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Instructions for Form 1118
(Rev. December 2021)

(Use with the December 2021 revisions of Form 1118 and separate Schedules | and
L, the December 2020 revision of separate Schedule J, and the December 2018
revision of separate. Schedule K.)
Foreign Tax Credit—Corporations

Department of the Treasury
Internal Revenue Service

Section references are to the Internal
Revenue Code unless otherwise noted.

Future Developments

For the latest information about
developments related to Form 1118
and its instructions, such as
legislation enacted after they were
published, go to IRS.gov/Form1118.

Reminders

On December 22, 2017, Congress
enacted the Tax Cuts and Jobs Act,
P.L. 115-97 (the “Act”). The Act
changes the computation of foreign
tax credits for post-2017 tax years as
follows.

® Two new separate categories of
income under section 904(d): (i) any
amount includible in gross income
under section 951A (other than
passive category income) (“section
951A category income”), and (ii)
foreign branch category income.

® Repeal of section 902 indirect
credits with respect to dividends from
foreign corporations.

* Modified indirect credits under
section 960 for inclusions under
sections 951(a)(1) and 951A.

* Modified section 78 gross-up with
respect to inclusions under sections
951(a)(1) and 951A.

® Revised sourcing rule for certain
income from the sale of inventory
under section 863(b).

® Repeal of the fair market value
method for apportioning interest
expense under section 864(e).

* New adjustments for purposes of
section 904 with respect to expenses
allocable to certain stock or dividends
for which a dividends received
deduction is allowed under section
245A.

® Election to increase pre-2018
section 904(g) overall domestic loss
(ODL) recapture.

® Limited foreign tax credits with
respect to inclusions under section
965.
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What’s New

The following changes have been
made to;the December 2021 revision
of Form 1118. Most of these changes
are based on final foreign tax credit
regulations issued on-December 17,
2019 (T.D. 9882, 84 FR 69022) and
on November 12, 2020 (T.D. 9922, 85
FR 71998).

Throughout the form, in columns
that request an EIN or reference 1D
number, taxpayers will no longer have
the option to enter “FOREIGNUS” or
“APPLIED FOR.” Instead, if required,
if an entity does not have an EIN, the
taxpayer must enter a reference ID
number that uniquely identifies the
foreign entity for which such number
is requested. See Reference ID
numbers, later, for details.

Schedule A, column 4(b) (section
78 dividend gross-up) and Schedules
F-1, F-2, and F-3 (pertaining to
deemed paid taxes) were removed to
account for the repeal of section 902
under the Tax Cuts and Jobs Act, P.L.
115-97 (“TCJA”). This column and
these schedules had been retained in
post-2017 domestic corporate tax
years to account for the fact that some
pre-TCJA enactment rules continued
to apply in the domestic corporation's
tax years beginning after 2017 if such
domestic corporation owned the
foreign corporation through certain
pass-through entities. It would be very
rare in 2021 for a domestic
corporation to have taxes deemed
paid under section 902 on
distributions with respect to a
pre-2018 foreign corporate tax year.

As a result of the removal of
Schedule A, column 4(b), column 4(a)
is now column 4 and pertains solely to
dividends.

Similarly, Form 1118 no longer
includes reporting of current year
section 965(a) inclusions, associated
section 965(c) deductions, and
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foreign taxes deemed paid with
respect to section 965(a) inclusions.
Reporting of these amounts had been
retained in post-2017 domestic
corporation tax years to account for
the fact that a domesticcorporation
could have a section 965(a) inclusion
in a post-2017 tax year if such
domestic corporation owned a
deferred foreign income corporation
through certain pass-through entities.
It would be very rare in 2021 for a
domestic corporation to have a
section 965(a) inclusion with respect
to a pre-2018 foreign corporate tax
year.

Similarly, the instructions remove
many of the references to pre-2018
foreign corporate tax years and
post-2017 foreign corporate tax years.
This distinction is no longer relevant in
most cases because almost all
reporting on the 2021 Form 1118 will
now be with respect to post-2017
foreign corporate tax years.

On page 1 of Form 1118, former
columns 9 (section 986(c) gain), 10
(section 987 gain), and 11 (section
988 gain) have been deleted and
replaced with new columns 9
(currency gain) and 10 (currency gain
code). Also, new columns 13(h)
(currency loss) and 13(i) (currency
loss code) have been added to
Schedule A. As a result of these
changes, we have renumbered or
re-lettered all subsequent columns of
Schedule A, as appropriate. See the
specific instructions for Schedule A,
Column 9, for additional information,
including the codes that may be
entered in columns 10 and 13(i).

On page 1 of Form 1118,
Schedule A, new column 14
(apportioned share of deductions)
now requests amounts from
Schedule H, Part |, and Schedule H,
Part . Previously, these amounts
were combined in Schedule H, Part lI
and one amount was carried over to
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Schedule H. This change was
necessary due to the changes made
to Schedule H, Part | (see below).

On page 2 of Form 1118,
Schedule B, Part Il has been modified
to take into account the changes to
Schedule A and to clarify that line 3
refers only to Part | of Schedule G.

On page 3 of Form 1118, the codes
for Schedule C, column 5(b), have
been modified. See the specific
instructions for Schedule C, Column
5(b), for the new codes.

On pages 5 and 6 of Form 1118,
Schedule E, Part I, columns 7, 8 and
9, and Part Il, columns 10 and 11
have been modified to clarify that
these amounts are reported within an
annual PTEP account. The prior year
instructions required reporting within
an annual PTEP account. Therefore,
this is not a change in reporting, but
rather a clarification on the form.

On page 7 of Form 1118, two new
lines have been added to Schedule G
for reductions for disallowed taxes
under sections 965(g) and 245A (new
lines F and G). These reductions were
previously reported on the “other
reductions” line and were identified
with a code 965 or code 245A. Those
codes are no longer needed now that
the new lines have been added to the
schedule. As a result of this change,
the remaining lines on this schedule
have been re-lettered.

On pages 8 and 9 of Form 1118,
Schedule H, Part | has been
extensively revised to reflect
Regulations section 1.861-17 (as
revised by T.D. 9922). Specifically, on
Schedule H, Part I, column (b) has
been deleted because the Gross
Income Method was eliminated for tax
years beginning after 2019. See
Regulations section 1.861-17. The
previous column (c) is new column
(b). Additionally, new column (a)(i)
has been added to report gross
intangible income. Line 2 has been
revised to report amounts subject to
exclusive apportionment. Line 3 has
been modified to report the remaining
R&E deductions after exclusive
apportionment. Line 4 has been
modified and line 5 added to report
total gross intangible income and
gross receipts pertaining to the
taxpayer, controlled parties, and
uncontrolled parties from U.S.
sources and foreign sources,

respectively. Lines 6(a)(1) through (7)
have been added to report relevant
information with respect to a specific
separate category. Lines 6(b)(1)
through 6(e)(7) have been added for
similar reporting with respect to
different separate categories. Line 7
has been added to show total
amounts. Finally, terminology has
been updated throughout.

