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Public Law 97-451
97th Congress
An Act
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of the Interior, and for other purposes.
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FINDINGS AND PURPOSES

30 USC 1701, SEc. 2. (a) Congress finds that—

(1) the Secretary of the Interior should enforce effectively and
uniformly existing regulations under the mineral leasing laws
providing for the inspection of production activities on lease
sites on Federal and Indian lands;

(2) the system of saccounting with respect to royalties and
other payments due and owing on oil and gas produced from
such lease sites is archaic and inadequate;

(3) it is essential that the Secretary initiate procedures to
improve methods of accounting for such royalties and payments
and to provide for routine inspection of activities related to the
production of oil and gas on such lease sites; and

(4) the Secrctary should aggressively carry out his trust re-
sponsibility in the administration of Indian oil and gas.

(b) It is the purpose of this Act-

(1) to clarify, reaffirm, expand, and define the responsibilities
and obligations of lessees, operators, and other pcrsons involved
in transportation or sale of oil! and gas from the Federal and
Indian lands and the Quter Continental Shelf;

(2) to clarify, reaffirm, expand and define the authorities and
responsibilities of the Secretary of the Interior to implement
and maintain & royalty management system for oil and gas
leases on Federal lands, Indian lands, and the Outer Contincn-
tal Shelf;

(3) to requirc the development of enforcement practices that.
ensure the prompt and proper collection and disbursement of oil
and gas revenues owed to the United States and Indian lessors
and those Inuring to the benefit of States;

(4) to fulfill the trust responsibility of the United States for
the administration of Indian oil and gas resources; and

(5) to effectively utilize the capabilities of the States and
Indian tribes In developing and malntaining an efficlent and
effective Federal royalty management system.

DEFINITIONS

30 USC 1702, Sec. 3. For the purposes of this Act, the term—

(1) “Federal land” means all land and interests in land owned
by the United States which are subject to the mineral leasing
laws, including minersl resources or mineral estates reserved to
the United States In the conveyance of a surface or nonmineral
estate;

(2) "Indian allottee” means any Indian for whom land or an
interest in land is held in trust by the United States or who
holds title subject to Federal restriction against alienation;

(3) “Indian lands™ means any lands or interest in lands of an
Indian tribe or an Indian allottee held in trust by the United
States or which is subject to Federal restriction against alien-
ation, including mineral resources and mineral estates reserved
to an Indian tribe or an Indisn allottee in the conveyance of a
surface or nonmineral estate, except that such term does not
include any lands subject to the provisions of section 3 of the
Act of June 28, 1906 (34 Stat. 539);

(4) “Indian tribe” means any Indian tribe, band, nation,
pucblo, community, rancheria, colony, or other group of Indi-
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ans, including the Metlakatla Indian Community of Annette
Island Reserve, for which any land or interest in land is held by
the United States in trust er which is subject to Federal restric-
tion against alienation;

(5) "lease" means any contract, profit-share arrangement,
joint venture, or other agreement issucd or approved by the
United States under a mineral leasing law that authorizes
exploration for, extraction of, or removal of oil or gas;

(6) “lease site” means any lands or submerged lands, includ-
ing the surface of a severed mineral estate, on which explora-
tion for, or extraction or removal of oil or gas is authorized
pursuant to a lease;

(7) “lessee” means any person to whom the United States, an
Indian tribe, or an Indian allottee, issues a lease, or any person
who has been assigned an obligation to make royalty or other
payments required by the lease;

(8) “mincral leasing law” means any Federal law adminis-
tered by the Secretary authorizing the disposition under lease of
oil or gas;

(9) "oil or gas™ means any oil or gas originating from, or
allocated to, the Outer Continental Shelf, Federal, or Indian
lands;

(10) "Outer Continental Shelf” has the same meaning as
provided in the Outer Continental Shelf Lands Act (Public Law
95-372); 43 USC 1801

(11) “operator” means any person, including a lessee, who has note.
control of, or who manages operations on, an oil and gas lease
site on Federal or Indian lands or on the Outer Continental
Shelf;

(12) “person” means any individual, firm, corporation, associ-
ation, partnership, consortium, or joint venture;

(13) “production” means those activities which take place for
the removal of eil or gas, including such removal, field oper-
ations, transfer of oil or gas off the lcase site, operation monitor-
ing, maintenance, and workover drilling;

(14) “royalty” means any payment based on the value or
volume of production which is due to the United States or an
Indian tribe or an Indian allottee on production of oil or gas
from the Outer Continental Shelf, Federal, or Indian lands, or
any minimum royalty owed to the United States or an Indian
tribe or an Indian allottee under any provision of a lease;

(15) “Secretary” means the Secretary of the Interior or his
designee; and

(16) “State” means the several States of the Union, the Dis-
trict of Columbia, Puerto Rico, the territories and possessions of
the United States, and the Trust Territory of the Pacific Islands.

TITLE I-FEDERAL ROYALTY MANAGEMENT AND
ENFORCEMENT

DUTIES OF THE SECRETARY

Sec. 101. (a) The Secretary shall establish a comprehensive inspec- gggﬂ;‘g‘:gﬁ;ﬁ

tion, collection and fiscal and production accounting and, auditing  auditing,
system to provide the capability to accurately determine oil and gas 30 USC171L.
royalties, interest, fines, penalties, fees, deposits, and other pay-
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30 USC 17112,

ments owed and to collect and account for such amounts in a timely
manner.

(b) The Secretary shall-

(1) establish procedures to ensure that authorized and prop
erly identified representatives of the Secretary will inspect at
least once annually each lease site producing or expected to
produce significant quantities of oil or gas in any year or which
has a history of noncompliance with applicable provisions of law
or regulation, and

(2) establish and maintain adequate programs providing for
the training of all such authorized representatives in methods
and techniques of inspection and accounting that will be used in
the implementation of this Act.

(c)(1) The Secretary shall audit and reconcile, to the extent practi-
cable, all current and past lease accounts for leases of oil or gas and
take appropriate acticns to make additional collections or refunds as
warranted. The Secretary shall conduct saudits and reconciliations of
lease accounts in conformity with the business practices and record-
keeping systems which were required of the lessee by the Secretary
for the period covered by the audit. The Secrctary shall give priority
to auditing those lease accounts identified by a State or Indian tribe
as having significant potential for underpayment. The Secretary
may also audit accounts and records of selected lessees and opera-
tors.

(2) The Secretary may enter into contracts or other appropriate
arrangements with Independent certified public accountants to un-
dertake audits of accounts and records of any lessec or operator
relating to the lease of oil or gas. Selection of such independent
certificd public accountants shail be by competitive bidding In
accordance with the Federal Property and Administrative Services

- Act of 1949 (41 U.S.C. 252), except that the Sccretary may not enter

into a contract or other arrangement with any independent certified
public accountant to audit any lessee or operator where such lessee
or operator Is a primary audit client of such certified public
accountant.

(3) All books, accounts, financial records, reports, files, and other
papers of the Secretary, or used by the Secretary, which are reason-
ably necessary to facilitate the audits required under this section
shall be made available to any person or governmental entity
conducting audits under this Act.

DUTIES OF LESSEES, OPERATORS, AND MOTOR YERICLE TRANSPORTERS

Sec. 102, (a) A lessce—

(1) who is required to make any royalty or other payment
under a lease or under the mineral leasing laws, shall make
such payments In the fime and manner as may be specified by
the Secretary; and

(2) shall notify the Secretary, in the time and manner as may
be specified by the Secretary, of any assignment the lessee may
have made of the obligation to make any royalty or other
payment under a lease or under the mineral leasing laws.

(b) An operator shall-

(1) develop and comply with a site security plan designed to
protect the oil or gas produced or stored on an onshore lease site
from theft, which plan shall conform with such minimum stand-
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ards as the Secretary may prescribe by rule, taking into account
the variety of circumstances at lease sites;

(2) develop and comply with such minimum site security
measures as the Secretary deems appropriate to protect oil or
gas produced or stored on a lease site or on the Outer Continen-
tal Shelf from theft; and

(3) not later than the 5th business day after any well begins
production anywhere on a lease site or allocated to a lease site,
or resumes production in the case of a well which has been off of
production for more than 90 days, notify the Secretary, in the

manner prescribed by the Secretary, of the date on which such .

production has begun or resumed.

(c)(1) Any person engaged in transporting by motor vehicle any oil
from any lease site, or allocated to any such lease site, shall carry,
on his person, in his vehiele, or in his immediate control, documen-
tation showing, at a minimum, the amount, origin, and intended
first destination of the oil. :

(2) Any person engaged in transporting any oil or gas by pipeline
from any lease site, or allocated to any lease site, on Federal or
Indian lands shall maintain documecntation showing, at a minimum,
amount, origin, and intended first destination of such oil or gas,

REQUIRED RECORDKEEPING

Sec. 103. (a) A lessee, operator, or other person directly involved in
developing, producing, transporting, purchasing, or selling oil or gas
subject to this Act through the point of first sale or the point of
royalty computation, whichever is later, shall establish and main-
tain any records, make any reports, and provide any information
that the Secretary may, by rule, rcasonably require for the purposes
of implementing this Act or determining compliance with rules or
orders under this Act. Upon the request of any officer or employee
duly designated by the Secretary or any State or Indian tribe
conducting an audit or investigation pursuant to this Act, the
appropriate records, reports, or information which may be required
by this section shall be made available for inspection and duplica-
tion by such officer or employee, State, or Indian tribe.

(b) Records required by the Secretary with respect to oil and gas
leases from Federal or Indian lands or the Outer Continental Shelfl
shall be maintained for 6 years after the records are generated
unless the Secretary notifies the record holder that he has initiated
an audit or Investigation involving such records and that such
records must be maintained for a longer period. In an case when an
audit or investigation is underway, rccords shall be maintained
until the Secrctary releases the record holder of the obligation to
maintain such records.

PROMPT DISBURSEMENT OF ROYALTIES

SEc. 104, (a) Section 35 of the Mineral Lands Leasing Act of 1920
(approved February 25, 1920; 41 Stat. 437; 30 US.C. 191) is amended
by deleting “as soon as practicable after March 31 and Scptember 30
of each year” and by adding at thc end thereof “Payments to States
under this section with respect to any moncys received by the
United States, shall be made not later than the last business day of
the month in which such moneys are warranted by the United
States Treasury to the Secretary as having been received, except for

30 USC 1713.

Record, report or
information
inspection and
duplication.
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any portion of such moneys which is under challenge and placcd In a
suspensc account pending resolution of a dispute. Such warrants
shall be issued by the United States Treasury not later than 10 days
after receipt of such moneys by the Treasury. Moncys placed in a
suspense account which are determined to be payable to a State
shall be made not later than the last business day of the month in
which such dispute is resolved. Any such amount placed in a
suspense account pending resolution shall bear interest until the
dispute Is resolved.".

(b) Deposits of any royalty funds derived from the production of oil
or gas from, or allocated to, Indian lands shall be made by the
Secretary to the appropriate Indian account at the earliest practica-
ble date after such funds are received by the Secretury but In no
case later than the last buosiness day of the month in which such
funds are received, ‘ .

(c) The provisions of this section shall apply with respect to
payments received by the Secretary after October 1, 1983, unless the
Secretary, by rule, prescribes an earlier effective date.

EXPLANATION OF PAYMENTS

Sec. 105. (a) When any payment (including amounts due from
recelpt of any royalty, bonus, interest charge, fine, or rental) is made
by the United States to a State with respect to any oil or gas lease on
Federal lands or is deposited in the appropriate Indian account on
behalf of an Indian tribe or Indian allottee with respect to any oil
and gas lcase on Indian lands, there shall be provided together with
such payment, a description of the type of payment being made, the
perfod covered by such payment, the source of such payment, pro-
duction amounts, the royalty rate, unit value and such other infor-
mation as may be agreed upon by the Secretary and the recipicnt
State, Indian tribe, or Indian sallottee.

(b) This section shall take effect with respect to payments madc
after October 1, 1983, unless the Secretary, by rule, prescribes an
earlier effective date.

LIABILITIES AND BONDING

SEc. 106, A person (including any sgent or employee of the United
States and any Independent contractor) authorized to collect, re-
ceive, account for, or otherwise handle any moneys payable to, or
received by, the Department of the Interior which are derived from
the sale, lease, or other disposal of any oil or gas shall be—

(1) liable to the United States for any losses caused by sny
intentional or reckless action or inaction of such individual with
respect to such moneys; and

(2) in the case of an independent contractor, required as the
Secretary deems necessary to maintsin a bond commensurate
with the amount of money for which such individual could be.
liable to the United States.

HEARINGS AND INVESTIGATIONS

Sec, 107. (a) In carrying out his duties under this Act the Secre-
tary may conduct any investigation or other inquiry necessary and
appropriate and may conduct, after notice, any hearing or audit,
necessary and appropriate to carrying out his duties under this Act.
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In connection with any such hearings, inquiry, investigation, or

audit, the Secretary is aiso authorized where reasonably necessary—

(1) to require by special or general order, any person to submit

in writing such affidavits and answers to questions as the

Secretary may reasonably prescribe, which submission shall be

made within such reasonable period and under oath or other-
wise, as may be necessary;

(2) to administer oaths;

(3) to require by subpena the attendance and testimony of
witnesses and the production of all books, papers, production
and financial records, documents, matter, and materials, as the
Secretary may request;

(4) to order testimony to be taken by deposition before any
person who is designated by the Secretary and who has the
power to administer oaths, and to compel testimony and the
production of evidence in the same manner as authorized under
paragraph (3) of this subscction; and .

(5) to pay witnesses the same fees and mileage as are paid in
like circumstances in the courts of the United States.

(b) In case of refusal to obey a subpena served upon any person
under this section, the district court of the United States for any
district in which such person Is found, resides, or transacts business,
upon application by the Attorney Gemneral at the request of the
Secretary and after notice to such person, shall have jurisdiction to
issue an order requiring such person to appear and give testimony
before the Secretary or to appear and produce documents before the
Secretary., Any failure to obey such order of the court may bhe
punished by such court as contempt thereof and subject to a penalty
of up to §10,000 a day. .
INSPECTIONS

Sec. 108. (a)(1) On any lease site on Federal or Indian lands, any
authorized and properly identified representative of the Secretary
may stop and inspect any motor vehicle that he has probable cause
to believe is carrying ofl from a lease sitc on Federal or Indian lands
or allocated to such a lease site, for the purpose of determining
whether the driver of such vehicle has decumentation related to
such oil as required by law.

(2) Any authorized and properly identified representative of the
Secretary, accompanied by any appropriate law enforcement officer,
or an appropriate law enforcement officer alene, may stop and
inspect any motor vehicle which is not on a lease site if he has
probable csuse to believe the vehicle is carrying oil from a lease site
on Federal or Indian lands or allocated to such a leasc site. Such
inspection shall be for the purpose of determining whether the
driver of such vehicle has the documentation required by law.

(b) Authorized and properly identified representatives of the Sec-
retary may without advance notice, enter upon, travel across and
inspect lease sites on Federal or Indian lands and may obtain from
the operator immediate access to secured facilities on such lease
sites, for the purpose of making any inspection or investigation for
determining whether therce is compliance with the requirements of
the mineral leasing laws and this Act. The Secretary shall develop
guidelines setting forth the coverage and the frequency of such
inspections.

Affidavits.

Subpena,

Depositions,

Refusal to obey
subpena,

30 USC 118,
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(c) For the Purpose of making any inspection or Investigation
under this Act, the Secretary shall have the same right to enter
upon or travel across any lease site as the lessee or operator has
acquired by purchase, condemnation, or otherwise.

CIVIL PENALTIES

Sec. 109. (a) Any person who—

(1) after due notice of violation or after such vielation has
been reported under subparagraph (A), fails or refuses to
comply with any requirement of this Act or any mineral
leasing law, any rule or regulation thereunder, or the terms of
any lease or permit issued thereunder; or

(2) fails to permit inspection authorized in section 108 or fails
to notify the Secretary of any assignment under section 102(a)(2)

shall be liable for a penalty of up to $500 per violation for each day
such violation continues, dating from the date of such notice or
report. A penalty under this subsection may not be applied to any
person who is otherwise liable for a violation of paragraph (1) if:

(A) the violation was discovered and reported to the Secretary
or his authorized representative by the liable person and cor-
rected within 20 days after such report or such longer time as
the Secretary tmay agree to; or

(B) after the due notice of violation required in paragraph (1)
has been given to such person by the Secretary or his authorized
representative, such person has corrected the vielation within
20 dngs of such notification or such longer time as the Secretary
may Bgree to.

(b) If corrective action is not taken within 40 days or a longer
period as the Secretary may agree to, aftcr due notice or the report
referred to in subsection (a)(1), such person shall be liable for a civil
penalty of not more than $5,000 per violation for e¢ach day such
violation continues, dating from the date of such notice or report,

(¢) Any person who—

(1) knowingly or willfully fails te make any royalty payment
by the date as specified by statute, regulation, order or terms of
the lease;

(2) fails or refuses to permit lawful entry, inspection, or audit;
or

(3) knowingly or willfully fails or rcfuses to comply with
subsection 102(b)(3),

shall be liable for & penalty of up to $10,000 per violation for each
day such violation continues,

(d) Any person who—

(1) knowingly or willfully prepares, maintains, or submits
false, inaccurate, or misleading reports, notices, affidavits,
records data, or other written reformation;

(2) knowingly or willfuliy takes or removes, transports, uses
or diverts any oil or gas from any lease site without having valid
legal authority to do so; or

(3) purchases, accepts, sells, transports, or conveys to another,
any oil or gas knowing or having reason to know that such oil or
gas was stolen or unlawfully removed or diverted,

shall be liable for a penalty of up to $25,000 per violation for each
day such violation continues.
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(¢) No penalty under this section shall be assessed until the person Hearing
charged with a violation has been given the opportunity for a
hearing on the record.

(f) The amount of any penalty under this section, as finally
determined may be deducted from any sums owing by the United
States to the person charged.

(g) On a case-by-case basis the Secrctary may compromise or
reduce civil penalties under this section,

(h) Notice under this subsection (a) shall be by personal service by
an authorized representative of the Secretary or by registered mail
Any person may, in the manner prescribed by the Sccretary, desig-
nate a representative to recieve any notice under this subsection.

(i) In determining the amount of such penalty, or whether it
should be remitted or reduced, and in what amount, the Secretary
shall state on the record the reasons for his determinations.

(j) Any person who has requested a hesring in accordance with Rdc"']l“;' °fd'
subsection (e) within the time the Secretary has prescribed for such 3«'3:3.5"3 ve
a hearing and who is aggrieved by a final order of the Secretary
under this section may seek review of such order in the United
States district court for the judicial district in which the violation
allegedly took place. Review by the district court shall be only on
the administrative record and pot de novo. Such an action shail be
barred unless filed within 90 days after the Secretary’s final order. |

k) If any person fails to pay an assessment of a civil penalty Failure to pay
un(de)r this Xctp— pay P Y assessments.

