expenditures included in Schedule HC-C, item 6(a)
through 6(d) column A,

item l(d), column B, acquired from failed in ured deposi
tory institutions or otherwise purchased fr the FDIC 
that are covered by loss-shaiing agreeme ts with the 
FDIC. 

Line Item 6(a)(l)(e) Secured by nonfarm 
nonresidential properties: 

Line Item 6(a)(l)(e)(l) Loans secured by 
owner-occupied nonfarm nonresidential pro 

Report the amount of loans secured by owner-o cupied 
nonfarm nonresidential properties included in S edule 
HC-C, item l(e)(l), column B, acquired from failed 
insured depository institutions or otherwise pure ased 
from the FDIC that are covered by loss-sharing a ree
ments with the FDIC. 

Line Item 6(a)(l)(e)(2) Loans secured by other 
nonfarm nonresidential properties. 

Report the amount of loans secured by other nonfa 
nonresidential properties included in Schedule HC-
item l(e)(2), column B, acquired from failed insure 
depository institutions or otherwise purchased from th 
FDIC that are covered by loss-sharing agreements with 
the FDIC. 

Line Item <,(Bj� Laens ta finenee eg11ieelttlf'el 
predoetiae eed athel' laftlls ta fel'mers. 

Repert the BfH:0l'IBt ef leaBB te B:Beaee egcieslmrel pre 
dt1eti0a and ethet: loBBs ta fara:ters iaelt1ded iH Sehedsle 
HG C, item 3, eehullfl A, ecqt1ired from failed iRssred 
dep0sit01-y iBst:imtieBs er etlierwise psrettesed fr-em tlte 
FDIC that Bfe e01fered by less skeriRg egreem:eRtS with 
ilie PDIC. 

Line Item 6(e)(3) CammeFeiel eed iHdestpje.J 
loons. 

Ftef,ert the em0uF1t of eemmereiel BBd iBoostriel l0eF1s 
iF1eh1ded ifl Sehedsle HC C, items 4(a) eBd 4(e), eehifftfl 
A, eefJ:sired frem feilea iBsured depositary iBst:imtioF1s er 
etherwise f)Bfehased from the PDIC that ftfe eevei:ed by 
less sharing egi=eemeBts with the FDIC. 

Line Item 6(e)€4) Laens ta indh<iduels far 
haesehald, family, eed ether persaeel 6*Jlendimres! 

Line Item 6(8)(4)(8) Credit eards. 

R:epef't the em.eaRt ef �lteF1sieF1s ef eretHt MisiBg frem. 
e1·edit eerEls iHel-tiEled iB 8ehedule HC C, it6ffl a.a, eol 

FR Y-9C 

Schedule HC-M Mflfeh 2013 !March 2018 

umfl A, eeqt1ired frem failed iFls'tlrea depositery iflstim 
t:ief!s or etHerwise fJl:lfeheseel frem the FDIC tHet ere 
eeyered ey loss sh8ffflg agreemeflts \Vith the FDIC. 

Line Item 6(a)(4)(h) Aatemehile laens. 

Report tke emo1:tat af ftl:ltoFBeeile leeRs iRel1:tded ifl 
Sekecl'tlle HG C, item a(e), eelttffifl A, eeiisireEI frnm. 
fsilecl iBSured depositary iHstitHtieHS er etkerwise flHF 

eft8S00 freFB the FDIC tftet 81'0 eeverea ey less slier'..Hg 
egreem.eftts with the FDIC. 

LiHe Item 6(8)(4)M OtheF eeesomer leens 
(i1teludes siflgle pe,,meHt, i1tsteJlme1tt, ell smdeHt 
laa1ts, end Fe¥8l'Vfflg eredit pleHs ether thaH eredit 
� 

R:ef10Ft the emouttt ef eitteRsief!S ef eredit 8li:siBg frem 
ether re,·oh•iag 0fedit fllens BFld ether e011S'tifl"tef loeBs 
ittehideEI ifl Sehedsle HG C, items a(e) eBEl a(d), eehimn 
A, eeqsirecl from failed iBsureel depesitory iBstituti0F1s or 
etHerwise pt1reheseel from the FDIC that ere eovereel ey 
less sheriflg egreemeats with the PDIC. 

Line Item 6(a)(5) All other loans and all leases. 

Report the amount of loans that cannot properly be 
reported in Schedule HC-C, Memorandum items 6(a)(l) 
thrnsgh a(a)(4), above acquired from failed insured 
depository institutions or otherwise purchased from the 
FDIC that are covered by loss-sharing agreements with 
the FDIC. Include in this item covered loans in the 
following categories: 

1) Loans to depository institutions and acceptances of
other banks included in Schedule HC-C, items 2(a)(l)
through 2(c)(2), column A;

(2) Loans to foreign governments and official institu
tions included in Schedule HC-C, item 7, column A;

(3) Obligations (other than securities and leases) of
states and political subdivisions in the U.S. included
in Schedule HC-C, item 8, column A;

(4) Loans to nondepository financial institutions and
other loans included in Schedule HC-C, item 9,
column A; and

(5) Loans secured by real estate in foreign offices
included in Schedule HC-C, item I, column A.

Also include all lease financing receivables included in 
Schedule HC-C, items 10(a) and lO(b), column A, 
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LINE ITEM INSTRUCTIONS FOR 

Past Due and Nonaccrual Loans, Leases, 
and Other Assets 
Schedule HC-N 

!held for investment

General Instructions 

Report on a fully consolidated basis a oans, leases, debt 
securities, and other assets that e past due or are in 
nonaccrual status, regardless whether such credits are 
secured or unsecured an regardless of whether such 
credits are guaranteed insured by the U.S. Government 
or by others. For ets that are past due or in nonaccrual 
status, report e balance sheet amount of the asset in 
Schedule -N, i.e., the amount at which the asset is 
report in the applicable asset category on Schedule 

alance Sheet (e.g., in item 4(b), "Loans and leases, 
..fit,H1Hffit!ift:fl'lef:Hftet1mE�"t;, not simply the asset's delin
quent payments. Loan amounts should be reported net of 
unearned income to the extent that they are reported net 
of unearned income in Schedule HC-C. All lease, debt 
security, and other asset amounts must be reported net of 
unearn!!d income. 

For purposes of these reports, "GNMA loans" are resi
dential mortgage Joans insured or guaranteed by the 
Federal Housing Administration (FHA), the Department 
of Agriculture Rural Development (RD) program (for
merly the Farmers Home Administration (FmHA)), or 
the Department of Veterans Affairs (VA) or guaranteed 
by the Secretary of Housing and Urban Development and 
administered by the Office of Public and Indian Housing 
(PIH) that back Government National Mortgage Associa
tion (GNMA) securities. When a holding company ser
vices GNMA loans after it has secmitized the loans in a 
transfer accounted for as a sale, ASC Topic 860, Trans
fers and Servicing (formerly FASB Statement No. 140, 
"Accounting for Transfers and Servicing of Financial 
Assets and Extinguishments of Liabilities," as amended) 
requires the holding company to bring individual delin
quent GNMA loans that it previously accounted for as 
sold back onto its books as loan assets when, under the 
GNMA Mortgage-Backed Securities Guide, the loan 
meets GNMA' s specified delinquency criteria and is 
eligible for repurchase. This rebooking of GNMA loans 
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is required regardless of whether the holding company, as 
seller-servicer, intends to exercise the repurchase (buy
back) option. A seller-servicer must report all delinquent 
rebooked GNMA loans that have been repurchased or are 
eligible for repurchase as past due in Schedule HC-N in
accordance with their contractual repayment terms. In 
addition, if a holding company services GNMA loans, 
but was not the transferor of the loans that were securi
tized, and purchases individual delinquent loans out of 
the GNMA securitization, the holding company must 
report the purchased Joans as past due in Schedule HC-N 
in accordance with their contractual repayment terms 
even though the holding company was not required to 
record the delinquent GNMA loans as assets prior to 
purchasing the loans. Such delinquent GNMA loans 
should be reported in items l(c), 11, and l l(b) of 
Schedule HC-N. 

