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Foreign Tax Redeterminations

Section references are to the Internal Revenue Code
unless otherwise noted.

Future Developments

Forthe latest information about developments related to
Schedule C (Form.1116) and-ts instructions, such as
legislation enacted after they were published, go'to
IRS.gov/Form1.116.

General Instructions
What’s New

Schedule C has been revised. Part |, column 13, now
requests "Reference ID Number for Contested Tax, if
applicable" to reflect Regulations section 1.905-1(d)(4)
and new Form 7204, Consent To Extend the Time To
Assess Tax Related to Contested Foreign Income
Taxes—Provisional Foreign Tax Credit Agreement.

We added new Part V, Annual Reporting for Contested
Taxes, to be used by taxpayers beginning with the 2023
tax year to comply with the annual notice requirement
described in Regulations section 1.905-1(d)(4)(iv). For
each tax year following the year in which a provisional
foreign tax credit election is made on Form 7204, up to
and including the tax year in which the contest is resolved,
the taxpayer must provide the information requested in
Part V.

Purpose of Schedule

Schedule C (Form 1116) is used to identify current year
foreign tax redeterminations in each separate category,
the years to which they relate, and other information that
satisfies your obligation to notify the IRS of foreign tax
redeterminations that occurred in the current year that
relate to prior years.

Use Part | to report foreign tax redeterminations that
resulted in an increase in the amount of foreign taxes
accrued and paid by the taxpayer.

Note. If you claim credit for foreign taxes on the cash
basis method of accounting (you checked the box for
“Paid” on Form 1116, Part ll), and you pay additional
foreign income taxes that relate to a prior tax year, that
isn’t a foreign tax redetermination. You don’t report those
additional foreign taxes paid in Part | of Schedule C. You
report those as foreign taxes paid on Form 1116, Part I,
filed for the tax year in which you paid the additional
foreign taxes.

Use Part Il to report foreign tax redeterminations that
resulted in a decrease in the amount of foreign taxes paid
or accrued by the taxpayer.
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Use Part lll to report foreign tax redeterminations that
resulted in a change in the amount of foreign taxes paid or
accrued in any relation back year.

Use Part IV to report foreign tax redeterminations that
resulted in a change in the U.S. tax liability for any relation
back year orother affected tax year (for example, by
reason of a change in allowable foreign tax credit
carryovers).

Use Part V/ to satisfy the annual reporting requirement
under Regulations section 1.905-1(d)(4)(iv) for contested
foreign income taxes for which the taxpayer claimed a
provisional foreign tax credit beginning with the 2023 tax
year.

Who Must File

Any taxpayer that has a foreign tax redetermination under
section 905(c) must complete this schedule and attach it
to the income tax return for the tax year in which the
foreign tax redetermination occurs. This schedule must be
filed irrespective of whether the foreign tax
redetermination changed your U.S. tax liability.

Note. If your U.S. tax liability for any year changes by
reason of the foreign tax redetermination, you must file an
amended return for the tax year with respect to which the
U.S. tax liability is adjusted, in addition to filing

Schedule C for the year in which the foreign tax
redetermination occurs. See Foreign Tax
Redeterminations in the Instructions for Form 1116 for
additional information regarding foreign tax
redeterminations that result in a change in U.S. tax liability
and the related reporting requirements.

If a foreign tax redetermination doesn’t change the
amount of U.S. tax due for any tax year, you don’t need to
file an amended return. You satisfy your reporting
requirements under Regulations section 1.905-4(b)(1)(v)
with respect to the foreign tax redetermination by filing a
Schedule C with the return for the tax year in which the
foreign tax redetermination occurs.

Definitions

Foreign tax redetermination. A foreign tax
redetermination means a change in the liability for foreign
income taxes including if:

¢ Accrued foreign taxes when paid or later adjusted
differ from the amounts claimed as credits (including
corrections to accrued amounts to reflect final foreign tax
liability and additional payments of tax that accrue after
the close of the tax year to which the tax relates);

* Accrued foreign taxes aren’t paid within 24 months
after the close of the tax year to which they relate; or

* Any foreign tax paid is fully or partially refunded.
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Relation back year. Relation back year means the U.S.
tax year in which the foreign taxes being redetermined
were originally taken into account.