As mentioned above, the total
foreign R&E deductions'will no longer
be carried over to Schedule H, Part II.
This is because revised Schedule H,
Part | no longer has a need for
breaking out section 245Adividend
amounts and the Schedule H, Part |
lines no longer correspond with the
lines on Schedule H, Part I, column
(d). As a result, the total foreign R&E
deductions from Schedule H, Part |
will now be carried over directly to
Schedule A, column 14.

New separate Schedule L has
been developed for reporting of
current year foreign tax
redeterminations that relate to prior
taxable years.

General Instructions

Purpose of Form

Use Form 1118 to compute a
corporation's foreign tax credit for
certain taxes paid or accrued to
foreign countries or U.S. possessions.
See Taxes Eligible for a Credit, later.

Who Must File

Any corporation that elects the
benefits of the foreign tax credit under
section 901 must complete and attach
Form 1118 to its income tax return. In
addition, even if a corporation has not
elected to credit foreign taxes, it must
complete and attach Schedules A and
J of a Form 1118 to its income tax
return if it has any additions to,
reductions to, or recapture of any new
or existing overall foreign loss, overall
domestic loss, or separate limitation
loss accounts. See Regulations
section 1.904(f)-1(b).

Also, individuals must complete
and attach a Form 1118 to their
income tax return if they make the
election under section 962 to be taxed
at corporate rates on the amount they
must include in gross income under
sections 951(a) and 951A from their
controlled foreign corporations in
order to be eligible to claim a foreign

-2-

tax credit based on their share of
foreign taxes paid or accrued by the
controlled foreign corporation. See
sections 960 and 962 and Pub. 514
for more information on how to
complete Form 1118 in this case.

When To Make the
Election

The election to claim the foreign tax
credit (or a deduction'in lieu of a
credit) for.any tax year may be made
or changed at any time before the end
of a special 10-year period described
in section 6511(d)(8) (or section
6511(c) if the period is extended by
agreement). Note that while the
limitations period for refund claims
relating to a foreign tax credit
generally runs parallel with the
election period, the limitations period
for refund claims relating to a
deduction of foreign tax does not, and
may expire before the end of the
election period.

Computer-Generated
Form 1118

The corporation may submit a
computer-generated Form 1118 and
schedules if they conform to the IRS
version. However, if a software
program is used, it must be approved
by the IRS for use in filing substitute
forms. This ensures the proper
placement of each item appearing on
the IRS version. For more information,
see Pub. 1167, General Rules and
Specifications for Substitute Forms
and Schedules.

How To Complete
Form 1118

Important. Complete a separate
Schedule A; Schedule B, Parts | & I;
Schedules C through G; Schedule I;
and Schedule K for each applicable
separate category of income. See
Cateqories of Income, later. Complete
Schedule B, Part Ill; Schedule H; and
Schedule J only once.

® Use Schedule A to compute the
corporation's income or loss before
adjustments for each applicable
category of income.

e Use Schedule B to determine the
total foreign tax credit after certain
reductions.

¢ Use Schedule C to compute taxes
deemed paid by the domestic
corporation filing the return with
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respect to inclusions under section
951(a)(1).

e Use Schedule D to compute taxes
deemed paid by the domestic
corporation filing the return with
respect to inclusions under section
951A.

® Use Schedule E to compute taxes
deemed paid by the domestic
corporation filing the return with
respect to distributions of previously
taxed income (also referred to as
previously taxed earnings and profits
(PTEP)).

® Use Schedule G to report required
reductions of tax paidyaccrued;or
deemed paid.

e Use Schedule H to apportion
deductions that cannot be allocated to
an item or class of income identified
on Schedule A.

¢ Use Schedule I (a separate
schedule) to compute reductions of
taxes paid, accrued, or deemed paid
on foreign oil and gas income.

¢ Use Schedule J (a separate
schedule) to compute adjustments to
separate limitation income or losses in
determining the numerators of
limitation fractions, year-end
recharacterization balances, and
overall foreign and domestic loss
account balances.

¢ Use Schedule K (a separate
schedule) to reconcile the
corporation's prior year foreign tax
carryover with its current year foreign
tax carryover.

e Use Schedule L (a separate
schedule) to report foreign tax
redeterminations that occurred in the
current taxable year and that relate to
prior taxable years.

Categories of Income

Compute a separate foreign tax credit
(using a separate Form 1118) for
each applicable separate category
described below. Enter the applicable
code from the table below, in item a at
the top of page 1 of Form 1118, to
indicate the separate category with
respect to which you are completing a
given Form 1118.
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Code Category of Income

951A Section 951A Category

Income

FB Foreign Branch Category
Income

PAS Passive Category Income

901j Section 901(j) Income

RBT PAS |U.S. Source Passive
Category Income
Resourced by Treaty as
Foreign Source Passive

Category Income

RBT GEN |U.S/Source General
Category.Income
Resourced by Treaty as
Foreign Source General

Category Income

RBT FB |U.S. Source Foreign
Branch Income
Resourced by Treaty as
Foreign Source Foreign

Branch Category Income

RBT 951A |U.S. Source Section
951A Category Income
Resourced by Treaty as
Foreign Source Section
951A Category Income

GEN General Category Income

If you enter code "901j" or code
"RBT" in item a, also complete item b
or item c using the country codes
provided at IRS.gov/CountryCodes.

Section 951A Category Income

Section 951A category income is any
amount of global intangible low-taxed
income (GILTI) includible in gross
income under section 951A (other
than passive category income).
Section 951A defines GILTI.

® When completing a Form 1118 for
section 951A category income, enter
the code "951A" on line a at the top of
page 1.

e Section 951A category income
does not include passive category
income.

Foreign Branch Category
Income

Foreign branch income is defined
under section 904(d)(2)(J)(i) as the
business profits of a U.S. person
which are attributable to one or more
qualified business units (QBUs) (as
defined in section 989(a)) in one or
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more foreign countries. For more
information on the computation of
foreign branch category income, see
Regulations section 1.904-4(f).

® When completing a Form 1118 for
foreign branch category income, enter
the code "FB" on line a at the top of
page 1.

® Foreign.branch category income
does not include passive category
income.

® Foreign branch category income is
effective for tax years of U.S. persons
beginning after December 31, 2017.

Passive Category Income

Passive category income.includes
passiveincome and specified passive
category income. When completing a
Form 1118 for passive category
income, enter the code "PAS" on line
a at the top of page 1.

Passive income. Generally, passive
income is the following.

® Any income received or accrued
that would be foreign personal holding
company income (defined in section
954(c)) if the corporation were a
controlled foreign corporation (CFC)
(defined in section 957). This includes
any gain on the sale or exchange of
stock that is more than the amount
treated as a dividend under section
1248. However, in determining if any
income would be foreign personal
holding company income, the rules of
section 864(d)(6) will apply only for
income of a CFC.

® Any amount includible in gross
income under section 1293 (which
relates to certain passive foreign
investment companies (PFICs)).