Definitions 

Past Due-The past due status of a loan or other asset 
should be determined in accordance with its contractual 
repayment terms. For purposes of this schedule, grace 
periods allowed by the holding company after a loan or 
other asset technically has become past due but before 
the imposition of late charges are not to be taken into 
account in determining past due status. Furthermore, 
loans, leases, debt securities, and other assets are to be 
reported as past due when either interest or principal is 
unpaid in the following circumstances: 

(1) Closed-end installment loans, amortizing loans
secured by real estate, and any other loans and lease
financing receivables with payments scheduled
monthly are to be reported as past due when the
borrower is in arrears two or more monthly pay
ments. (At a holding company's option, loans and
leases with payments scheduled monthly may be
reported as past due when one scheduled payment is

HC-N-1 
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Schedule HC-N 

Line item 9 Total loans and leases 
(Sum of items 1 through B(b ). 

Line Item 2(a) U.S. banks and other U.S. 
depository institutions. 

Report in the appropriate column all past due and non 
accrual loans to and acceptances of U.S. banks and othe 
depository institutions included on Schedule HC-C 
item 2(a). 

Line Item 2{b) Foreign banks. 

Report in the appropriate column all past due and non
accrual loans to and acceptances of foreign banks included 
in Schedule HC-C, item 2(b). 

Line Item 3 Loans to finance agricultural 
production and other loans to farmers. 

Report in the appropriate column all past due and non
accrual loans to finance agricultural production and other 
loans to farms included in Schedule HC-C, item 3. 

Line Item 4 Commercial and industrial loans. 

Report in the appropriate column all past due and non
accrual cpmmercial and indusuial loans included in 
Schedule HC-C, item 4. 

Line Item 5 Loans to individuals for household, 
family, and other personal expenditures. 

Report in the appropriate subitem and column the amount 
of all loans to individuals for household, family, and 
other personal expenditures (i.e., consumer loans) 
included in Schedule HC-C, item 6, that are past due 30 
days or more or are in nonaccrual status as of the report 
date. 

Line Item S(a) Credit cards. 

Report in the appropriate column the amount of all 
extensions of credit to individuals for household, family, 
and other personal expenditures arising from credit cards 
included in Schedule HC-C, item 6(a), that are past due 
30 days or more or are in nonaccrual status as of the 
report date. 

Line Item 5(b) Automobile loans. 

Report in the appropriate column the amount of all 
consumer loans arising from retail sales of passenger cars 
and other vehicles such as minivans, vans, sport-utility 
vehicles, pickup trucks, and similar light trucks for 
personal use included in Schedule HC-C, item 6(c), that 

HC-N-6 

are past due 30 days or more or are in nonaccrual status 
as of the report date. 

Line Item S{c) Other consumer loans (includes 
single payment, installment, all student loans, and 
revolving credit plans other than credit cards). 

Report in the appropriate column the amount of all other 
loans to individuals for household, family, and other 
personal expenditures included in Schedule HC-C, items 
6(b) and 6(d), that are past due 30 days or more or are in 
nonaccrual status as of the report date. 

Line Item 6 Loans to foreign governments and 
official institutions. 

Report in the appropriate column all past due and non
accrual loans to foreign governments and official institu
tions included in Schedule HC-C, item 7. 

Line Item 7 All other loans. 

Report in the appropriate column all other past due and 
nonaccrual loans to nondepository financial institutions 
and other loans included in Schedule HC-C, item 9. 

Line Item 8 Lease financing receivables (net of 
unearned income). 

Report in the appropriate subitem and column the amount 
of all lease financing receivables (net of unearned 
income) included in Schedule HC-C, item 10, that are 

ast due 30 days or more or are in nonaccrnal status as of 
he report date. 

ine Item S(a) Leases to individuals for household, 
mily, and other personal expenditures. 

eport in the appropriate column the amount of all leases 
( et of unearned income) to individuals for household, 
f · y, and other personal expenditures included in 
S hedule HC-C, item lO(a), column A, that are past due 
3 days or more or are in nonaccrual status as of the 
re ort date. 

Li e Item 8(b) All other leases. 

Re ort in the appropriate column the amount of all other 
lea es (net of unearned income) included in Schedule 
H C, item 1 O(b ), column A, that are past due 30 days or 
mo e or are in nonaccrual status as of the repott date. 
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Schedule HC-N 

Line item 

10 

Line Item � Debt securities and other assets 
(exclude other real estate owned and other 
repossessed assets). 

Report in the appropiiate column all assets other than 
loans and leases reportable in Schedule HC that are past 
due 30 days or more or are in nonaccrual status as of 
the report date. Include such assets as debt securities 
and interest-bearing balances due from depository 
institutions. Also include operating lease payments receiv-

. able that have been recorded as assets in Schedule HC, 
item 11, when the operating lease is past due 30 days or 
more or in nonaccrual status. Exclude other real estate 
owned reportable in Schedule HC, item 7, and other 
repossessed assets reportable in Schedule HC, item 11, 
such as automobiles, boats, equipment, appliances, and 
similar personal property. 

Litte Item 19 .'.fetftl. 

Ref)Oft the sum of items 1 thfo1:1gli 9. 

Line Item 11 Loans and leases reported in items 1 
through 8 above that are wholly or partially 
guaranteed by the U.S. Government, excluding 
loans and leases covered by loss-sharing agreements 
with the FDIC. 

Report in the appropriate column the amount of all loans 
and leases reported in Schedule HC-N, items 1 through 8, 
above for which repayment of principal is wholly or 
partially guaranteed or insured by the U.S. Government, 
including its agencies and its government-sponsored 
agencies, but excluding loans and leases covered by 
loss-sharing agreements with the FDIC, which are 
reported in Schedule HC-N, item 12, below. Examples 
include loans guaranteed by the Small Business Admin
istration and the Federal Housing Administration. 
Amounts need not be reported in this item and in items 
ll(a) and ll(b) below if they are considered immaterial. 

Exclude from this item loans and leases guaranteed or 
insured by state or local governments, state or local 
government agencies, foreign (non-U.S.) governments, 
and private agencies or organizations. Also exclude loans 
and leases collateralized by securities issued by the U.S. 
Government, including its agencies and its government
sponsored agencies. 

FR Y-9C 
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Line Item ll(a) Guaranteed portion of loans and 
leases included in item 11 above, excluding 
rebooked "GNMA loans." 

Report in the appropriate column the maximum amount 
recoverable from the U.S. Government, including its 
agencies and its government-sponsored agencies, under 
the guarantee or insurance provisions applicable to the 
loans and leases included in Schedule HC-N, item 11, 
above 

Seller-servicers of GNMA loans should exclude all delin
quent rebooked GNMA loans that have been repurchased 
or are eligible for repurchase from this item (report such 
rebooked GNMA loans in item l l(b) below). Servicers 
of GNMA loans should exclude individual delinquent 
loans (for which they were not the transferor) that they 
have purchased out of GNMA securitizations from this 
item (report such purchased GNMA loans in item ll(b) 
below). 

Line Item ll(b) Rebooked "GNMA loans" that 
have been repurchased or are eligible for 
repurchase included in item 11 above. 

Report in the appropriate column the amount included in 
HC-N, item 11, of: 

(1) Delinquent rebooked GNMA loans that have been
repurchased or are eligible for repurchase by seller
servicers of GNMA loans; and

(2) Delinquent loans that have been purchased out of
GNMA securitizations by servicers of GNMA loans
that were not the transferors of the loans.

Line Item 12 Loans and leases reported in items 1 
through 8 above that are covered by loss-sharing 
agreements with the FDIC. 