(1) after the order making the assessment has become a final
order and if such person does not file a petition for judicial
review of the order in accordance with subsection (j), or

(2) after a court in an action brought under subsection (j) has
entered a final judgment in favor of the Secretary,

the court shall have jurisdiction to award the amount assessed plus
interest from the date of the expiration of the 90-day period referred
to in subsection (j). Judgment by the court shall include an order to
pay.

(1) No person shall be liable for a civil penalty under subsection ()
or (b) for failure to pay any rental for any lease automatically
tlsxiraﬂnated pursuant to section 31 of the Mineral Leasing Act of

30 USC 188.
CRIMINAL PENALTIES

Sec, 110. Any person who commits an act for which a civil penalty 30 USC 1720.
is provided in section 109(d) shall, upon comviction, be punished by a
fine of not more than $50,000, or by imprisonment for not more than
2 years, or both.

ROYALTY INTEREST, PENALTIES AND PAYMENTS

SEc. 111, (a) In the case of oil and gas leases where royalty 30 USC 1721,
payments are not received by the Secretary on the date that such
payments are due, or are less than the amount due, the Secretary
shall charge interest on such late payments or underpayments at
the rate applicable under section 6621 of the Internal Revenue Code
of 1954, In the case of an underpayment or partisl payment, interest 26 USC 6621
shall be computed and charged only on the amount of the deficiency
and not on the total amount due.
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(b) Any payment made by the Secretary to a Statc under section
35 of the Mineral Lands Leasing Act of 1920 (30 U.S.C. 191) and any
other payment made by the Secretary to a State from any oil or gas
royalty received by the Secretary which is not paid on the date
required under section 35 shall include an interest charge computed
at the rate applicable under section 6621 of the Internal Revenue
Code of 1954. ’

(c) All interest charges collected under this Act or under other
applicable laws because of nonpayment, late payment or underpay-
ment of royalties due and owing an Indian tribe or an Indian
allottee shall be deposited to the same account as the royalty with
respect to which such interest is paid.

(d) Any deposit of royalty funds made by the Secretary to an
Indian account which is not made by the date required under
subsection 104(b) shall include an interest charge computed at the
{3t564 applicable under section 6621 of the Internal Revenue Code of

(¢) Notwithstanding any other provision of law, no State will be
assessed for an interest or penalties found to be due against the
Secretary for failure to comply with the Emergency Petroleum
Allocation Act of 1973 or regulation of the Secretary of Energy
thereunder concerning crude oil certification or pricing with respect
to crude oil taken by the Secretary in kind as royalty. Any State
share of an overcharge, resulting from such failure to comply, shall
be assessed against moneys found to be due and owing to such State
as a result of audits of royalty accounts for transactions which took
place prior to the date of the enactment of this Act except that if
after the completion of such audits, sufficient moneys have not been
found due and owing to any State, the State shall be assessed the
balance of that State's share of the overcharge.

(f) Intercst shall be charged under this section only for the
number of days a payment is late.

(g) The first sentence of section 35 of the Act of February 25, 1920
is amended by inserting “including interest charges collected under
the Federal Oil and Gas Royalty Management Act of 1982” between
“royalties” and “and”.

INJUNCTION AND SPECIFIC ENFORCEMENT AUTHORITY

Sec. 112, () In addition to any other remedy under this Act or any
mineral leasing law, the Attorney General of the United States or
his designee may bring a civil action in a district court of the United
States, which shall have jurisdiction over such actions—

(1) to restrain any violation of this Act; or
(2) to compel the taking of any action required by or under
this Act or any mineral leasing law of the United States.

(b) A civil action described in subsection (a) may be brought only
in the United States district court for the judicial district wherein
the act, omission, or transaction constituting a violation under this
Act or any other mineral leasing law occurred, or wherein the
defendant is found or transacts business.

REWARDS

Sec. 113, Where amounts representing royalty or other payments
owed to the United States with respect to any oil and gas lease on
Federal lands or the Outer Continental Shelf are recovered pursu-
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ant to any action taken by the Secretary under this Act as a result
of information provided to the Secretary by anmy person, the Secre-
tary is authorized to pay to such person an amount equal to not
more than 10 percent of such recovered amounts. The preceding
sentence shall not apply to information provided by an officer or
employee of the United States, an officer or employee of a State or
{ndian tribe acting pursuant to a cooperative agreement or delega-
tion under this Act, or any person acting pursuant to a contract
authorized by this Act.

NONCOMPETITIVE OIL AND GAS LEASE ROYALTY RATES

Sec. 114. The Secretary Is directed to conduct a thorough study of  Study.
the effects of a change in the royalty rate under section 17(c) of the
Mineral Leasing Act of 1920 on: (a) the exploration, development, or 30 USC 226,
production of oil or gas; and (b) the overall revenues gencrated by
such change. Such study shall be completed and submitted to Con-  Submittal to
gress within six months after the date of enmactment of this Act. Congress.

TITLE II—STATES AND INDIAN TRIBES

APPLICATION OF TITLE

SEc. 201. This title shall apply only with respect to oil and gas 39USCITL
leases on Federal lands or Indian lands. Nothing in this title shall be
construed to apply to any lease on the Outer Continental Shelf.

COOPERATIVE AGREEMENTS

Sec. 202, (a) The Secretary is authorized to enter into a coopera- 36 USC 1732,
tive agreement or agreements with any State or Indian tribe to
share oil or gas royalty management information, te carry out
inspection, auditing, investigation or enforcement (not including the
collection of royalties, civil or criminal penaitles or other payments)
activities under this Act in cooperation with the Secretary, and to
carry out any other activity described in section 108 of this Act. The
Secretary shall not enter into any such cooperative agrecement with
a State with respect to an such activities on Indian lands, except
with the permission of the Indian tribe- involved.
(b) Except as provided in section 203, and pursuant to & coopera-
tive agreement—
(1) each State shall, upon request, have access to all royalty
accounting Information In the possession of the Secretary
respecting the production, removal, or sale of oil or gas from
leases on Federal lands within the State; and
(2) each Indian tribe shall, upon request, have access to all
royalty accounting Information in the possession of the Secre-
tary respecting the production, removal, or sale of oil or gas
from leases on Indisn lands under the jurisdiction of such tribe. .
Information shall be made available under paragraphs (1) and (2) as Informatica
soon as practicable after it comes into the possession of the Secre- availability.
tary. Effective October 1, 1983, such information shall be made Effective date.
available under paragraphs (1) and (2) not later than 30 days after ’
such information comes into the possession of the Secretary.
(c) Any cooperative agreement entered Into pursuant to this sec-
tion shall be in accordance with the provisions of the Federal Grant
and cooperative Agreement Act of 1977, and shall contain such 41 USC 501 note.
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30 USC 1734,

terms and conditions as the Secretary deems appropriate and con-
sistent with the purposes of this Act, including, but not limited to, a
limitation on the use of Federal assistance to those costs which are
directly required to carry out the agreed upon activities.

INFORMATION

SEc. 203. (a) Trade secrets, proprietary and other confidential
information shall be made available by the Secretary, pursuant to a
cooperative agrecment, to a State or Indian tribe upon request only
{f—

(1) such State or Indisn tribe consents in writing to restrict
the disscmination of the information to those who are directly
involved in an audit or investigation under this Act and who
have a need to know;

(2) such State or tribe accepts liability for wrongful disclosure;

3) in the case of a State, such State demonstrates that such
information is essential to the conduct of an audit or investiga-
tion or to litigation under section 204; and

(4) in the case of an Indian tribe, such tribe demonstrates that
such information is essential to the conduct of an audit or
investigation and walves sovereign immunity by express con-
sent for wrongful disclosure by such tribe,

(b) The United States shall not be liable for the wrongful disclo-
sure by any individual, State, or Indian tribe of any information
provided to such individual, State, or Indian tribc pursuant to any
cooperative agreement or a delcgation, authorized by this Act.

(¢) Whenever any individusal, State, or Indian tribe has obtained
possession of information pursuant to a cooperative agreement au-
thorized by this section, or any individual or State has obtalned
possession of information pursuant to a delegation under section
205, the individual shall be subject to the same provisions of law
with respect to the disclosure of such information as would apply to
an officer or employee of the United States or of any department or
agency thereof and the State or Indian tribe shall be subject to the
same provisions of law with respect to the disclosure of such infor-
mation as would apply to the United States or any department or
agency thereof. No State or State officer or employee who receives
trade secrets, proprietary information, or other confidential infor-
mation under this Act may be required to disclose such information
under State law,

STATE SUITS UNDER FEDERAL LAW

SEc. 204, (a)(1) A State may commence a civil action under this
section against any person to recover any royalty, interest, or civil
penalty which the State believes is due, based upon credible cvi-
dence, with respect to any oil and gas lease on Federal lands located
within the State.

(2)(A) No action may be commenced under paragraph (1) prior to
90 days after the State has given notice in writing to the Secretary
of the payment required. Such 90-day limitation may be waived by
the Secretary on a case-by-case basis.

(B) If, within the 90-day period specified in subparagraph (A), the
Secretary issues a demand for the payment concerned, no action
may be commenced under paragraph (1) with respect to such pay-
ment during a 45-day period after issuance of such demand. If,
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during such 45.day period, the Secretary receives payment in full,
no action may be commenced under paragraph (1).
(C) If the Secretary refers the case to the Attorney General of the
United States within the 45-day period referred to in subparagraph
(B) or within 10 business days after the expiration of such 45-day
period, no action may be commenced under paragraph (1) if the
Attorney General, within 45 days after the date of such referral,
commences, and thereafter diligently prosecutes, a civil action in 2
court of the United States with respect to the payment concerned.
(3) The State shall notify the Secretary and the Attorney General Is‘e"c?gi?_ﬂo;;gf
of the United States of any suit filed by the State under this section. Attorney
(4) A court in issuing any final order in any action brought under General
paragraph (1) may award costs of litigation including reasonable
attorney and expert witness fees, to any party in such action if the
court determines such an award is appropriate.
(b) An =action brought under subsection (a) of this section may be
brought only in a United States district court for the judicial district
in which the lease site or the leasing activity complained of is
located. Such district court shall have jurisdiction, without regard to
the amount in controversy or the citizenship of the parties, to
require compliance or order payment in any such action.
(¢)(1) Notwithstanding any other provision of law, any civil pen-
alty recovered by a State under subsection (a) shall be retained by
the State and may be expended in such manner and for such
purposes as the State deems appropriate,
(2) Any rent, royslty, or interest recovered by a State under
subscction (a) shall be deposited in the Treasury of the United States.
in the same manner, and subject to the same requirements, as are
applicable in the case of any rent, royalty, or interest collected by an
officer or employee of the United States, except that such amounts
shall be deposited in the Treasury not later than 10 days after

receipt by the State,
DELEGATION TO STATES

SEc. 205. (a) Upon written request of any State, the Secretary is 30 USCI735.
suthorized to delegate, in accordance with the provisions of this
scction, all or part of the authorities and responsibilities of the
Secretary under this Act to conduct inspections, audits, and investi-
gations to any State with respect to all Federal lands or Indian lands
within the State; except that the Secretary may not undertake such
a delegation with respect to any Indian lands, except with the
permission of the Indian tribe allottee involved.

(b) After notice and opportunity for a hearing, the Sccretary is Hearing,
authorized to dclegate such authorities and responsibilities granted
under this section as the State has requested, if the Secretary finds
that—

(1) it is likely that the State will provide adequate resources to
achieve the purposes of this Act;

(2) the State has demonstrated that it will effectively and
faithfully administer the rules and regulations of the Secretary
under this Act in accordance with the requirements of subsec-
tions (¢) and (d) of this section; and

(3) such delegation will not create an unreasonable burden on
any lessee,

with respect to the Federal lands and Indian lands within the State.
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section,

Such standards and regulations shall be designed to provide resson-
able assurance that a uniform and effective royalty management
system will prevail among the States. The records and accounts
under paragraph (2) shall be sufficlent to allow the Secretary to
monitor the performance of any State under this section.

{e) 1f, after notice and opportunity for a hearing, the Secretary
finds that any State to which any authority or responsibility of the
Secretary has been delegated under this section Is in violation of any
requirement of this section or amy rule thercunder, or that an
affirmative finding by the Secretary under subsection (b) can no
longer be made, the Secretary may revoke such delegation.

(N The Secretary shall compensate any State for thosc costs which
may be nccessary to carry out the delegated activities under this
section, Payment shall be made no lees than every quarter during
the fiscal year.

Igate standards and regula-
responsibilities under syp-
nd regulations pertaining to:

y and
quired by States under this

SHARED CIVIL PENALTIES

SEC. 206. An amount equsl to 50 per centum of any civil penslty
collected by the Federal Government under this Act resulting from
activities conducted by a State or Indian tribe pursuant to a coopera-
tive agrecement under section 202 or a State under a delegation
under section 205, shall be payable to such State or tribe. Such
amount shall be deducted from any compensation due such State or
Indian tribe under section 202 or such Statc under section 205,

TITLE HI—GENERAL PROVISIONS

SECRETARIAL AUTHORITY

Stc. 301. (x) The Secretary shall prescribe such ruies and regula-
tions as he deems reasonably necessary to carry out this Act,

(b) Rules and regulations issued to implement this Act shall be
issucd in conformity with section 553 of titie 5 of the United States
Code, notwithstanding section 553(s)(2) of that title.

(¢) In addition to entering Into cooperative agreements or delega-
tion of authority authorized under this Act, the Secretary may
contract with such non-Federal Government inspectors, auditers,
and other persons as he deems necessary to aid In carrying out his
functions under this Act and its implementation. With respect to his
auditing and enforcement functions under this Act, the Secretary
shall coordinate such functlons so as to avoid to the maximum
extent practicable, subjecting lessees, operators, or other persons to
audits or lnvestigations of the same subject matter by more than one
auditing or investigating eantity at the same time.
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REPORTS

SEc. 302. (8) The Secretary shall submit to the Congress an annual
report on the implementation of this Act. The information to be
included in the report and the format of the report shall be devel-
oped by the Secretary after consulting with the Committees on
Interior and Insular Affairs of the House of Representatives and on
Energy and Natural Resources of the Senate. The Secretary shall
also report on the progress of the Department in reconciling account
balances.

(b) Commencing with fiscal year 1984, the Inspector General of the
Department of the Interior shall conduct a biennial audit of the
Federa! royaity management system. The Inspector General shall
submit the results of such audit to the Secretary and to the

Congress.
STUDY OF OTHER MINERALS

SeEc. 303. (a) The Secrctary shall study the question of the ade-
quacy of royalty management for coal, uranium and other cnergy
and nonenergy minerals on Federal and Indian lands. The study
shall include proposed legislation if the Secretary determines that
such legislation is necessary to ensure prompt and proper collection
of revenues owed to the United States, the States and Indian tribes
or Indian sallotteces from the sale, lease or other disposal of such
minerals.

(b) The study required by subsection (2) of this section shall be
submitted to Congress not later than one year from the date of the
enactment of this Act.

RELATION TO OTHER LAWS

Sec. 304. (a) The penalties and authorities provided in this Act are
supplemental to, and not in derogation of, any penalties or authori-
ties contained in any other provision of law.

(b) Nothing in this Act shall be construed to reduce the responsi-
bilities of the Secretary to ensure prompt and proper collection of
revenues from coal, uranium and other energy and nonenergy
minerals on Federal and Indian lands, or to restrain the Secretary
from entering Into cooperative agreements or other appropriate
arrangements with States and Indian tribes to share royalty man-
agement responsibilities and activities for such minerals under
existing authorities.

(c) Except as expressly provided in subsection 302(b), nothing in
this Act shall be construed to cnlarge, diminish, or otherwise affect
the authority or responsibility of the Inspector General of the
Department of the Interior or of the Comptroller General of the
United States.

(d) No provision of this Act impairs or affects lands and intecrests
in land entrusted to the Tennessee Valley Auathority.

EFFECTIVE DATE

SEc. 305. The provisions of this Act shall apply to oil and gas
leases issued before, on, or after the date of the enactment of this
Act, except that in the case of a lease issued before such date, no
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provision of this Act or any rule or regulation prescribed under this
Act shall alter the express and specific provisions of such a lease.

FUNDING

Sec. 306, Effective October 1, 1983, there are hereby authorized to
be appropriated such sums as may be necessary to carry out the
provisions of this Act, including such sums as may be necessary for
the cooperative agreements, contracts, and delegations authorized
by this Act: Provided, That nothing in this Act shall be construed to
affect or impair any authority to enter into contracts or make
payments under any other provision of law.

STATUTE OF LIMITATIONS

Sec. 307. Except in the case of fraud, any action to recover
penalties under this Act shall be barred unless the action is com-
menced within 6 years after the date of the act or omission which is
the basis for the action.

EXPANDED ROYALTY OBLIGATIONS

Sec. 308. Any lessee is liable for royalty payments on oil or gas
lost or wasted from a lease site when such loss or waste is due to
negligence on the part of the operator of the lease, or due to the
failure to comply with any rule or regulation, order or citation
issued under this Act or any mineral leasing law.

SEVERABILITY

SEc. 309, If any provision of this Act or the applicability thereof to
any person or circumstances is held invalid, the remainder of this
Act and the application of such provision to other persons or circum-
stances shall not be affected thereby.

TITLE IV—REINSTATEMENT OF LEASES AND CONVERSION
OF UNPATENTED OIL PLACER CLAIMS

AMENDMENT OF MINERAL LANDS LEASING ACT OF 1920

SEC. 401. Section 31 of the Mineral Lands Leasing Act of 1920 (30
U.S.C. 188) is amended by redesignating subsection (d) as subsection
(J) and by inserting after subsection (c) the following new
subsections:

“(d)(1) Where any oil and gas lease issued pursuant to section 17(b)
or section 17(c) of this Act or the Mineral Leasing Act for Acquired
Lands (30 U.S.C. 351 et seq) has been, or is hereafter, terminated
automatically by operation of law under this section for failure to
pay on or before the anniversary date the full amount of the rental
due, and such rental is not paid or tendered within twenty days
thereafter, and it is shown to the satlsfaction of the Secrctary of the
Interior that such failure was justifiable or not due to lack of
reasonable diligence on the part of the lessee, or, no matter when
the rental is paid after termination, it is shown to the satisfaction of
the Secretary that such failure was inadvertent, the Secretary may
reinstate the lease as of the date of termination for the unexpired
portion of the primary term of the original lease or any extension
thercof remaining at the date of termination, and so long thereafter
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as oil or gas is produced in paying quantities. In any case where a
lease is reinstated under this subsection and the Secretary finds that
the reinstatement of such lease (A) occurs after the expiration of
the primary term or any extension thereof, or (B) will not afford the
lessee a reasonable opportunity to continue operations under the
lease, the Secretary may, at his discretion, extend the term of such
lease for such period as he deems reasonable, but in no event for
more than two years from the date the Secretary authorizes the
reinstatement and so long thereafter as oil or gas is produced in
paying quantities.

