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Instructions for Form 1042

Annual Withholding Tax Return for U.S. Source Income of Foreign Persons

Section references are to the Internal Revenuemust complete if it made any paymentsd“apter 3 and 4 status codes. The
Code unless otherwise noted. its QDD capacity that are reportable on chapter 3 and 4 status codes of

this form. For more information on the \yithholding agents are required
Future Developments  ithholding and reporting requirementsrggard|essgof ?he types ofqpayments

For the latest information about a QDD, see the QI Agreement in Rev. reported on this form.

developments related to Form 1042 andProc. 2017-15, available at IRS.gov/irb/ ) )

its instructions, such as legislation 2017-03_IRB#RP-2017-15. See also ~ Escrow procedure. See the instructions

enacted after they were published, go tesection 871(m). for Lines 1 through 60, later, if you are

5. gour o142 Tese mstructons provide guidance {509 16 Sscrow procedure under |
QDDs regarding the proper withholding 1.19441-3(d) (and are .not depositing the

What's New agent status code to use when filing Fortn_ "~

. . .. .. 1042 (and Form 1042-S). See Chapter 3
New field for employer |dent|ﬁcat|95| d 4 status codes of withholding agentt,

number (EIN) of a qualified derivat%%gr .
dealer (QDD). A QDD that must ' General Instructions

complete section 4 of the form should nPatential 871(m) transactions. Section
include its regular EIN (not its QI-EIN) in3 of Form 1042 applies to payments ma
the field prov?ded on the form (rather thaya withholding agent under any poten?i}lI rpose of Form )

as part of the attached statement). Seesection 871(m) transaction (rather thanUse Form 1042 to report the following.
Section 4. Dividend Equivalent Paymentsist payments made under notional ¢ The tax withheld under chapter 3

by a Qualified Derivatives Dealer (QDD)principal contracts or other derivatives (excluding withholding under sections
later. contracts that reference a U.S. stock or 1445 and 1446 except as indicated below)

. . . ._underlying security). Any withholding ©On certain income of foreign persons,
Centralized partnership audit reglr% ont ?Ina%ng suc?wl a pa);/ment mustg including nonresident aliens, foreign

Section 1101 of the Bipartisan Budget i artnerships, foreign corporations, foreign
(BBA) of 2015 repealed the TEFRA mplete Section 3. Bctates, and foreign truste.  1orel9

partnership procedures and the Electind-ine 63c, Adjustments to overwith- , The tax withheld under chapter 4 on
Large Partnership (ELP) provisions and holding. Withholding agents that reduggthholdable payments. For the

replaced them with a new centralized their withholding by repaying a beneficiglithholding requirements of chapter 4, see
partnership audit regime effective for owner in the year following the calendaRegylations sections 1.1471-2(a)
partnership tax years beginning on or aftear of overwithholding pursuant to they 1471-4(b), and 1.1472-1(a).
January 1, 2018. The new regime reimbursement or set-off procedures ¢ The tax withheld pursuant to section
provides for determination, assessmentshould report such repayments on 5000C on specified federal procurement
and collection of underpayments at theline 63c(1). Withholding agents that  ,3yments.

partnership level unless certain electionimcrease their withholding in the year ‘o The tax withheld under section 877A on
are made by the partnership. Under thefdlowing the calendar year of payments of eligible deferred

rules, a partnership (or a pass-through underwithholding by withholding on futg, nensation items or distributions from
partner) may be required to withhold urprments made to a beneficial owner ofongrantor trusts to a covered expatriate.
chapter 3 or chapter 4 when there has from other property or additional e Payments that are reported on Form
been an adjustment under the centralizedntributions of a beneficial owner that 8g@5_5 under chapter 3 or 4. See
partnership audit regime to an item of held in custody or otherwise controlled Ryqy|ations section 1.1474-1(d)(2)(i) for
income or gain allocable to a foreign  the withholding agent should report thetha gefinition of a chapter 4 reportable
person (or any other person subject to additional withholding on line 63c(2).  amount (which are amounts required to be
withholding). If the adjustment is to an Withholding agents should also report 0fsported on Form 1042-S for chapter 4
amount subject to withholding thatis line 63c(2) any other amounts withheld - n0ses) and Regulations section
reportable on Form 1042, the partnershthe year following the calendar year in 7 1461-1(c)(2) for amounts subject to

(or pass-through partner) should reportwhich the related payment was made (tgaporting for chapter 3 purposes.

the withholding on Form 1042 for the ydae extent permitted under an applicable o . .

in which it pays the tax required to be regulation section in chapter 3 or 4). Se€ertain distributions subject to section

of tax withheld with the IRS during
he year).

’

withheld. See section 6241(9). the instructions for Lines 63a through 63445 withholding tax. Publicly traded
later. trusts, real estate investment trusts, and

i . . . regulated investment companies that are
Reminders Lines 65a and 65b. Withholding agenfg 3 jified investment entities (as defined

Qualified derivatives dealers (QDDs)}0uld use line 65b to report deposits of;nder section 897(h)(4)) must withhold
A withholding agent that is a Qualified tax withheld in the year following the  gection 1445 tax on certain distributions

Intermediary (Ql) acting as a QDD mustcalendar year in which the related and report such amounts on Form 1042.
assume certain withholding and reportigym_ent was made. See Deposit For more information, see Regulations
responsibilities with respect to paymentdequirements, later, for when a section 1.1445-8 and the Instructions for
made on potential section 871(m) withholding agent should designate a fqrm 1042-S.

transactions in its QDD capacity. Form deposit as being made for the calendar . . .
1042 includes Sec’gon 4, V\F/)hichya QI tha¥/Rar in which the payment was made. Publicly traded partnerships (section

a QDD (or has a branch that is a QDD) 1446 withholding tax). For purposes of
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reporting on Form 1042, a publicly tradg@rtnership, corporation, nominee, is a foreign partnership that is not a
partnership (PTP) must withhold sectiongovernment agency, association, or withholding foreign partnership.
1446 tax on distributions of effectively tax-exempt foundation, whether domest; . . .

connected income (ECI) to its foreign  or foreign. For purposes of chapter 4, a E:fonnv:/ni'tllﬁ:::)]l?jligén%rfe‘i)gﬁlgfﬂsir(uNsvtv.T)Ais a
partners. A nominee that receives a withholding agent includes a participati eign trust that is not a withholding
distribution of ECI from a PTP and is FFI or registered deemed-compliant FFI[F ian trust
treated as the withholding agent must u$e extent such FFl is required to withho gean ’

Form 1042 to report the tax withheld. Fbax. See Regulations section 1.1473-1(dQualified derivatives dealer (QDD). A
this purpose, a nominee is a domestic for the definition of a withholding agent®®&D is a qualified intermediary (QI) that is
person holding an interest in the PTP onpurposes of chapter 4. an eligible entity that agrees to assume
behalf of one or more foreign partners. - . . the requirements of a QDD and the other
more information, see Regulations sectii:'%b'hty for tax. As a withholding agelIEEquirements in the QI Agreement. Any

Qu are personally liable for any tax . )
1.1446-4 and Pub. 515, Withholding of 9 : ) . licable home office or branch that
Tax on Nonresident Aliens and Foré:]ign required to be withheld as well as mtereg‘sgp

fax on and any applicable penalties. A eks to be a QDD must qualify and be

. h : roved for QDD status. A QDD must
withholding agent acting through an ag%@@ument itself to a withholding agent with

Who Must File Is liable for any failure of the agent to a Form W-8IMY indicating that it is acting

deposit any tax required to be withheld .
; ; ; ; ; . . s a QDD for payments with respect to
Every withholding agent or intermedianand deposited even if the agent is also éotential section 871(m) transactions and

who receives, controls, has custody of, withholding agent and is itself separate ; iy . . .
disposes of, or pays a withholdable  Jiable for the failure to comply with the ﬂf’j’liirhglngaszcc?{ltliz tg?;tlélrei(zjeelei? Ir’lhae
payment (to which chapter 4 withholdingrovisions of chapter 3 or 4. Eomepof'ﬁcepor brYa'mcr?as theyrecipieri/t ona

aptp;]l;]eslszr an amtO%nt subject tC|> . For purposes of chapter 3, if you fail §githholding statement (if necessary), and
il BiimatistSalimetiy “"{i@ﬁhhold and the foreign payee fails to_indicate on the form that it will assume

el preceding Cat.en tarﬁyl.ear on |ormA| ISfy its U.S. tax ||ab|||ty, then both yOHrimary Chapters 3 and 4 W|thho|d|ng
uniess an exception to MiNg applies. ~138nd the foreign person are liable for taxXresponsibilities and primary Form 1099

g?%g-rjn%re?%?éggﬁ Tffén%fac::ﬁgsgtti% well as interest and any applicable reporting and backup withholding
- T Of any Ypenalties. The applicable tax will be  responsibilities for certain payments it
required to report a distribution on For

) . h . ollected only once. If the foreign persomakes and receives as a QDD. See
1042-S that is subject to withholding undgr = " il ; h :
section 1445, must file Form 1042 for thgéﬂ]sﬁes Its U.S. tax liability, you are noRegulations section 1.1441-1(e)(6) and

. ble for the tax but remain liable for arie QI Agreement in Rev. Proc. 2017-15
preceding calendar year. interest and penalties for failure to for more information.