Passive income does not include:
® Any financial services income,
® Any export financing interest unless
it is also related person factoring
income (see section 904(d)(2)(G) and
Regulations section 1.904-4(h)(3)),
* Any high-taxed income, or
® Any active rents or royalties. See
Regulations section 1.904-4(b)(2)(iii)
for definitions and exceptions.

Note. Certain income received from a
CFC and certain dividends from
noncontrolled 10%-owned foreign
corporations that would otherwise be
passive income are treated as
passive category income only to the
extent provided under the
look-through rules. See Look-Through
Rules, later.
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Specified passive category in-
come. This term includes:

¢ Dividends from a domestic
international sales corporation (DISC)
or former DISC (as defined in section
992(a)) to the extent such dividends
are treated as foreign source income,
and

¢ Distributionsifrom-a former foreign
sales corporation (FSC) out of
earnings and profits attributable to
foreign trade income or interest or
carrying charges (as defined in
section 927(d)(1), before its repeal)
derived from a transaction which
results in foreign trade income (as
defined in section 932(b), beforeits
repeal).

Section 901(j) Income

No credit is allowed for foreign taxes
imposed by and paid or accrued to
certain sanctioned countries.
However, a foreign tax credit may be
claimed for foreign taxes paid or
accrued with respect to section 901(j)
income if such tax is paid or accrued
to a country other than a sanctioned
country.

Income derived from each
sanctioned country is subject to a
separate foreign tax credit limitation.
Therefore, the corporation must use a
separate Form 1118 for income
derived from each such country.

On each Form 1118, enter the
code “901j” on line a at the top of
page 1 and identify the applicable
country using the two-letter codes
(from the list at IRS.gov/

CountryCodes).

Sanctioned countries are those
designated by the Secretary of State
as countries that repeatedly provide
support for acts of international
terrorism, countries with which the
United States does not have
diplomatic relations, or countries
whose governments are not
recognized by the United States. As of
the date these instructions were
revised, section 901(j) applied to
income derived from Iran, North
Korea, Sudan, and Syria. For more
information, see section 901(j).

Note. The President of the United
States has the authority to waive the
application of section 901(j) with
respect to a foreign country if it is (a)
in the national interest of the United
States and will expand trade and

investment opportunities for domestic
companies in such foreign country,
and (b) the President reports to the
Congress, not less than 30 days
before the waiver is granted, the
intention to grant such a waiver and
the reason for such waiver.

Note. Effective December 10, 2004,
the President waived the application
of section 901(j) with respect to Libya:

Income Re-Sourced by Treaty

If a sourcing rule in an applicable
income tax treaty treats any U.S.
source income as foreign source, and
the corporation elects to apply the
treaty, the income will be treated as
foreign source.

Important. The corporation must
compute a separate foreign tax credit
limitation for any such income for
which it claims benefits under a treaty.
See Regulations sections 1.904-4(k)
and 1.904-5(m)(7) for grouping rules
and exceptions. On each Form 1118,
enter one of the RBT codes listed
below on line a at the top of page 1
and identify the applicable treaty
country on line ¢ at the top of page 1
using the two-letter codes (from the
list at IRS.gov/CountryCodes).

Code “RBT PAS.” If an applicable
income tax treaty treats any U.S.
source passive category income as
foreign source passive category
income, and the corporation elects to
apply the treaty, on Form 1118, enter
code “RBT PAS” on line a at the top of
page 1.

Code “RBT GEN.” If an applicable
income tax treaty treats any U.S.
source general category income as
foreign source general category
income, and the corporation elects to
apply the treaty, on Form 1118, enter
code “RBT GEN” on line a at the top
of page 1.

Code “RBT FB.” If an applicable
income tax treaty treats any U.S.
source foreign branch category
income as foreign source foreign
branch category income, and the
corporation elects to apply the treaty,
on Form 1118, enter code “RBT FB”
on line a at the top of page 1.

Code “RBT 951A.” If an applicable
income tax treaty treats any U.S.
source section 951A category income
as foreign source section 951A
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category income, and the corporation
elects to apply the treaty, on Form
1118, enter code “RBT 951A” on line
a at the top of page 1.

General Category Income

This category includes all income not
described above. When completing a
Form 1118 for the general category of
income, enter.code "GEN" on line a at
the top of page 1. This category
includes high-taxed income that is not
otherwise treated as another category
of income. Usually, income is high
taxed if the total foreign income taxes
paid, accrued, or deemed paidby the
corporation for that income exceed
the highest rate of tax specified in
section 11 (and with reference to
section 15, if applicable), multiplied by
the amount of such income (including
the amount treated as a dividend
under section 78). For more
information, see Regulations section
1.904-4(c). Also see the instructions
for Schedule A, later, for additional
reporting requirements.

This category also includes
financial services income (defined
below) not described above if the
corporation is a member of a financial
services group (as defined in section
904(d)(2)(C)(ii)) or is predominantly
engaged in the active conduct of a
banking, insurance, financing, or
similar business.

Financial services income.
Financial services income is income
received or accrued by a member of a
financial services group or any
corporation predominantly engaged in
the active conduct of a banking,
insurance, financing, or similar
business if the income is:

e Described in section 904(d)(2)(D)
(i),

® Passive income (determined
without regard to section 904(d)(2)(B)
(iii)(1n), or

® |ncidental income described in
Regulations section 1.904-4(e)(4).

Note. If the corporation qualified as a
financial services entity because it
treated certain amounts as active
financing income that are not listed in
Regulations sections 1.904-4(e)(2)(i)
(A) through (X), but that are described
as similar items in Regulations section
1.904-4(e)(2)(i)(Y), attach a statement
to Form 1118 showing the types and
amounts of the similar items.
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Special Rules

Source Rules for Income

Determine income or (loss) for each
separate category on Schedule A
using the general source rules of
sections 861 through 865 and related
regulations, the special source rules
of section 904(h).described.below,
and any applicable source rules
contained in any applicable tax
treaties.

Special source rules of section
904(h). Usually, the following income
from a U.S.-owned foreign
corporation, otherwise treated as
foreign source income, must be
treated as U.S. source income under
section 904(h).

® Any subpart F income, foreign
personal holding company income,
GILTI, or income from a qualified
electing fund that a U.S. shareholder
is required to include in its gross
income if such amount is attributable
to the U.S.-owned foreign
corporation's U.S. source income.

¢ |nterest that is properly allocable to
the U.S.-owned foreign corporation's
U.S. source income.

¢ Dividends equal to the U.S. source
ratio (defined in section 904(h)(4)(B)).

The rules regarding interest and
dividends described above do not
apply to a U.S.-owned foreign
corporation if less than 10% (0.10) of
its earnings and profits (E&P) for the
tax year is from U.S. sources.

Amounts That Do Not
Constitute Income Under
U.S. Tax Principles

Creditable foreign taxes that are
imposed on amounts that do not
constitute income under U.S. tax
principles are treated as imposed on
income described in section 904(d)(1)
(B). See section 904(d)(2)(H).