"(2) No lease shall be reinstated under paragraph (1) of this
subsection unless—

“(A) with respect to any lease that terminated under subsec-
tion (b) of this section prior to enactment of the Federal Oil and
Gas Royalty Management Act of 1982:

(i) the lessce tendered rental prior to enactment of such
Act and the final determination that the lease terminated
was made by the Secretary or a court less than three years
before enactment of such Act, and

“(if) a petition for reinstatement together with the
required back rental and royaity accruing from the date of
termination, is filed with the Secretary on or before the one
hundred and twentieth day after enactment of such Act, or

“(B) with respect to any lease that terminated under subsec-
tion (b) of this section on or after enactment of the Federal Oil
and Gas Royalty Management Act of 1982, a petition for rein-
statement together with the required back rental and royalty
accruing from the date of termination is filed on or before the
earlier of—

“(f) sixty dsys after the lessee receives from the Secretary
notice of termination, whether by return of check or by any
other form of actual notice, or

“(ii) fifteen months after termination of the lease.

“(e) Any reinstatement under subsection (d) of this section shall be .
made only if these conditions are met: conditions.

“(1) no valid lease, whether still in existence or not, shall have
been issued affecting any of the lands covered by the terminated
lease prior to the filing of such petition: Provided, however, That
after receipt of a petition for reinstatement, the Secretary shall
not issue any new lease affecting any of the lands covered by
such terminated lease for a recasonable period, as determined in
accordance with regulations issued by him;

"(2) payment of back rentals and either the inclusion in a
reinstated lease issucd pursuant to the provisions of section
17(b) of this Act of a requirement for future rentals at a rate of 30 USC 226.
not less than $10 per acre per year, or the inclusion in a
reinstated lease issued pursuant to the provisions of section
17(c) of this Act of a requirement that future rentals shall be at
a rate not less than $5 per acre per year, all as determined by
the Secretary;

“(3)(A) payment of back royalties and the inclusion in a
reinstated lease issued pursuant to the provisions of section
17(b) of this Act of a requirement for future royalties at a rate of
not less than 163 percent computed on & sliding scale based
upon the average production per well per day, at a rate which
shall be not less than 4 percentage points greater than the
competitive royality schedule then In force and used for royalty

Ante, p. 2447,

Reinstatement
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determination for competitive leases issued pursuant to such
section as determined by the Secretary: Provided, That royalty
on such reinstated lease shall be paid on all production removed
or sold from such lease subsequent to the termination of the
original lease;

“(B) payment of back royalties and inclusion in a reinstated
lease issued pursuant to the provisions of section 17(c) of this
Act of a requirement for future royalties at a rate not less than
16 '/, percent:  Provided, That royalty on such reinstated lease
shall be paid on all production removed or sold from such lease
subsequent to the cancellation or termination of the original
lease; and

“(4) notice of the proposed reinstatement of a terminated
lease, including the terms and conditions of reinstatement, shall
be published in the Federal Register at least thirty days in

advance of the reinstatement.

A copy of said netice, together with information concerning rental,
royalty, volume of production, if any, and any other matter which
the Secretary deemed significant in making this determination to
reinstate, shall be furnished to the Committee on Interior and
lasular Affairs of the House of Representatives and the Committce
on Energy and Natural Resources of the Senate at least thirty days
in advance of the reinstatement. The lessce of a reinstated lease
shall reimburse the Secretary for the administrative costs of rein-
stating the lease, but not to exceed $500. In addition the lessce shall
reimburse the Secretary for the cost of publication in the Federal
Register of the notice of proposed reinstatement,

%(f) Where an unpatented oil placer mining claim validly located
prior to February 24, 1920, which has becn or s currently producing
or is capable of producing oil or gas, has been or is hercafter deemed
conclusively abszndoned for failure to file timely the required instru-
ments or copies of Instruments required by section 314 of the
Federal Land Policy and Management Act of 1976 (43 U.S.C. 1744),
and it is shown to the satisfaction of the Secretary that such failure
was inadvertent, justifiable, or not due to lack of reasonable dili-
gence on the part of the owner, the Secretary may issue, for the
lands covered by the abandoned unpatented oil placer mining claim,
# noncompctitive oll and gas lease, consistent with the provisions of
section 17(e) of this Act, to be effectlve from the statutory date the
claim was deemed conclusively abandoned. Issuance of such a lease
shall be conditioned upon:

%(1) & petition for issuance of a noncompetitive oil and gas
lease, together with the required rental and royalty, including
back rental and royality accruing from the statutory date of
abandonment of the oil placer mining claim, being filed with
the Secretary—

“(A) with respect to any claim dcemed conclusively aban-
doned on or before the date of ecnactment of the Federal Oil
and Gas Royalty Management Act of 1982, on or before the
one hundred and twentieth day after such date of enact-
ment, or

“(B) with respect to any claim deemed conclusively aban-
doned after such date of enactment, on or before the one
hundred and twentieth day after final notification by the
Secretary or a court of competent jurisdiction of the deter-
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mination of the abandonment of the oil placer mining
claim;

“(2) a valid lease not having been issued affecting any of the
lands covered by the abandoned oil placer mining claim prior to
the filing of such petition: Provided, however, That after the
filing of a petition for issuance of a lease under this subsection,
the Secretary shall not issue any new lease affecting any of the
lands covered by such abandoned oil placer mining claim for a
reasonable period, as determined in accordance with regula-
tions issued by him;

“(3) a requirement in the lease for payment of rental, includ-
ing back rentals accruing from the statutory date of abandon-
ment of the ofl placer mining claim, of not less than $5 per acre
per year;

“(4) a requirement in the lease for payment of royalty on
production removed or sold from the oil placer mining claim,
including all royalty on production made subsequent to the
statutory date the claim was deemed conciusively abandoned, of
not less than 12% percent; and

“(5) compliance with the notice and reimbursement of costs
provisions of paragraph (4) of subsection (¢) but addressed to the
petition covering the conversion of an abandoned unpatented oil
placer mining claim to a noncompetitive oil and gas lcase,

“(g)(1) Except as otherwise provided in this section, a reinstated
lease shall be trcated as a competitive or a noncompetitive oil and
gas leasc in the same manner as the original lcase issued pursuant
to section 17(b) or 17(c) of this Act. 30 USC 226,

“(2) Except as otherwise provided in this scction, the issuance of a
lease in lieu of an abandoned patented oil placer mining claim shall
be treated as a noncompetitive oil and gas lease issued pursuant to
section 17(c) of this Act.

“(h) The minimum royalty provisions of section 17(j) and the
provisions of section 39 of this Act shall be applicable to leases 30 USC 209.
issued pursuant to subsections (d) and (f) of this section.

“@)(1) In acting on a petition to issuc a noncompetitive oil and gas
lease, under subsection (f) of this section or in response to a request
filed after issuance of such a lease, or both, the Secretary is author-
ized to reduce the royalty on such lease If in his judgment it is
equitable to do so or the circumstances warrant such rclief due to
uneconomic or other circumstances which could cause undue hard-
ship or premature termination of production,

“(2) In acting on a petition for reinstatement pursuant to subsec-
tion (d) of this scction or in response to a request filed after
reinstatement, or both, the Secrctary is authorized to reduce the
royalty in that reinstated lease on the entire leaschold or any tract
or portion thereof segregated for royalty purposes if, In his judg-
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ment, there are uncconomic or other circumstances which could
cause undue hardship or premature termination of production; or
because of any written action of the United States, its agents or
employces, which preceded, and was a major consideration in, the
lessce’'s expenditure of funds to develop the property under the lease
after the rent had become due and had not been paid; or If in the
judgment of the Secretary it is equitable to do so for any reason.”.

Approved January 12, 1983,
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Public Law 104-185
104th Congress

An Act

Aug. 13, 1996 To improve the management of royalties from Federal and Outer Continental Shelf

[H.R. 1975]

oil and gas leases, and for other purposes.

Be it enacted by the Senate and House of Representatives of

Federal Oiland  the United States of America in Congress assembled,

Gas Royalty

Simplification SECTION 1. SHORT TITLE.

and Fairness Act

This Act may be cited as the “Federal Oil and Gas Royalty

of 1996. 1S A . :

30 USC 1701 Simplification and Fairness Act of 1996”.
te.

30 USC 1702. SEC. 2. DEFINITIONS.

Section 3 of the Federal Oil and Gas Royalty Management

Act of 1982 (30 U.S.C. 1701 et seq.) is amended—

(1) by amending paragraph (7) to read as follows:

“(7) ‘lessee’ means any person to whom the United States
issues an oil and gas lease or any person to whom operating
rights in a lease have been assigned;”; and

(2) by striking “and” at the end of paragraph (15), by
striking the period at the end of paragraph (16) and inserting
a semicolon, and by adding at the end the following:

“(17) ‘adjustment’ means an amendment to a previously
filed report on an obligation, and any additional payment or
credit, if any, applicable thereto, to rectify an underpayment
or overpayment on an obligation;

“(18) ‘administrative proceeding’ means any Department
of the Interior agency process in which a demand, decision
or order issued by the Secretary or a delegated State is subject
to appeal or has been appealed,;

“(19) ‘assessment’ means any fee or charge levied or
imposed by the Secretary or a delegated State other than—

“(A) the principal amount of any royalty, minimum
royalty, rental bonus, net profit share or proceed of sale;

“(B) any interest; or

“(C) any civil or criminal penalty;

“(20) ‘commence’ means—

“(A) with respect to a judicial proceeding, the service
of a complaint, petition, counterclaim, cross claim, or other
pleading seeking affirmative relief or seeking credit or
recoupment: Provided, That if the Secretary commences
a judicial proceeding against a designee, the Secretary
shall give notice of that commencement to the lessee who
designated the designee, but the Secretary is not required
to give notice to other lessees who may be liable pursuant
to section 102(a) of this Act, for the obligation that is
the subject of the judicial proceeding; or
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“B) with respect to a demand, the receipt by the
Secretary or a delegated State or a lessee or its designee
(with written notice to the lessee who designated the des-
ignee) of the demand;

“(21) ‘credit’ means the application of an overpayment (in
whole or in part) against an obligation which has become due
to discharge, cancel or reduce the obligation;

“(22) ‘delegated State’ means a State which, pursuant to
an agreement or agreements under section 205 of this Act,
performs authorities, duties, responsibilities, or activities of
the Secretary;

“(23) ‘demand’ means—

“(A) an order to pay issued by the Secretary or the
applicable delegated State to a lessee or its designee (with
written notice to the lessee who designated the designee)
that has a reasonable basis to conclude that the obligation
in the amount of the demand is due and owing; or

“(B) a separate written request by a lessee or its des-
ignee which asserts an obligation due the lessee or its
designee that provides a reasonable basis to conclude that
the obligation in the amount of the demand is due and
owing, but does not mean any royalty or production report,
or any information contained therein, required by the Sec-
retary or a delegated State;

“(24) ‘designee’ means the person designated by a lessee
pursuant to section 102(a) of this Act, with such written des-
ignation effective on the date such designation is received by
the Secretary and remaining in effect until the Secretary
receives notice in writing that the designation is modified or
terminated,;

“(25) ‘obligation’ means—

“(A) any duty of the Secretary or, if applicable, a dele-
gated State—

“(1) to take oil or gas royalty in kind; or
“(ii) to pay, refund, offset, or credit monies includ-
ing (but not limited to)—

“(I) the principal amount of any royalty, mini-
mum royalty, rental, bonus, net profit share or
proceed of sale; or

“(II) any interest; and

“B) any duty of a lessee or its designee (subject to
the provision of section 102(a) of this Act)—

“(1) to deliver oil or gas royalty in kind; or
“(ii) to pay, offset or credit monies including (but
not limited to)—

“(I) the principal amount of any royalty, mini-
mum royalty, rental, bonus, net profit share or
proceed of sale;

“(II) any interest;

“(ITI) any penalty; or

“(IV) any assessment,

which arises from or relates to any lease administered

by the Secretary for, or any mineral leasing law related

to, the exploration, production and development of oil
or gas on Federal lands or the Outer Continental Shelf;

“(26) ‘order to pay’ means a written order issued by the
Secretary or the applicable delegated State to a lessee or its



110 STAT. 1702 PUBLIC LAW 104-185—AUG. 13, 1996

30 USC 1735.

d%Sig}?ee (with notice to the lessee who designated the designee)
wnicn—
“(A) asserts a specific, definite, and quantified obliga-
tion claimed to be due, and
“(B) specifically identifies the obligation by lease,
production month and monetary amount of such obligation
claimed to be due and ordered to be paid, as well as
the reason or reasons such obligation is claimed to be
due, but such term does not include any other communica-
gion or action by or on behalf of the Secretary or a delegated
tate;

“27) ‘overpayment’ means any payment by a lessee or
its designee in excess of an amount legally required to be
paid on an obligation and includes the portion of any estimated
payment for a production month that is in excess of the royalties
due for that month;

“(28) ‘payment’ means satisfaction, in whole or in part,
of an obligation;

“(29) ‘penalty’ means a statutorily authorized civil fine
levied or imposed for a violation of this Act, any mineral leasing
law, or a term or provision of a lease administered by the
Secretary;

“(30) ‘refund’ means the return of an overpayment;

“(31) ‘State concerned’ means, with respect to a lease, a
State which receives a portion of royalties or other payments
under the mineral leasing laws from such lease;

“(32) ‘underpayment’ means any payment or nonpayment
by a lessee or its designee that is less than the amount legally
required to be paid on an obligation; and

“(33) ‘United States’ means the United States Government
and any department, agency, or instrumentality thereof, the
several States, the District of Columbia, and the territories
of the United States.”.

SEC. 3. DELEGATION OF ROYALTY COLLECTIONS AND RELATED
ACTIVITIES.

(a) GENERAL AUTHORITY.—Section 205 of the Federal Oil and
Gas Royalty Management Act of 1982 (30 U.S.C. 1735) is amended
to read as follows:

“SEC. 205. DELEGATION OF ROYALTY COLLECTIONS AND RELATED
ACTIVITIES.

“(a) Upon written request of any State, the Secretary is
authorized to delegate, in accordance with the provisions of
this section, all or part of the authorities and responsibilities
of the Secretary under this Act to:
“(1) conduct inspections, audits, and investigations;
“(2) receive and process production and financial reports;
“(3) correct erroneous report data;
“(4) perform automated verification; and
“(5) issue demands, subpoenas, and orders to perform
restructured accounting, for royalty management enforcement
purposes,
to any State with respect to all Federal land within the State.

“(b) After notice and opportunity for a hearing, the Secretary
is authorized to delegate such authorities and responsibilities
granted under this section as the State has requested, if the Sec-
retary finds that—
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“1) it is likely that the State will provide adequate
resources to achieve the purposes of this Act;

“(2) the State has demonstrated that it will effectively
and faithfully administer the rules and regulations of the Sec-
retary under this Act in accordance with the requirements
of subsections (c) and (d) of this section;

“(3) such delegation will not create an unreasonable burden
on any lessee;

“(4) the State agrees to adopt standardized reporting proce-
dures prescribed by the Secretary for royalty and production
accounting purposes, unless the State and all affected parties
(including the Secretary) otherwise agree;

“(5) the State agrees to follow and adhere to regulations
and guidelines issued by the Secretary pursuant to the mineral
leasing laws regarding valuation of production; and

“(6) where necessary for a State to have authority to carry
out and enforce a delegated activity, the State agrees to enact
such laws and promulgate such regulations as are consistent
with relevant Federal laws and regulations

with respect to the Federal lands within the State.

“(c) After notice and opportunity for hearing, the Secretary
shall issue a ruling as to the consistency of a State’s proposal
with the provisions of this section and regulations under subsection
(d) within 90 days after submission of such proposal. In any unfavor-
able ruling, the Secretary shall set forth the reasons therefor and
state whether the Secretary will agree to delegate to the State
if the State meets the conditions set forth in such ruling.

“(d) After consultation with State authorities, the Secretary Regulations.
shall by rule promulgate, within 12 months after the date of enact-
ment of this section, standards and regulations pertaining to the
authorities and responsibilities to be delegated under subsection
(a), including standards and regulations pertaining to—

“(1) audits to be performed,;

“(2) records and accounts to be maintained;

“(3) reporting procedures to be required by States under
this section;

“(4) receipt and processing of production and financial
reports;

“(5) correction of erroneous report data;

“(6) performance of automated verification;

“(7) 1ssuance of standards and guidelines in order to avoid
duplication of effort;

“(8) transmission of report data to the Secretary; and

“(9) issuance of demands, subpoenas, and orders to perform
restructured accounting, for royalty management enforcement
purposes.

Such standards and regulations shall be designed to provide reason-
able assurance that a uniform and effective royalty management
system will prevail among the States. The records and accounts
under paragraph (2) shall be sufficient to allow the Secretary to
monitor the performance of any State under this section.

“(e) If, after notice and opportunity for a hearing, the Secretary
finds that any State to which any authority or responsibility of
the Secretary has been delegated under this section is in violation
of any requirement of this section or any rule thereunder, or that
an affirmative finding by the Secretary under subsection (b) can
no longer be made, the Secretary may revoke such delegation.
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If, after providing written notice to a delegated State and a reason-
able opportunity to take corrective action requested by the Sec-
retary, the Secretary determines that the State has failed to issue
a demand or order to a Federal lessee within the State, that
such failure may result in an underpayment of an obligation due
the United States by such lessee, and that such underpayment
may be uncollected without Secretarial intervention, the Secretary
may issue such demand or order in accordance with the provisions
of this Act prior to or absent the withdrawal of delegated authority.

“(f) Subject to appropriations, the Secretary shall compensate
any State for those costs which may be necessary to carry out
the delegated activities under this Section. Payment shall be made
no less than every quarter during the fiscal year. Compensation
to a State may not exceed the Secretary’s reasonably anticipated
expenditure for performance of such delegated activities by the
Secretary. Such costs shall be allocable for the purposes of section
35(b) of the Act entitled ‘An act to promote the mining of coal,
phosphate, oil, oil shale, gas and sodium on the public domain’,
approved February 25, 1920 (commonly known as the Mineral Leas-
ing Act) (30 U.S.C. 191 (b)) to the administration and enforcement
of laws providing for the leasing of any onshore lands or interests
in land owned by the United States. Any further allocation of
costs under section 35(b) made by the Secretary for oil and gas
activities, other than those costs to compensate States for delegated
activities under this Act, shall be only those costs associated with
onshore oil and gas activities and may not include any duplication
of costs allocated pursuant to the previous sentence. Nothing in
this section affects the Secretary’s authority to make allocations
under section 35(b) for non-oil and gas mineral activities. All moneys
received from sales, bonuses, rentals, royalties, assessments and
interest, including money claimed to be due and owing pursuant
to a delegation under this section, shall be payable and paid to
the Treasury of the United States.