Example. In U.S. tax year 1, you took into account $2
million of Country X foreign income taxes accrued with
respect to the foreign tax year that ended within U.S. tax
year 1. In year 3, Country X assessed an additional $1
million of taxes with respect to the foreign tax year that
ended within U.S: tax.year 1. The relation back year is
U.S. tax year 1.

Affected tax year. Affected tax year means any tax year
for which the U.S. tax liability is changed as a result of a
foreign tax redetermination. This includes tax years in
which the U.S. tax liability is changed as a result of a
change in a carryover of a tax attribute, such.as a foreign
tax credit carryover or a net operating loss carryover, from
a relation back year.

Functional currency. Functional currency means the
dollar, or in the case of a qualified business unit (QBU),
the currency of the economic environment in which a
significant part of such unit’s activities are conducted and
which is used by such unit in keeping its books and
records. See section 985(b).

Reference ID number for contested tax. See the
Instructions for Form 7204 for the definition of and
requirements for the reference ID number for contested
tax.

Specific Instructions

Important: All information reported on Schedule C must
be in English. All amounts must be stated in U.S. dollars,
unless otherwise specified on the schedule.

If there are more than three payor entities for a relation
back year, attach a statement that lists all information
requested on Schedule C for those payor entities
following the format of Schedule C. If there are more than
2 relation back years (Parts |, Il, lll, or IV), there are other
affected years in addition to the relation back years (Part
IV), or more than 5 relation back years (Part V), attach a
statement that lists all information requested on
Schedule C for those years following the format of
Schedule C.

Checkboxes at top of page 1. Use a separate
Schedule C for each applicable category of income and
check the corresponding box. Check only one box for
each completed Schedule C.

See Categories of Income in the Instructions for Form
1116 for additional information regarding separate
categories. For country codes on lines (h) and (i), see
IRS.gov/CountryCodes for the code to use.

Parts |, I, Ill, and IV, column 1. In this column, enter the
ending date of the relation back year or affected year (Part
V).

Parts | and Il, columns 2a and 2b. In columns 2a and
2Db, enter the name and the employer identification
number (EIN) or reference ID of the payor. If you paid the
tax directly, enter your name. If the tax was paid by a
pass-through entity, such as a partnership, in which you

have an ownership interest, enter the information for that
entity.

For additional information on EINs and reference IDs,
see Reference ID numbers in the Instructions for Form
1118.

Parts I and Il, column 3. Enter the code for the
country or U.S. possession to which tax is paid using the
country codes provided at /IRS.gov/CountryCodes.

Parts | and ll, column 6: Enter the payor’s income
subject to tax in.the foreign jurisdiction, as reported on the
foreign tax return.

Parts | and Il, column 9. Enter the exchange rate
originally used to convert the local currency (in which the
redetermined foreign tax was paid) to U.S. dollars.

Parts I and I, column 11. Enter the U:S. dollar
amount of foreign tax of each payor entity that was
reported by the taxpayer on'its original or amended return
(not taking into account the foreign tax redetermination).

Part |

Columns 4 and 5. Enter the date the additional foreign
taxes were paid and the ending date of the foreign tax
year to which such taxes relate.

Column 7. Enter the amounts of additional tax accrued in
the local currency in which the tax is payable.

Column 8. Enter the amounts of the additional tax
denominated in the functional currency of the payor that
accrued the additional tax.

Column 13. Enter the reference ID number for the
contested tax, if applicable, using the reference ID
number reported on Form 7204 filed with respect to the
contested tax.

Part Il

Columns 4 and 5. Enter the date the foreign taxes were
refunded or deemed refunded and the ending date of the
foreign tax year to which such taxes relate. If the foreign
taxes are deemed refunded by reason of the section
905(c)(2) two-year rule described in the Note in the
instructions for column 13, enter in column 4 the date that
is 24 months after the close of the tax year to which the
foreign taxes relate.

Column 7. Enter the amount of the tax refunded or
deemed refunded in the local currency in which the tax is
payable.

Column 8. Enter the amount refunded or deemed
refunded denominated in the functional currency of the
payor that paid or accrued the refunded amount.

Column 13. Check the box if the foreign tax
redetermination is a result of the application of the section
905(c)(2) two-year rule.

