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The replacement reserve analysis 
includes a combined analysis of both 
capital items and major movable 
equipment.  The underwriter has 
reviewed the replacement reserve 
schedule and provided a summary 
analysis below.  The full 15-year 
replacement reserve schedule, 
including the major movable analysis, 
is provided as Exhibit B to the Draft 
Firm Commitment submitted with this
narrative.

In the analysis below, the underwriter 
spreads the anticipated replacements 
by year based on the needs assessor’s 
replacement reserve analysis and 
assumes an interest of      % and an 
inflation rate of      %. 
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For Green MIP projects, the 
replacement reserve schedule must 
specify all appliances and heating and 
air conditioning systems as ENERGY 
STAR® when replaced. For lighting, 
electrical and mechanical equipment, 
and building envelope components 
with no available ENERGY STAR® 
label, the replacement reserve 
schedule must specify high 
performance and/or sustainable 
replacements.  

In the analysis below, the underwriter 
spreads the anticipated replacements 
by year based on the needs assessor’s 
replacement reserve analysis and 
assumes an interest of      % and an 
inflation rate of      %. 