“(g) Any action of the Secretary to approve or disapprove a
proposal submitted by a State under this section shall be subject
to judicial review in the United States district court which includes
the capital of the State submitting the proposal.

“(h) Any State operating pursuant to a delegation existing
on the date of enactment of this Act may continue to operate
under the terms and conditions of the delegation, except to the
extent that a revision of the existing agreement is adopted pursuant
to this section.”.

(b) CLERICAL AMENDMENT.—The item relating to section 205
in the table of contents in section 1 of the Federal Oil and Gas
Royalty Management Act of 1982 (30 U.S.C. 1701) is amended
to read as follows:

“Sec. 205. Delegation of royalty collections and related activities.”.
SEC. 4. SECRETARIAL AND DELEGATED STATES’ ACTIONS AND LIMITA-
TION PERIODS.

(a) IN GENERAL.—The Federal Oil and Gas Royalty Manage-
ment Act of 1982 (30 U.S.C. 1701 et seq.) is amended by adding
after section 114 the following new section:



PUBLIC LAW 104-185—AUG. 13, 1996 110 STAT. 1705

“SEC. 115. SECRETARIAL AND DELEGATED STATES’ ACTIONS AND 30 USC 1724.
LIMITATION PERIODS.

“(a) IN GENERAL.—The respective duties, responsibilities, and
activities with respect to a lease shall be performed by the Sec-
retary, delegated States, and lessees or their designees in a timely
manner.

“(b) LIMITATION PERIOD.—

“(1) IN GENERAL.—A judicial proceeding or demand which
arises from, or relates to an obligation, shall be commenced
within seven years from the date on which the obligation
becomes due and if not so commenced shall be barred. If
commencement of a judicial proceeding or demand for an obliga-
tion is barred by this section, the Secretary, a delegated State,
or a lessee or its designee (A) shall not take any other or
further action regarding that obligation, including (but not
limited to) the issuance of any order, request, demand or other
communication seeking any document, accounting, determina-
tion, calculation, recalculation, payment, principal, interest,
assessment, or penalty or the initiation, pursuit or completion
of an audit with respect to that obligation; and (B) shall not
pursue any other equitable or legal remedy, whether under
statute or common law, with respect to an action on or an
enforcement of said obligation.

“(2) RULE OF CONSTRUCTION.—A judicial proceeding or
demand that is timely commenced under paragraph (1) against
a designee shall be considered timely commenced as to any
lessee who is liable pursuant to section 102(a) of this Act
for the obligation that is the subject of the judicial proceeding
or demand.

“(3) APPLICATION OF CERTAIN LIMITATIONS.—The limitations
set forth in sections 2401, 2415, 2416, and 2462 of title 28,
United States Code, and section 42 of the Mineral Leasing
Act (30 U.S.C. 226-2) shall not apply to any obligation to
which this Act applies. Section 3716 of title 31, United States
Code, may be applied to an obligation the enforcement of which
is not barred by this Act, but may not be applied to any
obligation the enforcement of which is barred by this Act.
“(c) OBLIGATION BECOMES DUE.—

“(1) IN GENERAL.—For purposes of this Act, an obligation
becomes due when the right to enforce the obligation is fixed.

“(2) ROYALTY OBLIGATIONS.—The right to enforce any roy-
alty obligation for any given production month for a lease
is fixed for purposes of this Act on the last day of the calendar
month following the month in which oil or gas is produced.
“(d) ToLLING OF LIMITATION PERIOD.—The running of the

limitation period under subsection (b) shall not be suspended, tolled,
extended, or enlarged for any obligation for any reason by any
action, including an action by the Secretary or a delegated State,
other than the following:

“(1) TOLLING AGREEMENT.—A written agreement executed
during the limitation period between the Secretary or a dele-
gated State and a lessee or its designee (with notice to the
lessee who designated the designee) shall toll the limitation
period for the amount of time during which the agreement
is in effect.

“(2) SUBPOENA.—
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“(A) The issuance of a subpoena to a lessee or its
designee (with notice to the lessee who designated the
designee, which notice shall not constitute a subpoena to
the lessee) in accordance with the provisions of subpara-
graph (B)(i) shall toll the limitation period with respect
to the obligation which is the subject of a subpoena only
for the period beginning on the date the lessee or its
designee receives the subpoena and ending on the date
on which (i) the lessee or its designee has produced such
subpoenaed records for the subject obligation, (ii) the Sec-
retary or a delegated State receives written notice that
the subpoenaed records for the subject obligation are not
in existence or are not in the lessee’s or its designee’s
possession or control, or (iii) a court has determined in
a final decision that such records are not required to be
produced, whichever occurs first.

“B)d) A subpoena for the purposes of this section
which requires a lessee or its designee to produce records
necessary to determine the proper reporting and payment
of an obligation due the Secretary may be issued only
by an Assistant Secretary of the Interior or an Acting
Assistant Secretary of the Interior who is a schedule C
employee (as defined by section 213.3301 of title 5, Code
of Federal Regulations), or the Director or Acting Director
of the respective bureau or agency, and may not be dele-
gated to any other person. If a State has been delegated
authority pursuant to section 205, the State, acting through
the highest State official having ultimate authority over
the collection of royalties from leases on Federal lands
within the State, may issue such subpoena, but may not
delegate such authority to any other person.

“(i1) A subpoena described in clause (i) may only be
issued against a lessee or its designee during the limitation
period provided in this section and only after the Secretary
or a delegated State has in writing requested the records
from the lessee or its designee related to the obligation
which is the subject of the subpoena and has determined
that—

“(I) the lessee or its designee has failed to respond
within a reasonable period of time to the Secretary’s
or the applicable delegated State’s written request for
such records necessary for an audit, investigation or
other inquiry made in accordance with the Secretary’s
or such delegated State’s responsibilities under this
Act; or

“(IT) the lessee or its designee has in writing denied
the Secretary’s or the applicable delegated State’s writ-
ten request to produce such records in the lessee’s
or its designee’s possession or control necessary for
an audit, investigation or other inquiry made in accord-
ance with the Secretary’s or such delegated State’s
responsibilities under this Act; or

“(III) the lessee or its designee has unreasonably
delayed in producing records necessary for an audit,
investigation or other inquiry made in accordance with
the Secretary’s or the applicable delegated State’s
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responsibilities under this Act after the Secretary’s

or delegated State’s written request.

“(C) In seeking records, the Secretary or the applicable
delegated State shall afford the lessee or its designee a
reasonable period of time after a written request by the
Secretary or such delegated State in which to provide such
records prior to the issuance of any subpoena.

“(3) MISREPRESENTATION OR CONCEALMENT.—The inten-
tional misrepresentation or concealment of a material fact for
the purpose of evading the payment of an obligation in which
case the limitation period shall be tolled for the period of
such misrepresentation or such concealment.

“(4) ORDER TO PERFORM RESTRUCTURED ACCOUNTING.—A)(i)
The issuance of a notice under subparagraph (D) that the
lessee or its designee has not substantially complied with the
requirement to perform a restructured accounting shall toll
the limitation period with respect to the obligation which is
the subject of the notice only for the period beginning on the
date the lessee or its designee receives the notice and ending
120 days after the date on which (I) the Secretary or the
applicable delegated State receives written notice that the
accounting or other requirement has been performed, or (II)
a court has determined in a final decision that the lessee
is not required to perform the accounting, whichever occurs

“(i1) If the lessee or its designee initiates an administrative
appeal or judicial proceeding to contest an order to perform
a restructured accounting issued under subparagraph (B)(i),
the limitation period in subsection (b) shall be tolled from
the date the lessee or its designee received the order until
a final, nonappealable decision is issued in any such proceeding.

“(B)(1) The Secretary or the applicable delegated State may
issue an order to perform a restructured accounting to a lessee
or its designee when the Secretary or such delegated State
determines during an audit of a lessee or its designee that
the lessee or its designee should recalculate royalty due on
an obligation based upon the Secretary’s or the delegated State’s
finding that the lessee or its designee has made identified
underpayments or overpayments which are demonstrated by
the Secretary or the delegated State to be based upon repeated,
systemic reporting errors for a significant number of leases
or a single lease for a significant number of reporting months
with the same type of error which constitutes a pattern of
violations and which are likely to result in either significant
underpayments or overpayments.

“(11) The power of the Secretary to issue an order to perform
a restructured accounting may not be delegated below the most
senior career professional position having responsibility for the
royalty management program, which position is currently des-
ignated as the ‘Associate Director for Royalty Management’,
and may not be delegated to any other person. If a State
has been delegated authority pursuant to section 205 of this
Act, the State, acting through the highest ranking State official
having ultimate authority over the collection of royalties from
leases on Federal lands within the State, may issue such order
to perform, which may not be delegated to any other person.
An order to perform a restructured accounting shall—
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Notice.

“(I) be issued within a reasonable period of time from

when the audit identifies the systemic, reporting errors;
1 “(II) specify the reasons and factual bases for such
order;

“(ITI) be specifically identified as an ‘order to perform
a restructured accounting’;

“(IV) provide the lessee or its designee a reasonable
period of time (but not less than 60 days) within which
to perform the restructured accounting; and

“(V) provide the lessee or its designee 60 days within
which to file an administrative appeal of the order to
perform a restructured accounting.

“(C) An order to perform a restructured accounting shall
not mean or be construed to include any other action by or
on behalf of the Secretary or a delegated State.

“D) If a lessee or its designee fails to substantially comply
with the requirement to perform a restructured accounting
pursuant to this subsection, a notice shall be issued to the
lessee or its designee that the lessee or its designee has not
substantially complied with the requirements to perform a
restructured accounting. A lessee or its designee shall be given
a reasonable time within which to perform the restructured
accounting. Such notice may be issued under this section only
by an Assistant Secretary of the Interior or an acting Assistant
Secretary of the Interior who is a schedule C employee (as
defined by section 213.3301 of title 5, Code of Federal Regula-
tions) and may not be delegated to any other person. If a
State has been delegated authority pursuant to section 205,
the State, acting through the highest State official having ulti-
mate authority over the collection of royalties from leases on
Federal lands within the State, may issue such notice, which
may not be delegated to any other person.

“(e) TERMINATION OF LIMITATIONS PERIOD.—An action or an
enforcement of an obligation by the Secretary or delegated State
or a lessee or its designee shall be barred under this section prior
to the running of the seven-year period provided in subsection
(b) in the event—

“(1) the Secretary or a delegated State has notified the
lessee or its designee in writing that a time period is closed
to further audit; or

“(2) the Secretary or a delegated State and a lessee or
its designee have so agreed in writing.

For purposes of this subsection, notice to, or an agreement by,
the designee shall be binding on any lessee who is liable pursuant
to section 102(a) for obligations that are the subject of the notice
or agreement.

“f) RECORDS REQUIRED FOR DETERMINING COLLECTIONS.—
Records required pursuant to section 103 of this Act by the Sec-
retary or any delegated State for the purpose of determining obliga-
tions due and compliance with any applicable mineral leasing law,
lease provision, regulation or order with respect to oil and gas
leases from Federal lands or the Outer Continental Shelf shall
be maintained for the same period of time during which a judicial
proceeding or demand may be commenced under subsection (b).
If a judicial proceeding or demand is timely commenced, the record
holder shall maintain such records until the final nonappealable
decision in such judicial proceeding is made, or with respect to
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that demand is rendered, unless the Secretary or the applicable
delegated State authorizes in writing an earlier release of the
requirement to maintain such records. Notwithstanding anything
herein to the contrary, under no circumstance shall a record holder
be required to maintain or produce any record relating to an obliga-
tion for any time period which is barred by the applicable limitation
in this section. In connection with any hearing, administrative
proceeding, inquiry, investigation, or audit by the Secretary or
a delegated State under this Act, the Secretary or the delegated
State shall minimize the submission of multiple or redundant
information and make a good faith effort to locate records previously
submitted by a lessee or a designee to the Secretary or the delegated
State, prior to requiring the lessee or the designee to provide
such records.

“(g) TIMELY COLLECTIONS.—In order to most effectively utilize
resources available to the Secretary to maximize the collection
of oil and gas receipts from lease obligations to the Treasury within
the seven-year period of limitations, and consequently to maximize
the State share of such receipts, the Secretary should not perform
or require accounting, reporting, or audit activities if the Secretary
and the State concerned determine that the cost of conducting
or requiring the activity exceeds the expected amount to be collected
by the activity, based on the most current 12 months of activity.
This subsection shall not provide a defense to a demand or an
order to perform a restructured accounting. To the maximum extent
possible, the Secretary and delegated States shall reduce costs
to the United States Treasury and the States by discontinuing
requirements for unnecessary or duplicative data and other informa-
tion, such as separate allowances and payor information, relating
to obligations due. If the Secretary and the State concerned deter-
mine that collection will result sooner, the Secretary or the
applicable delegated State may waive or forego interest in whole
or in part.

“(h) APPEALS AND FINAL AGENCY ACTION.—

“(1) 33-MONTH PERIOD.—Demands or orders issued by the
Secretary or a delegated State are subject to administrative
appeal in accordance with the regulations of the Secretary.
No State shall impose any conditions which would hinder a
lessee’s or its designee’s immediate appeal of an order to the
Secretary or the Secretary’s designee. The Secretary shall issue
a final decision in any administrative proceeding, including
any administrative proceedings pending on the date of enact-
ment of this section, within 33 months from the date such
proceeding was commenced or 33 months from the date of
such enactment, whichever is later. The 33-month period may
be extended by any period of time agreed upon in writing
by the Secretary and the appellant.

“(2) EFFECT OF FAILURE TO ISSUE DECISION.—If no such
decision has been issued by the Secretary within the 33-month
period referred to in paragraph (1)—

“(A) the Secretary shall be deemed to have issued
and granted a decision in favor of the appellant as to
any nonmonetary obligation and any monetary obligation
the principal amount of which is less than $10,000; and

“(B) the Secretary shall be deemed to have issued
a final decision in favor of the Secretary, which decision
shall be deemed to affirm those issues for which the agency
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rendered a decision prior to the end of such period, as
to any monetary obligation the principal amount of which
is $10,000 or more, and the appellant shall have a right
to judicial review of such deemed final decision in accord-
ance with title 5 of the United States Code.

“(1) COLLECTIONS OF DISPUTED AMOUNTS DUE.—To expedite
collections relating to disputed obligations due within the seven-
year period beginning on the date the obligation became due, the
parties shall hold not less than one settlement consultation and
the Secretary and the State concerned may take such action as
is appropriate to compromise and settle a disputed obligation,
including waiving or reducing interest and allowing offsetting of
obligations among leases.

“(j) ENFORCEMENT OF A CLAIM FOR JUDICIAL REVIEW.—In the
event a demand subject to this section is properly and timely
commenced, the obligation which is the subject of the demand
may be enforced beyond the seven-year limitations period without
being barred by this statute of limitations. In the event a demand
subject to this section is properly and timely commenced, a judicial
proceeding challenging the final agency action with respect to such
demand shall be deemed timely so long as such judicial proceeding
is commenced within 180 days from receipt of notice by the lessee
or its designee of the final agency action.

“(k) IMPLEMENTATION OF FINAL DECISION.—In the event a
judicial proceeding or demand subject to this section is timely
commenced and thereafter the limitation period in this section
lapses during the pendency of such proceeding, any party to such
proceeding shall not be barred from taking such action as is required
or necessary to implement a final unappealable judicial or adminis-
trative decision, including any action required or necessary to imple-
ment such decision by the recovery or recoupment of an underpay-
ment or overpayment by means of refund or credit.

“(1) STAY OF PAYMENT OBLIGATION PENDING REVIEW.—Any per-
son ordered by the Secretary or a delegated State to pay any
obligation (other than an assessment) shall be entitled to a stay
of such payment without bond or other surety instrument pending
an administrative or judicial proceeding if the person periodically
demonstrates to the satisfaction of the Secretary that such person
is financially solvent or otherwise able to pay the obligation. In
the event the person is not able to demonstrate, the Secretary
may require a bond or other surety instrument satisfactory to
cover the obligation. Any person ordered by the Secretary or a
delegated State to pay an assessment shall be entitled to a stay
without bond or other surety instrument.”.

(b) CLERICAL AMENDMENT.—The table of contents in section
1 of the Federal Oil and Gas Royalty Management Act of 1982
(30 U.S.C. 1701) is amended by inserting after the item relating
to section 114 the following new item:

“Sec. 115. Secretarial and delegated States’ actions and limitation periods.”.

SEC. 5. ADJUSTMENT AND REFUNDS.

(a) IN GENERAL.—The Federal Oil and Gas Royalty Manage-
ment Act of 1982 (30 U.S.C. 1701 et seq.) is amended by inserting
after section 111 the following:
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“SEC. 111A. ADJUSTMENTS AND REFUNDS. 30 USC 1721a.

“(a) ADJUSTMENTS TO ROYALTIES PAID TO THE SECRETARY OR
A DELEGATED STATE.—

“1) If, during the adjustment period, a lessee or its des-
ignee determines that an adjustment or refund request is nec-
essary to correct an underpayment or overpayment of an obliga-
tion, the lessee or its designee shall make such adjustment
or request a refund within a reasonable period of time and
only during the adjustment period. The filing of a royalty
report which reflects the underpayment or overpayment of an
obligation shall constitute prior written notice to the Secretary
or the applicable delegated State of an adjustment.

“(2)(A) For any adjustment, the lessee or its designee shall
calculate and report the interest due attributable to such adjust-
ment at the same time the lessee or its designee adjusts the
principle amount of the subject obligation, except as provided
by subparagraph (B).

“(B) In the case of a lessee or its designee who determines
that subparagraph (A) would impose a hardship, the Secretary
or such delegated State shall calculate the interest due and
notify the lessee or its designee within a reasonable time of
the amount of interest due, unless such lessee or its designee
elects to calculate and report interest in accordance with
subparagraph (A).

“(3) An adjustment or a request for a refund for an obliga-
tion may be made after the adjustment period only upon written
notice to and approval by the Secretary or the applicable dele-
gated State, as appropriate, during an audit of the period
which includes the production month for which the adjustment
is being made. If an overpayment is identified during an audit,
then the Secretary or the applicable delegated State, as appro-
priate, shall allow a credit or refund in the amount of the
overpayment.