You must file Form 1042 if any of thewithhold.

following applies. Qualified securities lender. A qualified
s Toas e o putposms ot eher ntermediary Financial Insttution that is a bank,

Form(s) 1042-S for purposes of either

Chfhphtelr(f or4 (whetherdotr ngt anglh%a)id @3todian, broker, nominee, or otherwisgrqanization subject to regulatory
o o e 0 e Y an agent for another person, regardlgghervision in its home jurisdiction and
the extent reporting is required). File FoSf\vhether that other person is the that ic:

1IO4% even Iilf you file Form(s) 1042-S  aneficial owner of the amount paid, a ol i th .
electronically. flow-through entity, or another 1. Regularly engaged in the business

* You file Form(s) 1042-S to report to dintermediary of borrowing securities of U.S.

recipient tax withheld by your withholding ) corporations and lending such securities
agent. Qualified intermediary. A Qlisan to unrelated customers; and

* You pay gross investment income to intermediary (or in the case of a QDD, a Subject to audit by the IRS under
foreign private foundations that are  principal) that is a party to a QI Agreemepfiis\ 7602 or, in the case of a QI, an
subject to tax under section 4948(a). with the IRS described in Regulations external auditor' !

* You pay any foreign person specified section 1.1441-1(e)(5)(iii). For information '

An intermediary is a person who acts as@stodian, broker-dealer, or clearing

federal procurement payments that areon the QI Agreement, see IRS.gov/ For further information about
subject to withholding under section  Businesses/Corporations/Qualified- requirements for QSL status and the
5000C. Intermediary-System. withholding requirements for substitute

* You pay an eligible deferred . . . . dividend payments, see Notice 2010-46,
compensation item to a covered expatri *Iitm:gllgil:g ff:::;g: tﬁﬂ;ttr.\egsvr\l/;)po?r ailable at /IRS.gov/irb/
or you are a trustee making a distributiqfl; foreign partnership or trust that hagz2L0-24_IRB#NOT-2010-46. Note that an
from a nongrantor trust to a covered  gntered into a withholding agreement withity Will no longer be able to claim QSL
expatriate under section 877A. the IRS described in Regulations sectio pLatus as °fJ"%‘”“ary 1, 2020. See Notice
* You are a qualified intermediary (Ql), 1.1441-5(c)(2) and (e)(5) in which it r]2018'05, available at IRS.gov/irb/
withholding foreign partnership (WP), aérees to assume primary withholding 2018-06_IRB#NOT-2018-05.
withholding f?re|gn t;_EJSt (V\.lTl): ._.__responsibility under chapters 3 and 4 foForeign financial institution. A foreign
plfFrItlupatmg QrelgNr|1 dn??.cllz?:l |nstl|(t_ut|ona” payments that are made to it for its financial institution (FFI) is a foreign entity
(FFI), or reporting Mode MakKing anartners, beneficiaries, or owners. described in Regulations section
claim for a collective refund under your _
. X 1.1471-5(d).
respective agreement with the IRS. SeeNonqualified intermediary. A . .
Regulations section 1.1471-1(b)(114) fofonqualified intermediary (NQI) is any Registered deemed-compliant FFI. A
the definition of a reporting Model 1 FFlintermediary that is not a U.S. person afggistered deemed-compliant FFI (as
that is not a Ql. defined in Regulations section 1.1471-5(f)
i i (1)) is an FFI that is deemed to satisfy the
WltthIdlng Ag,ent . _Nonwithholding foreign partnershiged f ion 1471(b) of ﬁ/
Any person required to withhold tax is a ; ; ; ; equirements of section (b) of the
Y DTS 9 , : nonwithholding foreign partnership (NW@de. This includes a reporting Model 1
withholding agent. A withholding agent FFl or branch of an FFl that is a reportin
may be an individual, trust, estate, P 9
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Model 1 FFI (see Regulations section Need Assistance? discussed later, to deposit the tax withheld
1.1471-1(b)(114) for the definition of . and required to be shown on Form 1042
reporting Model 1 FFI). Ecaﬁllo;()nﬁgglrﬁl(?ogomgtle;'tn(ﬂ;%?nluorﬁ%'é? gardless of whether withholding was
Participating FFI. A participating FFIfiom 6:00 a.m. to 11:00 p.m. Eastern tirﬁesp”eecci ;‘é‘gesr Cerl?f‘i)égrfgdoerrglorrgvgtr:’ement
an FFl that has agreed to satisfy the  or write to: P P procu

obligations of an FFl agreement under . payment).

chapter 4 with respect to all of its Internal Revenue Service To avoid a penalty, do not mail
branches of the FFI, other than a branch  International Section your deposits directly to the IRS.
that is a reporting Model 1 FFl or a U.S. Philadelphia, PA 19255-0725 CAUTION

branch. This includes a reporting Model 2 The amount of tax vou are required to
gglrétehr?wteg’?ivi?wtséggelgtt(’zoag Erzlanch) anlncome Tax Wlthh°|d|ng withhold determines t}r/1e frequer?cy of your
QI branch of a U.S. financial institution 8?‘ W_ag_esv Pensmns,_ d?pos(ijts. The fo”OWiBQ ruI%s explain how
unless such branch is a reporting ModelAnnuities, and Certain °ften deposits must be made.

FFI. Other Deferred Income note. it you are requesting an extension
Nonparticipating FFI. A Use Form 941, Employer’'s QUARTERLY of time to file using Form 7004, follow

nonparticipating FFl is an FFI that is notRederal Tax Return, to report income ta%hese rules to see if you must make a
participating FFl, deemed-compliant FFlwithheld and social security and Medica@€posit of any balance due or if you can
or exempt beneficial owner. taxes on wages paid to a nonresident pay it with Form 7004. See Form 7004 and

Recalcitrant account holder alien employee. its instructions for more information.

Generally, a recalcitrant account holder is Payments of pensions, annuities, and 1. If at the end of any quarter-monthly
an account holder of a participating or certain other deferred income paid to a period the total amount of undeposited
deemed-compliant FFI that failed to  foreign person are subject to withholdintaxes is $2,000 or more, you must deposit
provide the documentation required underder section 1441 (rather than sectionthe taxes within 3 business days after the
chapter 4 to determine the account  3405). Report these payments on Formend of the quarter-monthly period. (A
holder'shstatus or to enable the FFIto 1042 and 1042-S. quarter-monthly period ends on the 7th,
report the account as a U.S. account. See Use Schedule H (Form 1040) 15th, 22nd, and last day of the month.) A
Regulations section 1.1471-5(g). Household Employment Taxes, to re|oc)rgusmess day is any day other than a

Passive nonfinancial foreign entity income tax withheld and social security D?st:r';g?g% gg?udni%}aor legal holiday in the
(NFFE). A passive NFFE is a nonfinanciahd Medicare taxes on wages paid to a '
foreign entity other than an excepted nonresident alien household employee. 2. If at the end of any month the total

NFFE, including a WP, WT, QI, or direct amount of undeposited taxes is at least
reporting NFFE. See Regulations sectionElection To Withhold 3200 buthless than $$1,000, )éOU ml:cSt ]
1.1471-1(b)(80) and 1.1472-1(b). = eposit the taxes within 15 days after the
Under Section 3406 end of the month. If you make a deposit of
For chapter 4 purposes, an  |f you are a participating FFl that has  $2,000 or more during any month except
y intermediary must provide its  made an election to withhold under December under rule 1, earlier, carry over

Ien) chapter 4 status to a withholdingsection 3406 instead of withholding undey end-of-the-month balance of less than
agent to determine whether W’tth/d’”chapter 4, use Form 945 to report tax $2,000 to the next month. If you make a
applies to the payment. Thus, a chaptenginheld on a withholdable payment thatdposit of $2,000 or more during
status must be provided for a withholdaglgs 3 reportable payment made to any Décember, any end-of-December balance
payment made to a foreign entity. your recalcitrant account holders that ae# less than $2,000 should be remitted

also U.S. nonexempt recipients subject With your Form 1042 by March 15, 2019.