Report in the appropiiate subitem and column the aggre
gate amount of all loans and leases covered by loss
sharing agreements with the FDIC and reported in Sched
ule HC-M, items 6(a)(l)(a)(l) through 6(a)(5), that have 
been included in Schedule HC-N, items 1 through 8, 
because they are past due 30 days Of more or are in 
nonaccrnal status as of the report date. Amounts need not 
be reported in Schedule HC-N, items 12(a)(l)(a) through 
I2(t), below if they are considered immaterial. 
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(2) Loans to finance agricultural production and
other loans to farmers included in Schedule HC-C,
item 3 column A
(3) Commercial and industrial loans included in
HC-C, items 4(a) and 4(b), column A
(4) Loans to individuals for household, family, and
other personal expenditures included in Schedule
HC-C, item 6(a) through 6(d) column A,

12(b) through 12(d)- Not applicable 

Line I� 12(e) All other Joans and an leases.
Rep01t in the appropriate column the amount of covered
loans and leases reported in Schedule HC-M, item
6(a)(5), "All other loans and all leases," that are past due
30 days or more or are in nonaccrual status as of the
report date. Include in the appropriate column of this item
covered loans in the following categories that are past
due 30 days or more or are in nonaccrual status as of the
report date:

oans to depository institutions and acceptances of
othe ks included in Schedule HC-N, item 2;

Liee Item U(e) CelBffleFeiftl ftftd iBdustrtftl leafts. fsl � Loans to foreign governments and official institu-
L.J tions included in Schedule HC-N, item 6;

::/:e::::�i:::\:::l �==-:: :tJ 
Sehed1:1le HG M, iteHJ: 6(a)(3), that are ieelttdeti ia Seheti 

� Obligations (other than securities and leases) of
states and political subdivisions in the U.S. included
in Schedule HC-N, item 7;1:tle HG N, item 4, abeve eeeattse lhey are �ast ooe 30 

days or mere or are ia BeBaeeraal stat1:1s as ef the repert[J � Loans to nondeposit01y financial institutions and
date, other loans included in Schedule HC-N, item 7; and
Liee Item 12(d) Leaes te iedividttftls fap 
he&Seheld, family, Md etheF l)eFSeeal exl)eediMWes:
LiBe Item 12�)(1) Ct'edit eards.
R:epert ia lhe a��e�riete eel1:tmB tee effle1:tet ef aH
eevereti enteesiees ef eEetiit arisiBg frem eretiit eards
repartee iB Seae01:tle HG M, item �(e)(4)(ft), that are
iael00ed iB: Seaed1:tle HG N, item �(ft), aee·,e eeea1:tse
they are past d0e 30 days er mere or are iH Henaeernal
stems as ef tae repert date.
Liee Item 12(d)(2) Aetemehile laaes.
Repert ifl. the a�prepriate eoll:1:fB:B: tee amo1:1Bt af all
eo11ered a1:ttomeeile loaBs reported ie. Sehed1:tle HG M,
item 6(ft)(4 )(e), that are iHel0ded iB Seheoole HC N, item
6(0), aeeve eeea1:tse they are past ooe 30 days er more er
are-in HeBaeerna:1 statlis as ef the repert clate.
Line Item U(d)(J) OtheF eeeSH:HleF laees.
Report iB the appreimate eehHBfl the aEBeHBt ef all
eevered eKteesiees ef ereeit erisiBg from ether fWlel11iflg
eredit pl!ms aBd all elher ee·,eree eeBs1:tmer leee.s reperted
in Sekeell:tle HG M, item 6(a)(4)(e), tkat are ift0l1:10ed iB
Sehed1:1le HG N, items 6(e) ftfle 6(0), aeeve eeeattse they
are past d1:te 30 eays er mere er are ifl HeB&eet1:1al statlis
as ef the report date.
FR Y-9C 
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�Loans secured by real estate in foreign offices
included in Schedule HC-N, item l(f).

Also include in the appropriate column all covered lease
financing receivables included in Schedule HC-N, item 8,
above that are past due 30 days or more or are in
nonaccrual status as of the report date.
Line Item 12(f) Portion of covered loans and 
leases induded in items 12.a through 12.e above 
that is protected by FDIC loss-sharing agreements.
Report the maximum amount recoverable from the FDIC
under loss-sharing agreements covering the past due and
nonaccrual loans and leases reported in Schedule HC-N, 
items 12(a)(l)(a) through 12(e), above beyond the amount
that has already been reflected in the measurement of the
reporting holding company's indemnification asset, which
represents the right to receive payments from the FDIC
under the loss-sharing agreement.
In general, the maximum amount recoverable from the
FDIC on covered past due and nonaccrual loans and
leases is the recorded amount of these loans and leases, as
reported in Schedule HC-N, items 12(a)(l)(a) through
12(e), multiplied by the currently applicable loss cover
age rate (e.g., 80 percent or 95 percent). This product will
normally be the maximum amount recoverable because
reimbursements from the FDIC for covered losses related
to the amount by which the "book value" of a covered
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Schedule HC-N 

repayment terms, are past due 30 days or more or are in 
nonaccrual status as of the report date. Report a break
down of these restructured loans between those to U.S. 
and non-U.S. addressees for the fully consolidated hold
ing company in Memorandum items l(e)(l) and (2). 

Line Item Ml(e)(l) To U.S. addressees (domicile). 

Report in the appropriate column all commercial and 
industrial loans to U.S. addressees included in item 4 of 
this schedule that have been restructured in troubled debt 
restrncturings and, under their modified repayment terms, 
are past due 30 days or more or are in nonaccrual status 
as of the report date. 

Line Item Ml(e)(2) To non-U.S. addressees 
(domicile). 

Report in the appropriate column all commercial and 
industrial loans to non-U.S. addressees included in item 4 
of this schedule that have been restructured in troubled 
debt restructurings and, under their modified repayment 
terms, are past due 30 days or more or are in nonaccrual 
status as of the report date. 

Line Item Ml(f) All other loans. 

Report in the appropriate column all other loans that 
cannot properly be reported in Memorandum items l(a) 
through I ( e) above that have been restructured in troubled 
debt restructurings and, under their modified repayment 
terms, are past due 30 days or more or are in nonaccrual 
status as of the rep01t date. Include in the appropriate 
column of this item all loans in the following categories 
that have been restructured in troubled debt restructur
ings and, under their modified repayment terms, are past 
due 30 days or more or are in nonaccrnal status as of the 
report date: 

(1) Loans secured by farmland (in domestic offices)
included in Schedule HC-N, item l.b;

(2) Loans to depository institutions and acceptances of
other banks included in Schedule HC-N, item 2;

(3) Loans to finance agricultural production and other
loans to farmers included in Schedule HC-N,
item 3;

(4) Consumer credit cards included in Schedule HC-N,
item 5(a);
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Line item M1 (g) Total loans restructured in

troubled debt restrucurings included in 
Schedule HC-N, items 1 through 8 above. 
Exclude amounts reported In Memorandum item 1.f. 
(1) through 1.f(3) when calculating the total in
M morandum item 1.g.

�f----:-=,,,....,,..,....-.,.---,,,.,.....------------1 HC-N, item 5(b); 
ule

(6) Other consumer loans included in Schedule HC-N,
items 5(c);

(7) Loans to foreign governments and official institu
tions included in Schedule HC-N, item 6;

(8) Obligations (other than securities and leases) of
states and political subdivisions in the U.S. included
in Schedule HC-N, item 7;

(9) Loans to nondepository financial institutions and
other loans included in Schedule HC-N, item 7; and

Loans secured by real estate in foreign offices
included in Schedule HC-N, item l(f).

eport in Schedule HC-N, Memorandum items l(f)(l) 
ough l(f)(3), each category of loans within "All other 

l ans" that have been restructured in troubled debt 
r structurings and, under their modified repayment terms, 

e past due 30 days or more or are in nonaccrual status 
a of the report date, and the dollar amount of loans in 
s ch category, that exceeds 10 percent of total loans 
r structured in troubled debt restructmi.ngs that are past 
d e 30 days or more or are in nonaccrual status as of the 
r mt date (i.e., 10 percent of the sum of Schedule 

-N, Memorandum items 1 (a) through l(e) plus Memo-
dum item 1 (f), columns A through C). Preprinted
tions have been provided in Memorandum items
(1) through 1 (f)(3) for reporting the amount of such

re tructured loans for the following loan categories if the 
a ount for a loan category exceeds this 10 percent 

orting threshold: Loans secured by farmland (in 
estic offices); ; Loans to finance agricultural produc
and other loans to farmers; (Consumer) credit cards 

an (Consumer) automobile loans; and Other consumer 
lo ns. 

Line Item M2 Loans to finance commercial real 
estate, construction, and land development activities 
included (not secured by real estate) in 
Schedule HC-N, items 4 and 7, above. 

Report the amount of loans to finance commercial real 
estate, constrnction, and land development activities not
secured by real estate that are past due 30 days or more 
or are in nonaccrual status as of the report date. Such 
loans will have been included in items 4 and 7 of 
Schedule HC-N above. Exclude from this item all loans 
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lheld tor investment 

For further · nnation, see the discussions 
of "Treatme of Collateral and Guaran
tees" and "Ri k-Weighted Assets for Secu
ritization Exp sures" in the General Instruc
tions for Sche ule HC-R, Part II. 