“(4) For purposes of this section, the adjustment period
for any obligation shall be the six-year period following the
date on which an obligation became due. The adjustment period
shall be suspended, tolled, extended, enlarged, or terminated
by the same actions as the limitation period in section 115.
“(b) REFUNDS.—

“(1) IN GENERAL.—A request for refund is sufficient if it—

“(A) is made in writing to the Secretary and, for pur-
poses of section 115, is specifically identified as a demand,;

“(B) identifies the person entitled to such refund;

“(C) provides the Secretary information that reasonably
enables the Secretary to identify the overpayment for which
such refund is sought; and

“(D) provides the reasons why the payment was an
overpayment.

“(2) PAYMENT BY SECRETARY OF THE TREASURY.—The Sec-
retary shall certify the amount of the refund to be paid under
paragraph (1) to the Secretary of the Treasury who shall make
such refund. Such refund shall be paid from amounts received
as current receipts from sales, bonuses, royalties (including
interest charges collected under this section) and rentals of
the public lands and the Outer Continental Shelf under the
provisions of the Mineral Leasing Act and the Outer Continen-
tal Shelf Lands Act, which are not payable to a State or
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the Reclamation Fund. The portion of any such refund attrib-
utable to any amounts previously disbursed to a State, the
Reclamation Fund, or any recipient prescribed by law shall
be deducted from the next disbursements to that recipient
made under the applicable law. Such amounts deducted from
subsequent disbursements shall be credited to miscellaneous
receipts in the Treasury.

“(3) PAYMENT PERIOD.—A refund under this subsection
shall be paid or denied (with an explanation of the reasons
for the denial) within 120 days of the date on which the request
for refund is received by the Secretary. Such refund shall
be subject to later audit by the Secretary or the applicable
delegated State and subject to the provisions of this Act.

“(4) PROHIBITION AGAINST REDUCTION OF REFUNDS OR CRED-
ITS.—In no event shall the Secretary or any delegated State
directly or indirectly claim or offset any amount or amounts
against, or reduce any refund or credit (or interest accrued
thereon) by the amount of any obligation the enforcement of
which is barred by section 115 of this Act.”.

(b) CLERICAL AMENDMENT.—The table of contents in section
1 of the Federal Oil and Gas Royalty Management Act of 1982
(80 U.S.C. 1701) is amended by inserting after the item relating
to section 111 the following new item:

“Sec. 111A. Adjustments and refunds.”.

SEC. 6. ROYALTY TERMS AND CONDITIONS, INTEREST, AND
PENALTIES.

(a) LESSEE OR DESIGNEE INTEREST.—Section 111 of the Federal
Oil and Gas Royalty Management Act of 1982 (30 U.S.C. 1721)
is amended by adding after subsection (g) the following:

“(h) Interest shall be allowed and paid or credited on any
overpayment, with such interest to accrue from the date such over-
payment was made, at the rate obtained by applying the provisions
of subparagraphs (A) and (B) of section 6621(a)(1) of the Internal
Revenue Code of 1986, but determined without regard to the sen-
tence following subparagraph (B) of section 6621(a)(1). Interest
which has accrued on any overpayment may be applied to reduce
an underpayment. This subsection applies to overpayments made
later than six months after the date of enactment of this subsection
or September 1, 1996, whichever is later. Such interest shall be
paid from amounts received as current receipts from sales, bonuses,
royalties (including interest charges collected under this section)
and rentals of the public lands and the Outer Continental Shelf
under the provisions of the Mineral Leasing Act, and the Outer
Continental Shelf Lands Act, which are not payable to a State
or the Reclamation Fund. The portion of any such interest payment
attributable to any amounts previously disbursed to a State, the
Reclamation Fund, or any other recipient designated by law shall
be deducted from the next disbursements to that recipient made
under the applicable law. Such amounts deducted from subsequent
disbursements shall be credited to miscellaneous receipts in the
Treasury.”.

(b) LIMITATION ON INTEREST.—Section 111 of the Federal Oil
and Gas Royalty Management Act of 1982, as amended by sub-
section (a), is further amended by adding at the end the following:

“(1) Upon a determination by the Secretary that an excessive
overpayment (based upon all obligations of a lessee or its designee
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for a given reporting month) was made for the sole purpose of
receiving interest, interest shall be paid on the excessive amount
of such overpayment. For purposes of this Act, an ‘excessive over-
payment’ shall be the amount that any overpayment a lessee or
its designee pays for a given reporting month (excluding payments
for demands for obligations determined to be due as a result of
judicial or administrative proceedings or agreed to be paid pursuant
to settlement agreements) for the aggregate of all of its Federal
leases exceeds 10 percent of the total royalties paid that month
for those leases.”.

(c) ESTIMATED PAYMENT.—Section 111 of the Federal Oil and
Gas Royalty Management Act of 1982 (30 U.S.C. 1721), as amended
by subsections (a) and (b), is further amended by adding at the
end the following:

“G) A lessee or its designee may make a payment for the
approximate amount of royalties (hereinafter in this subsection
‘estimated payment’) that would otherwise be due for such lease
by the rate royalties are due for that lease. When an estimated
payment is made, actual royalties are payable at the end of the
month following the month in which the estimated payment is
made. If the estimated payment was less than the amount of
actual royalties due, interest is owned on the underpaid amount.
If the estimated payment exceeds the actual royalties due, interest
is owned on the overpayment. If the lessee or its designee makes
a payment for such actual royalties, the lessee or its designee
may apply the estimated payment to future royalties. Any estimated
payment may be adjusted, recouped, or reinstated at any time
by the lessee or its designee.”.

(d) VOLUME ALLOCATION OF OIL AND GAS PRODUCTION.—Section
111 of the Federal Oil and Gas Royalty Management Act of 1982
(80 U.S.C. 1721), as amended by subsections (a) through (c), is
amended by adding at the end the following:

“(k)(1) Except as otherwise provided by this subsection—

“(A) a lessee or its designee of a lease in a unit or
communitization agreement which contains only Federal leases
with the same royalty rate and funds distribution shall report
and pay royalties on oil and gas production for each production
month based on the actual volume of production sold by or
on behalf of that lessee;

“(B) a lessee or its designee of a lease in any other unit
or communitization agreement shall report and pay royalties
on oil and gas production for each production month based
on the volume of oil and gas produced from such agreement
and allocated to the lease in accordance with the terms of
the agreement; and

“(C) a lessee or its designee of a lease that is not contained
in a unit or communitization agreement shall report and pay
royalties on oil and gas production for each production month
based on the actual volume of production sold by or on behalf
of that lessee.

“(2) This subsection applies only to requirements for reporting
and paying royalties. Nothing in this subsection is intended to
alter a lessee’s liability for royalties on oil or gas production based
on the share of production allocated to the lease in accordance
with the terms of the lease, a unit or communitization agreement,
or any other agreement.
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30 USC 1725.

“(3) For any unit or communitization agreement if all lessees
contractually agree to an alternative method of royalty reporting
and payment, the lessees may submit such alternative method
to the Secretary or the delegated State for approval and make
payments in accordance with such approved alternative method
so long as such alternative method does not reduce the amount
of the royalty obligation.

“(4) The Secretary or the delegated State shall grant an excep-
tion from the reporting and payment requirements for marginal
properties by allowing for any calendar year or portion thereof
royalties to be paid each month based on the volume of production
sold. Interest shall not accrue on the difference for the entire
calendar year or portion thereof between the amount of oil and
gas actually sold and the share of production allocated to the
lease until the beginning of the month following such calendar
year or portion thereof. Any additional royalties dues or overpaid
royalties and associated interest shall be paid, refunded, or credited
within six months after the end of each calendar year in which
royalties are paid based on volumes of production sold. For the
purpose of this subsection, the term ‘marginal property’ means
a lease that produces on average the combined equivalent of less
than 15 barrels of oil per well per day or 90 thousand cubic feet
of gas per well per day, or a combination thereof, determined
by dividing the average daily production of crude oil and natural
gas from producing wells on such lease by the number of such
wells, unless the Secretary, together with the State concerned,
determines that a different production is more appropriate.

“(5) Not later than two years after the date of the enactment
of this subsection, the Secretary shall issue any appropriate demand
for all outstanding royalty payment disputes regarding who is
required to report and pay royalties on production from units and
communitization agreements outstanding on the date of the enact-
ment of this subsection, and collect royalty amounts owed on such
production.”.

(e) PRODUCTION ALLOCATION.—Section 111 of the Federal Oil
and Gas Royalty Management Act of 1982 (30 U.S.C. 1721), as
amended by subsections (a) through (d), is amended by adding
at the end the following:

“(1) The Secretary shall issue all determinations of allocations
of production for units and communitization agreements within
120 days of a request for determination. If the Secretary fails
to issue a determination within such 120-day period, the Secretary
shall waive interest due on obligations subject to the determination
until the end of the month following the month in which the
determination is made.”.

(f) NEwW ASSESSMENT TO ENCOURAGE PROPER ROYALTY PAY-
MENTS.—

(1) IN GENERAL.—The Federal Oil and Gas Royalty Manage-
ment Act of 1982 (30 U.S.C. 1721), as amended by section

4(a), is further amended by adding at the end the following:

“SEC. 116. ASSESSMENTS.

“Beginning eighteen months after the date of enactment of
this section, to encourage proper royalty payment the Secretary
or the delegated State shall impose assessments on a person who
chronically submits erroneous reports under this Act. Assessments
under this Act may only be issued as provided for in this section.”.
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(2) CLERICAL AMENDMENT.—The table of contents in section

1 of such Act (30 U.S.C. 1701) is amended by adding after

the item relating to section 115 the following new item:
“Sec. 116. Assessments.”.

(g) LiABILITY FOR ROYALTY PAYMENTS.—Section 102(a) of the
Federal Oil and Gas Royalty Management Act of 1982 (30 U.S.C.
1712(a)) is amended to read as follows:

“(a) In order to increase receipts and achieve effective collections
of royalty and other payments, a lessee who is required to make
any royalty or other payment under a lease or under the mineral
leasing laws, shall make such payments in the time and manner
as may be specified by the Secretary or the applicable delegated
State. A lessee may designate a person to make all or part of
the payments due under a lease on the lessee’s behalf and shall
notify the Secretary or the applicable delegated State in writing
of such designation, in which event said designated person may,
in its own name, pay, offset or credit monies, make adjustments,
request and receive refunds and submit reports with respect to
payments required by the lessee. Notwithstanding any other provi-
sion of this Act to the contrary, a designee shall not be liable
for any payment obligation under the lease. The person owning
operating rights in a lease shall be primarily liable for its pro
rata share of payment obligations under the lease. If the person
owning the legal record title in a lease is other than the operating
rights owner, the person owning the legal record title shall be
secondarily liable for its pro rata share of such payment obligations
under the lease.”.

(h) CrLERICAL AMENDMENTS.—(1) The heading of section 111
of the Federal Oil and Gas Royalty management Act of 1982 (30
U.S.C. 1721) is amended to read as follows:

“ROYALTY TERMS AND CONDITIONS, INTEREST, AND PENALTIES”,

(2) The item relating to section 111 in the table of contents
in section 1 of such Act (30 U.S.C. 1701) is amended to read
as follows:

“Sec. 111. Royalty terms and conditions, interest, and penalties.”.

SEC. 7. ALTERNATIVES FOR MARGINAL PROPERTIES.

(a) IN GENERAL.—The Federal Oil and Gas Royalty Manage-
ment Act of 1982 (30 U.S.C. 1701 et seq.), as amended by section
6 of this Act, is further amended by adding at the end the following:

“SEC. 117. ALTERNATIVES FOR MARGINAL PROPERTIES. 30 USC 1726.

“(a) DETERMINATION OF BEST INTERESTS OF STATE CONCERNED
AND THE UNITED STATES.—The Secretary and the State concerned,
acting in the best interests of the United States and the State
concerned to promote production, reduce administrative costs, and
increase net receipts to the United States and the States, shall
jointly determine, on a case by case basis, the amount of what
marginal production from a lease or leases or well or wells, or
parts thereof, shall be subject to a prepayment under subsection
(b) or regulatory relief under subsection (c). If the State concerned
does not consent, such prepayments or regulatory relief shall not
be made available under this section for such marginal production:
Provided, That if royalty payments from a lease or leases, or well
or wells are not shared with any State, such determination shall
be made solely by the Secretary.
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“(b) PREPAYMENT OF ROYALTY.—

“(1) IN GENERAL.—Notwithstanding the provisions of any
lease to the contrary, for any lease or leases or well or wells
identified by the Secretary and the State concerned pursuant
to subsection (a), the Secretary is authorized to accept a prepay-
ment for royalties in lieu of monthly royalty payments under
the lease for the remainder of the lease term if the affected
lessee so agrees. Any prepayment agreed to by the Secretary,
State concerned and lessee which is less than an average $500
per month in total royalties shall be effectuated under this
section not earlier than two years after the date of enactment
of this section and, any prepayment which is greater than
an average $500 per month in total royalties shall be effec-
tuated under this section not earlier than three years after
the date of enactment of this section. The Secretary and the
State concerned may condition their acceptance of the prepay-
ment authorized under this section on the lessee’s agreeing
to such terms and conditions as the Secretary and the State
concerned deem appropriate and consistent with the purposes
of this Act. Such terms may—

“(A) provide for prepayment that does not result in
a loss of revenue to the United States in present value
terms;

“(B) include provisions for receiving additional prepay-
ments or royalties for developments in the lease or leases
or well or wells that deviate significantly from the assump-
tions and facts on which the valuation is determined; and

“(C) require the lessee or it designee to provide such
periodic production reports as may be necessary to allow
the Secretary and the State concerned to monitor produc-
tion for the purposes of subparagraph (B).

“(2) STATE SHARE.—A prepayment under this section shall
be shared by the Secretary with any State or other recipient
to the same extent as any royalty payment for such lease.

“(3) SATISFACTION OF OBLIGATION.—Except as may be pro-
vided in the terms and conditions established by the Secretary
under subsection (b), a lessee or its designee who makes a
prepayment under this section shall have satisfied in full the
lessee’s obligation to pay royalty on the production stream
sold from the lease or leases or well or wells.

“(c) ALTERNATIVE ACCOUNTING AND AUDITING REQUIREMENTS.—

Within one year after the date of the enactment of this section,
the Secretary or the delegated State shall provide accounting,
reporting, and auditing relief that will encourage lessees to continue
to produce and develop properties subject to subsection (a): Pro-
vided, That such relief will only be available to lessees in a State
that concurs, which concurrence is not required if royalty payments
from the lease or leases or well or wells are not shared with
any State. Prior to granting such relief, the Secretary and, if appro-
priate, the State concerned shall agree that the type of marginal
wells and relief provided under this paragraph is in the best interest
of the United States and, if appropriate, the State concerned.”.
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(b) CLERICAL AMENDMENT.—The table of contents in section
1 of such Act (30 U.S.C. 1701) is amended by adding after the
item relating to section 116 the following new item:

“Sec. 117. Alternatives for marginal properties.”.
SEC. 8. APPLICABILITY.

(a) FOGRMA.—With respect to Federal lands, sections 202 30 USC 1732
and 307 of the Federal Oil and Gas Royalty Management Act note.
of 1982 (30 U.S.C. 1732 and 1755), are no longer applicable. The
applicability of those sections to Indian leases is not affected.

(b) OCSLA.—Effective on the date of the enactment of this
Act, section 10 of the Outer Continental Shelf Lands Act (43 U.S.C.
1339) is repealed.

SEC. 9. INDIAN LANDS. 30 USC 1701
note.

The amendments made by this Act shall not apply with respect
to Indian lands, and the provisions of the Federal Oil and Gas
Royalty Management Act of 1982 as in effect on the day before
the date of enactment of this Act shall continue to apply after
such date with respect to Indian lands.

SEC. 10. PRIVATE LANDS. 30 USC 1701
note.

This Act shall not apply to any privately owned minerals.

SEC. 11. EFFECTIVE DATE. 30 USC 1701
note.

Except as provided by section 115(h), section 111(h), section
111(k)(5), and section 117 of the Federal Oil and Gas Royalty
Management Act of 1982 (as added by this Act), this Act, and
the amendments made by this Act, shall apply with respect to
the production of oil and gas after the first day of the month
following the date of the enactment of this Act.

SEC. 12. SAVINGS CLAUSE. 30 USC 1701
note.

Nothing in this Act shall be construed to give a State a property
right or interest in any Federal lease or land.

Approved August 13, 1996.
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H.R.4018

One Aundred Fourth Congress
of the
NAnited DStates of America

AT THE SECOND SESSION

Begun and held at the City of Washington on Wednesday,
the third day of January, one thousand nine hundred and ninety-six

An 4t

To make technical corrections in the Federal Oil and Gas Royalty Management
Act of 1982.

Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled,

SECTION 1. TECHNICAL CORRECTIONS.

The Federal Oil and Gas Royalty Management Act of 1982
is amended as follows:

(1) In section 3(25)(B) strike the word “provision” and insert
in lieu thereof the word “provisions”.

(2) In the second sentence of section 115(1) insert the word
“so” before the word “demonstrate”.

(3) In the first sentence of section 111(i) insert the word
“not” after the word “shall”.

(4) In the first sentence of section 111(j) strike the word
“rate” and insert in lieu thereof the word “date”.

(5) In the third and fourth sentences of section 111Q)
strike the word “owned” and insert in lieu thereof the word
“owed”.

(6) In the third sentence of section 111(k)(4) strike the
word “dues” and insert in lieu thereof the word “due”.

(7) In section 117(b)(1)C) strike the word “it” and insert
in lieu thereof the word “its”.

Speaker of the House of Representatives.

Vice President of the United States and
President of the Senate.