Look-Through Rules

CFCs. Generally, dividends, interest,
rents, and royalties received or
accrued by the taxpayer are passive
category income. However, if these
items are received or accrued by a
10% (0.10) U.S. shareholder from a
CFC, they may be assigned to other
separate categories, or may be
treated as passive category income
under the look-through rules of
section 904(d)(3). Dividends include
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any amount included in gross income
under section 951(a)(1)(B).

Look-through rules also apply to
subpart F inclusions under section
951(a)(1)(A) and GILTl inclusions
under section 951A(a) to the extent
attributable to income of the CFC in
the passive category.

For more information and
examples, see section 904(d)(3) and
Regulations section 1.904-5.

Noncontrolled 10%-Owned For-
eign Corporations. Generally,
dividends received or accrued by the
taxpayer are passive category
income. However, dividends received
or accrued from a noncontrolled
10%-owned foreign corporation may
be assigned to other separate
categories under the look-through
rules of section 904(d)(4).

Certain amounts paid by a domes-
tic corporation to a related corpo-
ration. Look-through rules also
apply to foreign source interest, rents,
and royalties paid by a domestic
corporation to a related corporation.
See Regulations section 1.904-5(qg).

Other Rules

Certain transfers of intangible
property. See section 367(d)(2)(C)
for a rule that clarifies the treatment of
certain transfers of intangible
property.

Reporting Foreign Tax
Information From Partnerships

If you received a Schedule K-3 (Form
1065) or a Schedule K-3 (Form 8865)
from a partnership that includes
foreign tax information, use the rules
below to report that information on
Form 1118.

Schedule K-3, Part I, Section 1

Gross income sourced at partner
level. This includes income from the
sale of most personal property other
than inventory, depreciable property,
and certain intangible property
sourced under section 865. This gross
income will generally be U.S. source
and therefore will not be reported on
Form 1118.

Foreign gross income sourced at
partnership level. Reporton
Schedule A.

Schedule K-3, Part Il, Section 2

Deductions allocated and appor-
tioned at partner level and partner-
ship level. Report on Schedule A or
Schedule H.

Schedule K-3, Part lll, Sections 1
through 3

R&E expenses apportionment fac-
tors. Report on Schedule H, Part I.

Interest expense apportionment
factors. Report on Schedule H, Part
II.

Foreign-derived intangible income
(FDII) deduction apportionment
factors. Report on Schedule H, Part
I

Schedule K-3, Part lll, Section 4

Total foreign taxes paid or ac-
crued. Report on Schedule B.

Reduction in taxes available for
credit. Report on Schedule G.

Schedule K-3 (Form 1065), Part
Vil

Partner’s interest in foreign corpo-
ration income (Section 960).
Report on Schedule C or D, as
applicable.

Note. Schedule K-3 (Form 8865),
does not contain a part equivalent to
Schedule K-3 (Form 1065), Part VIII.

Capital Gains

Foreign source taxable income or
(loss) before adjustments in all
separate categories in the aggregate
should include gain from the sale or
exchange of capital assets only up to
the amount of foreign source capital
gain net income (which is the smaller
of capital gain net income from
sources outside the United States or
capital gain net income). Therefore, if
the corporation has capital gain net
income from sources outside the
United States in excess of the capital
gain net income reported on its tax
return, enter a pro rata portion of the
net U.S. source capital loss as a
negative number on Schedule A,
column 13(j), for each separate
category with capital gain net income
from sources outside the United
States. To figure the pro rata portion
of the net U.S. source capital loss
attributable to a separate category,



multiply the net U.S. source capital
loss by the amount of capital gain net
income from sources outside the
United States in the separate category
divided by the aggregate amount of
capital gain net income from sources
outside the United States in all
separate categories with capital gain
net income from sources outside the
United States.

See section 904(b)(2)(B) for
special rules regarding adjustments to
account for capital gain rate
differentials (as defined in section
904(b)(3)(D)) for any tax year. At the
time these instructions went to print,
there was no ‘capital gain rate
differential for corporations.

Credit Limitations
Taxes Eligible for a Credit

Domestic corporations. Generally,
a domestic corporation may claim a
foreign tax credit (subject to the
limitation of section 904) for the
following taxes.

® Income, war profits, and excess
profits taxes (defined in Regulations
section 1.901-2(a)) paid or accrued
during the tax year to any foreign
country or U.S. possession.

® Taxes deemed paid under section
960.

® Taxes paid in lieu of foreign income
taxes as described in section 903 and
Regulations section 1.903-1.

Some foreign taxes that are
otherwise eligible for the foreign tax
credit must be reduced. These
reductions are reported on
Schedule G.

Note. A corporation may not claim a
foreign tax credit for foreign taxes paid
to a foreign country that the
corporation does not legally owe,
including amounts eligible for refund
by the foreign country. If the
corporation does not exercise its
available remedies to reduce the
amount of foreign tax to what it legally
owes, a credit is not allowed for the
excess amount.

Foreign corporations. Foreign
corporations are allowed (under
section 906) a foreign tax credit for
income, war profits, and excess
profits taxes paid or accrued to any
foreign country or U.S. possession for
income effectively connected with the
conduct of a trade or business within

the United States. The credit is not
applicable, however, if a foreign
country or U.S. possession imposes
the tax on income from U.S. sources
solely because the foreign corporation
was created or organized under the
law of the foreign country or U.S.
possession or is domiciled there for
tax purposes.

The credit may not be taken
against any tax imposed on income
not effectively connected with.a U.S.
business.

In computing the foreign tax credit
limitation, the foreign corporation's
taxable income includes only the
taxable income that is effectively
connected with the conduct of a trade
or business within the United States.

Credit or Deduction

A corporation may choose to take
either a credit or a deduction for
eligible foreign taxes paid or accrued.
The choice is made annually.
Generally, if a corporation elects the
benefits of the foreign tax credit for
any tax year, no portion of the foreign
taxes paid or accrued in such year will
be allowed as a deduction in that year
or any subsequent tax year.

Exceptions. However, a corporation
that elects the credit for eligible
foreign taxes may be allowed a
deduction for certain taxes for which a
credit was not allowed. These include
the following.

® Taxes for which the credit was
denied because of the boycott
provisions of section 908.

e Certain taxes on the purchase or
sale of oil or gas (section 901(f)).

e Certain taxes used to provide
subsidies (section 901(i)).

® Taxes paid to certain foreign
countries for which a credit was
denied under section 901 (j).

e Certain taxes paid on dividends if
the minimum holding period is not met
with respect to the underlying stock,
or if the corporation is obligated to
make related payments with respect
to positions in similar or related
property (section 901(k)).

e Certain taxes paid on gain and
income other than dividends if the
minimum holding period is not met
with respect to the underlying
property, or if the corporation is
obligated to make related payments
with respect to positions in similar or
related property (see section 901(1)).
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* |n the case of a covered asset
acquisition (as defined in section
901(m)(2)), the disqualified portion of
any tax determined with respect to the
income or gain attributable to the
relevant foreign assets (section
901(m)). Note. This rule generally
applies to covered asset acquisitions
after December 31, 2010. See
Regulations sections 1.901(m)-1
through 1.901(m)-8 for additional
information..Note that the rules
contained in these regulations have
later effective dates.