• All other HFS 1 ans and leases held for sale
that must be ris weighted according to the
Country Risk Cl ssification (CRC) methodol
ogy

-0% risk weight; column
eight; column H-50% risk

1-100% risk weight; col
risk weight. Assign these

exposures to risk weight categories based 
on the CR methodology described 

eneral Instructions for Part 

o The carryin value of other loans and
leases held £ r sale reported in Schedule
HC, item 4( ), that are not reported in
Schedule -R, Part II, items 4(
through 4( c J hove.

The sum of Schedule HC- , Part II, terns 
5(a) through S(d), column A plus the car ing 
value of loans and leases, fteltc-eHtBe,firftee 
ieeoffl.e, that qualify as securitization xpo
sures and are reported in Schedule HC- , Part 
II, item 9(d), column A, must equal Sci edule 
HC, item 4(b). 

5(a) Residential mortgage exposures. Re ort in 
column A the carrying value of loans, Ret-ef 
uReareea meome, reported in Schedule HC, 
item 4(b), that meet the definition of a resi
dential mortgage exposure or a statutory mu]-
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tifamily mortgage26 in §.2 of the regulatory 
capital rules. Include in column A the carry
ing value of: 

• Loans, Bet of 1:1ee1weed h1eoffie, secured by
rst or subsequent liens on 1-4 family

residential properties (excluding those that
qualify as securitization exposures) that are
reported in Schedule HC-C, items l.c.(l),
l.c.(2)(a), and l.c.(2)(b), and

• Loans, Bet of ueeareed iBeome, secured by
or subsequent liens on multifamily 

r sidential properties with an original and 
utstanding amount of $1 million or less 

(excluding those that qualify as securitiza
tion exposures) that are reported in Sched-
ule HC-C, item I .d, as these loans would 
meet the regulatory capital rules' definition 
of residential mortgage. 

Exclude from this item: 

• 1 ans, Bet of Hfleareeel if1eome, secured by
ultifamily residential properties included

in Schedule HC-C, item l.d, that do not
meet the definition of a residential mort
gage exposure or a statutory multifamily
mortgage, and

� 1-4 family residential construction loans, 
eet ef ueearReti iBeome, reported in Sched
ule HC-C, item 1.a.(I), that are not securi
tization exposures, which should be 
reported in Schedule HC-R, Part II, item 
5.c or 5.d, as appropriate.

• In column C-0% risk weight, include the
p·ortion of any exposure, net of unearned
1 come, that meets the definition of resi-
de · al mortgage exposure or statutory mul-
tifarru mortgage reported in Schedule
HC-C, i 4(b), that is secured by collat-
eral or has uarantee that qualifies for the
zero percent n weight. This would include
loans and leases,
collateralized by deposits at the reporting
institution.

26. See the instructions for Schedule HC-R. Part U. item 4.a. above for
the definition of statutory multifamily mortgage. 
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• In column G-20% risk weight, include the 
carrying value of the guaranteed portion of 
FHA and VA mortgage loans, flet--6f 
tu1:eamed rneeHte, included in Schedule 
HC-C, item l(c)(2)(a). Also include the 
portion of any loan, net of unearned income, 
which meets the definition of residential 
mortgage exposure or statutory 
multifamily mortgage reported in 
Schedule HC, item 4(b ), that is secured 
by collateral or has a guarantee that 
qualifies for the 20 percent risk weight. 
This would include the portion of loans, 
Het ef HHeaFRed iHeeme, covered by an 
FDIC loss-sharing agreement.

• In column H-50% risk weight, include the 
carrying value of loans, Bet ef 1:1HearHed 
iHeeffle, secured by 1-4 family residential 
properties and by included in Schedule 
HC-C, item l(c)(l) (only include 
qualifying first mortgage loans), 
qualifying loans from Schedule HC-C, 
items l(c)(2)(a) and l(d), or those that 
meet the definition of a residential 
mortgage exposure and qualify for 50 
percent risk weight under §.32(g) of the 
regulatory capital rules. For 1-4 family 
residential mortgages, the loans must be 
prudently underwritten, be fully secured by 
first liens on 1-4 family or multifamily 
residential properties, not 90 days or more 
past due or in nonaccrual status, and have 
not been restructured or modified (unless 
modified or restructured solely pursuant to 
the U.S. Treasury's Home Affordable 

Mortgage Program (HAMP)). Also 
include loans, Het ef 1:1HeSFHed iHeeHte, 
that meet the definition of statutory 
multifamily mortgage in §.2 of the 
regulatory capital rules. Also include the 
portion of any loan, Het-ef 1:1nem'fl:ed 
iHeeHte, which meets the definition of 
residential mortgage exposure or reported 
in Schedule HC, item 4(b), that is secured 
by collateral or has a guarantee that 
qualifies for the 50 percent risk weight. 
Notes:

• Refer to the definition of residential 
mortgage exposure in §.2 of the r�gula-

!March 2018 

tory capital rules and refer to the require
ments for risk weighting residential mort
gage loans in §.32 of the regulatory 
capital rules. 

• A residential mortgage loan may receive
a 50 percent risk weight if it meets the
qualifying criteria in § .32(g) of the regu
latory capital rules:

o A property is owner-occupied or
rented;

o The loan is prudently underwritten
including the loan amount as a per
centage of the appraised value of the
real estate collateral;

o The loan is not 90 days or more past
due or on nonaccrual;

o The loan is not restructured or modi
fied ( except for loans restructured
solely pursuant to the U.S. Treasury's
HAMP).

o If the holding company holds the first
lien and junior -lien(s) on a residential
mortgage exposure, and no other party
holds an intervening lien, the holding
company must combine the exposures
and treat them as a single first-lien
residential mortgage exposure.

• A first lien home equity line (HELOC)
may qualify for 50 percent risk weight if
it meets the qualifying criteria, in § .32(g)
listed above.

• A residential mortgage loan of $1 million
or less on a property of more than 4 units
may qualify for 50 percent risk weight if
it meets the qualifying criteria in § .32(g)
listed above.

• In column I-100% risk weight, include the car
rying value of loans, aet sf HHeaffl:ed iHeeffl:e,
related to residential mortgage exposures
reported in Schedule HC, item 4(b), that are not
included in columns C, G, H, or R. Include
loans, Het ef HHearHed iae0Hte, that are junior
lien residential mortgage exposures if the bank
does not hold the first lien on the property,
except the portion of any junior lien residential
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mortgage exposure that is secured by collateral 
or has a guarantee that qualifies for the zero 
percent, 20 percent, or 50 percent risk weight. 
Also include loans,� that 
are residential mortgage exposures that have 
been restructured or modified, except: 

o Those loans restructured or modified solely
pursuant to the U.S. Treasury's HAMP, and

o The portion of any restructured or modified
residential mortgage exposure that is secured
by collateral or has a guarantee that qualifies
for the zero percent, 20 percent, or 50 percent
risk weight.

• In columns R and S-Application of Other Risk

Weighting Approaches, include the portion of
any loan, Het ef 1:tHetlf'Hed i-Heeme, reported in
Schedule HC, item 4(b ), that meets the defini
tion of residential mortgage exposure or statu
tory multifamily mortgage, and is secured by
qualifying financial collateral that meets the
definition of a secmitization exposure in §.2 of
the regulatory capital rules or is a mutual fund
only if the holding company chooses to recog
nize the risk-mitigating effects of the securitiza
tion exposure or mutual fund collateral under
the simple approach outlined in §.37 of the
regulatory capital rules. Under the simple
approach, the risk weight assigned to the collat
eralized po1tion of the exposure may not be less
than 20 percent.

o Include in column R the carrying value of the
po1tion of a loan exposure that is secured by
the fair value of securitization exposure or
mutual fund collateral that meets the general
requirements of the simple approach in §.37.
In addition, the holding company must apply
the same approach to securitization exposure
collateral - either the Simplified Supervisory
Formula Approach or the Gross-Up Approach
- that it applies to determine the risk-weighted
asset amounts of its on- and off-balance sheet
secmitization exposures that are reported in
Schedule HC-R, Part II, items 9 and 10.

o Report in column S the risk-weighted asset
amount of the securitization exposure or
mutual fund collateral that collateralizes the
portion of the loan exposure that is secured by
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such collateral. Any remaining portion of the 
loan exposure that is uncollateralized or col
lateralized by other qualifying collateral would 
be reported in columns C through I, as appro
priate. 