Y is responsible for the admmlstra’uon of mineral exploratlon and development
8 of the OCS. The Act empowers the Secretary to grant leases to the highest
=meerey qualified responsible bidder(s) on the basis of sealed competitive bids and to
formulate such regulations as necessary to carry out the provisions of the
Act. The Act, as amended, provides guidelines for implementing an OCS oil
8 and gas exploration and development program. The basic goals of the Act
4 include the following:

1. to establish policies and procedures for managing the oil and natural
gas resources of the OCS that are intended to result in expedited
exploration and development of the OCS in order to achieve national
economic and energy policy goals, assure national security, reduce
dependence on foreign sources, and maintain a favorable balance of
payments in world trade;

2. to preserve, protect, and develop oil and natural gas resources of the
OCS in a manner that is consistent with the need
(a) to make such resources available to meet the nation's energy
needs as rapidly as possible;

(b) to balance orderly resource development with protection of the
human, marine, and coastal environments;

(c) to ensure the public a fair and equitable return on the resources of
the OCS; and

(d) to preserve and maintain free enterprise competition; and

3. to encourage development of new and improved technology for energy
resource production, which will eliminate or minimize risk of damage to
the human, marine, and coastal environments.

| The Secretary of the Interior has designated the MMS as the administrative
agency responsible for the mineral leasing of submerged OCS lands and for
M the supervision of offshore operations after lease issuance. Regulations

| administered by the MMS govern the leasing of oil, gas, and sulphur mineral
4 deposits on the OCS (30 CFR 256); the conduct of mineral operations is
=mrsommy CONtained in 30 CFR 250 and 30 CFR 251. Pertinent regulations are also

=== found at 30 CFR 252, 259, 260, and 270. Under Section 20 of the Act, the

2 Secretary shall . . . conduct such additional studies to establish
wsball  €nvironmental information as he deems necessary and shall monitor the

84 human, marine, and coastal environments of such area or region in a
manner designed to provide time-series and data trend information which
18 can be used for comparison with any previously collected data for the
purpose of identifying any significant changes in the quality and productivity
i of such environments, for establishing trends in the area studied and
ra monitored, and for designing experiments to identify the causes of such
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claims
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promoting development of o0il and gas on public domain
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ACT OF FEBRUARY 25, 1920

As At T the
n»um-nmno:w”~ﬁ£ﬁ°“‘. mining of cosl, phosphats, ofl, #il shals,

D it enacted by the Senate and House of Representatives of the Unitad
Siates of Americs in ess assembled, That deposita of coal, phos-
pbate, sodium, oil, oil shale, or gas, and Tands containing such deposits
owned by the United States, including thoes in national foresta,
but excluding lsods acquired under the Act kmown as the Appa-
lachian Forest Act; approved March 1, 1911 y-aixth Statutes,
page 961), and those [n nationsl parks, and in lands withdrawn or
reserved for mili or naval uses or '{‘urpooa, except a8 berein-
after provided, shall be subject to dispesition in the form ‘and mannar
provided by this Act to citizens of the United Stales, or to any
association of such ps, of to any corporation org under
the lawa of the United States, or of any State or Territory theredf,
and in the case of coal, oil, oil shale, or gas, to municipalities: Pro-
vided, That the United States reserves he right to extract helium
from all gas produced from Jands 'Le.rmmod, leased, or otherwise
granted under the provisions of this Act, under such rules and
regulations as sball be prescribed by the Secre of the Interior:
Provided further, That in the extraction of helium from gas produced
from such lands, it sball be 80 extracted as to cause no subatantial
delay in tho delivery of gas produced from the well to the purchaser
thereof: 4And prowded jurtxer, That citizens of another country,
the laws, customs, or regulations of which, deny similar or like
privileges to citizens or corporations of this country, sball not by
stock ownership, stock holding, or stock control, own any interest
in apy lease acquired under the provisions of this Act.

O0AL.

Sro. 2. That the Secretary of the Interior is suthorized to, and
upon the pelition of any qualified asplicant‘ shall, divide apny of
the coal lands or the deposits of coal, classified and unclassified,
owned by the United States, outside of the Territory of Alasks,
into leasing tracts of forty acres each, or multiples thereof, and in
such form a5, in the opinion of the Secretary of the Interior, will
permit the most economical mining of the cou! in such tracts, but
in no case exceeding two thousand five hundred and sixty scres
in apy one leasing tract, and thereafter the Secretary of the Interior
shall, in his discretion, upon the request of any qualified applicant
or on bis own motion, from time to time, offer such lands or deposits
of con! {or leasing, and shall award leases thereon by compelitire
bidding or by such other methods as he may by general reguls-
tions adopt, o any qualified applicant: Promdag' , That the Secretary
is hereb authorizeﬁ, in awarding leases for cosl lands heretofore
improved and occupled or claimed in good faith, to consider and
recogiu equitsble rights of such occupants or claimants: P
Surther, That where prospecting or exploratory work is necessary

to determine the existence or workadility of coal deposits in any

FEDERALLY OWNED MINERAL
LANDS

Sec. l: See footnotes 1-4
for amendments.

COAL

COAL LEASES: LEASING
TRACTS. ACREAGE. COMPETITIVE
BIDDING.

Sec. 2: See footnotes 5-12
for amendments.
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unclaimed, undeveloped ares, the Secretary of the Intarfor ma

fssue, to applicants qualified under this Ac prospecting pmnid

for & term of two years, for not ex two thousand five h

and sixty acres; and i within said period of two yeurs the::fdl?rd
the permittes shows to the Secretary that the land contains ool
in commercial ?ummies, the permittes aball be entitled to & lemss
under this Act for all or part of the land in his permit: And providad
Jurther, That no Jeass of coal under this Act shall bs approved o
issued until after notice of the proposed lease, or offering for lease,
bas been given for thirty days in » newcpur:r of general circulstion
in the county in which the fJands or deposils are situated: And pre
vided further, That no cormpsny or corporstion operating a commos
carrier railroad shall be given or hold & permit or lease under the
rrovn}ons of this Act for any coal depoails except for its own e
for railroad ; and such limitations of use shall be expremsed
in all permits and leases issued to such companies or corporations,
and no such company or corporation shall receive or hold mare thaa
one permit or Jeass for each two hundred miles of ils railrosd lioe
within the State in which said property is situsted, exclusive of
spurs or switches and exclusive of branch lines buill {o connect the
leased coal with the railroad, and also exclusive of parts of the
nilroad operated mainly by power produced otherwisa than b
steam: And‘gromded {urﬂm, at nothing herein shall preclude
such & railroad of less than two bundred miles in length {rom securing
wd bolding one permit or lease bereunder.

Seo. 3. That any person, association, or corporation holding s
lease of coal Jands or coal deposits under this Act may, with the
approval of the Secretary of the Interior, upon a finding bg him

st it will be for the advantage of the lessee and the United States,
secure toodifications of his or its origina! lease by including addi-
tionad coa! lands or coal deposits contiguous to those embraced in
such lesse, but in no event shall the total area embraced in such
modified lease exceed in the aggregate two thousand five hundred
and nixty acres. .

Sec. 4. That upon satisfactory showing b( any leasee to the Secre-
tary of the Interior that sll of the workable deposits of coa) within
s tract covered by his or its leass will be exhausted, worked out, or
removed within three years tbereafter, the Secretary of the Interior
may, within his discrefion, lease to such lessee an additional tract of
lsad or coal deposits, which, including the coal area remsining in the
wisting lease, shall Dot exceed two thousand five hundred and sixty
seres, t.hrough the same procedure and upder the snme conditions
13 in case of an original lease,

Sec. 5. That if, in the judgment of the Secretary of tho Interior,
the public interest will be subserved thereby, lessees holding under
lease areas not exceeding the maximum permitled under this Act
miy consolidate their leases through the surrender of the origioal
Jeases and the inclusion of such sress in a new leese of pol to exceed
two thousand five hundred and sixty scres of contiguous Jands.

Stc. 6. That where coal or phosphate Jands aggregating two thou-
s2nd five hundred and sixtv acres and subject to lease hereunder do

MODIFY ORIGINAL COAL LEASE
Sec. 3: See footnotes
13-18 for amendments.

ADDITIONAL LEASING
Sec. 4: See footnote 19
for amendment.

CONSOLIDATING LEASES

NONCONTIGUOUS TRACTS
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pot eXast as contiguous areas, the Secretary of the Interior is author.
ized, if, in his op‘ilgapon the interests of the public and of the leases will
be t}xcreby subserved, to embrace in a single leass noncontiguous
tracts which can be operated as a single mine or unit. .
Sec. 7. That for the rivile&e of mxninﬁuor extracting the coal in
the lands covered by the lease the Icssee shall pay to the United States
such royalties as may be specified in the leass, which shali be fixed in
advance of offering the same, and which ahall not be leas than § cents
per ton of two thousand pounds, dus and payable at the end of each
third month succeeding that of the extraction of the conl from the
mine, and an annual rental, paysble at the date of such leass and
snnuslly thereafter, on the lands or coal deposits covered by such
lease, st such rate as may be fixed bﬂ the Secre of the Interior.
prior to offering the same, which shall not be less than 25 cents gw
acre for the first year thereafter, not less than 50 cents per acre for|
the second, third, fourth, and fifth years, mpecuvelg, and pot leul
than §1 per acre for sach and every year thereafter during the con-'
tinuapce of the lease, except that such rental for any year shall bo
eredited against the roysliica-o3 they accrus for that year. Leases
shall be for indeterminate periods upon condition of diligent develop-
ment and continued operation of the mine or mines, except when'
such operation shall be interrupted by strikes, the elements, or casusl-'
ties not attributable to the lessee, and upon the further condition
that at the end of each twenty-yeor geriod succeeding the date of the
leass such readjustment of terms and conditions may be made as the
Sccretary of the Interior may determine, unless otherwise provided
by law at the time of the expiration of such periods: Provided, That
!go Secretary of tho Interior may, if in his judgment the public inter-
est will be subserved thereby, in lieu of the provision herein contained
requiring continuous operation of the mine or mines, provide in the
lease for the payment of an annual advance royalty upon o mjnimum
number of tons of coal, which in no case shall a grefate less than the

amount of rentals herein provided for: Provided further, That the
Secretary of the Interior may permit suspension ol operation under
such lease for not to exceed six months at any one time when market
conditions are such that the lease can not be operated except at s loss,

Sec. 8. That in order to provide for the supply of strictly local
domeatic needs for fuel, the Secretary of the Interior roay, under such
rules and regulations as he may prescribe in advance, issue limited
licenses or permita to individuals or associations of individuals to
prospect for, mine, and take for their use but not for sale, coanl from
the public lands withoutdrlyment of royalty for the coal mined or
the Tand occupied, on such conditions not incousistent with this Act
s ip his opinion will safcguard the public interesta: Provided, That
this privilege shall not extend to any corporations: Provided further,
That in the case of municipol corporations the Secretary of tho Inte.
rior may issue such limited licenso or permit, for not to exceed thres
hundred snd twenty acres for a municipality of less than ono hundred
thousand population, and not to exceed one thoussnd two hundred
and eighty acres for a municipality of not less than one hundred thou-
szod and not mors than one hundred snd fifty thousand populetion;
and not to exceed two thousand five hundred snd sixty acres for s

ROYALTIES
Sec. 7: See footnote 20
for amendment.

OWN USE PROVISIONS
Sec. 8: See footnotes
21-22 for amendments.

2/25/20



municipality of ous hundred and Sity thousand populstion or more,
the lacd o bs selscted within the State wharein [he municipal s

cant may be located, upon condition that such municipal corporstions
will mine the coal therein under proper conditions and dispose of the
same without profit to residenta of such municipalily for household
use; And pronded further, That the acquisition or holding of a lease
under the preceding scctions of this Act shall be no bar to the holding
of such tract or operation of such mine under said limited licsnss.

PLHOSPHATES.

Szc. 9. Thot the Socretary of the Interior is horsby authorised to
lease to any spplicant qualified under this Act mi sads belongi
to the United States containing deposits of phosphales, under su
restrictions ond upon such terms s are herein lpeci.ﬂad,‘ thro
advertisement, competitive bidding, or such other methods as the
Secretary of the Interior may by genersl regulation adoz:»t. :

Sec. 10. That each lease ahall be for nof to exceed two thousand'
five hupdred and sixty acres of land to be described by the legal sub-
divisions of the public land surveys, if surveyed; if unsurveyed,
be surveyed by the Government at the exponse of the applicant for
lease, in accordance with rules aud regulations prescribed by the Sec
retary of the Interior and the lands leased shell bs conformed to snd
taken in accordance with the lefnl subdivisions of such survey;
deposits made to cover expense of surveys shall be deomed appro-
Kuud for that purpose; and any excess deposits shall be repaid o

o person, association, or corporation moking such deposits or their
legal representatives: Provided, That the land embraced in any one
lease sball bo in compact form, the length of which shall not exceed
two and one half times its width.

Skc. 11. That for the privilege of mining or extracting the phos-

hates or phosphate rock covered by the lease the lessce shall pay to

e United States such royalties as may be specified in-the Jease
which sball be fixed by the Secretary of the Interior in advance o
- offering the same, which shall be not less than 2 per centum of the gros
value of the output of phospliates or phosphale rock at the mine
due and payoble at the end of each third month succeeding thot ol

the sale or other disposition of the phesphates or phosphate rock,
and an annual rental payable at the date of such leaso and annually
thereafter on the area covered by such lease at such rate as nay be
fxed by the Secretary of the Interior prior to offering tho lcase,
which shall be not Jess than 25 cents per acre for the first year there-
sfter, 50 cents per acre for the second, third, fourth, and Efth years,
respectively, and 81 -per acre for each and every year theresfter
during the continuance of the lease, except that'such rental for any
year shall be credited against the yoyaltics as they sccrue for that
Jear. Leases shall be for indeterminate periods upon condition of s
minimum annun! production, except when operation sball be inter-
rupted by strikes, the elementa, or casualties not attributabls to the
Jessee, and upon the further condition that at the end of each twenty-
year period succeeding the date of the lcase such readjustment of

PHOSPHATES

LAND LEASING
Sec. 9: See footnotes
23-24 for amendments.

S1ZE OF LEASE
Sec. 10: See footuote
25 for amendment.,

ROYALTIES
Sec. 11: See footnote
26 for amendment.
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tarms and-conditions shall be made as the Sacretary of the Interior
shall determine unless otherwise provided by law af the time of the
expiration of such periods: ided, That t{t Secretary of the Inte-
rior may permit suspension of operation under such lesss for not
exceeding twelve months at m&ono'me when market conditions
are such that the Jease can not be operated except at & loss. - . .
Sec. 12, That eny qualified applicant to whom the Secretary of
the Interior may grant a lesss to develop and extract phosphates,
or phosphate rock, under the provisions of this Act shall have the right
10 use s0 much of the surface of unappropristed and unentered lands
not exceeding forty acres, as may be detormined by the Secre of
the Interior to be neceasary for the proper prospecting for or devalo
ment, extraction, treatment, and removal of such mineral dopociat

OIL AND GAS.

Seo. 13. That the Secretary of the Interior is hersby authorized,
upder such necessary and proper rules and regulations as he may
prescribe, to grant to any spplicant qualified under this Act a pros-
pecting permit, which shall give the exclusive right, for a period not
exceeding (wo gears, to prospect for oil or gas upon not to ex
two thousand Live hundred and sixty acres of land wherein such
deposita belong to the United States and are not within any known

colo%x;cal structurs of a produciSF oil or gas field upon condition
that the permitteo shall begin drilling operations withio six months
from the dats of the permit, and shall, within one year from and after
the date of permit, drill one or more wells for oil or ges to s depth of
not loss than five hundred feet each, urless valuable deposits of oil
or gas shall be soover discovered, and shall, within two years {from
date of the permit, drill for oil or gas to an aggregate depth of not
less than two thousand fest unless valusble deposits of-oil or gas
shall be aooner discovered. The Sccretary of the Intarior may, if he
shall find that the permittes has been unable with the exercise of
diligenca to test the land in the time granted by the permit, extend
any such_permit for such time, not exceedinﬁ two years, and upon
such conditiona as he shall prescribs. Whether the Jands sought in
any such ap‘?lication and permit ars surveyed or unsurveyed the
applicent shall, prior to filing his application for permit, locate such
lands in & reasonably compact form and according to the Jegal sub-
divisions of the pubfic land surveys if the land be surveyed; and in
an approximately square or rectangular tract if the land be an unsur-
veyed tract, the length of shich shall not exceed two and one-balf
times its width, and 1f he shall cause to be erocted upon the land for
which a permit is sought a monument not less than four feet high,
at some conspicuous place theroon, and shall post a notice in writing
on or near said monument, stating that an application for permit
will bs made within thirty deys after date of posting said nntice, the
neme of the applicant, the dateof the notice, and such s gencral doscrip-
tion of the Jand to be covered by such permit by refarence to courses
and distances from such monument and such other m_tuul.ob,)ecu
and permanent monuments sa will ressonably identify the Jand,

SURFACE USE
Sec. 12: See footnotes
27-28 for amendments.

OIL AND GAS

GRANTING LEASES
Sec. 13: See footnotes
29-30 for amendments.

LOCATING LEASE
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S dem Tolsi ooy marbiny o shall during o

thirty deys suoh’ mar and- sntitded to a

ﬂwfcmeo right over, othors'to & permit ﬁ:lho land so:identified.
he applicant shall, within ninety dsgl after. rocciving -a  permit,

mark each of the corners of the tract described in the parmit upon

the ground with substantial monuments, 3o that the boundaries can

be readily traced on the ground,-and ablﬂpo-t in & conspicuous plsce

upon_the lands s notice that such t has been grantod and a

description of the lands covered "thereby: Provided, That in the

Tervitory of Alaska pmpect{nﬁernga not more than five in number

may be granted to any qualified applicant'for periods not exceeding

four yoars, actual drilling operations shall begin within two years

from date of parmit, and oil and gas wells shall be drilled to a depth

of not loss than five hundred feet, unless valuable dsposits of oil or

gas shall bs sooner discovered, within thres years from date of the

permit and to an aggregate depth of not less than two thousand feet

unless valuable deposita of oil or gas shall be aooner discovercd, within

four years from dste of permit: §’rovidcdfurth¢r, That in said Terri-

wr% the applicant shall have a preference right over others to a permit

for land identifed by temporary monuments and notice postecr on or

near the same for'six months following such marking and posting,

and upon receiving a permit he sball mark the corners of the tract

described in the permit upon the ground with substantial monuments

within ono year after receiving such qemt
Szc. 14. That upon establishing to the satisfaction of the Secretary RECEIVING LEASE FOR

of the Interior that valuable deposits of oil or gas have been discov- P 1TTE AN

ered within the limits of the land ewbraced in any permit, the per. ERMITTED LAND

mittee sball be entitled to a lenso for one-fourth of the land embraced Sec. l14: See footnote

in the prospecting-permit: Provided, That the permittee ghali be 31 for amendment.
anted a lease for as much ag one hundred and eixty acres of said
ands, if there he that number of acres within the permit. The ares

to be selscted by the permittee, shall be in.compnct form snd, f See footnote 99 for

surveyed, to be described by the legal subdivisions of the public-land amendment .

surveys; il unsurveyed, to be surveycd by the Government at the

expense of the applicant for lease in accordance with rules and regu-

Jations to be prescribed by the Sccrelary of the Interior aud the lands

loased shall be-cunfurmed to and taken in accordance with the legal

subdivisions .of such.surveys; deposits made to cover expense of

surveys shall be decnied ap[}aroprintcd for  that purpose, and any

excess doposits may be repaid to the person-or persons making such

deposit or their legal representatives. - Such leases shall be for a

term of twenty years upon s royelty of 5 per centum in amount or

value of the production and the annual payment in advance of &

rental of $1 per ncre, the rental paid for eny one year to be credited

against the royallies as they accruo for that year, wilh the right of

renewal as prescribed in section 17 hereof. The permitice shall alsc  poyALTY

be entitled-to a preference right to a Jease-for the remainder of the

land in his prospecting permit st a royalty of not less than 12} I:er

centum in amount or value of the production, and under such other

conditions as sre fixed for oil or gns leases in this Act, the myalt& 7

be determined by competitive bidding or fixed by such othor method

as the Secretary may by regulations prescribe: Proviled, That the

Secretary shall have the right to reject any or all bids.
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- 8x0. 15, That until the permities sbhall np:l.i for loase to the oS PERMITTEE FEES

uarter of the permit srea heretofore provided for be shall pay to
the United States 20 per centum of the groes value'of all oil or gus

secured by him from the lands embraced within his permit and sold
or otherwise dispesed of or beld by him for sale or otber disposition. -

Seo. 16. That all parmits and Jeases of lands coniaining oil or gas,
made or issued under the provisions of this Act, shall be subject to
the condition that no wells shall be drilled within two hundred feet of
any of the outer boundaries of the lands so parmitted or Jeased, unless
the sdjoining Jands have besn patanted or the title thereto otherwiss
vested in privats owners, and to the further condition that the per-
mitles or lessee will, in conducting his explorations and mining opers-
tions, use all reasonabla precautions to prevant wasts of oil or gas
developed in ths land, or the entrance of water through walls drilled
by him to the oil sands or oil-bsaring strata, to the dastruclion or
injury of the oil deposits. Violations of the provisiona of this ssclion
shall constitute grounds for the forfeiture of the permit or lease, to
be pxé!_orped through appropriate proceedings in courts of competent
Jurisaiction,

Sec. 17. That all unappropriatod deposits of oil or gas situated
within the known geologic structure of a producing oil or gas fisld
snd tho unentered Jands containing the same, not subjoct to prefer-
entinl lease, may be leased by the Socretary of the Interior to the
bighest responsible bidder by -competitive bidding under genersl
regulations to qualified applicants in areas not exceeding six hundred
and forty acres and in tracts which shall not exceod in lopgth two
sl ono-half tirses their width, such leases to ho conditioned upon the
paymant by the lassoe of such bonus as may be accopted and of such
royally as may be fixed in the loass, which shall not ba less than 124
per contum in amount or value of the production, and the payment
in advance of o rental of not less than 31 per acre psr annum there-
after during the continuanco of the lease, the rental paid for any one

oar to be crodited against the royaltics as they accrue for that year.

ases shall be for & period of twonty years, with the preferential
right in the lessce to renew the same for successive periods of ten years
upon such reasonnble terms,and conditions as may be prescribod by
the Secretary of the Interior, unless othorwise provided by law at the
time of the expiration of such Horiods. YWhonavor the average daily
E:oduction of any oil well shall not exceod ten barrsls Ipm' ay, the
ecretary of the Interior is authorized to reduce the royalty on future
production when in his judgment tho wells can not ko successfully
opernted upon the royalty fived in tho loosa. The provisions of this
paragraph shall apply to all oil and gas lenses mado under this Act.

