
SEC. 311. PAYCHECK PROTECTION PROGRAM SECOND DRAW LOANS.

(a) IN GENERAL.—Section 7(a) of the Small Business Act (15 U.S.C. 636(a)) is amended by adding at the 

end the following:

‘‘(37) PAYCHECK PROTECTION PROGRAM SECOND DRAW LOANS.—

‘‘(A) DEFINITIONS.—In this paragraph—

‘‘(i) the terms ‘eligible self-employed individual’, ‘housing cooperative’, ‘nonprofit organization’, ‘payroll 

costs’, ‘seasonal employer’, and ‘veterans organization’ have the meanings given those terms in 

paragraph (36), except that ‘eligible entity’ shall be substituted for ‘eligible recipient’ each place it 

appears in the definitions of those terms;

‘‘(ii) the term ‘covered loan’ means a loan made under this paragraph;

‘‘(iii) the terms ‘covered mortgage obligation’, ‘covered operating expenditure’, ‘covered property 

damage cost’, ‘covered rent obligation’, ‘covered supplier cost’, ‘covered utility payment’, and ‘covered 

worker protection expenditure’ have the meanings given those terms in section 7A(a);

‘‘(iv) the term ‘eligible entity’—

‘‘(I) means any business concern, nonprofit organization, housing cooperative, veterans organization, 

Tribal business concern, eligible self-employed individual, sole proprietor, independent contractor, or 

small agricultural cooperative that—

‘‘(aa) employs not more than 300 employees; and

‘‘(bb)(AA) except as provided in subitems (BB), (CC), and (DD), had gross receipts during the first, 

second, third, or, only with respect to an application submitted on or after January 1, 2021, fourth 

quarter in 2020 that demonstrate not less than a 25 percent reduction from the gross receipts of the 

entity during the same quarter in 2019; 

‘‘(BB) if the entity was not in business during the first or second quarter of 2019, but was in business 

during the third and fourth quarter of 2019, had gross receipts during the first, second, third, or, only 

with respect to an application submitted on or after January 1, 2021, fourth quarter of 2020 that 

demonstrate not less than a 25 percent reduction from the gross receipts of the entity during the third 

or fourth quarter of 2019;

‘‘(CC) if the entity was not in business during the first, second, or third quarter of 2019, but was in 

business during the fourth quarter of 2019, had gross receipts during the first, second, third, or, only 

with respect to an application submitted on or after January 1, 2021, fourth quarter of 2020 that 

demonstrate not less than a 25 percent reduction from the gross receipts of the entity during the fourth 

quarter of 2019; or

‘‘(DD) if the entity was not in business during 2019, but was in operation on February 15, 2020, had 

gross receipts during the second, third, or, only with respect to an application submitted on or after 

January 1, 2021, fourth quarter of 2020 that demonstrate not less than a 25 percent reduction from the 

gross receipts of the entity during the first quarter of 2020;



‘‘(II) includes a business concern or organization made eligible for a loan under paragraph (36) under 

clause (iii)(II), (iv)(IV), or (vii) of subparagraph (D) of paragraph (36) and that meets the requirements 

described in items (aa) and (bb) of subclause (I); and

‘‘(III) does not include—

‘‘(aa) any entity that is a type of business concern (or would be, if such entity were a business concern) 

described in section 120.110 of title 13, Code of Federal Regulations (or in any successor regulation or 

other related guidance or rule that may be issued by the Administrator) other than a business concern 

described in subsection (a) or (k) of such section; or

‘‘(bb) any business concern or entity primarily engaged in political or lobbying activities, which shall 

include any entity that is organized for research or for engaging in advocacy in areas such as public 

policy or political strategy or otherwise describes itself as a think tank in any public documents;

‘‘(cc) any business concern or entity—

‘‘(AA) for which an entity created in or organized under the laws of the People’s Republic of China or the

Special Administrative Region of Hong Kong, or that has significant operations in the People’s Republic 

of China or the Special Administrative Region of Hong Kong, owns or holds, directly or indirectly,

not less than 20 percent of the economic interest of the business concern or entity, including as equity 

shares or a capital or profit interest in a limited liability company or partnership; or ‘‘(BB) that retains, as

a member of the board of directors of the business concern, a person who is a resident of the People’s 

Republic of China;

‘‘(dd) any person required to submit a registration statement under section 2 of the Foreign Agents 

Registration Act of 1938 (22 U.S.C. 612); or

‘‘(ee) an eligible person or entity (as defined under section 24 of the Economic Aid to Hard-Hit Small 

Businesses, Nonprofits, and Venues Act) that receives a grant under such section 24; and

‘‘(v) the term ‘Tribal business concern’ means a Tribal business concern described in section 31(b)(2)(C).

‘‘(B) LOANS.—Except as otherwise provided  in this paragraph, the Administrator may guarantee 

covered loans to eligible entities under the same terms, conditions, and processes as a loan made under 

paragraph (36).

 ‘(C) MAXIMUM LOAN AMOUNT.—

 * * * * *

‘‘(D) BUSINESS CONCERNS WITH MORE THAN 1 PHYSICAL LOCATION.—

‘‘(i) IN GENERAL.—For a business concern with more than 1 physical location, the business concern shall 

be an eligible entity if the business concern would be eligible for a loan under paragraph (36) pursuant 

to clause (iii) of subparagraph (D) of such paragraph, as applied in accordance with clause (ii) of this 

subparagraph, and meets the revenue reduction requirements described in item (bb) of subparagraph 

(A)(iv)(I).



‘‘(ii) SIZE LIMIT.—For purposes of applying clause (i), the Administrator shall substitute ‘not more than 

300 employees’ for ‘not more than 500 employees’ in paragraph (36)(D)(iii).

‘‘(E) WAIVER OF AFFILIATION RULES.—

‘‘(i) IN GENERAL.—The waiver described in paragraph (36)(D)(iv) shall apply for purposes of determining 

eligibility under this paragraph.

‘‘(ii) SIZE LIMIT.—For purposes of applying clause (i), the Administrator shall substitute ‘not more than 

300 employees’ for ‘not more than 500 employees’ in subclause (I) and (IV) of paragraph (36)(D)(iv).

‘‘(F) LOAN NUMBER LIMITATION.—An eligible entity may only receive 1 covered loan.

‘‘(G) EXCEPTION FROM CERTAIN CERTIFICATION REQUIREMENTS.—An eligible entity applying for a 

covered loan shall not be required to make the certification described in clause (iii) or (iv) of paragraph 

(36)(G).

‘‘(H) FEE WAIVER.—

* * * * * 

‘‘(K) LENDER ELIGIBILITY.—Except as otherwise provided in this paragraph, a lender approved to make 

loans under paragraph (36) may make covered loans under the same terms and conditions as in 

paragraph (36).

‘‘(N) STANDARD OPERATING PROCEDURE.—

The Administrator shall, to the maximum extent practicable, allow a lender approved to make covered 

loans to use existing program guidance and standard operating procedures for loans made under this 

subsection.

‘‘(O) SUPPLEMENTAL COVERED LOANS.—

A covered loan under this paragraph may only be made to an eligible entity that—

‘‘(i) has received a loan under paragraph (36); and

‘‘(ii) on or before the expected date on which the covered loan under this paragraph is disbursed to the 

eligible entity, has used, or will use, the full amount of the loan received under paragraph (36).’’.