For further information, see the discussions of 
"Treatment of Collateral and Guarantees" and 
"Risk-Weighted Assets for Securitization Expo
sures" in the General Instructions for Schedule 
HC-R, Part II. 

S(b) High volatility commercial real estate expo
s.m.:es. Report in Column A the portion of the 
carrying value of loans, Het ef liHearned 
iaeeme, reported in Schedule HC, item 4(b ), 
that are high volatility commercial real estate 
exposures (HVCRE),27 including HVCRE 
exposures that are 90 days or more past due 
or in nonaccrual status: 

• In column C-0% risk weight, include the
portion of any HVCRE exposure included
in loans and leases, aet ef aaearnecl iaeeme,
that is secured by collateral or has a guar
antee that qualifies for the zero percent risk
weight. This would include the portion of
HVCRE loans, net of unearned income,
collateralized by deposits at the reporting
institution.

• In column G-20% risk weight, include the
portion of any HVCRE exposure included
in loans and leases, Bet ef 1:1B:el:lfH:eEi iBeeme,
that is secured by collateral or has a guar
antee that qualifies for the 20 percent risk
weight. This would include the portion of
any HVCRE exposure covered by an FDIC
loss-sharing agreement.

• In column H-50% risk weight, include the
portion of any HVCRE exposure included
in loans and leases, Bet ef 1:tBearneEi iaeeffle,
that is secured by collateral or has a guar
antee that qualifies for the 50 percent risk
weight.

• In column 1-100% risk weight, include the
portion of any HVCRE exposure included

27. See instructions for Schedule HC-R, Part IT, item 4(b), above for the

definition of HVCRE exposure. 
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in loans and leases, Het of 1:1tteftffled ittcome, 
that is secured by collateral or has a guar
antee that qualifies for the 100 percent risk 
weight. 

• In column J-150% risk weight, include the
carrying value of high volatility commer
cial real estate exposures, as defined in §.2
of the regulatory capital rules, included in
Schedule HC, item 4(b), excluding those
portions of the carrying value that are
covered by qualifying collateral or eligible
guarantees as described in §.37 and §.36,
respectively, of the regulatory capital rules.

• In columns R and S-Application of Other
Risk-Weighting Approaches, include the
portion of any HVCRE exposure included
in loans and leases, Het of 1:1Hel:tffl:ed i1tcome,
reported in Schedule RC, item 4.b, that is
secured by qualifying financial collateral
that meets the definition of a securitization
exposure in §.2 of the regulatory capital
rules or is a mutual fund only if the holding
company chooses to recognize the risk
mitigating effects of the securitization expo
sure or mutual fund collateral under the
simple approach outlined in §.37 of the
regulatory capital rules. Under the simple
approach, the risk weight assigned to the
collateralized portion of the exposure may
not be less than 20 percent.

o Include in column R the carrying value
of the portion of an HVCRE exposure
that is secured by the fair value of
securitization exposure or mutual fund
collateral that meets the general require
ments of the simple approach in §.37. In
addition, the holding company must
apply the same approach to securitiza
tion exposure collateral - either the Sim
plified Supervisory Formula Approach
or the Gross-Up Approach - that it
applies to determine the risk-weighted
asset amounts of its on- and off-balance
sheet securitization exposures that are
reported in Schedule HC-R, Part II,
items 9 and 10.

o Report in column S the risk-weighted
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asset amount of the securitization expo
sure or mutual fund collateral that collat
eralizes the portion of the HVCRE expo
sure that is secured by such collateral. 
Any remaining pmtion of the HVCRE 
exposure that is uncollateralized or col
lateralized by other qualifying collateral 
would be reported in columns C through 
I, as appropriate. 

For further information, see the discussions 
of "Treatment of Collateral and Guaran
tees" and "Risk-Weighted Assets for Secu
ritization Exposures" in the General Instruc
tions for Schedule HC-R, Part II. 

S(c) Exposures past due 90 days or more or on 

nonaccrual. Report in column A the carrying 
value of loans and leases, Het of 1:1ttearned 
iBeoffte, reported in Schedule HC, item 4(b ), 
that are 90 days or more past due or in 
nonaccrual status according to the require
ments set forth in in §.32(k) of the regulatory 
capital rules. Do not include sovereign expo
sures or residential mortgage exposures, as 
described in §.32(a) and §.32(g) respectively, 
that are 90 days or more past due or in 
nonaccrual status (report such past due and 
nonaccrual exposures in Schedule HC-R, Part 
II, items 5(d) and 5(a), respectively ). Also do 
not include high volatility commercial real 
estate exposures that are 90 days or more past 
due or in nonaccrual status (report such expo
sures in Schedule HC-R, Prut II, item 5(b)). 

• In column C-0% risk weight, include the
portion of loans and leases, Het of 1:1Bearned
itteoffl:e, included in Schedule HC, item
4(b ), that are 90 days or more past due or in
nonaccrual status (except as noted above),
that is secured by collateral or has a guar
antee that qualifies for the zero percent risk
weight. This would include the portion of
loans and leases, net of unearned income,
collateralized by deposits at the reporting
institution.

• In column G-20% risk weight, include the
portion of loans and leases, Het sf 1:1ael:lffled
itteoffte, included in Schedule HC, item
4(b ), that are 90 days or more past due or in
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nonaccrual status (except as noted above), 
that is secured by collateral or has a guar
antee that qualifies for the 20 percent risk 
weight. This would include the portion of 
loans and leases, Bet of l:iflearHea iaeom.e, 
covered by an FDIC loss-sharing agree
ment. 

• In column H-50% risk weight, include the
portion of loans and leases, aet of l:itteaFHea
iHeome, included in Schedule HC, item
4(b ), that are 90 days or more past due or in
nonaccrual status (except as noted above),
that is secured by collateral or has a guar
antee that qualifies for the 50 percent risk
weight.

• In column I-100% risk weight, include the
portion of loans and leases, Bet of l:iBeantea
iReom.e, included in Schedule HC, item
4(b ), that are 90 days or more past due or in
nonaccrual status (except as noted above),
that is secured by collateral or has a guar
antee that qualifies for the 100 percent risk
weight.

• In column J-150% risk weight, include the
carrying value of loans and leases, Bet--ef
l:iBearHea iHeome; included in Schedule
HC, item 4(b), that are 90 days or more
past due or in nonaccrual status (except as
noted above), excluding those portions that
are covered by qualifying collateral or eli
gible guarantees as described in §.37 and
§.36, respectively, of the regulatory capital
rules.

• In columns R and S-Application of Other
Risk-Weighting Approaches, include the
portion of any loans and leases, Bet:-ef
1:1Beftfflea iHeome, included in Schedule
HC, item 4(a), that are 90 days or more
past due or in nonaccrual status (except as
noted above), that is secured by qualifying
financial collateral that meets the definition
of a secmitization exposure in §.2 of the
regulatory capital rules or is a mutual fund
only if the holding company chooses to 
recognize the risk-mitigating effects of the 
securitization exposure or mutual fund col
lateral under the simple approach outlined
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in §.37 of the regulatory capital rules. 
Under the simple approach, the risk weight 
assigned to the collateralized portion of the 
exposure may not be less than 20 perc.ent.

o Include in column R the carrying value
of the portion of a loan or lease, Het-ef"
l:ittearHea iBeeme, that is 90 days or
more past due or in nonaccrual status
that is secured by the fair value of
securitization exposure or mutual fund
collateral that meets the general require
ments of the simple approach in §.37. In
addition, the holding company must
apply the same approach to securitiza
tion exposure collateral - either the Sim
plified Supervisory Formula Approach
or the Gross-Up Approach - that it
applies to dete1mine the risk-weighted
asset amounts of its on- and off-balance
sheet securitization exposures that are
reported in Schedule HC-R, Part II,
items 9 and 10.

o Report in column S the risk-weighted
asset amount of the securitization expo
sure or mutual fund collateral that collat
eralizes the portion of the loan or lease
Het ef l:iHeftfBea iaeome that is secured
by such collateral. Any remaining por
tion of the loan or lease, exposure, that
is uncollateralized or collateralized by
other qualifying collateral would be
reported in columns C through J, as
appropriate.