Sec. 18. That upon relinquishment to the Unilod States, filed in
the Goneral Land Office within six months after tho spproval of this
Act, of all right, title, and interest clnimod and possossed prior to
July 3, 1910, and contibuously since by tho claimant or his prado-
cessor 1n intorost vnder the gre,oxlsung placor mining law to any oil
or gas benrinﬁ lnnd upon which there has boen drillsd one or more
oil or gns wolls to discovery embraced in the Executivo order of
withdrawa} issued Segmmber 27, 1009, and not within any. naval
polroléuin reserve, and upun payment as royalty to the United States

WELL DRILLING NEAR LAND
BOUNDARIES

Sec. 16: See footnote 32
for amendment.

KGS. COMPETITIVE BIDDING.
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of an amount equal to the yalue as the time of production of ons-sighth

81l the oil or gas already produced except oil or gas ueed for pro-
duction’ purposes on thbe claim, or unavoidably lost, from such land,
‘the claimant, or his successor, if in possession of such.Jand, undis-
.puted-by sny other elsimant prior to July-1, 1019, shall be entitled
‘o & Jedse thereon from .the United Ststes for & period of iwenty
yoars, at & royalty of not less than 12§ per centum of all the oil or
5:3 produced except oil or gas used for production p on the

aim, or unavoidably lost: Provided, That not more tgun one-half
of the area, but in no case to excesd thres thousand two hundred
scres, within ‘the P”]:fc oll or gas structure of & producing oil or
gas Gald shall be feased to any one claimsnt under the proviion ef
this section when the ‘ares of such geologic oil structure sxceeds
six hundred and forty acres.: Ani claimsnt or his successor, subject
to this limitation; shall, bowsver, have the right to select Qné Toceive
the lease as in this section provided for that portion of his claim or
claims equal to, but not in excess of, said one-half ‘of the area of
such _geologic oil structurs, but not more than thres thousand two
hundred acres.

All such Jeases shall be made and the amount of royalty to be
peid for oil and gas produced, excopt oil or gas used for produetion
purposes on the claim, or unavoidably lost, after the exacution of
such leaso sball be fixed b{ the Secretary of the Interior under
urpmpriaw'ru]os snd rogulations: Provided, however, That as o
all like claims situnto within any naval petroleurn reserve the pro.
ducing wells thereon only shall ge leased, togethor with an ares of
Isnd sufficient for the operation thereof, upon the terms and pay-
ment of royslties for post and future groducuon as herein provided
for in the lensing of claims, No wells shall be drilled in the Jaod
subject to this provision within six bundred and sixty feet of svy
such Jensed well without the consent of the Jessos: Provided, Aowever,
That the President mey, in his discretion, leaso the remainder or
any part of any such claim upon which such wells hove been drilled
and in the event of such lensm% said claimant or his successor shall
have o preference right to such lease: And provided further, That he
may permit the drilling of additional wells by the claimnpt or his
successor within the limited ares of six bundred and sixty feel
theretofore_provided for upon such terms and conditions as be
maoy prescribe.

o claimant for & leass who has been Eﬁ.lty of sny fraud or who
head lcnowlegge or reasonablo grounds to know of sny fraud, or who
has not acted honestly and in good faith, shall be eutitled to any of
the benefits of this section. -

Upon the delivery and acceptance of the lease, as in this section
rovided, &ll suits brought by the Government sffocting such
ands msy be settled and adjusted in accordance horewith and all

moneys impounded in such suits or under tho Act entitled ' An Act
to amend an ‘Act entitled 'An Act to prolect the locators in good
{aith of oil and gas lands who shall have effected an actusl discovery
of oil or gas on the publio lands of the United States, or their sue-
ceesors in interest,’ agvprovod March 2, 1011,” approved August 25,
1914 (Thirty-eighth Statutes st Large, page 708), shall bo paid over

ROYALTY
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to the parties entitled thersto. In case of conflioting clalmants for
leases under this section, the of the Interior ls authorized:
to grant lesses to one or more of them as sball be desmed just, . Al
leases hereunder shall inure to the benefit.of the'clsimant and all
persons claiming through or under him by leass, coniract, or other
wiss, as their intarests may appear, subject, however, (o the sams
limitation a9'to area and scroage as is provided for claimant in this
saction: Provided, That no clsimant acquiring any interest in such’
Jands since September 1, 1019, from s claimant on or since said dats
claiming or holding more than the maximum allowed elaimant undet
this section shall securs a leass thereon or any interest thersin, but
the inbibition of this proviso shall not apply to an exchangs of any
intorest in such lands made prior to the 1st day of January, 192
which did not increase or reduce the area or acreage held or claimed
in excoss of snid maximum by either party to the exchange: Pre-
vided further, Thal no lease or leases under this ssction shall be
g}'u:;bed, nor shall ;any!mwrest therein, inure to any person, amo-
ciation, or corporation for a ater ug]Fr sls ares or acr
thg mu]iénumrhin tbii section g'rlt,ovidle% ore.g sereage thia
EC. 18a. That whenever the validity of an
placer claim under preoxisting law to lmdy embr 7 i.; t‘l)xro xt;?lzu: gfkég;TzLﬁg)f IL AND GAS

order of withdrawal issued Seplember 27, 1809, has been or may

bereafter be drawn in gquestion on behalf of the nited States in any

departraental or judicial proceedings, thie President is bereby author-

ized at any time within twelve months after the approval of this

Act (o direct the compromise and sottlement of any such controversy

upon such terms and conditions as may Le sgreed upen, to be

out by an exchange or division of land or division of the procseds of

TG, Th ho on Octob 9, was a bona d
£0. 19. at any person who on October 1, 1019, wasa a fide

occupant or claimant gf oi) or gas lands under a claim initiatad while BONA FIDE OCCUPANT OR

such lands were not withdrawn from oil or gas location and entry, CLAIMANT

and who had previously performed all’acta under then existing laws

pecessary to valid locations thereof except to make discovery, and

upon which discovery had not beon made prior to the passage of this

Act, and who has performed work or expended on or for (he benefit

of such locations an amount equal in the sggregats of $250 for each

Jocation if application therefor shall be made within six months from

tho passagoe of this Act shall be entitled Loé)rospecl'mg permits Lthereon

upon the same terms and conditions, and limitations as to acreage,

ss other permits provided for in this Act, or whers any such person

has heretoforo made such discovery, ho shall be entitled to a lease

thereon under such terms as the Sccretary of the Interior may pre-

scribe unless otherwise provided for in section 18 hereof: Provided,

That whero such prospecting permit is granted upon land within any

known geologic structure of & producing oil or gas field, the royaity

to be fixed in any lease thercaltor granted thereon or any portion

thereof shall be not Jess than 12§ per centum of sl the oil or gas pro-

duced exeept oil or ﬁu used for production purposes on the claim, or

unavoidably lost: Frovided , That the provisions of this

saction shall not apply to fands reserved for the use of the Navy:
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Provided, hovever, That no claimant for a (' or lesse wha has
been guilty of my.md or who had know! or reasonable ds
to know of any frsud, or who has not honestly and E good
faith, skall be entitled to any of the benefits of this section.

All permita or leases hereunder shall inure to the benefit of the
cleimant and all persona ¢laiming through or under bim by lease,
contract, or otherwise, a3 their interests may appear. .

8kc. 20, In the case of lands bond fide entered -as agricultural,
and not withdrawn or classified es minera) st the time of entry, but
not including lands claimed under any railroad grant, the entryman
or patentes, or assigns, whers assignment was made prior to Janu
1, 1918,73f the entry hus been pawﬁd with the mineral right reserved,
tfnl! be entitled to s prefersnce right to a permit and t0 » leass, as
&mm provided, in cca;e of diwovery;d and uv;itbin an ares not ldw

an_a township such entryman and patantees, or sss oldi
resiricted patents may combine their-boldings, not tolge.‘:‘:oeed tl:g
thousand five hundred and sixty acres for the purposs of maldng
oint application, Leases executed under this section and embrac-

f‘ only lands so entered shall provide for the payment of & royalty
of not less than 12} per centum as to sych areas within the parmit
as may not be included within the discovery lease to which the par-
mittes is entitled under saction 14 hereof.

OJL BHALE.

Sec. 21. Thet the Secretary of the Interior is hereby authorized to
lesse to any person ot corporation qualified under this Act any deposita
of oil sbala belonging to the United States and the suriace of so much
of the pubdlic Jands containing such deposits, or land adjucent thereto
as may be required for the extraction and reduction of the leas
minerals, under such rules and regulations, not inconsistent with this
Act, as he mai prescribe; that no lease berounder shall exceed five
thousand one hundred and twenty acres of land, to be described by
the Jogal subdivisions of the public-land eurveys, or if unsurveyed, to
be surveyed by the United States, at the expenss of the applicant, in
accordance with regulations to be prescribed by the Secretary of
the Interior. Leases may be for indetarminate &enods, upon auch
conditions as may be imposcd by the Secretary of the Interior, includ.
ing covenants refativo to methods of mining, preventicn of waste, and
productive development. For the privilege of mining, extracting,
and disposing of the oil or other minerals covered by s lease under this
section the lessce shall pay to the United States such royalties os shall
be specified in thelense and an annual rental, paysble at the beginnin
of each year, st the rate of 50 cents ger acre per anpum, for the lan
includcgin the lesse, the reotal psid for any one year to be credited
against the royaltics accruing for that year; such royalties to be sub-
ject to readjustment at the end of each twenty-year period by the

retary of the Interior: Provided, Thot for the purrose of encourag-
ing the production of potroleum producte from shales the Secrstary
may, 'mgn'a discretion, waive the payment of aoy r?bnlty and rental
during the first five years of any lease; Provided, That any person
having a valid claim to such minerals under existing laws on Januarv 1,
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1919, ahall, upon the relinquishment of such elsim, be entitled to &
leass under the provisions of this section for such ares of the land re-
linquished as sball not exceed the maximum ares suthorised by this
seclion to be leased to an individual or.corporation: Provided, Aow-
ever, That o claimant for a joase who has been guilty of any fraud or
who had kuowledgs or reasonable grounds to know of any fraud, or
who bas not ac hgnest.l{ocnd in good faith, shall bs entitled to any
of the bepefits of this section: Provided ﬁ{uﬂﬁa-, That not more than
one leass shall be grauted under this section to any one person, asso-
ciation, or corporation.

ALASKEA OLIL PROVISO,

Sec. 22. That any bona fide occupant or clalmant of ofl or gas
bearing Jands in the Torritory of Alaska, who, or whose predecessors
in interest, prior to withdrawal had complied otherwiso with the re-
quirements of the mining laws, but had made no discovery of oil or
gas in wells and who prior to withdrawal had made substantial im-

rovements for the discovery of oil or gas on or for each location or

ad prior to the passage of this Act expended mot less than $250 in
iroprovements on or for each Joention shall be eatitled, upon relio-

wishment or surrender to the United States within one year from the
3(1{.0 of this Act, or within six months after finsl denial or withdrawal
of spplicativu fur xatent, toa prosgccting permit or permits, Jease or
Yeases, under this Act covering such Jands, not excoeding five permits
or lenses in number and not exceeding an egate of one thousand
two hundred and eighty acres in each: Provided, That leascs in Alsska
under this Aét whether as 8 result of prospecun%permxts or otharwise
shall be upon such rental end royalties as shall be fixed by the Secre-
tary of the Interior ond specified in the leass, and be subject to read-
justment at the end of each twenty-yeer period of the lease: Provided
_{urﬂm. 'That for the purpase of encouraging the production of petro-

ewn products in Alaska the Secretary may, in bis discretion, waive
tlfm paylment, of any rental or royalty oot exceeding the first five yean
of any lesse.

No%luimant for & Jease who has beon guilty of any fraud or who had
kpowledge or reasoneble grounds to know of any fraud, or who has
not actcs honestly and in good faith, shall be entitled to anyof the
benefits of this section.

80DIUM,

Sec. 23. That the Sccretary of the Interior is bereby authorized
and directed, under such rules'and regulations as he.rnn{_prucribe, to
grant 1o any qualified applicant a prospecting permit which shall give
the exclusive right to prospect for chlorides, sulphotes, carbonstes,
borates, silicates, or nitrates of sodinm dissolved in and soluble in
water, and accumulated by concentration, in lands belonging to’the
United Ststes for a period of not_exceeding two years: Frovided,
That the area to be included in such & permit shall be pot exceeding
two thousand five bundred and sixty scres of land in reasonably com-
pact forma: Provided further, That the provisions of this section sball
not apply to lands in San Bernardioo County, California,
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8zc. 24. That upon showing to the satisfaction of the Secrstary
the Interior that vmnblo dopmo‘oju of ons of thesubsiances onnmu-ug (WUALIFY FOR LEASE
in section 23 bereof has been discovered !atbp ittas within the S€C+ 24: See footnote 48
ares covered by his permit and that such Jand is cbieAy valupble for amendments.
therefor the permittes sball be entitled to a lease for one-{ul! of the
lsnd embraced in the prospecting perroit, at a royality of not less then
one-sigb(b of the amount or value of the gbrqduc ion, to be taken aud
described by legal subdivisions of the public-land surveys, or if the
land be ot lurve{.d by suirvey executed st the cost of the permjt
in sccordance with the rules and regulations to be prescribed by, the
Secretary of the Interior. The permittes sball also have the prefeps
ence right o lease the remainder of the Jands embraced within the
limits of his permit ot s royalty of aot less than onssighth of the
amount 6r value of the production to be fixed by the Seceetary of the
Interior. Lands known to contain such valuable deposils as; are
enumerated in section 23 hercof and not covered by permits or leases,
excepl such lands as are sitoated in said county of Ssn Bernardine
shalf be beld subject to lease, and may be leased by the Secretary of
the Interior through advertisement, compelilive biddiog, or euch:
other methods as he may by geaeral regulations adopt, and in such
treas as he shall fix, not exceeding two thousand five bundred and
sixty scres; all'lepses to be conditiobed upon the a{msnt by. the
lesses of such rogally of not less than one-cighth of the amount or
value of the production as may be fixed in the lcase, and the payment
in advance of a rental of 30 cents per acre for the first calendar year
or fraction thereof and $1 per acre per annum tberesiter during the
continuance of the Jease, the rental paid for any one year to be cred-
ited on the royalty for that year. ases may be for indeterminate
periods, subject to readjustnsent at the end of each (weoty-year
period, upon such conditions pot inconsistent berewith as may be
incorporated in each Jeass or prescribed in genere! regulztion theres
tofore issued by the Secretary of the Interior, mqluamg covenants
relative to mining metbods, waste, period of prebmmuzi develop-
ment, and minimum production, and a lesseo under this section
mg %oz’lessﬁ of lbedrgmaining lands 1{0 blipegxmt.” 4 which

ec. 25. Thatin oddition to sreas of such miceral lond which roa

be included in any such prospecting permits or leases, the Secrour; EXCLUSIVE RICHT OF USE
of the Interior, in his discretion, msy grent_ to a permiltee or Jessce
of lands containing sodium deposits, end subject to the pagyment of an
aooua! rentsl of not less than 25 cents per acre, the exclusivo right
to use, during the life of the permil or lease, a troct of unoccupied
ponmineral public land, not excecding forly acres in ares, for camp
sites, refining works, and other purposes connected with and neces-
sary to the proper development and uss of the deposits covered by

the permit or leases,
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GENERAL PROYVISIONS APPLICABLE' TO COAL, PHOSPHATE, SODIUM,
OIL, OIL BMALR, AND OAS LEASES.