Where and When To FileE:sgrutpt&‘]"’ithtm'ﬁeirl‘o?bﬁlzo' Hcii(il%lrz;?ﬂz% 03 If at the end of a calendar year the

Mail Form 1042 by March 15, 2019, to: X with Wi total amount of undeposited taxes is less
y payment that is also a reportable paymept | $200, you may gither pay the taxes

Internal Revenue Service made to recalcitrant account holders of g, your Form 1042 or deposit the entire

P.O. Box 409101 participating or registered _ _
Oé)deHOXUT0894£?O9 deemed-compliant FFI that is an NQI, amount by March 15, 2013

NVchPH OIZINWT or adQl thatt,ele‘itj;g(B;E(?))Electronic deposit requirement. You
i withheld upon under section must make electronic deposits of all

Use Form 1042-T to transmit paper . p

Forms 1042-S. PaPEr and from whom you received a depository tax liabilities using EFTPS. If

withholding statement that indicates thgl fail to use EFTPS, you may be subject

more Itime to file Form 1042, you may seption 3406 to apply instead qf information about EFTPS, call
submit Form 7004, Application for withholding under chapter 4 with respeg(0.555-4477 or visit EFTPS. gov.
Automatic Extension of Time To File to one or more recalcitrant account
Certain Business Income Tax, Informatidmlders. See Regulations section Depositing on time. For deposits
and Other Returns. 1.1471-4(b) and 1.1474-1(d)(4)(i)(B). A m?)del bthFJPS tQ bbe 08n timeiEVOU mU§t

; jthholding QI, WP, or WT that is an FFIsubmit the deposit by 8 p.m. Eastern time
Doy ent of o " ot extend the time { EUId also use Form 945 if it elects to the day before the date the deposit is due.

withhold under section 3406 on If you usg ?1 trllfirdhparty to ;nakeddf?posits
H : withholdable payments made to certainon your behalf, they may have different
Additional Information recalcitrant account holders. cut-off times.

For details on the withholding of tax, see Same-day wire payment option. If you
Pub. 515. You can get Pub. 515 from Deposit Requirements o initiate a deposit transaction on

IRS.gov.
gov You are required to use the Electronic EFTPS by 8 p.m. Eastern time the day
Federal Tax Payment System (EFTPS), before the date a deposit is due, you still
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can make your deposit on time by usindgreated as having been paid by the REITchapter 3 and chapter 4 status codes, and
the Federal Tax Collection Service and received by each shareholder on the EIN, QI-EIN, WP-EIN, or WT-EIN.
(FTCS). If you ever need the same-day December 31, 2018. If the REIT choosesNote that you must include the

wire payment method, you will need to to withhold when it pays the dividend inwithholding agent’s chapter 3 and
make arrangements with your financial January of 2019 (pursuant to the chapter 4 status codes regardless of
institution ahead of time. Check with yoprocedures for adjusting underwithholditlge types of payments being reported
financial institution regarding availabilitin section 1.1461-2(b) or 1.1474-2(b)), ion Form 1042.

deadlines, and costs. Your financial should report the liability with respect te Ensure that the correct EIN is provided.
institution may charge you a fee for the distribution on its 2018 Form 1042 dhgou are filing Form 1042 as a QI, WP, or
payments made this way. To learn moreshould designate the deposit of such taXVT, enter your QI-EIN, WP-EIN, or WT-
about the information you will need to as being made for 2018 (if the deposit i&IN.

provide to your financial institution to nralkele by March 15, 2019). e Lines 1 through 60, Record of Federal
a same-day wire payment, visit . Tax Liability, must show the federal tax
EFTPS.gov to download the Same-Day lnterest and Penalties liability for payments made during the

Payment Worksheet. If you file Form 1042 late, or fail to pay gpplicable quarter-monthly period. This

__deposit the tax when due, you may be section reports the tax liability, not the tax
Note. All payments should be made in;)"tor henalties and interest unless y&gPOsited by the withholding agent.

U.S. dollars. can show that the failure to file or pay Wloaflihe sum of the monthly totals in Section
I

Escrow procedure. See the instructiodse to reasonable cause and not willfu
for Lines 1 through 60, later, if you are neglect.

using the escrow procedure under
Regulations section 1.1471-2(a)(5)(ii) o

nes 5, 10, 15, 20, 25, 30, 35, 40, 45,
50, 55, and 60) must match the amount of
total tax liability reported on lines 64b, 64c,
You do not have to figure the  and 64d.

- i amount of any interest or penalti@spo not include amounts reported as
;%gjﬁﬁo(fga(;r&?ta;i%osvﬂﬁ%%sét;gg gber wdl yOU May owe. Because figuring adjustments on line 64a in the Record of
the year). Under Regulations section Ese amounts can be complicated, theFederal Tax Liability (lines 1 through 60).
1.1471-2(a)(5)(ii) or 1.1441-3(d). ifa 'R will do it for you and send you a bill #oX¥ou must designate the tax liability as

. HY amount due. either a chapter 3 tax liability or a

ithholdi ti table t t
\tNhIe grsilonngoafgaena|sn:1§ntasbug_e%;jfoermln ) ) ) Cchapter 4 tax liability. Report the portion of
P pay J If you include interest or penalties withe tax liability for the calendar year that is

withholding (for example, because it is : ; Y .
unable to determine the source of the YOUr Payment, identify and enter the = 3 chapter 3 tax liability on line 64b. Report
income at the time of the payment), a 2mountin the bottom margin of Form the portion of the tax liability for the

pay ' - 1042. Do not include interest or penaltieglendar year that is a chapter 4 tax

withholding agent can follow the escro : R )
procedures by withholding 30% on them{n the balance due on fine 69. liability on line 64c.

entire payment and depositing the amolmkerest. Interest is charged on taxes rfotf U Must complete Section 2,

withheld in an escrow account instead gfaid by the due date, even if an extensiBgconciliation of quments of U.S. Source
depositing such amounts with the IRS. of time to file is granted. Interest is alsof DAP Income. Section 2 must be

With respect to such payment, the charged on penalties imposed for failur€ompleted even if you have not withheld
withholding will be due the earlier of théo file, negligence, fraud, and substanti@ny amounts under chapter 4.

date a determination is made with respegtderstatements of tax from the due date — -

to the amount subject to withholding or(including extensions) to the date of Spec|f|c Instructions
year from the date the amount is placed#yment. Interest is figured at a rate
escrow. To the extent that withholding idetermined under section 6621.

not required, the escrowed amount mugt
be repaid to the payee. Note that generg
an amount placed in escrow during 1 : e o :
calendar yegr will be reported on g Forrﬁgzinrig?]i% Igrsp/;r(zfotfhae rl:ITDFIE]?III’)thanI’Z)t:J rthtle number of different clients, branches,
1042 the following year. See the . o cﬂv?’sions, or types of income for which you
; . . late, up to a maximum of 25% of the : ; :
instructions for Lines 1 through 60, Iaterlé,{ aid tax are the withholding agent. However, if you
you are using the escrow procedures an : are acting in more than one capacity (for
are not depositing the amount of tax Late payment of tax. The penalty foraxaimple, you are acting as a QI for certain
withheld with the IRS during the year. paying tax when due is usually one-halfddsignated accounts and as an NQI for