No Credit or Deduction

No foreign-tax credit (or deduction) is
allowedfor certain taxes including:

® Taxes on mineral income that were
reduced under section 901(e).

e Certain taxes paid on distributions
from possessions’ corporations
(section 901(qg)).

® Taxes on combined foreign oil and
gas income that were reduced under
section 907(a).

® Taxes attributable to income
excluded under section 814(a)
(relating to contiguous country
branches of domestic life insurance
companies).

® Taxes paid or accrued to a foreign
country or U.S. possession with
respect to income excluded from
gross income on Form 8873,
Extraterritorial Income Exclusion.
However, see section 943(d) for an
exception for certain withholding
taxes.

® The applicable percentage of taxes
paid or deemed paid with respect to
an amount included in income under
section 965 (section 965(g)).

® Taxes paid with respect to the
amount treated as included under
section 965(b).

Carryback and Carryforward of
Excess Foreign Taxes

If the allowable foreign taxes paid,
accrued, or deemed paid in a tax year
in a separate category exceed the
foreign tax credit limitation for the tax
year for that separate category, the
excess is:

e First, carried back 1 year to offset
taxes imposed in the same category,
then

e Carried forward 10 years to offset
taxes imposed in the same category.

The excess is applied first to the
earliest of the years to which it may be
carried, then to the next earliest year,
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etc. The corporation may not carry a
credit to a tax year for which it claimed
a deduction, rather than a credit, for
foreign taxes paid or accrued.
Furthermore, the corporation must
reduce the amount of any carryback
or carryforward by the amount it would
have used if it had chosen to claim a
credit rather than a deduction.in that
tax year. These carryover provisions
do not apply to foreign taxes-assigned
to section 951A category income. See
section 904(c) and Regulations
section 1.904-2 for more details.

How to claim the excess credit. If
the corporation is carrying back the
excess credit to an earlier year, file an
amended tax return with a revised
Form 1118 and schedules (including a
revised Schedule K (Form 1118)).

Special rules apply to:
® The carryback and carryforward of
foreign taxes paid or accrued on
combined foreign oil and gas income
or related taxes (see section 907(f)).
® An excess foreign tax credit for
which an excess limitation account
exists under section 960(c)(2). See
Regulations sections 1.960-4 through
1.960-6.
e Carryback of foreign taxes paid or
accrued in post-2017 foreign
corporate tax years and carryforward
of foreign taxes paid or accrued in
pre-2018 foreign corporate tax years.
See Regulations section 1.904-2(j).

Treaty-Based Return
Positions

Corporations that adopt a return
position that any U.S. treaty overrides
or modifies any provision of the
Internal Revenue Code, and causes
(or potentially causes) a reduction of
any tax incurred at any time, must
generally disclose this position.
Complete Form 8833, Treaty-Based
Return Position Disclosure Under
Section 6114 or Section 7701(b), and
attach it to Form 1118. See section
6114 and Regulations section
301.6114-1 for details.

Failure to make such a report may
resultin a $10,000 penalty.

Proof of Credits

Form 1118 must be carefully filled in
with all the information called for and
with the calculations of credits
indicated.
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Important. Documentation (that is,
receipts of payments or a foreign tax
return for accrued taxes) is not
required to be attached to Form 1118.
However, proof must be presented
upon request by the IRS to
substantiate the credit. See
Regulations section 1.905-2.

If the corporation claims a foreign
tax credit for tax accrued but not paid,
the IRS may require a bond to be
furnished on Form 1117, Income Tax
Surety Bond, before the credit is
allowed. See Regulations section
1.905-2(c).

Foreign Tax
Redeterminations

The corporation's foreign tax credit
and U.S. tax liability must generally be
redetermined if:

® Accrued foreign taxes when paid or
later adjusted differ from the amounts
claimed as credits (including
corrections to accrued amounts to
reflect final foreign tax liability and
additional payments of tax that accrue
after the close of the taxable year to
which the tax relates);

® Accrued foreign taxes are not paid
within 24 months after the close of the
tax year to which they relate; or

® Any foreign tax paid is fully or
partially refunded; or

® A change in foreign tax liability that
affects the amount of distributions or
inclusions under sections 951, 951A,
or 1293, or affects the application of
the high-tax exception described in
section 954(b)(4).

See Regulations section 1.905-3(a)
and (b).

See Regulations section 1.905-3(b)
(1)(i) for a limited exception to a
redetermination of a U.S. tax liability
with respect to foreign income tax
claimed as a credit under section 901
(other than a tax deemed paid under
section 960).

A redetermination of U.S. tax
liability is also generally required to
account for the effect of a
redetermination of foreign tax paid or
accrued by a foreign corporation on
the amount of foreign taxes deemed
paid under section 960. See
Regulations section 1.905-3(b)(2). For
foreign tax redeterminations of a
foreign corporation that relate to a
taxable year of the foreign corporation
beginning before January 1, 2018,
see Regulations section 1.905-5.
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Reporting Requirements

If as a result of the foreign tax
redetermination the corporation’s U.S.
tax liability for any taxable year is
changed, the corporation must file an
amended return and Form 1118 and
attach a statement that provides the
following.

® The taxpayer's name, address,
identifying number, the tax year or
years of the taxpayer that are affected
by the foreign tax redetermination,
and, in the case of foreign taxes
deemed paid, the name and
identifying number, if any, of the
foreign'corporation.

® The date or dates the foreign
income taxes were accrued; if
applicable.

® The date or dates the foreign
income taxes were paid.

® The amount of foreign income taxes
paid or accrued on each date (in
foreign currency) and the exchange
rate used to translate each such
amount.

* |Information sufficient to determine
any change to the characterization of
a distribution or the amount of any
inclusion under section 951(a), 951A,
1291, or 1293.

¢ |nformation sufficient to determine
any interest due from or owing to the
taxpayer, including the amount of any
interest paid by the foreign
government to the taxpayer, and the
dates received.

Additional Information Required

If the redetermination was because of
one of the following, the corporation
must provide the additional
information as indicated.

Refund of foreign taxes paid.

® The date of each such refund.

® The amount of such refund (in
foreign currency).

® The exchange rate that was used to
translate such amount when originally
claimed as a credit.

® The spot rate (as defined in
Regulations section 1.988-1(d)) for
the date the refund was received (for
purposes of computing foreign
currency gain or loss under section
988).

Accrued foreign income taxes that
are not paid on or before the date
that is 24 months after the close of
the tax year to which such taxes
relate.



® The amount of such taxes in foreign
currency.

® The exchange rate that was used to
translate such amount when originally
claimed as a credit or added to
post-1986 foreign income taxes or
PTEP group taxes (as defined in
Regulations section 1.960-3(d)(1)).

