15 U.S. C. 638 (dd)

(dd) PARTICIPATION OF SMALL BUSINESS CONCERNS MAJORITY-OWNED BY
VENTURE CAPITAL OPERATING COMPANIES, HEDGE FUNDS, OR_PRIVATE EQUITY
FIRMS IN THE_SBIR PROGRAM

(1) AuTHORITYUpon providing a written determination described in
paragraph (2) to the Administrator, the_.Committee on Small Business and
Entrepreneurship of the Senate, and the_Committee on Small Business and
the_Committee on Science, Space, and Technology of the House of
Representatives, not later than 30 days before the date on which any such
award is made—

(A)

the Director of the National Institutes of Health, the_Secretary of Energy, and
the_Director of the National Science Foundation may award not more than 25
percent of the funds allocated for the_SBIR program of the applicable_Federal
agency to_ small business concerns that are owned in majority part by
multiple venture capital operating companies,_hedge funds, or_private equity
firms through competitive, merit-based procedures that are open to all_
eligible small business concerns; and

(B)

the head of a Federal agency other than a Federal agency described in
subparagraph (A) that participates in the SBIR program may award not more
than 15 percent of the funds allocated for the_SBIR program of the Federal
agency to_ small business concerns that are owned in majority part by
multiple venture capital operating companies, hedge funds, or_private equity
firms through competitive, merit-based procedures that are open to all_
eligible small business concerns.

(2) DETERMINATIONA written determination described in this paragraph is a
written determination by the head of a Federal agency that explains how the
use of the authority under paragraph (1) will—

(A)

induce additional venture capital,_hedge fund, or private equity firm funding
of small business innovations;

(B)

substantially contribute to the mission of the Federal agency;

(C)

demonstrate a need for public research; and

(D)

otherwise fulfill the capital needs of small business concerns for additional
financing for SBIR projects.

(3) REGISTRATIONA small business concern that is majority-owned by
multiple venture capital operating companies, hedge funds, or _private equity




firms and qualified for participation in the_program authorized under
paragraph (1) shall—

(A)

register with the Administrator on the date that the small business concern
submits an application for an award under the SBIR program; and

(B)

indicate in any SBIR proposal that the_small business concern is registered
under subparagraph (A) as majority-owned by multiple venture capital
operating companies,_hedge funds, or_private equity firms.