. . 1% of the unpaid tax for each month orother accounts), file a separate Form 1042
Deposits made during subsequent .. ¢ 5 1\onth the tax is unpaid. The for each capacity in which you are acting.
year. If you are making a deposit of taXanaity cannot exceed 25% of the unpaid

;véghrr}ﬁl?/vikchtgihéefélgiggvgan?n:z(re\tc\?vlae: a%. A U.S. branch of a participating FFI that is
made (to the extent permitted under anOther penalties. Penalties may be g?,‘;“’[gﬁ’ 4t%rfft°f§,teag”§:£fa‘§giir,m 1042
applicable regulation section in chapteriBiposed for negligence, substantial p :
or 4), you must designate the deposit atuinderstatement of tax, and fraud. See Rounding off to whole dollars. You can

File only one Form 1042

consolidating all Form 1042-S

gte filing of Form 1042. The c_Aunou recipient information for both

¥ filing Form 1042 when due (inC|Udinhapter3 and 4 purposes regardless of

the time that it is made as attributable tgections 6662 and 6663. round off cents to whole dollars. If you do
the calendar year in which the payment . round to whole dollars, you must round all
was made. In'such a case, you should Avoid Common Errors amounts. To round, drop amounts under
report the tax paid on line 65b. To ensure that your Form 1042 can be 50 cents and increase amounts from 50 to
For example, if a real estate investmeotrectly processed, be sure that you d?9 cents to the next dollar. For example,
trust (REIT) declares a dividend to the following. $1.39 becomes $1 and $2.50 becomes
shareholders of record in October, e Carefully read the information providéd- !f you have to add two or more
November, or December of 2018, but in Pub. 515 and these instructions. amounts to figure the amount to enter on a

pays the dividend in January of 2019, * Complete all required information for!in€. include cents when adding and only
under section 857(b)(9) the dividend is the withholding agent including the ~ round off the total.
withholding agent’s name, address,
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: T : e the Form 1042-S instructions for monthly period. Withholding agents
$$p;?gferqllﬂ?endtltf;c::tlgrnyg::nE?ﬁ_ré5L'§§ﬁnitions of U.S. branch of a pa_lrticipatiiirg)yld report the tax liability for each
are filing Form 1042 as a QI, WP, or WwT FFl or registered deemed-compliant FFI period, rather ghan tf]e amount of tax
enter your QI-EIN, WP-EIN, or WT-EIN. treated as a U.S. person, territory finan@atually deposited with the IRS.
institution (FI) treated as a U.S. person,

If you are a QSL that is also a QI, ent - i Withholding and depositing of tax
your QI-EIN. Otherwise, enter the EIN yc‘?ﬁlﬂnd flow-through entity. is not requigred undef’r bothg

have been assigned. Withholding agents are to use [ chapters 3 and 4 for the same
If you are for chapter 4 purposes a specified withholding agent statuz,, 1\t In the case of a payment for
participating FFI or other financial W codes on Forms 1042-S for which withholding is required under
institution that has been issued a globaP@YMents made by foreign branches of - htars 3 and 4, a withholding agent may
intermediary identification number (GlI 5. ﬁna?nCIal institutions. See the 2Olgcredit the withholding applied under

for chapter 4 reporting purposes, you ructions for Form 1042-S. HOWeVer, .pohiar 4 against its liability for any tax
nevertheless get an EIN to file Form 1045€ U.S. fmancta/ institution shoujd due under section 1441, 1442, or 1443.
(or use your existing EIN, such asa  continue to use its own withholding agepgr a payment subject to withholding
QI-EIN in the case of a Ql if filing in suchchapter 3 and chapter 4 status codes under section 1445 or 1446, withholding

: (code 01) for purposes of completing
capacity). Form 1042 if there are any payments under chapter 4 does not apply.

o If Y9U| 'aret?c pt'?‘rti(%iillf?ati",‘ca,':'? or other magde by the U.S. home office reflected
nancial institution Nling this 1orm on_—the form. Otherwise, use chapters 3 andyd 4 foreian beneficiaries of U.S

behalf of a branch other than your U.S. statys codes 34 and 50 (U.S. Withholdingysge. o the oxtent ot o dormoctic

branch, you cannot use the EIN of the  agent-Foreign branch of FI) unless a mog‘ﬁy

reign partners of U.S. partnerships

U.S. branch to fle this form and you muecific status code applies (for examplbornar s rorapoiee shars of reesone
get a separate EIN to file this form on 5 foreign branch may use chapter 3 sta ject to withholding under section 1441
behalf of all your branches other than yeyge 12 (Qualified Intermediary) or 1442, or 1443, or under chapter 4, it ’
U.S. branch. chapter 4 status code 07 (Registered y 1 '

; hould not includ tax liabilit li
If you do not have an EIN, you can Deemed-Compliant FFI-Reporting Modeli tcf)#ougﬁ 6|8cch)1r teainr)éla?c?(nglatc: ;hyeon ines
apply for one online at IRS.gov/EIN. Youl FFl), as applicable, based on the partner's distributive share in the year the
can apply for an EIN by telephone at chapter 3 or 4 status of the foreign partnership earns the income. For
800-829-4933. You also can file Form  branch). distributive shares not actually distributed,
SS-4, Application for Employer

Identification Number, by fax or mail. Filke QI that is a QDD should use the figiiﬂ?;tgﬁﬁéz Tltﬁfol[];l#%% ?)?)érf:xForm
amended Forms 1042-S when you receiwéthholding agent chapter 3 status cod 042 for the following year. Include the tax
your EIN. for a QI (code 12) for purposes of filing i '%bility on the line that represents the

To get a QI-EIN, WP-EIN, or WT-EIN, Form 1042, regardless of the types of gy pjier of the following dates.
submit Form SS-4 with your application Bgyments it made for the calendar year., Tha gate on which the Schedule K-1
that status. Do not send an application fdpwever, a Ql that is a QDD should use (g5 1065) is sent or otherwise furnished
a QI-EIN, WP-EIN, or WT-EIN to the the withholding agent chapter 3 status y, the foreign partner.
addresses listed in the Instructions for code for a QDD (code 35) for purposes of The que date for furnishing
Form SS-4. Send the application along reporting on Form 1042-S a payment thatheqyle K-1 (Form 1065) to the partner.

with Form 55-4 to: it made in its capacity as a QDD. Include such tax liability for the period
Internal Revenue Service Section 1. Record of EgabtelnvsiltuhdheesldthSedealt:{eegzjelatt?c):nvsvassegggﬂlred
LB&l: International: QI Group 1031 Federal Tax Llablllty 1.1441-5(b)(2)(i)(A).

290 Broadway, 12th floor ) )
New York, NY 10007-1867 USA Lines 1 through 60. Except as otherwisét domestic trust should report on lines
provided in these instructions, include tAethrough 60 in the same manner as a
Address. Include the suite. room. or [ax liability for the period in which the U.S. partnership to the extent that it is
other uni£ number after the'street 'addr lncome was paiq or -d'St-r'bUted regardleggqu]red o dIStnb-Ute' but h-a-s nolt actually
IF vour bost office does not deliver mail?gwhether the liability is under chapterdstributed, a foreign beneficiary's share of
thg strepet address and vou have a P.O %t chapter 4 and regardless of whether ghigtributable net income subject to
box._<how the box num{)er instead of thiability was satisfied through withholdingithholding under section 1441, 1442, or
' 6r was paid by the withholding agent (séd43, or under chapter 4, before the date
street address. the instructions for box 11 of Form (without extensions) on which the income
Chapter 3 and 4 status codes of with342-S). Do not enter any negative is required to be reported on Form
holding agent. Enter your chapter 3 antbunts on these lines. If you are requité#2-S. See Regulations section
chapter 4 status codes from the list of to report a reduction to liability on line 591441-5(b)(2)(ii).
“Type of Recipient, Withholding Agent, (because you made a repayment under
Payer, or Intermediary Codes” on Form the reimbursement or set-off procedureNote. For rules that apply for WPs and
1042-S. You must enter both a chapter and this results in a negative amount of ¥ €€ Rev. Proc. 2017-21, available at
and a chapter 4 withholding agent statugability for the period corresponding to /RS.gov/irb/2017-06_IRB#RP-2017-21.
code regardless of the type of paymentline 59, you should instead report any Example. In 2018, USP, a U.S.
being made. See pages 2 and 3 of thesenegative amount for the next earlier  partnership, has foreign partners that are
Form 1042 instructions for definitions ofperiod(s) so that you are not reporting dndividuals and for which it has obtained
intermediary, qualified intermediary (Qlhegative amounts on lines 1 through 60valid documentation to establish their
withholding foreign partnership (WP), See Adjustment for Overwithholding, lat®teign status. The withholding tax under