For further information, see the discus
sions of "Treatment of Collateral and 
Guarantees" and "Risk-Weighted Assets 
for Securitization Exposures" in the Gen
eral Instructions for Schedule HC-R, Part 
II. 

S(d) All other exposures. Report in column A the 
carrying value of loans and leases, Het-ef 
l:iHeaFHea iReeme, reported in Schedule HC, 
item 4(b), that are not reported in items 5(a) 
through 5(c) above: 

• In column C-0% risk weight, include the
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carrying value of the unconditionally guar
anteed portion of SBA "Guaranteed Inter
est Certificates" purchased in the second
ary market that are included in Schedule 
HC-C, net of unearned income. Also 
include the portion of any loans and leases, 
net of unearned income, not reported in 
Schedule HC-R, Part II, items 5(a) through 
5(c) above, that is secured by collateral or 
has a guarantee that qualifies for the zero 
percent risk weight. This would include the 
portion of loans and leases, Bet efHBCarRea 
iBeeme, collateralized by deposits at the 
reporting institution. 

• In column G-20% risk weight, include the
carrying value of loans to and acceptances
of other U.S. depository institutions, �
HReaffl.ea iBeeme, that are reported in
Schedule HC-C, item 2 (excluding the car
rying value of any long-term exposures to
non-OECD banks), plus the carrying value,
net of unearned income, of the guaranteed
portion of SBA loans originated and held
by the reporting holding company included
in Schedule HC-C, and the carrying value,
net of unearned income, of the portion of
student loans reinsured by the U.S. Depart
ment of Education included in Schedule
HC-C, item 6(d), "Other consumer loans."
Also include the portion of any loans and
leases, Ret ef HHearaea iHeeme, not reported
in Schedule HC-R, Part II, items 5(a)
through 5(c) above, that is secured by
collateral or has a guarantee that qualifies
for the 20 percent risk weight. This would
include the portion of loans and leases, Het
ef HRean1ea iBeeme, covered by FDIC
loss-sharing agreements.

• In column H-50% risk weight, include the
carrying value of loans and leases, Het--ef
l:lBearned iaeeme, that meet the definition
of presold construction loan in §.2 of the
regulatory capital rules that qualify for the
50 percent risk weight. Also include the
portion of any loans and leases, ftet-ef
l:lBearaea iaeeffte; not reported in Schedule
HC-R, Part II, items 5(a) through 5(c)
above, that is secured by collateral or has a
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guarantee that qualifies for the 50 percent 
risk weight. 

• In column 1-100% risk weight, include the
carrying value of loans and leases, Het--ef
uaellfftea iBeeffte, reported in Schedule
HC, item 4(b ), that is not included in
columns C through H, J or R (excluding
loans that are assigned a higher than 100
percent risk weight, such as HVCRE loans
and past due loans). This item would
include 1-4 family construction loans and 
leases, Bet ef HHearHea iBeeme, reported in 
Schedule HC-C, item l(a)(l) and the por
tion of loans, set ef HHearaea iBeeFBe,
secured by multifamily residential property
reported in Schedule HC-C, item l(d), with
an original amount of more than $1 mil
lion. Also include the carrying value of
loans and leases, aet ef Haearned iHeeme,
that meet the definition of presold construc
tion loan in §.2 of the regulatory capital
rules that qualify for the 100 percent risk
weight. Also include the portion of any
loans and leases, act ef HBearaea iaeeffte,
not reported in Schedule HC-R, Part II,
items 5(a) through 5(c) above, that is
secured by collateral or has a guarantee
that qualifies for the 100 percent risk
weight.

• In columns R and S-Application of Other

Risk-Weighting Approaches, include the
portion of any loans and leases, ftet-ef
HBearnea iaeeme, including eligible mar
gin loans, reported in Schedule HC, item
4(b ), that is secured by qualifying financial
collateral that meets the definition of a
securitization exposure in §.2 of the regu
latory capital rules or is a mutual fund only
if the holding company chooses to recog
nize the risk-mitigating effects of the secu
ritization exposure or mutual fund collat
eral under the simple approach, or the
collateral margin approach for eligible mar
gin loans, outlined in §.37 of the regulatory
capital rules. Under the simple approach,
the risk weight assigned to the collateral
ized portion of the exposure may not be
less than 20 percent.
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o Include in column R the carrying value
of the portion of such a loan or lease, Bet
of ttHeamea iaeeme, that is secured by
the fair value or adjusted fair value of
securitization exposure or mutual fund
collateral as determined under the simple
approach or the collateral haircut
approach, respectively; however, the
holding company must apply the same
approach for all eligible margin loans.
In addition, if the holding company
applies the simple approach, it must
apply the same approach to securitiza
tion exposure collateral - either the Sim
plified Supervisory Fo1mula Approach
or the Gross-Up Approach - that it
applies to determine the risk-weighted
asset amounts of its on- and off-balance
sheet securitization exposures that are
reported in Schedule HC-R, Part II,
items 9 and 10.

o Report in column S the risk-weighted
asset amount of the securitization expo
sure or mutual fund collateral that collat
eralizes the portion of the loan or lease,
Het ef ttaearaea iaeoffie, that is secured
by such collateral. Any remaining por
tion of the loan or lease exposure that is
uncollateralized or collateralized by
other qualifying collateral would be
reported in columns C through J, as
appropriate.

For further information, see the discus
sions of "Treatment of Collateral and 
Guarantees" and "Risk-Weighted Assets 
for Securitization Exposures" in the Gen
eral Instructions for Schedule HC-R, Part 
II. 

• All other loans and leases, Het ef liHearHea
iHeeme, that must be risk weighted accord
ing to the Country Risk Classification
(CRC) methodology

o In column C-0% risk weight; column
G-20% risk weight; column H-50% risk
weight; column I-100% risk weight; col
umn J-150% risk weight. Assign these
exposures to risk weight categories based
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7 

on the CRC methodology described 
above in the General Instructions for 
Part II. 

o The carrying value of other loans and
leases, aet ef liHeamea iaeome, reported
in Schedule HC, item 4(b ), that are not
reported in Schedule HC-R, Part II,
items 5(a) through 5(c) above.

LESS: Allowance for loan and lease losses. 

Report in columns A and B the balance of the 
allowance for loan and lease losses reported 
in Schedule HC, item 4(c). 

Trading assets. Report in column A the fair 
value of trading assets reported in Schedule 
HC, item 5, excluding those trading assets 
that are securitization exposures, as defined in 
§.2 of the regulatory capital rules.

The fair value of those trading assets reported 
in Schedule HC, item 5, that qualify as secu
ritization exposures must be repmted in Sched
ule HC-R, Part II, item 9.c, column A. The 
sum of Schedule HC-R, Part II, items 7 and 
9(c), column A, must equal Schedule HC, 
item 5. 

If the holding company is subject to the 
market risk capital rules, include in column B 
the fair value of all trading assets that are 
covered positions as defined in Schedule 
HC-R, Part II, item 27 (except those trading 
assets that are both securitization exposures 
and covered positions, which are excluded 
from column A of this item 7 and are to be 
reported instead in Schedule HC-R, Part II, 
item 9(c), column A). The holding company 
will report its standardized market risk
weighted assets in Schedule HC-R, Part II, 
item 27. 

For holding companies not subject to the 
market risk capital rule and for those trading 
assets reported in column A that are held by 
holding companies subject to the market risk 
capital rule and do not meet the definition of a 
covered position: 

• In column B, if the holding company com
pletes Schedule HC-D, include the fair
value of derivative contracts that are
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All other off-balance sheet liabilities. Report 
in column A: 

• The notional amount of all other off-balance
sheet liabilities reported in Schedule HC-L,
item 9, that are covered by the regulatory
capital rules,

• The face amount of risk participations in
bankers acceptances that have been acquired
by the reporting institution and are out
standing,

• The full amount of loans sold with credit
enhancing representations and warranties
that do not meet the definition of a securiti
zation exposure as described in §.2 of
regulatory capital rules,

• The notional amount of written option n
tracts that act as financial guarantees th t do
not meet the definition of a securiti ation
exposure as described in §.2 of the gula
tory capital rules, and

• The notional amount of all forw d agree
ments, which are defined as legal binding
contractual obligations to pure ase assets
with certain drawdown at a spe ified future
date, not including commitm ts to make
residential m01tgage loans o forward for
eign exchange contracts.