Redetermination of U.S. tax liabili-
ty results in an amount of addition-
al tax due, and the carryback or
carryover of an unused foreign in-
come tax under section 904(c) on-
ly partially eliminates such
amount. The information required in
Regulations section 1.904-2(f).

Foreign tax redeterminations of
foreign corporations that relate to
tax years of the foreign corpora-
tion beginning before January 1,
2018. Provide the additional
information listed under both
categories below, as applicable.

Post-1986 pools of earnings and
taxes of foreign corporations.
® The closing balances of the pools
of post-1986 undistributed earnings
and post-1986 foreign income taxes
for each affected year before and after
adjusting the pools to account for the
foreign tax redetermination.
® The dates and amounts of any
dividend distributions or other
inclusions made out of post-1986
undistributed earnings for the affected
year or years.

Pre-1987 accumulated profits of
foreign corporations.
® The dates and amounts of any
dividend distributions or other
inclusions made out of E&P for the
affected year or years.
* The rate of exchange on the date of
any such distribution or inclusion.
® The amount of E&P from which
such dividends were paid or
inclusions were made for the affected
year or years.

See Regulations sections
1.986(a)-1 and 1.905-3 through
1.905-5 for further information
regarding redeterminations and the
required notification.

For special rules relating to
corporations under the jurisdiction of
the Large Business and International
Division, see Regulations section
1.905-4(b)(4).

Schedule L. In addition to filing an
amended return with Form 1118 and

attached statement for the tax year(s)
of the taxpayer for which the U.S. tax
liability is changed as a result of the
foreign tax redetermination, the
taxpayer must include with its current
year return a Schedule L summarizing
the foreign tax redeterminations that
occurred that year.

If a foreign tax redetermination
does not change the amount of U'S.
tax due for any taxable year, the
taxpayer does not need to file an
amended return and may instead
notify the IRS of the redetermination
by attaching a completed Schedule L
to the original return for the taxpayer's
taxable year in which the foreign tax
redetermination occurs. See
instructions for Schedule L for
additional information.

Election to account for foreign tax
redeterminations with respect to
pre-2018 taxable years in the for-
eign corporation’s last pooling
year. An irrevocable election may be
made by a foreign corporation’s
controlling domestic shareholders to
account for all foreign tax
redeterminations that occur in taxable
years ending on or after November 2,
2020, with respect to pre-2018
taxable years of foreign corporations
as if they occurred in the foreign
corporation’s last taxable year
beginning before January 1, 2018
(last pooling year). Such election is
binding on all persons who are, or
were in a prior year to which the
election applies, U.S. shareholders of
the foreign corporation with respect to
which the election is made for all of its
subsequent foreign tax
redeterminations, as well as foreign
tax redeterminations of other
members of the same CFC group as
the foreign corporation for which the
election is made. The election is
made by filing:

® The statement required under
Regulations section 1.964-1(c)(3)(ii)
with a timely filed original income tax
return for the taxable year of each
controlling domestic shareholder of
the foreign corporation in which or
with which the foreign corporation’s
first redetermination year ends;

® Any notices required under
Regulations section 1.964-1(c)(3)(iii);
®* Amended returns as required under
Regulations sections 1.905-4,
1.905-5(e), 1.905-3T(d), and
1.905-5T.

See Regulations section 1.905-5(¢e)
for additional information.

Interest and Penalties

In most cases, interest is computed
on the deficiency or overpayment that
resulted from the foreign tax
adjustment (sections 6601 and 6611
and the related regulations). See
Regulations section 1.905-4(e) for
additional information:

If the corporation does not comply
with the requirements discussed
above within the time for filing
specified, the penalty provisions of
section 6689 (and the related
regulations) will apply.

Specific Instructions

Report all amounts in U.S. dollars
unless otherwise specified. If it is
necessary to convert from a foreign
currency, attach a statement
explaining how the conversion rate
was determined.

Lines a, b, and c at the top of

page 1 of the form. The corporation
must complete a separate Form 1118
for each applicable category of
income. See Categories of Income,
earlier, for the code to enter on line a
(at the top of page 1 of the form). Also
see those instructions for the country
code to enter on line b or line ¢, if
applicable.

Schedule A

Report gross income from sources
outside the United States for the
applicable separate category in
columns 3(a) through 11. Report the
applicable deductions to this gross
income in columns 13 and 14. Report
any net operating loss carryover in
column 15.

Column 1. Column 1 requests an
employer identification number (EIN)
or a reference ID number for related
persons or their QBUs from or through
which the corporation derived foreign
source income and/or paid or accrued
creditable foreign taxes.

Note. Taxpayers no longer have the
option of entering “FOREIGNUS” or
“APPLIED FOR” in this column.
Instead, if the related person or their
QBU does not have an EIN, the
taxpayer must use a reference ID
number that uniquely identifies such
related person or QBU, using the
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rules set forth in Reference ID
numbers, in the Requirements
section, later.

Where gross income is derived
from a related person (within the
meaning of section 267(b) or 707(b)),
enter the EIN or reference ID number
of such related person. In the case of
income derived from-a QBU of the
related person, enter the EIN or
reference ID number of the QBU.
Enter the EIN or reference ID number
of related entities and their QBUs
through which the corporation paid or
accrued creditable foreign taxes, even
if no income from these entities is
reported on Schedule A. If gross
income is received or derived froman
entity other than a related person, an
EIN or reference ID number is not
required.

Example 1. Domestic Corporation
earns sales income from sales to
unrelated persons. Domestic
Corporation leaves column 1 blank
and enters the sales income in
column7.

Example 2. USC, a domestic
corporation, takes into account its
distributive share of partnership
income with respect to USPS, a
domestic partnership in which USC
has a 60% (0.60) interest. In column
1, USC enters the identifying number
for USPS.

Reference ID nhumbers. A
“reference ID number” is a number
established by or on behalf of the
domestic corporation filing Form
1118. With respect to Schedule A,
these numbers are used to uniquely
identify the payor with respect to
payments from related persons, in
order to determine the proper source
of such payment. With respect to
Schedules C through E, these
numbers are used to uniquely identify
foreign corporations in order to keep
track of those corporations from tax
year to tax year. The reference ID
number must meet the requirements
set forth below.

Note. Because reference ID numbers
are established by or on behalf of the
U.S. corporation filing certain forms
such as the Form 1118, there is no
need to apply to the IRS to request a
reference ID number or for permission
to use these numbers.

Requirements. The reference ID
number must be alphanumeric
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(defined below) and no special
characters or spaces are permitted.
The length of a given reference ID
number is limited to 50 characters.

For these purposes, the term
"alphanumeric" means the entry can
be alphabetical, numeric, or any
combination of the two.

The same reference ID number.
must be used consistently from tax
year to tax year with respect to a given
entity. If for any reason a reference ID
number falls out of use (for example,
the entity no longer exists due to
disposition or liquidation), the
reference ID number used for that
entity cannot be used again for
another entity for purposes of filing
Form 1118.