withholding foreign trust (WT), . Lines 1 through 60 must show thgection 1441 relating to the distributive

nonqualified intermediary (NQI), qualifi withholdin ) shares of the foreign partners was $120.
-0 L g agent’s record of AR :

securities lender (QSL), participating FF federal tax liability for paymentsUSP made no distributions in 2018. On

and registered deemed-compliant FFI. >~ during the applicable quarter- the 2018 Form 1042, USP did not enter
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through 60 because it did not distributethe tax liability of U.S. withholding age you file 250 or more Forms
any amounts. under both chapters 3 and 4 on line 59.@IXY 1042-S, you must submit them
USP made a distribution on February Report all other amounts on the line tha¢lectronically. If you are a partnership filing
11, 2019, that related to the 2018 corresponds with the date the liability wasrm(s) 1042-5, you must submit them
distributive shares of the foreign partnefcurred. electronically if you have more than 100
USP withheld $100 at the time of the , . __partners or must file 200 or more
distribution. USP sent the 2018 Schedulfiote. Reporting on line 59 as describethformation returns for tax year 2018. For
K-1 (Form 1065) to |ts partners on Apr” % ove also applles to any Other entlty th:ature yearS, a partnership must flle
20109. réports on Form 1042 to the extent sucle/ectronically if it has more than 100
entity claims a credit on line 67 for partners or the total number of Forms
On the 2019 Form 1042, USP enteredymoynts withheld by another withholdiriD42-5 it must file is at least 150 for tax
$100 on line 7. This is the tax liability fofgent (whether under chapter 3 or 4). year 2019, 100 for tax year 2020, 50 for

the period (February 8 through 15) durin
whicph it made a dis%lribution.gUSP enterdﬂ%jUStmeMS to withholding. If you éaoxz)l/ear 2021, and 20 for tax years after

$20 on line 16. This is the tax liability fo#sed procedures for adjusting

the period (April 1 through 7) during wheygrwithholding or underwithholding, s
it furnished the Schedules K-1 (Form  Adjustment for Overwithholding and Fotal Gross Amounts Reported

any amount as tax liability on lines 1  chapters 3 and 4, enter the total amou' If you are a financial institution or

1065) to the partners. Aditustrpent for Undegwfthhollding.llatther,mies 62a through 62c. Enter the
instructions on reporting on lines roggly -
Use Form 8804 to report 60. P e caondan yoar (rogardloss of whather.
withholding tax liability on the A garale
partnership's income effectjve/y Escrow procedure. A W|thh0|d|ng agetrlﬂe form was filed eIeCtronlca”y oron

connected with a U.S. trade or businessthat withheld tax during calendar year Paper) and for all Forms 1000, Ownership
2018 and that was not required to depoSgrtificate.

Corporate distributions. Do not inclugigh the IRS the amount of tax withheld Be sure to reconcile amounts on
on lines 1 through 60 any tax liability during calendar year 2018 pursuant to . Form 1042 with amounts on
(e Forms 1042-S (including Forms

caused by adjustments of underwithhel@scrow procedure under Regulations
tax on corporate distributions made in section 1.1471-2(a)(5)(ii) or 1.1441-3(d); 042-5S filed electronically) to avoid

calendar year 2018 if the following applghould not report such amount as a liabjj{¥ecessary correspondence with the
* The distributing corporation made a on lines 1 through 60 or lines 64a througyy.
reasonable estimate of accumulated an&4d and should not report such amount as

current earnings and profits under withheld on lines 63a through 63d. An Ljne 62a. The amount on line 62a should
Regulations section 1.1441-3(c)(2)(ii)(Apmount held in escrow is required to beequal the sum of all amounts shown on
or 1.1474-6(c)(2)(ii). reported on the future calendar year refegn 1042-S, box 2, that are payments of
* The distributing corporation or for the year in which the withholding aggms. source FDAP income, less the sum of
intermediary immediately paid over theis required to deposit the amount of taxg|| amounts that are U.S. source substitute
underwithheld tax by March 15, 2019. with the IRS. payments reported on line 62b.

Instead, include these payments of Withholding after the time of paymeie 62b. The amount on:
underwithheld tax on line 64a. In limited cases, the regulations under e |jne 62b(1) should equal the sum of all

Excise tax on specified federal pro-CNaPters 3 and 4 allow you to withhold amounts shown on Form 1042-S, box 2,
curement payments. Section 5000C after the time that a payment has beenthat are U.S. source substitute dividend
imposes a 2% tax on any foreign persor[”ade' In such a case, you should includgayments; and

that receives a specified federal he tax I|a_b|I|ty for t_he period in which yeuThe amount shown on line 62b(2)
procurement payment. Include on lines 3¢tually withheld with respect to the  should equal all amounts shown on Form
through 60 any withholding obligation Payment. If you withheld in the year ~1042.S, box 2, that are U.S. source

under section 5000C with respect to  (o/lowing the calendar year in which thesybstitute payments other than substitute

specified federal procurement payment@3yMent was made, include the tax djvidend payments.

Report the amount on the line that lability relating to the payment on line 59See Regulations section 1.1441-2(b)(4)

; ; the year you made the payment. For . .
écl)jreresponds with the date the deposit V\Lé?xéample’ it 3 deemed distribution unOIe|regardmg substitute payments.

section 305(c) is made on August 15, Line 62c. The amount on line 62c should
Specified federal procurement 2018, but you are not required to withhelgual the sum of all amounts shown on

payment. A specified federal with respect to the deemed distributionForms 1042-S, box 2, and all amounts
procurement payment means any until a subsequent payment of interest ishown as gross interest paid on Forms
payment made pursuant to a contract withde on February 15, 2019 (see 1000.

the U.S. Government entered into after Proposed Regulations section 1.1441-2(
January 1, 2011, for the provision of  (4)), report the tax liability related to th
goods, if such goods are manufactured deemed distribution on line 59. i%eg_tg?fl%%gfggmiolmoggea?gt;oé%zs

produced in any country which is nota  yoy should report on line 63c(2) the amounts actually reported on Forms 1000
party to an international procurement amounts you withheld in the following and Forms 1042-S (as shown on line 62c).
agreement with the United States, or thgg|endar year in which the payment wa .
provision of services, if such services arghade. You should also report deposits osl'otal Tax Reported as Withheld
provided in any country which is not a amounts withheld in the year following e Paid

party to an international procurement zlendar vear in which the payment wa
agreement with the United States. made on ?/ine 65b. pay Lines 63a through 63e. Except as noted

. . directly below, enter for each line the
QIs with no primary chapters 3 and4ne 61. Enter the number of Forms amounts reported for all Forms 1042-S

withholding responsibility. If you areg42-s filed on paper and electronicall i
QI that did not assume primary pap Ytregardless of whether the form was filed

withholding responsibility under both

E?ne 62d. Enter gross amounts
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electronically or on paper) and for all Total Net Tax Liability withholding agent. The amount on line 67
Forms 1000. should equal the sum of all Forms 1042-S,

. Line 64a. Include on line 64a any box 8, that you file for the year.
Line 63a. The amounts reported onadjustments to total net tax liability. For

line 63a should be the amounts actuallyexample, report any adjustment to liabilfgte. All withholding agents (including

withheld.by the wjthholding agent beforghen: Qls, WPs, WTs, NQIs, NWPs, and NWTs)

any applicable adjustments reported one A distributing corporation made a  must verify entries on lines 67a and 67b

lines 63c(1) and 63c(2). reasonable estimate of accumulated an@y attaching supporting Form(s) 1042-S or
Line 63c(1). The amounts reported rent .earnings_and prOﬁtS under . 1099t0 Veri.fy the Cred|t amountsl Clalmed

; gulations section 1.1441-3(c)(2)(ii)(A¥or withholding by other withholding

line 63c(1) should be amounts you repa 1.1474-6(0)(2)(ii d | ! !

to the beneficial owner or payee in the °" 1- -6(c)(2)(ii), an agents. Failure to do so will result in the

year following the calendar year of * Adistributing corporation or ., denial of the refund or credit being
overwithholding pursuant to either the intermediary paid over any underwithhelthimed. If you are a PTP or a nominee
reimbursement or set-off procedures (af* With respect to the distribution by - withholding under section 1446, the tax
should also be reported as a reduction ifierch 15, 2019. paid for a payee may only be claimed as a

tax liability on line 59). See Adjustment %te. The amount reported on line 64acredit by the payee.