• The amount of credit der· atives classified
as trading assets that e subject to the
market risk capital rule report in Schedule
HC-R, Part II, items 20 and 21, as appropri
ate), and

• Credit derivatives p chased by the holding
company that are r cognized as guarantees
of an asset or off. alance sheet exposure
under the regulat capital rules, i.e., credit
derivatives on Vol ich the holding company
is the benefici (report the guaranteed
asset or expos e in Schedule HC-R, Part II,
in the appro riate balance sheet or off
balance shee category - e.g., item 5, "Loans
and leases, · " - and
in the risk weight category applicable to the
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derivative counterparty - e.g., column G -
20% risk weight - rather than the risk 
weight category applicable to the obligor of 
the guaranteed asset), and 

• The notional amount of standby letters of
credit issued by another depository institu
tion, a Federal Home Loan Bank, or any
other entity on behalf of the reporting hold
ing company that are reported in Schedule
HC-L, item 9, because these letters of credit
are not covered by the regulatory capital
rules.

• In column B, report 100 percent of the face
amount, notional amount, or other amount
reported in column A.

• In column C-0% risk weight, include the
credit equivalent amount of liabilities to
counterparties who meet, or that have guar
antees or collateral that meets, the criteria
for the zero percen,t risk weight category as
described in the instructions for Risk
Weighted Assets and for Schedule HC-R,
Part II, items 1 through 8, above.

• In column G-20% risk weight, include the
credit equivalent amount of liabilities to
counterparties who meet, or that have guar
antees or collateral that meets, the criteria
for the 20 percent risk weight category as
described in the instructions for Risk
Weighted Assets and for Schedule HC-R,
Part II, items 1 through 8, above.

• In column H-50$ risk weight, include the
credit equivalent amount of liabilities to
counterparties who meet, or that have guar
antees or collateral that meets, the criteria
for the 50 percent risk weight category as
described in the instructions for Risk
Weighted Assets and for Schedule HC-R,
Part II, items 1 through 8, above.

• In column I-100% risk weight, include the
portion of the credit equivalent amount
reported in column B that is not included in
columns C through J. Include the credit
equivalent amount of liabilities to counter
parties who meet, or that have guarantees or
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Line Item l(a) Cash and balances due from 
depository institutions. 

Report in the appropriate column the amount of cash a 
balances due from depository institutions held by conso · -
dated VIEs included in Schedule HC, item 1( ), 
"Noninterest-bearing balances and currency and coi ," 
and item 1 (b ), "Interest-bearing balances," that ca be 
used only to settle obligations of the same consolid ted 
VIEs. 

Line Item l(b) Held-to-maturity securities. 

Report in the appropriate column the amount of h d-to
maturity securities held by consolidated VIEs incl c.ied in 
Schedule HC, item 2(a), "Held-to-maturity sec 
that can be used only to settle obligations of t 
consolidated VIEs. 

Line Item l(c) Available-for-sale securities. 

Report in the appropriate column the amount of vailable
for-sale securities held by consolidated VIEs i eluded in 
Schedule HC, item 2(b), "Available-for-sale 
that can be used only to settle obligations o 
consolidated VIEs. 

Line Item l(d) Securities purchased un 
agreements to resell. 

Report in the appropriate column the amou 
purchased under agreements to resell he 
dated VIEs included in Schedule HC, ite 3(b), "Se u
rities purchased under agreements to rese ," that ca be 
used only to settle obligations of the s e consolid ted 
VIEs. 

Line Item l(e) 

Report in the appropriate column the 
leases held for sale by consolidated 
Schedule HC, item 4(a), "Loans a 
sale," that can be used only to settl 
same consolidated VIEs. 

Line Item l(f) Loans and leases, eeE--e:1-ttfttflH'fltea 
iee6ffl:e. 

Report in the appropriate column the amount o 
leases held for investment by consolidated V included 
in Schedule HC, item 4(b), "Loans and leases, flet-ef 
1:1aearaed iaeome," that can be used only to settle obliga
tions of the same consolidated VIEs. 

HC-V-2 

Allowance for loan and lease 

Rep rt in the appropriate column the amount of the 
allo ance for loan and lease losses held by consolidated 

s included in Schedule HC, item 4(c), "LESS: Allow
an e for loan and lease losses," that is allocated to these 
co solidated VIEs' loans and leases held for investment 
t t can be used only to settle obligations of the same 
c nsolidated VIEs and are reported in Schedule HC-V, 

i em l(f), above. 

Trading assets ( other than 

Report in the appropriate column the amount of trading 
assets (other than derivatives) held by consolidated VIEs 
included in Schedule HC, item 5, "Trading assets," that 
can be used only to settle obligations of the same 
consolidated VIEs. 

Line Item l(i) Derivative trading assets. 

Report in the appropriate column the amount of deriva
tive trading assets held by consolidated VIEs included in 
Schedule HC, item 5, "Trading assets," that can be used 
only to settle obligations of the same consolidated VIEs. 

Line Item l(j) Other real estate owned. 

Report in the appropriate column the amount of other real 
estate owned held by consolidated VIEs included in 
Schedule HC, item 7, "Other real estate owned," that can 
be used only to settle obligations of the same consoli
dated VIEs. 

Line Item l(k) Other assets. 

Report in the appropriate column the amount of all other 
assets held by consolidated VIEs included in Schedule 
HC, item 12, "Total assets," and not reported in Schedule 
HC-V, items l(a) through l(j), above, that can be used 
only to settle obligations of the same consolidated VIEs. 

Line Item 2 Liabilities of consolidated VIEs for 
which creditors do not have recourse to the general 
credit of the reporting holding company. 

Report in the appropriate subitem and column those 
liabilities of consolidated VIEs reported in Schedule HC, 

Balance Sheet, for which creditors do not have recourse 
to the general credit of the reporting holding company. 
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LINE ITEM INSTRUCTIONS FOR 

Notes to the Balance Sheet 

Predecessor Financial Items 

!held for investment

General Instructions 

This one-time reporting schedule is event-driven. An 
event for reporting the average balance sheet items below 
is defined as a business combination that occurred during 
the quarter (that is, the holding company consummated a 
merger or acquisition within the quarter). Complete this 
schedule only if the combined assets of the acquired 
entity(ies) are at least equal to $10 billion or 5 percent of 
the reporting holding company's total consolidated assets 
at the previous quarter-end, whichever is less. 

Report in accordance with these instructions t�e selected 
quarterly average information for any acquired compa
ny(ies), the predecessor, as described above. For the 
items on this schedule, report the average of the balances 
as of the close of business for each day for the calendar 
quarter up to the date of acquisition or an average of the 
balances as of the close of business on each Wednesday 
during the calendar quarter up to date of acquisition. For 
days that the acquired company or any of its consolidated 
subsidiaries were closed (e.g., Saturdays, Sundays, or 
holidays), use the amount outstanding from the previous 
business day. An office is considered closed if there are 
no transactions posted to the general ledger as of that 
date. 

Only a single schedule should be completed with aggre
gated information for all entities acquired during the 
quarter. The combined assets of these firms should at 
least equal $10 billion or 5 percent of the respondent's 
total consolidated assets at the previous quarter-end, 
whichever is less. 

The reporting holding company may report the items 
below, net of merger-related adjustments, if any. 

In the unlikely event that only a portion of a firm was 
purchased and actual financial statements for the acquired 
operations are not readily available, the reporting holding 
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transaction business combination occurred 
uiree was another holding company that 

9C in the preceding quarter, and the 
combination cu ed on the first day of the quarter, that 
event is exemp ro being reported on this schedule. 
This exemption als p ies if all entities acquired on the 
first day of the quarter e FR Y-9C filers as of the prior 
quarter. 

The line item instructions sho be read in conjunction 
with the instructions for Sched HC-K, "Quarterly 
Averages." 

Line Item 1 Average loans and leases ,-..o.a....01 

e&eftFRed iReeme). 

Report the quarterly average for all loans and lease , R@t 

ef Haea,rsea iseeme, in both domestic and foreign offices 
of the acquired company (as defined for Schedule HC-C, 
items 1 through 11). 

Line Item 2 Average earning assets. 

Report the quarterly average for all earning assets. 

Include as earning assets: 

(I) Securities;

(2) Federal funds sold and securities purchased under
agreements to resell;

(3) Loans and leases;

(4) Trading assets; and

(5) Other earning assets.