There are some situations that
require correlation of a new reference
ID number with a previous reference
ID number when assigning a new
reference ID number to an entity. For
example:

® |n the case of a merger or
acquisition, a Form 1118 filer must
use a reference ID number which
correlates the previous reference 1D
number with the new reference ID
number assigned to the entity.

*® |n the case of an entity
classification election that is made on
behalf of a foreign corporation on
Form 8832, Regulations section
301.6109-1(b)(2)(v) requires the
foreign corporation to have an EIN for
this election. For the first year that
Form 1118 is filed after an entity
classification election is made on
behalf of the foreign corporation on
Form 8832, both the new EIN and the
old reference ID number must be
entered in column 1, as explained in
the next paragraph.

You must correlate the identifying
numbers as follows: New EIN or
reference ID number [space] Old
reference ID number. If there is more
than one old reference ID number,
you must enter a space between each
such number. As indicated above, the
length of a given reference ID number
is limited to 50 characters and each
number must be alphanumeric and no
special characters are permitted.

Note. This correlation requirement
applies only to the first year the new
reference ID number is used.

Branches. For each branch that is
not a foreign branch, as defined under
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Regulations section 1.904-4(f)(3)(vii),
use a single line to report such
branch's gross income and
deductions. In column 1, enter
“Branch.” If there is more than one
branch, enter the identifying number
of the branch (as reported in Form
8858) after the word “Branch” on each
line. These.amounts. should be
reported on'a Form 1118 other than
the Form 1118 for the foreign branch
income category.

Example. USC, a domestic
corporation, has a branch in Country
X. The activities of the branch do not
constitute a trade or business. In
column 1, USC enters the word
“Branch.” USC will report the income
and expenses of the branch in the
appropriate columns.

See below with respect to QBUs
that are foreign branches as defined
under Regulations section 1.904-4(f)
(3)(vii).

Column 2. Enter the two-letter codes
(from the list at /RS.gov/
CountryCodes) of each foreign
country and U.S. possession within
which income is sourced and/or to
which taxes were paid or accrued.

Note. Complete this column with
respect to all income regardless of
whether such income is from a related
person.

Special Cases for Columns 1
and 2

Except as otherwise instructed below,
income of a U.S. shareholder with
respect to the same related person
but from multiple sources should be
reported on a country-by-country
basis.

Example. USC, a domestic
corporation, has employees who
perform services in Country X and
Country Y for the same related
person. The related person has a
reference ID number of 1000016.
USC earns gross income of $10 with
respect to services performed for the
related person in Country X and USC
earns gross income of $15 with
respect to services performed for the
related person in Country Y. The
two-letter country code for Country X
is XX and the two-letter country code
for Country Y is YY. On Schedule A,
USC reports as follows.

USC makes the following entries
on the first of two lines on Schedule A.


https://www.irs.gov/e-file-providers/foreign-country-code-listing-for-modernized-e-file
https://www.irs.gov/e-file-providers/foreign-country-code-listing-for-modernized-e-file

Column Entry
1 1000016
2 XX
8 10

USC makes the following entries
on the second of two lines.on
Schedule A.

Column Entry
1 1000016
2 YY
8 15

Qualified business units (QBUSs).
For branches that are QBUs, use a
separate line for each such branch to
report each branch's gross income
and deductions. Report these
amounts on a per-country basis. In
column 1, enter the EIN or reference
ID number of the QBU. Enter the
country code in column 2. These
amounts should be reported on Form
1118 for foreign branch category
income or passive category income.

Section 863(b) gross income and
deductions. Aggregate all section
863(b) foreign source gross income
and deductions and report the totals
on a single line. It may be necessary
to enter amounts in multiple columns
on that single line, depending upon
the nature of the section 863(b) gross
income and deductions. For example,
leave column 1 blank, enter “863(b)”
in column 2, and enter (as a positive
number) all section 863(b) gross
income (in columns 3 through 12) and
all section 863(b) deductions (in
columns 13 through 16). Also enter
the net amount in column 17. Note
that the totals are being reported on a
single line because it is not necessary
to report section 863(b) gross income
and deductions on a per-country
basis.

Regulated investment company
(RIC) pass-through amounts.
Aggregate all income passed through
from RICs and report the total on a
single line. Leave column 1 blank,
enter “RIC” in column 2, and report
the total in column 17. Note that the
totals are being reported on a single
line because it is not necessary to
report the RIC pass-through amounts
on a per-country basis.

Net operating losses (NOLs).
Report any NOL carryover on a single
line. Leave column 1 blank, enter
“NOL” in column 2, and report the
total in column 15. Note that the totals
are being reported on a single line
because it is not necessary to report
the NOL on a per-country basis.

Reclassifications of high-taxed:in-
come: Aggregate all
reclassifications of high-taxed income
and report the total on a'single line.
With respect to passive category
income, for items of income that have
been included on Schedule A and that
must be reclassified under sections
904(d)(2)(B)(iii)(II) and 904(d)(2)(F),
leave column 1 blank and enter
“HTKO” in column 2 and enter (as a
negative number) in column 17 the
net amount of income that is being
reclassified from passive category
income. With respect to the category
of income to which such passive
income is reclassified, leave column 1
blank, enter “HTKO” in column 2, and
enter (as a positive number) in column
17 the net amount of income that is
being reclassified to such category of
income. Note that the reclassifications
are being reported on a single line
because it is not necessary to report
them on a per-country basis. Also
note that tax reclassifications are
needed on Schedule B. See those
instructions for more information.

Inclusions under section 951A.
Because computations for inclusions
under section 951A are reported on
separate Form 8892, GILTI, report the
inclusion under section 951A on a
single line. Specifically, there is no
need to report the identifying numbers
and various countries associated with
an inclusion under section 951A on
Form 1118.

For inclusions under section 951A,
enter “951A” in column 2 instead of a
two-letter code. Leave column 1
blank.

Reattribution of income by reason
of disregarded payments between
a foreign branch and its foreign
branch owner. For reattribution of
income from the general category to
the foreign branch category, enter
"G2B" in column 2 instead of a
two-letter code. Leave column 1
blank.

For reattribution of income from the
foreign branch category to the general
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category, enter "B2G" in column 2
instead of a two-letter code. Leave
column 1 blank.

See Regulations section 1.904-4(f)
(2)(vi)(B) for more information
regarding the rules pertaining to
reattribution of income by reason of
disregarded payments between a
foreign.branch and its foreign branch
owner.

Column 3(a). Report all inclusions
under sections 951(a)(1) (including
amounts under section 951(a)(1)(B)
and section 964(e)(4)) and 951A
(before/gross-up). See'section:904(d)
(3) and Look-Through Rules, earlier,
for more‘information with respect to
the separate category of such
inclusions. For each inclusion under
section 951(a)(1) with respect to a
CFC, make sure to enter the
appropriate identifying number in
column 1 and the country of residence
of the CFC in column 2.

Note. Under the Act, inclusions under
section 951(a)(1) now include hybrid
dividends received by a CFC from
another CFC of the same U.S.
shareholder. See section 964(e)(4).