Overwithholding, |ater. See Form 10425, "ot pe included in the Record of QSL claiming a credit forward. If you
box 9, for reporting these correspondingq e ra| Tax Liability (lines 1 through 60§r€ @ QSL or other withholding agent
amounts. Li 64b and 64c. Enter th ¢ claiming a credit forward of prior

Line 63c(2). The amounts reported ines an c. Enter the sum of tfignholding on substitute dividends on

, &Mounts reported on the Record of line 67b as determined under Notice
line 63¢(2) should be amounts that you kegera| Tax Liability (lines 1 through 60%010-46, you should attach Form(s)

year of underwithholding from future chapter 3 (on line 64b) and chapter 4 (adredits. If a credit is claimed with respect
payments made to a beneficial owner ofine g4c). The amounts shown on lines to any U.S. source substitute dividends
from other property or additional 64b and 64c should not include any  paid to you from a withholding agent that

youho . In custody or ot er.-WIse C(.)ntro ot make any other adjustments to thiSSuch payments attach a Supporting
See Adjustment for Underwithholding, ; ’

later. Also report on line 63c(2) any other statement to Form 1042 '”d'C?t'”g the
amounts that you withheld in the year Line 64d. Enter on line 64d amounts following to support your credit.

following the calendar year in which thereported on the Record of Federal Tax e The withholding agent's name, address,
related payments were made (to the  Liability (lines 1 through 60) that are  and EIN (if known).

extent permitted under an applicable attributable to liability for specified fedesalThe amount of U.S. source substitute
regulation section in chapter 3 or 4). Seprocurement payments under section dividends received from the withholding
Withholding after the time of payment, 5000C. agent.

earlier, for how to report the tax liabilityj jne g4e. The amount on line 64e shaldNe @mount of credit forward you
related to such payments. equal the sum of lines 64a through 6ad/nc uded on line 67b in connection with

The total of the amounts reported onp i £T Paid and these substitute dividends.
lines 63a and 63c(2) should be the eporting of Taxes Fald and ;.5 70a and 70b. Enter on line 70a
amounts withheld by the withholding ad@werpayment or Balance Duesny overpayment attributable to payments
reported on box 7a of the correspondinq_. : bject to withholding under chapters 3
) ine 65. Enter the total tax deposits yc?d‘ .
Forms 1042-5. made for the year (including amounts p 4. Enter on line 70b any overpayment
The total of the amounts reported onyith an extension of time to file). Enter @ r]butable to payments subject to the
lines 63b(1) and 63b(2) should be the geposits of tax withheld during the excise tax on specified federal
amounts reported on box 8 of the calendar year in which the related procurement payments. Do not include on
corresponding Forms 1042-S. payment was made on line 65a. Enter these Ilne;:s atﬂytoverpayr?en”t attrt'ﬁﬁt?(?le
. : : : 0 amounts that were actually withhe
Line 63d. The amounts reported ondeposits of tax withheld during the yearFrom the beneficial owner (unless such

line 63d should be the amounts paid byfollowmg the calendar year in which theﬁEnounts were repaid pursuant to the

the withholding agent from its own funo@late.d payment was ma.de (to the eXt.eFF|mbursement or set-off procedures).

payment to the recipient. See Form section in chapter 3 or 4) on line 65b. Line 71. You may claim an overpayment
1042-S, box 11, for the corresponding Line 66. Enter any overpayment reportddf SUM Of lines 70a and 70b) as a refund

amounts. on the 2017 Form 1042 that you are lqr a credit, é:heCkht.hﬁ applicable box on

, ~ applying as a credit on the 2018 Form !In€ 71 to show which one you are
Note. Amounts withheld and held in 1042, See line 71. claiming. If you cllalm a credilt, it can
escrow (and not deposited with the IRS) reduce your required deposits of withheld

pursuant to the escrow procedures undddne 67. You are permitted to take a tax for 2019. Note that if you repaid the
Regulations section 1.1471-2(a)(5)(ii) 0,cr.ed|t for amounts withheld by other recipient overwithheld amounts after
1.1441-3(d) are not reported on lines 63¥ithholding agents that relate to the totgtar-end 2018 using the reimbursement or
through 63d until the year they are net tax liability reported on lines 64b arskt-off procedures, you are not able to
deposited with the IRS. See the 64c. For example, you are a QI and the claim a refund for such an amount on the
instructions for Lines 1 through 60, earl@nount you entered on line 64b includez018 Form 1042. Instead, you must
Therefore, amounts that are reported agmounts withheld by a U.S. withholdingindicate on line 71 that you are claiming a
held in escrow (see box 7b of Form agent under chapter 3 with respect to credit to be applied to the 2019 calendar
1042-S) are not taken into account for Payments made to you as an intermedigmyar. See Adjustment for Overwithholding,
purposes of reconciling lines 63a throug® behalf of your account holders. You later.

63d with the corresponding Forms may take a credit on line 67 for the
1042-S. amounts that were withheld by the U.S.
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Adjustment for year for amounts you repay the beneficighyment for that prior year. Do not repay

: . owner or payee in the subsequent the beneficial owner or payee the amount
OverWItthIdmg . calendar year (note, you may not claim averwithheld unless you are a QI, WP,
that t(‘; do if BLOU overVé!thheld FE?\X refund for such an amount). WT, participating FFI, or reporting Model 1

€penas on wnen you discover the For example, if you overwithhold tax FF1 making a claim for a collective refund

overwithholding. 2018, you must repay the beneficial owHBfer your respective agreement with the
Overwithholding discovered by Marigh March 15, 2019 (or the date on whichRS- See Regulations section 1.1471-1(b)
15 of the following calendar year. Ifou filed the associated Form 1042-S with14) for the definition of a reporting Model
you discover that you overwithheld tax btye IRS, if earlier). You must keep a '

March 15 of the following calendar yearreceipt showing the date and amount of In this situation, the recipient will have
you may use any undeposited amount ahe repayment and provide a copy of thto file a U.S. income tax return (Form

tax to make any necessary adjustmentsreceipt to the beneficial owner if you  1040NR, Form 1040NR-EZ, or Form
between you and the recipient of the repaid the beneficial owner. If you repaii120-F) or, if a tax return has already been
income before you make a deposit. Rep#hye beneficial owner after year-end 2018Jed, a claim for refund (Form 1040X or
the recipient and reduce the amount of you must report the repayment on amended Form 1120-F) to recover the
your total deposit. Report the reduced téire 63c(1). You must reduce your federatount overwithheld.