Note. Under section 905(c)(2), if accrued foreign income
taxes aren’t paid on or before the date that is 24 months
after the close of the tax year to which they relate, there is
a resulting foreign tax redetermination that is accounted
for as if the unpaid portion of the foreign income taxes
were refunded on that date. Credit may be claimed for
those taxes if and when they are ultimately paid. Foreign
income taxes that first accrue after the date 24 months
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after the close of the tax year to which the taxes relate
may not be claimed as a credit until paid.

Part Il

Columns 2 and 3. Enter the redetermined foreign taxes
paid or accrued and the foreign taxes paid or accrued per
your original or previously amended return.

Columns 4 and 5. Enter the total amount of foreign tax
credit claimed in the separate category on your original or
previously amended return and the total amount of foreign
tax credit claimed after the foreign taxredetermination.

Part IV

Columns 2 through 4. Enter the total redetermined U.S.
tax liability, the total U:S. tax liability reported on your
original or previously amended return, and the difference
(subtracting column 3 from column 2) for each affected
tax year.

PartV

Don't complete Part V for the 2022 tax year.
. Beginning with the 2023 tax year, taxpayers will
(IYII) enter the information requested on Schedule C,
Part V, using the instructions provided next.

Column 1. For taxpayers that claim credits on the
accrual basis, enter the relation back year. For taxpayers
that claim credits on the cash basis, enter the year in
which the contested foreign income tax liability was
remitted to the foreign country. The tax year entered on
column 1 should correspond with the tax year entered on
line 1 on Form 7204 that was filed in order to claim a
provisional credit for the contested tax.

Column 2. Enter the name of the payor. If you paid the
tax directly, enter your name. If the tax was paid by a
pass-through entity, such as a partnership, in which you
have an ownership interest, enter the name of that entity.

Column 3. Enter the reference ID number for the
contested tax that was used on Form 7204.

Columns 4 and 5. Enter the code of the country or U.S.
possession to which the tax was paid using the country
codes provided at IRS.gov/CountryCode and the amount
of contested tax that was provisionally claimed as credit.

Columns 6 and 7. Check the box in column 6 if the
contest is still ongoing and check the box in column 7 if
the contest was resolved.

Instructions for Schedule C (Form 1116) (12-2022)

Columns 8 and 9. Enter the date the contest was
resolved and the amount of tax refunded or additional tax
paid, if any. Any portion of a contested foreign income tax
liability for which a provisional credit is claimed that is
subsequently refunded or any additional amounts of
foreign income tax paid results in a foreign tax
redetermination that must be reported on Schedule C.

Additional Information

For more information, see section 905(c) and Regulations
sections 1.905-3, 1.905-4, and 1.905-5.

Paperwork Reduction Act Notice.

We ask for the.information on.Schedule C to.carry out the
Internal Revenue laws of the United States. You're
required to give us the information. We need.it to ensure
that you're complying with these laws and to allowus to
figure and collect the right amount of tax.

You're not required to provide the information
requested on a form that is subject to the Paperwork
Reduction Act unless the form displays a valid OMB
control number. Books or records relating to a form or its
instructions must be retained as long as their contents
may become material in the administration of any Internal
Revenue law. Generally, tax returns and return
information are confidential, as required by section 6103.

The time needed to complete and file Schedule C will
vary depending on individual circumstances. The
estimated burden for individual taxpayers filing this form is
approved under OMB control number 1545-0074 and is
included in the estimates shown in the instructions for
their individual income tax return. The estimated burden
for all other taxpayers who file this form is:
Recordkeeping, 14 min.; Learning about the law or
the form, 14 min.; Preparing the form, 15 min.

If you have comments concerning the accuracy of
these time estimates or suggestions for making this form
simpler, we would be happy to hear from you. You can
write to the IRS at the address listed in the instructions of
the tax return with which this form is filed.


https://www.irs.gov/e-file-providers/foreign-country-code-listing-for-modernized-e-file

	Future Developments
	General Instructions
	What’s New
	Purpose of Schedule
	Who Must File
	Definitions

	Specific Instructions
	Part I
	Part II
	Part III
	Part IV
	Part V
	Additional Information
	Paperwork Reduction Act Notice.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [39.000 39.000]
>> setpagedevice