Line Item 3 Average total consolidated assets. 

Report the quarterly average for the fully consolidated 
acquired company's total assets (as defined for Schedule 
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asset must also be reported in both Schedule HC-G, 
item 4, "Other liabilities," and Schedule HC-F, item 
6, "Other assets," respectively. 

Exceptions to the mandatory reporting by the repo -
ing holding company of the full amount of 11 
outstanding drafts accepted by the bank subs 'cli
ary(ies) of the reporting holding company in oth 
"Other liabilities" (Schedule HC, item 20) and 
"Other assets" (Schedule HC, item 11) on th Con
solidated Balance sheet of the FR Y-9C occu in the 
following situations: 

(a) One exception occurs in situations
accepting bank acquires-through i
counting or subsequent purchase-a cl holds its
own acceptance (i.e., a draft that t has itself
accepted). In this case, the bank sub idiary's own
acceptances that are held by it will ot be reported
in the "Other liabilities" and ' Other assets"
items noted above. The bank s sidiary's hold
ings of its own acceptances ill be reported
either in "Loans and leases, Bet ef aBearBed
iBeeme" (Schedule HC, item 4(b)) or, if held in a
trading account, in "Trading assets" (Schedule
HC, item 5).

(b) A second exception occurs where the parent
holding company or a subsidiary of the holding
company (other than the accepting bank subsidi
ary) purchases an acceptance executed by one of
the reporting holding company's subsidiary banks.
In this case, the process of consolidation elimi
nates the consolidated holding company's liabil
ity on acceptances and outstanding and the cus
tomers' liability to the accepting bank on
acceptances outstanding will be reported either in 
Schedule HC, item 4(b) or item 5.

(c) A third exception occurs in situations where the
account party anticipates its liability to a bank
subsidiary of the reporting holding company on
an acceptance outstanding by making a payment
to the bank that reduces the customer's liability
in advance of the maturity of the acceptance.
In this case, the holding company will decrease
the asset item "Other assets" (Schedule HC, item
11) by the amount of such prepayment; the
prepayment will not affect the liability item
"Other liabilities" (Schedule HC, item 20) which
would continue to reflect the full amount of the
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acceptance until the bank subsidiary has repaid 
the holder of the acceptance at the maturity date 
specified in the instrument. If the account party's 
payment to the accepting bank before the matu
rity date is not for the purpose of immediate 
reduction of its indebtedness to the reporting 
bank or if receipt of the payment does not 
immediately reduce or extinguish that indebted
ness, such advance payment will not reduce item 
11 of Schedule HC but should be reflected in the 
bank's deposit liabilities. 

(d) A fourth exception occurs when the holding
company has a subsidiary of the holding com
pany (other than the accepting bank) that is the
account party (customer) in the acceptance trans
action. In this case, the process of consolidation
eliminates the asset item but will leave the liabil
ity item (item 20) unaffected except where the
holding company or one of its consolidated sub
sidiaries purchases the acceptance executed.

In all situations other than these four exceptions just 
described, the reporting holding company's financial 
statement must reflect the full amount of its accep
tances in "Other liabilities" (Schedule HC, item 20) 
and in "Other assets" (Schedule HC, item 11). 

(2) "Participations" in acceptances. The general require
ment for the accepting bank to rep01t on its balance
sheet the full amount of the total obligation to put the
holder of the acceptance in funds applies also, in
particular, to any situation in which the accept
ingbank enters into any kind of arrangement with
others for the purpose of having the latter share, or
participate, in the obligation to put the holder of the
acceptance in funds at maturity or in the risk of loss
in the event of default on the part of the account
party.2 In any such sharing arrangement or participa
tion agreement-regardless of its form or its contract
provisions, regardless of the terminology (e.g.,
"funded," "risk," "unconditional," or "contingent")
used to describe it and the relationships under it,
regardless of whether it is described as a participation
in the customer's liability or in the accepting bank's
obligation or in the risk of default by the account

2. The discussion does not deal with participations in holdings of bankers
acceptances, which are reportable under loans. Such participations are

treated like any participations in loans.
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party, and regardless of the system of debits and 
credits used by the accepting bank to reflect the 
participation arrangement-the existence of the par
ticipation or other agreement should not reduce the 
accepting bank's obligation to honor the full amount 
of the acceptance at maturity. 

The existence of such participations should not to be 
recorded on the balance sheet of the accepting bank 
subsidiary nor on the consolidated balance sheet 
(Schedule HC) of the holding company (except for 
immaterial amounts) that conveys shares in its obli
gation to put the holder of the acceptance in funds or 
shares in its risk of loss in the event of default on the 
part of the account party, and similarly is not to be 
recorded on the balance sheets (Schedule HC) of the 
other holding companies or their subsidiaries that are 
party to, or acquire, such participations. However, in 
such cases of agreements to participate, the nonac
cepting institution acquiring the participation will 
report the participation in HC-R, Part II item 17 "All 
other off-balance sheet liabilities." This same report
ing treatment applies to a holding company that 
acquires a participation in an acceptance of another 
(accepting) institution and subsequently conveys the 
participation to others and to an institution that 
acquires such a participation. Moreover, the holding 
company that both acquires and conveys a participa
tion in another institution's acceptance must report 
the amount of the "All other off-balance sheet liabi
lites" item in Schedule HC-R, Part II. 

(3) Acceptances owned by the reporting holding com
pany. The treatment of acceptances owned or held by
the reporting holding company (whether acquired by
initial discount or subsequent purchase) depends
upon whether the acceptances are held in trading
account or in portfolio and upon whether the accep
tances held have been accepted by a bank subsidiary
of the reporting holding company or by a bank that is
not a subsidiary of the reporting holding company.
All acceptances held by the reporting holding com
pany in trading accounts (whether acceptances of a
bank of the reporting holding company or of banks
outside the holding company) are to be reported in
Schedule HC, item 5, "Trading assets." Holding
companies that must complete Schedule HC-D, Trad
ing Assets and Liabilities, will identify there hold
ings in item 9, "Other trading assets." The reporting
holding company's holdings of acceptances other
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than those in its ding account (whether accep
tances of a bank libsidiary of the reporting holding 
company or of anks outside the holding company) 
are to be rep ed in Schedule HC, item 4(b), "Loans 
and leases, Het afHHeamed iB.eame," and in Schedule 
HC-C which calls for detail on "Loans and lease 
financing receivables." 

In Schedule HC-C, the reporting holding company's 
holdings of acceptances of banks outside the reporting 
holding company, other than those held in trading 
accounts, are to be reported in "Loans to depository 
institutions and acceptances of other banks" (item 2). On 
the other hand, the holding company's holdings of accep
tances of its bank subsidiaries, other than those held in 
trading accounts, are to be reported in Schedule HC-C 
according to the account party of the draft. Thus, hold
ings of acceptances of bank subsidiaries for which the 
account parties are commercial or industrial enterprises 
are to be reported in Schedule HC-C in "Commercial and 
industrial loans" (item 4); holdings of acceptances of 
subsidiary banks for which the account parties are banks 
outside the holding company (e.g. , in connection with the 
refinancing of another acceptance or for the financing of 
dollar exchange) are to be reported in Schedule HC-C in 
"Loans to depository institutions and acceptances of 
other banks" (item 2); and holdings of acceptances of 
subsidiary banks for which the account parties are for
eign governments or official institutions (e.g., for the 
financing of dollar exchange) are to be reported in 
Schedule HC-C, "Loans to foreign governments and 
official institutions" (item 7). 

The difference in treatment between holdings of accep
tances of subsidiary banks and holdings of other banks' 
acceptances reflects the fact that; for other banks' accep
tances, the holding company's immediate claim is on the 
accepting bank, regardless of the account party or of the 
purpose of the loan. On the other hand, for its holdings of 
its own acceptances, the holding company's immediate 
claim is on the account party named in the accepted draft. 

If the account party prepays its acceptance liability on an 
acceptance of a bank subsidiary of the reporting holding 
company that is held by the bank subsidiary (either in 
loans or trading account) so as to immediately reduce its 
indebtedness to the bank subsidiary, the recording of the 
holding-in "Commercial and industrial loans," "Loans 
to depository institutions," or "Assets held in trading 
accounts," as appropriate-is reduced by the prepay
ment. 
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