liability on lines 1 through 60 for the  tax liability on line 59 of your 2018 For .
period(s) for which you repaid the 1042 by the amount of the repayment %&IJUSt"!ent for
overwithheld tax. claim a credit on line 71 for the differentbnderwithholding
If the undeposited amount is not between your tax liability and your Under the procedures for adjusting

enough to make any adjustments, or if fPOsits with the IRS. You may reimburggderwithholding (see Regulations
discover the overwithholding after the Yourself by reducing any subsequent  sections 1.1461-2(b) and 1.1474-2(b)),
entire amount of tax has been deposite@eposits you make before the end of  you may withhold from future payments
you can use either the reimbursement dralendar year 2019 (the year after the made to a beneficial owner the tax that
the set-off procedure to adjust the calendar year in which the amount was should have been withheld, or satisfy the
overwithholding. overwithheld). tax from property or additional

e 15 s Saturdy, Sundoy, Setoff procedure, Uncer the se-(ETUTDUKEnS of e benecilouner o
or legal holiday, the next businegsrocedure, you repay the beneficial ownfgtd BOC I Pt ( Yot et one) that

day is the final date for these  or payee the amount overwithheld by erore e1022e' withou gzx eBSIﬁ| Y
actions. reducing the amount you would have bé%ﬁ Form Is required to be filed. You

required to withhold on later payments uld report th_e liability related to such
Reimbursement procedure. Undefake to that person but only if made g"&.‘hg'g'”g on ines 1 through 60 for the
the reimbursement procedure, you repdjefore the earlier of: b djusted underwithholding by withholdin
the beneficial owner or payee the amoutThe date you actually file Form 1042-3 JdU_t. :Jt IF di gt y 9
overwithheld. You use your own funds f&@r the calendar year in which the amouq“?\dlelrqu?hhgfdin ygu aiggfmoldin in the
this repayment and may reimburse was overwithheld, or v ar followin th% c);lendar ea?of
yourself for an amount repaid by reduciftigThe due date for filing Form 1042-S fa/rederwithhol%in ou shouI{j report the
the amount of any subsequent deposit ¢he calendar year (generally, March 13 blpcreased Iiabilitg’oyn line 59 for tphe earin
tax made during the calendar year or tH&e year after the calendar year in Whicmh- h the und ry'thholdin occ rreé
subsequent calendar year. You must the amount is overwithheld). X’ Ich the underw 1ding occu :
. i ) mounts reported on line 63c(2) should
make the repayment by the earlier of: The reductions that you applied

) be limited to amounts withheld in the year
* The date you actually file Form 1042-pursuant to the set-off procedure durinGoiowing the calendar year of y

for the calendar year in which the amoutife calendar year must be reflected on tfigjerwithholding (before the date that the

was overwithheld, or line for the period you reduced your  Form 1042 is required to be filed without

* The due date for filing Form 1042-5 farability. The amount reported on line 5%{@&nsions). You should report deposits of

the calendar year (generally, March 15 efe calendar year for which you amounts withheld in the year following the

the year after the calendar year in whicbverwithheld tax must reflect reductiongajendar year of underwithholding

the amount is overwithheld). that you applied pursuant to the set-off 5, rsyant to these procedures on line 65b.
The reimbursement amount may not®@cedure during the subsequent calend@l peposits made during subsequent

more than the amount you actually repaiéar, if applicable. Amounts reported onear, earlier, for how to designate such

The amount of the reduced tax liability fgre 63c(1) should be limited to amount?eposits as attributable to the year of

amounts repaid to the beneficial owner &paid to the beneficial owner or payee (Aerwithholding.

payee during the calendar year must bereducing the withholding on a later

reflected on the line for the period you payment) in the subsequent calendar y@action 2. Reconciliation

reduced your liability. The amount (before the earlier of the filing of the fU.S. S FDAP

reported on line 59 for the calendar yeapssociated Form 1042-S or the due dateD 9. Source

for which you overwithheld tax must reffeesuch form). On line 71, indicate thatlncome

the amount of the reduced tax liability fgeu are claiming a credit to be applied t0,is section is used by the withholding

amounts you repaid the beneficial owneihe 2019 calendar year for amounts YOUgent to reconcile the amount of U.S.

or payee in the subsequent calendar yeaef off in the subsequent calendar year ;o e FDAP income reportable under

if applicable. Amounts reported on (note, you may not claim a refund for sygly sior 4 and paid by the withholding

line 63c(1) should be limited to amount@n amount). agent during the calendar year with the

repaid to the beneficial owner or payee #yerwithholding discovered at a latetal amount of U.S. source FDAP income
the subsequent calendar year (before thegate, If you discover after March 15 ofggorted on all Forms 1042-S filed by the
earlier of the filing of the associated ForfGIIowing calendar year that you withholding agent for the calendar year
1042-S or the due date for such form). @Qerwithheld tax for the prior year, do nidacluding amounts reported under both
line 71, indicate that you are claiming aygjyst the amount of tax liability reportetiapter 3 and chapter 4). You must
credit to be applied in the 2019 calendagy Form 1042 or on any deposit or complete this section even if you did not
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make any payments subject to chapter generally equal the aggregate amount EIN (if any) of the QDD (not the QI-EIN) in
withholding during the calendar year. Théported in box 2 on all of the the field provided, and attach a statement
section also allows reporting of the Forms 1042-S you filed for the calendarwith the name of the QDD (following the
amounts of U.S. source FDAP income folyear for which the exemption code 13, naming protocol used for applying to be a
which chapter 4 withholding is requiredGrandfathered payment, was included iQDD) and the table described below. In
and reporting of the amounts for which box 4a. addition to providing a separate table for
withholding is not required according to . each QDD, if a taxpayer has a tax year
the exemption from chapter 4 withholdin Line 2d. Enter the amounts of U.S. qiher than the calendar year, the taxpayer

applicable to each such amount. Sdurce FDAP income that are not must provide separate tables for each

withholdable payments because they a'8DD for the portion of the calendar year in
Note. The amounts of U.S. source FDAPayments of effectively connected the first tax year and the portion in the

income reportable for chapter 4 are: ~ Income. The amount reported on this ”%cond tax year.

* Payments of U.S. source FDAP incomehould generally equal the aggregate ,
for which withholding under chapter 4 v@gount reported in box 2 on all of the Table. The attachment must include a

applied to the payment, plus Forms 1042-S you filed for the calendartable with columns for the gross amount,
« Payments of U.S. source FDAP incomé/€ar for which the exemption code 14, the rate of tax, and the amount of tax
for which withholding under chapter 4 V\Eé‘gectively connected income, was liability. The table must have the following

not required but that are subject to included in box 4a. rows.

; e Total section 871(m) amount.
reporting for chapter 3 purposes on Formsg jne 2e, Enter the sum of all amountSTota| dividends re(ce)ived in its equity
1042-5. of U.S. source FDAP income required to gerivatives dealer capacity.

Line 1. Enter the amounts of U.S. sour&& reported on Form 1042, but that are 0fsta] QDD tax liability pursuant to
FDAP income required to be withheld required to be withheld upon under gaction 3.09(A) of the QI Agreement (for
upon under chapter 4 including amount§hapter 4 (sum of lines 2a through 2d). these purposes, only include the amount
withheld upon but for which no deposit | jne 4. Enter the sum of all amounts of the tax liability).

has been made under an escrow shown on Form 1042-S, box 2, that are * Total QDD tax liability pursuant to
procedure. payments of U.S. source FDAP income Ssection 3.09(B) of the QI Agreement.
Line 2. Enter amounts of U.S. source (including amounts reported under both® Total QDD tax liability pursuant to
FDAP income not required to be withhelghapter 3 and chapter 4). The amount o¥ection 3.09(C) of the QI Agreement.
upon under chapter 4 on lines 2a throudife 4 should equal the total gross See the QI Agreement in Rev. Proc.

2d according to the exception to amounts reported on line 62c. 2017-15.

withholding that applied to each paymepfpe 5. The amount on line 5 should b
reportable on Form 1042-S. The amountpe total reported on line 4 (total amouﬁg
on line 2e should equal the sum of linesdgorted on all Forms 1042-S) less the

ote. For 2018, the columns for total
ection 871(m) amount and total QDD tax

through 2d. total reported on line 3 (total U.S. sourcl ?txg%s;;s#ta:;g&gesiggg ,?’N?)?(A) of the
Line 2a. Enter the amounts of U.S. FDAP reportable under chapter 4). Applicable.”

source FDAP income that are . Line 6. If the amount reported on line 5 is

withholdable payments, but for which thgther than zero, use this line to provide Third Party Designee

withholding agent has obtained explanation for the variance. If additiongd ., want to allow anv individual

documentation that establishes a space is needed, attach a sheet to For”’co)(’poration, firm, orga%ization, or'

chapter 4 status that does not require 1042 explaining the difference noted ory,
withholding under chapter 4 (for exampjge 5.

participating FFI). The amount reported on

artnership to discuss your 2018 Form
1042 with the IRS, check the “Yes” box in
the Third Party Designee section of the

ghisrlieneatsggLrJYI]ccj) gnetnreeraélzlteegt_lr?lb?ez onSIFCtion 3. Potential return. Also, enter the designee's name,
o??hegForms 10212-5 )?ou ﬁleclj for )t(he geCtion 871(m) pho_ne number, and any five digits the
calendar year for which exemption codéeTransactions designee chooses as his or her personal