Seo, 26, That the Secretary of the Interior shall reserve and may
exercise the authority to ¢ancel nny.pmpectitg‘ permit upon fallure
by the permittes to exercise due diligenca in the prosecution ‘of the
prospecting work in sccordance with the terms and conditions stated
in the permit, and shall ingart in'every such permit issued under the
gx;ovisiom of this Act sppropriatg provisions for its cancellation by

ym

Sec. 27.-That no persan, assoclation, or corporation, except as
berein provided, shall take or hold more than one cosl, &hoaphne, or
sodium Jease during the lifp of such lesss in l.nx one State; no person,
ussocistion, or corporation;'shall ‘take or hold, st one ‘time, more
tban three oil or gas leases granted hereunder in soy one State, and
not more than one lesse witbin tha geologic structure of the same
producing oil or goa ficld; no corporation shall hold apy interest as
a stockbolder of another corporation in more than such number of
Jeases; and no person or corporation shall take or hald any, interest
or intorests es & member ‘of an association or associsliona or as s
stockholder of a corgontiob’or' éorﬁora(ipm bolding & lease under
the provisions hereol,” which,” together wilh the sres embraced in
any direct holding of a Jease under this Act, or which, together with
any otber inlerest or interests as a member of an associstion or asso-
ciations or as a stockholder of a corporation or corporations holdin
a lenso under the provisivns hereof, for any kind of mineral le
hereunder, exceeds jn the agpregats an smount cquivalent to the
maximum number of acres of the respective kinds of minerals allowed
to any ooe lessce under this Act. - Any intcrests held in violation of
thia Act shall bo forfeited to the United Stales bi appropriote pro-
cecdings instituted by the Attorney General for that purpose in the
United States district court for the ‘district in which the property,
or some part thereof, is located, except that any ownership or interest
furbidden in this Act which may be acquired by descent, will, judg-
ment, or decree may be beld for two years and qot longer after its
acquisition: Provided, That pnothing herein contsined shell be con-
strued to Jimit sections 18, 18a, 19, and 22 or to prevent any number
of lessees under the provisions of this Act frum combiping their sev.
oral intercsts so far os may be necessury for the purposes of coc.
structing and carrying oo the business of e refiners, or of establishing
and constructing as a common carricr o pipe Jine or lines of railroads
te he eperated cod used by them jointly 1o the Uansportation of o
from their several wells, or from the wells of other lessces under this
Act, or Uic tronsportation of coal: Provided further, That ony com-
binntivn for such purpose or purposes shal! be subject Lo the approral
of the Secretary of the Interior on application to him for permission
to form the same: And provided further, That if any of the londs or
deposits leased under the provisions of this Act shell be subleased,
trustccd,(fosscsscd, or controlled by any device permanently, tem-
porarily, directly, indireetly, tacitly, or in any manner whatsoerer, so
that they form part of, of are in snywise controlled by any combi-
nation in the form of an unlawfu) trust, with consent of Jessee, or
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form the subject of any contract ér com&inc in rostraint of trade
in the mining or selling of cosl, phospbate, oil', oil shale, gms, o 0e-

dium entered into by the Jessee, or auy sgreement or understand
written, verbal, or otherwise to which'such Jesses shall be a part l,nb
which his or ita output is to be or become the subject, to oontm{Ul
price or prices thereof or of any holding of such lands ';y any individ-
ual, pertocrship, association, corporation, or control, in excess of i
amounts of lands provided in this Act, the Jeass thereof sball be
forfeited by appropriate court proceedings.

Sec. 28. That rights of way through the public lands, including
the forest reserves, of the United Stales are hereby granted for pipe-
line purposes for the mn.s&orution'of oil or naturel ges to any appli~
cant possessing the qualifications provided in section 1 of lgia et,
to the extent of the ground occupied by the said pipe line and twenty-
five feet on each side of the same under such regulations as Lo survey,
location, application, and use as may be prescribed by the Secretary
of the Intenor and upon the express condition that such pipe lines
shall be constructed, operated, and maintained as common carmiers:
Provided, That the Goveroment shall jn express terms reserve and
shall provide in every lease of oil 1ands hereunder (bst the lessee,
sssigoee, or beneficiary, if owner, or operator or owner of s controlling
Interest in any pipe line or of any com any operafing the same
which may be operated accessible to"the oil derived from Jands under
such lease, shall st reascnable rates and without discrimination sc-
ccpt nod convey the oil of the Government or of any citizen or com-
pany not the owner of any pipe line, operating a lesse or purchasing
gas or oil under the provisions of this Act: Provided further, Thet Do
right of way shall herealter be granted over said lands for the trans-
portation of oil or patural gas excepl under sod subject to the
provisions, limitations, and cenditions of this section. Failure to
comply with the provisions of this section or the regulstions pre-
scribed by the Secretary of the Interior shall be ground for forfeiture
of the irum br the United States disirict court for the district in
which the property, or some part thereof, is locoted in un appropriste
proceeding. : .

Sec. 29. That ony permit, lease, occupation, or use permitted
uader this Act shall reserse to the Sceretary of the Interiar the riabt
to permit upon such terms 8s he moey detcimine to be just, fur joint
or secernl use, such ecsements or rights of Wor, including casements
in tugvels upon, through, or in the lunds leased, occupied, or used
as may be necessary or agpropriate to the working of the same, or of
other lands containing the deposits described in this Act, and the
treatment and shiproent of the products thereof by or under aunthority
of the Governmgnt, its lessces, or permittecs, and for otber public
prrposes: Provided, Thst ssid Secretary, in his discretion, in making
any lcase under this Act, may reserve to the United Siates the right
lo?ease, sell, or otherwwise dispose of {he surface of the lands embraced
within such lease under existing law or laws hereafler enacted, in so
far ns said surface is not necessary for use of the lesses in extractin
and removing the deposits thercin: Provided further, That if suc
rcservation is mnde it shell be s0 determined before the offering of
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such leass: And provided further, That the said Secretary, during the
life of the Jeass, is authorized''to issue such permits for easements
berein provided to be resarved. , 4

Sro: 30, That no Jease issusd under the authority of this Act shall
be assigned or subjet, except With the ‘consent of the Secretary of
the Interior. The lesses may, in’ the discretion of the Secretary of,
the Interior, be permitted » m{ time to make written relinquish-
ment of sl rights under such a laase, and upon aceeptance thereof
be thereby relieved of all futireé obh*auo'no under said [eass, and may’
with like consent surrender any Jegal subdivision of the area included
within the lease. Each lease shall contain provisions for the purpoes
of idsuring the exercise of reasonable diligence; skill, and care in
the operation of suid property;-a provision that such rules for the
safety sod welfare of the miners and for the prevention of undus
waste as may be prescribed by daid Secrelary shall be obssrved,
including a restriction of the \workday to not exceeding eight boursin
any one day for underground workers except in cases of emergency;
provisions prohibiting the smployment of sny boy under the age of

sixtesn or the employment of2n¥ girl or woman, without regard to
age, in m; mine below the surface; provisions securing the wor
complets freedom of purchase; groﬁaion requiring the payment of
wages.al least Lwice 8 month in Jawful money of the United States,
8D mndﬁng proper rules and regulations to insure (he fair and just
wei ot measuremant .of the conl mined by each miner, and
such other provisions ss he may deem necessary to insure the sale
of the production of such leased lands to the United States and to
the public st reasonsble prices, for the protection of the interests
of the United States, for the prevention of monopoly, and for the
ufegu.ardjni of the public welfure: Provided, That nons of such
rovisions shall be in conflict with the Jaws of the State in which the
ersed properly is situnted.

Sec. 3). Thot any lease jssued uoder the provisions of this Act
may be ferfeiled ond canceled by an sppropnste proceeding in the
United Stotes distriet court for the distriet ic which the property,
or some part thereof, is Jovnted whenever the lessce fails to comply
with anr of the provisions of this Act, of the lease, or of the general
regulations promulgated under this Act and in force ai the date of
the lense: and the lease may provide for resort to appropriate methods
for the setidement of disputes or for remedies for breach of specified
conditions thereof,

Sec. 32. Thot the Secretary of the Interior is suthorized to pre-
scribe pecesssry and proper rules and regulotions and to do ang and
21 things necessary to carry out and sccompiish toe Purposes of this
Act, also to fix and determine the boundsry lines of any struclure,
or ail or pes beld, for the purposes of this Ac(: Provided, That nothing
in this Aet shell be construed or held 1o sffect the rights of the States
or other Jocal sulbority to exercise any rigbls which they moy bave,
includiog the right to levy and collect taxes upon improvements
outpul of mices, or other rights, property, or assets of any lessee o
the United States.
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Szc. 33. That oll staterments, representations, of reports required FOR
3!2: Socuth”‘t_gry of l#o.gn#d&r undcé ;.bio gz‘mu dupo:qonlb. M5 AND OATH
° ise specifi w, sud io su -and upon su

bhsnb ;: tthhS&c:;‘u:.ry of the Int;nﬁ; may r ui:r:?‘] pon such

ec. 34. That the provisions of this Act sball also apply to al);
deposits of coal, phosphate, sodium, oil, oil shale, or gas i})Pdm hmd;l RESERVATION OF MINERALS
of the United States, Whickh Iands may bave been or inay bo disposed,
of under laws reserving to the United States such dejusits, with the
right to prospect for, mine, ond remove the saoie, bubject 1o such
condilions s sre of may herealler be provided by such laws reserving
lucsh de %b . o )

£c. 35. Thet 10 per centum of all mouey received from sal
bonuses, royalties, and rentals under the provisions of this A:’, DISPOSITION OF RECELPTS
excepting those from Alasks, shall be paid iuto the Treasury of the Sec., 35: See footnotes
United States and credited to miscellaneous receipts; for post pro- 79-89 for amendments.
duction 70 per centum, snd for future production 52§ per cenium
of the amounts derived from such boouses, -royalties, and rentals
shnll be paid into, reserved, and nf ropriated as's part of Lhe rechs.
mation fund created by the Act of Coogress, known as the Reclama-
tion Act, approved June 17, 1902, and for post production 20 per
cestum, and for future proJuc(ion 37} per centum of tho amounts
derived from such bobuses, royalties, and reutals sboll be pnid by
the Secretary of the Trensury alter tho expiration of eoch fiscal year
to the State within the boundaries of which the leased lands or
deposits are or were located, said moneys to be used by such State or
subdivisions thereof for the construction and maintenance of publis
roads or for the support of public schools or otber public educational
jostitutions, as the legislature of the Siate moy direct: Provided,
That all moneys which mav sccrue to the United States undor the

provisions of this Act from Jands within the naval petroleum rescrves
lhgll be derzroﬁiledliln thel']‘rcasury os "Ml:sc%ljlu.neSUE rcccipt.s.(’i'
£c. 36, That all royalty accruing to the United oStates under any poy
oil or gfs lease or permit under this Act on demand of tho Secretary ON glé:;zNgAI D IN KIND

of the Interior shall be paid in oil or gas.
Upon granting any oil or ges lease under this Act, and from time Sec. 36: See footnote 90
1o tirne therenfter during said lease, the Secretary of the Interior for amendment.
shall, excekt whenever in his judgment it is desirable to retain the
same for the use of the United Stutes, offer for sale for such period
as he may determine, upon notice and advertiscment on scaled bids
or atUPUbhc auction, alrroynlty oil and gns accruing or reserved to
the United States under such lease. Such advertisement and salo
shall Teserve to the Secretary of the Interior the right to reject all
bids whenever within his judgment the intercst of the United States
demands: and in cases where no satislactory bid is received or where
the nccepted bidder faills to complete the purchasce, or where the
Secretar¥ of the Interior shall determine that it is unwise in the public
interest to accept the-ofler of the highest bidder, the Sccretary of
the Interior, within bis discretion, may readvertise such royalty for
sols, or sell at private sale st not less than the market price for such
eriod, or accept the value thereof from the lessce: Provided, however,
hat pending the meking of a permanent contract for the sala of any
royalty, oil or gas as herein provided, the Secretary of the Interior
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may sall the currsnt produel at private sale, at 'Bot leas ‘than 'the
market prics: And provided Mzr, That any royalty, oll, or gua
may be sold at not lese than' thd market price st prinL sale to anvy
degurufnent or agency of the United States.
- S0, 37. That the deposita of ooal, phosphate, sodium; oil;" bil
shale, and gas, herein referred to, in Jands valusble for such minerals
including londs and deposits doscribed in the joint resolution satitled
“Joint resolution suthorizing the Secretary o’ the Interior to permit
the ‘continustion of coal mining operations on certain’ lands in
Wyoming," ugprovod August 1, 1012 (Thirty.seventh’ Statutes at
Large, page 1346), shall be subject to disposition only“in the form
snd manner provided in'this Act, except as to valid claims existent
st date of the gassngo of this Act and thereafter maintained in com*
pliance with the laws under which initisted, which claims may be
perfected under such laws, including disenvery.

Sec. 38, That, until otherwise provided, the Sccrotary of the
Interior shall be suthorized to

rescribe foes and commissions to be
paid registers and receivers of United States land offices on scoount
of business (ransacted under the provisions of this Act,

Approved, Februsry 25, 1920,

NOTE:

Sec. 39: Added by the Act of 2/9/33
at p. 28 this text.

Sec. 40: Added by the Act of 6/16/34
at p. 29 this text.

Sce. 41t Added by the Act of 12/22/87
at p. 136 this text.

Sev. 42 Addced bv the Act of 9/2/60
at p. 76 this text.

Suc. 43: Added by the Act of 12/22/87
at p. 139 this text,.

Sec. 44: Added by the Act of 12/22/817
at p. 139 this teXxt.
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DISPOSITION OF MINERAL
DEPOSITS SUBJECT TO

THIS ACT

Sec. 37: See footnote 91
for amendment.

FEES FOR TRANSACTIONS
UNDER ACT
Sec. 38: See footnete 92

for amendment,

Sec. 39: See footnotes
93-98 for amendments.
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ACT OF APRIL 30, 1326

An Act To smead stction 37 of the eral leasfog At &
proved February 25, 1920 (Forty-Srat Statutes ot Larg ‘t'tg. “ “;):‘ og Aeb ape

Be {t enacted by the Senate and Honise of Representatives of the
United Statcs of America in Congress assembled, That section 97
of the general Jeasing Act approved February $5, 1920 (Forty-first
Statutes ot J.arge, page 437), 1s hereby amended to read as follows:

_That no_person, associstion, or corporation, escept a5 herein pro-
vided, shall take or hold conl, phosphate, or sodium leases or permits
during the lifs of such leases or permils in any one State exceeding
in sggregate acreago 2,560 acres for each ‘of sai minerals; no person,
sssocintion, or corporation ‘shall take or hold at one time oil or gss
Jenses or permits exceeding in the agdregste 7,080 scres anted
hereunder in any one State, and not moro than £,56C ncres within the
geologic structure of the snme producing oil or gns field; snd no per-
son, nssocintion, or corporotion’ shall take or hold ot one time any
jnlerest or intercsts as a member of an associotion or associntions or
as a stockholder of a corporation or corporations holding a lease or
Jeases, permit or permits, under the provisions hereof, which, together
with the-area embraced-in any direct bolding of & lease or leases,

rmit or permuts, under this Act, or which, togetber with any other
Interest or interests as & member of an sssociation or associativns or
as a stockholder of a corporation or corporstions holding & lease or
leases, permit or permits, under the provisions hereof for any kind
of minersl leases hereunder, ezceeds in the aguregote an stnount
ec;uinlem to the maximum number of acres of the respective kinds
of minerals allowed to any ome lessce or perinittee under this Act.
Any interests held in violation of this Act shall be forfeited to the
Upnited States by appropriale proceedirigs instituted by the Attor.
ney Genersl for that purpose in the United States district court
for the district in which the property, or some part thereof, is
located, except that sny owmership or interest forbidden in this
Act which may be acquired by descent, will, judgment, or decres
may be held for two years abd not longer after its acquisilion:
Provided, That nothing herein contained shall be consirued to limit
cections 18, 18a, 19, and 22 or 1o prevent any number of lessces under
the provisions of this Act from combinipg their several interests so
far as may be necessary for the purposes of constructing snd carry:
ing on the business of & refinery, or of establishing and constructinﬁ
as & comnmon carrier a pipe line or lines of roilroads to be operote
and used by them jointly in ibe transportation of oil from their
several wells, or from the wells of other lessees under this Act, or
the transportation of coal or to increase the acreage which may be
acquired or held under scclion 17 of this Act: Provided {:rther, Tort
any combination for such purpose or purposes shall be subject to
the approval of the Secretary of the Interior on application to hin
for permission to forin the same. And provided further, That if sn
of the lands or deposits Jeased under the provisions of this Act ehs
be sublessed, trusteed, possessed, or controlled by sny device perms-
nently, temporarily, dircctly, indirectly, tacitly, or in any monper

ACT OF APRIL 30, 1926

Sec. 27

ACREAGF HELD

FORFEITURE OF INTEREST

NOTE: Regarding al) Mineral Leasing Act sections
noted on this page: SEE footnotes listed under
the section number to locate subsequent amendments

to each section.
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whatsosver, so that they form a of, or are in soywise contralled
by aoy combinatien ia’ the foraar of an ‘ualewtal tromt, with consent
ol lessee, or form the subject of any -contract or eomspirsey ia
restraint of trade in the mining or selling of coal, phosphate,
oil shiale, gas, or sodium entered into by the lessee, or any

or undsrstanding, wrjtten, verbal, or otherwise to which such Jessee
shall be a party, of which his or its output is to be or becoms the
subject, to control the price or prices thereof or of any bolding of
such lands by any individusl, partnership, sssocistion ralion,
or control, in excess of the amounts of lands prov'idui m Adt,
the lease thereof shall be forfeited by appropriats court proceediogs

Approved, April 30, 1926,

ACT OF FEBRUARY 7, 1927

Excerpts

-An Act To promote the minlng of potash oz the public domaln,

. Sec. 4, That yrospecting permits or leases may be issued under
the provisions of this Act for deposits of polassium in public Iands,
also containing deposits of conl or other minerals, on condition that
such other deposits be rcserved to the United States for disposal
under approprinte laws: Provided, That if the interests of the
Government and of the lesses will be subserved thereby, potassium
lenses inay include covenants providing for the development by the
Jessee of chlorides, sulphales, carbonates, borates, silicates, or nitrates
of sodium, magnesium, aluminum, or calcium, associated with the
polassium deposits Jeased, on terms snd conditions not inconsistent
with the sodium provisions of the Act of February 23, 1020 (Forty-
first Statutes nt Large, page 437): Provided further, That where
valuablo deposits of wineral now subject to disposition under the
general mining Jaws are found in fissure veins on any of the lands
subject to permit or lease under this Act, the valusble ninerals so
found shall continue subject to disposition under the said general
mining laws notwithstanding the presence of polash therein,

Src, 6. That the gencral provisions of sections 1 and 26 to 88,
inclusive, of the Act of February 25, 1920, entitied “An Act to
promgte the mining of coal, phosphate, oil, oil shale, gns, and sudium
on the public domain," arc made applicable to permits and leases
under lﬁis Act, the Grat and thirty-seventh sections thereof being
smended to include deposits of potassium.

NOTE: Other sections are not included.
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ACT OF FEBRUARY 7, 1927

SODIUM PROVISIONS

SECS. 1 and 26-38 MADE
APPLICABLE TO THIS ACT.

4/30/26 con't.
2/7127