; identification number (PIN). The
15, Payee not subject to chapter 4 Check the box if you are a withholding aythorization applies o(nly )to the tax form

withholding, was included in box 4a. agent t.hat ma]kes any payment under aupon which it appears,

Line 2b. Enter the amounts of U.S. Potential section 871(m) transaction
source FDAP income that are not during the year, including a notional If you check the “Yes” box, you are
withholdable payments because they arRrincipal contract or other derivative authorizing the IRS to call the designee to
nonfinancial type payments (for exampleontract that references in whole or in pamgwer any questions relating to the
royalties, services, rents). The amount 2 U-S. stock or underlying security. See information reported on your tax return.
reported on this line should generally Regulations section 1.871-15(a)(12) for You also are authorizing the designee to:
equal the aggregate amount reported irfhe definition of a potential section 871(Mfxchange information concerning your

box 2 on all of the Forms 1042-S you fildggnsaction. tax return with the IRS; and
for the calendar year for which the e Request and receive written tax return

exemption code 16, Excluded nonfinancd@ction 4. Dividend !nfrl)rr(?_ation rglatir}g to y_%ur tax return,

payment, was included in box 42 Equivalent Payments by & 05 P o *bocrc POICes, ints.
Line 2c. Enter the amounts of U.S. Qualified Derivatives You are not authorizing the designee to

source FDAP income that are not Dealer (QDD) receive any refund check, bind you to

withholdable payments because they arg ' anvthi includi dditional tax liabilit

If a QI (whether the home office or an ything (including additional tax liability),
payments related to grandfathered brachh() makes any payments (whethgr @r otherwise represent you before the IRS.
Oblc'gtat'gf‘s (for e)ian|2e6104b“gSatlons not the payments are subject to If you want to expand the designee’s
outstanding on July 1, ). See withholding) during the year in its QDD @uthorization, see Pub. 947, Practice

z\rengouulﬂ??gSosr?ggocﬂ\ 1th1|§7|r11e2(s?1)ojze capacity, check the box, enter the regul8gfore the IRS and Power of Attorney.

Instructions for Form 1042 (2018) -9-



The authorization automatically expirgss form to carry out the Internal Revertoea form or its instructions must be
1 year from the due date (without any laws of the United States. Sections 144Tetained as long as their contents may
extensions) for filing your 2018 Form 1442, 1446 (for PTPs), and 1471-1474 become material in the administration of
1042. If you or your designee desires torequire withholding agents to report an@ny Internal Revenue law. Generally, tax
terminate the authorization, a written pay over to the IRS taxes withheld fromreturns and return information are
statement conveying your wish to revokeertain U.S. source income of foreign confidential, as required by section 6103.
the authorization should be submitted tpersons. Form 1042 is used to report the

the IRS service center where the return amount of withholding that must be paighiz?grz]mﬁiI?Sg?ﬁg;g;ﬁé?%%ﬁ ?nncﬂ\fiilieual

was processed. over. Form 1042-S is used to report the ", t Th timated burden f
amount of ir_wcome and wit.hholding to thg;giunne]:satgiesé ers Elsir:mt?hii, forL:rr1 iin or
Amended Return payee. Section 6109 requires you to pay 9

: ; e approved under OMB control number
If you have to make changes to your FofffPVide your identifying number on the 1545-0123. The estimated burden for all

1042 after you submit it, file an amendé&tll”g' qutlngtutsefhoféhls |ntform?t|?n other taxpayers who file this form is:

Form 1042. Use a Form 1042 for the yedpc!Ud€ giving it to the Uepartment o cordkeeping, 10 hr., 31 min.;

you are amending. Check the “Amende stllcle for civil and cr|.m|r'.|al litigation, alﬁl:arning about'the Ia'w or the' form, 2
Return” box at the top of the form. You t© cities, states, the District of Columb|ahr” 25 min.; Preparing the form, 4 hr., 34
must complete the entire form, includingnd U.S. commonwealths and Jnin.; and Copying, assembling, and

all filing information for the calendar yeBPSsessions for use in administering th s'enéling the form to the IRS. 32 min.
and sign the return. Attach a statementt@X laws. We may also disclose this T
explaining why you are filing an amendd&yformation to other countries under a tax|f you have comments concerning the
return (for example, you are filing becaggaty or tax information exchange  accuracy of these time estimates or

the tax liability for May was incorrectly @9reement, to federal and state agenciguggestions for making this form simpler,
reported due to a mathematical error). t0 enforce federal nontax criminal laws,\9& would be happy to hear from you. You
to federal law enforcement and can send us comments from /RS.gov/
intelligence agencies to combat terrorispyrmComments. Or you can write to the
iP'you fail to provide this information in gnternal Revenue Service, Tax Forms and
timely manner, you may be liable for  pyplications, 1111 Constitution Ave. NW,

If you also are amending Form(s)
1042-S, see Amended Return in the For
1042-S instructions.

Do not amend Form 1042 to recover penalties. IR-6526, Washington, DC 20224. Do not
taxes overwithheld in the prior year. For , ) send the form to this address. Instead, see
more information, see Adjustment for You are not required to provide the \yhere and When To File, earlier.
Overwithholding, earlier. information requested on a form that is

subject to the Paperwork Reduction Act
Privacy Act and Paperwork Reductianless the form displays a valid OMB
Act Notice. We ask for the informatiorcontrol number. Books or records relating

-10- Instructions for Form 1042 (2018)



Index

A E
Adjustment for Election To Withhold Under
Overwithholding 8 Section 3406 3
Overwithholding discoveredscrow procedure 1, 4, 6
at a later date 8
Overwithholding discovered procurement payments 6
by March 15 of the
following calendar
year 8 F
Reimbursement Foreign partners of U.S.
procedure 8 partnerships and foreign
Set-off procedure 8 beneficiaries of U.S.
Adjustment for trusts 5
Underwithholding 8
Adjustments to
overwithholding 1 |
Adjustments to withholding 6 Income Tax Withholding on
Amended Return 10 Wages, Pensions,
Avoid Common Errors 4 Annuities, and Certain
Other Deferred Income 3
Interest and Penalties 4
C Interest4
Certain distributions subject to Late filing of Form 1042 4
section 1445 withholding Late payment of tax 4

tax 1 Other penalties 4
Chapter 3 and 4 status Intermediary 2
codes 1 Foreign financial

Corporate distributions 6 institution 2
Nonparticipating F&
Nonqualified

D intermediary 2

Deposit Requirements 3
Depositing on time 3

Nonwithholding foreign
partnership 2

Excise tax on specified federal

Qualified intermediary 2

Qualified securities
lender2

Recalcitrant account
holder3

Registered
deemed-compliant
FFI 2

Withholding foreign
partnership or
withholding foreign
trust2

P

Potential 871(m)
transactions 1

Privacy Act and Paperwork
Reduction Act Notice 10

Publicly traded partnerships
(section 1446 withholding
tax) 1

Qualified derivatives dealers
(QDDs) 1

Qualified intermediaries with

Section 2. Reconciliation of
U.S. Source FDAP
Income 8
Section 3. Potential Section
871(m) Transactions 9
Section 4. Dividend Equivalent
Payments by a Qualified
Derivatives Dealer (QDD)
Specific Instructions 4
Address 5
Chapter 3 and 4 status
codes of withholding
agent5
Employer identification
number (EINB
Rounding off to whole
dollars 4
Specified federal procurement
payment6

T

Third Party Designee 9

Total Gross Amounts
Reported 6

Total Net Tax Liability

Total Tax Reported as
Withheld or Paid 6

no primary chapters 3 and 4

withholding responsibility 6

R
Reporting of Taxes Paid and

w

Where and When To File 3
Extension of time to file 3

Who Must File 2

Deposits made during
subsequent yea#

Electronic deposit
requiremenB

Escrow procedure 4

Same-day wire payment
option 3

Nonwithholding foreign Overpayment or Balance Withholding after the time of

trust2 Due 7 paymenté
Participating FFB QSL claiming a credit Withholding Agerit
Passive non-financial forward 7 Liability for tax 2

foreign entity (NFFB
Qualified derivatives dealer
(QDD) 2 S

Section 1. Record of Federal
Tax Liability 5

-11-



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11