Do not report the inclusion under
section 951A net of the deduction
allowed under section 250. The
deduction under section 250 is taken
into account in Schedule A, column
13(c).

If the corporation is a U.S.
shareholder in a PFIC that is a
qualified electing fund, report all
income deemed received (before
gross-up) under section 1293.

Column 3(b). In column 3(b), include
taxes deemed paid by a domestic
corporation with respect to inclusions
under section 951(a)(1) and section
951A as gross-ups. For inclusions
under section 951(a)(1), the gross-up
is the taxes deemed paid as reported
in the total of Schedule C, column 7.
The gross-up for inclusions under
section 951A is the amount computed
in Schedule D, Part Il, column 3.

Column 4. Report dividends from
sources outside the United States for
the applicable separate category. This
includes dividends eligible for the
dividends received deduction under
section 245A. Note that hybrid
dividends are not eligible for the
dividends received deduction.
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Note. In general, dividends from a
domestic corporation are U.S. source
income, including dividends from a
domestic corporation which has 80%
(0.80) or more of its gross income
from sources outside the United
States.

Column 5. Enter interest received
from foreign sources. See section
861(c) for the treatment of interest
from a domestic corporation that
meets the foreign business
requirement.

Column 7. Include foreign source
gross income from sales (net of
returns and allowances and less costs
of goods sold). Include the foreign
source portion of section 863(b) sales
in this column.

Note. Under section 863(b), income
from the sale of inventory property is
sourced to the place of production.
Accordingly, do not include inventory
produced in the United States and
sold overseas in this column.

Column 8. Include gross income,
including compensation,
commissions, fees, etc., for technical,
managerial, engineering,
construction, scientific, or similar
services outside the United States.

Columns 9 and 10. Include the
following amounts in column 9. Use a
separate line for each type of gain and
enter the corresponding code in
column 10.

® Foreign source exchange gain
recognized under section 986(c) on a
distribution of PTEP. Enter code
“986¢” in column 10.

® Foreign source exchange gain
recognized under section 987(3) on a
remittance from a QBU. Enter code
“987” in column 10.

® Foreign source exchange gain
recognized under section 988. Enter
code “988” in column 10.

Note. Section 988 exchange gain or
loss is sourced by reference to the
residence of the taxpayer or the QBU
of the taxpayer on whose books the
nonfunctional currency asset or
liability is properly reflected.

Column 11. Include other gross
income from sources outside the
United States for the applicable
separate category. Attach a schedule
identifying the gross income by type.

Instructions for Form 1118 (Rev. 12-2021)

Column 13(a). Enter the dividends
received deduction allowed on foreign
source dividends under section 245A.
This should be equal to the amount
reported in Schedule A, column 4, if
all such dividend income is eligible for
the dividends received deduction.

Note. Certain hybrid dividends are
not eligible for the dividends received
deduction under section 245A. See
section 245A(e)(1).

Note. An amount treated as a
dividend.under section 1291(d)(2)(B)
(related to PFICs).is-ineligible for the
dividends received deduction. See
section 245A(f).

Note. The foreign branch income and
section 951A income categories do
not include any dividend income
eligible to be offset by the deduction
under section 245A.

Column 13(b). Enter the deduction
allowed under section 250(a)(1)(A)
with respect to foreign derived
intangible income, taking into account
the other provisions of section 250,
that is allocated and apportioned to
foreign source income in the
applicable separate category of
income. See Regulations section
1.861-8(e)(13).

Column 13(c). Enter the deduction
allowed under section 250(a)(1)(B)
with respect to GILTI (section 951A
inclusion), taking into account the
other provisions of section 250, that is
allocated and apportioned to foreign
source income in the applicable
separate category of income. See
Regulations section 1.861-8(e)(14).

Column 13(d). Enterthe
depreciation, depletion, and
amortization deductions related to
rental, royalty, and licensing expenses
that are allocated and apportioned to
foreign source income in the
applicable separate category of
income.

Column 13(e). Enter the other
allocable expenses related to rental,
royalty, and licensing expenses that
are allocated and apportioned to
foreign source income in the
applicable separate category of
income.

Column 13(f). Enter expenses
allocable to gross income from sales
that are allocated and apportioned to
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foreign source income in the
applicable separate category of
income (the amount entered in
column 7).

Column 13(g). Enter expenses
allocable to gross income from
performance of services that are
allocated and apportioned to foreign
source<dncome in the applicable
separate category of income (the
amount entered in column 8).

Columns 13(h)‘and 13(i). Include
any foreign source exchange loss
recognized under.section.986(c) on a
distribution of PTEPR, any foreign
source exchange loss recognized
under section 987(3) on a remittance
from a QBU, and any foreign source
exchange loss recognized under
section 988. Use a separate line for
each type of loss and enter the
corresponding code in column 13(i).
See the instructions for Schedule A,
column 9, earlier, for the applicable
codes.

Column 13(j). Include other
deductions allocable to income from
sources outside the United States
(dividends, interest, etc.) for the
applicable separate category that are
not otherwise included in Schedule H.

Include any reduction of foreign
source capital gain net income. If
foreign source capital gain net income
from all separate categories is more
than the capital gain net income
reported on the corporation's tax
return, enter a pro rata portion of the
excess as a negative number in each
separate category. See Capital Gains,
earlier.

In column 13(j), do not include
other expenses directly allocable to
dividends eligible for the dividends
received deduction under section
245A. Such directly allocable
expenses may include wire transfer,
currency exchange, and similar fees
incurred in connection with the
payment of dividends eligible for the
dividends received deduction under
section 245A. These expenses
reduce taxable income, but are not
taken into account in computing the
foreign tax credit limitation. See
section 904(b)(4).

Attach a schedule that lists all other
deductions included in column 13(j).
The schedule should include totals for
each line in column 13(j) that has an
entry.



Column 14. Enter only the
apportioned share from the applicable
line of Schedule H, Part I, column (b),
and Schedule H, Part Il, column (d)
that relates to gross income reported
in columns 3 through 11 of

Schedule A. The applicable line of
Schedule H, Part |, column (b) is the
amount on line6a(7); 6b(7), 6¢(7),
6d(7), or 6e(7) of column (b) that
corresponds with the category of
income for which-the corporation is
completing Form 1118. For example,
if the code entered on Schedule H,
Partl, line'6a is “PAS,” then enter the
amount from line 6a(7), column (b)on
the Form 1118 that the corporation is
completing for the passive category of
income (as indicated on line a at the
top of page 1 of Form 1118). The
applicable line of Schedule H, Part I,
column (d) is the amount on

line 3a(2), 3b(2), 3c(2), 3d(2), 3e(2),
or 3f(2) of column (d) that
corresponds with the category of
income for which the corporation is
completing Form 1118. For example,
if the code entered on Schedule H,
Part Il, line 3a is “PAS,” then enter the
amount from line 3a(2), column (d) on
the Form 1118 that the corporation is
completing for the passive category of
income (as indicated on line a at the
top of page 1 of Form 1118).

It is not necessary to report the
apportioned expenses on a
related-person or per-country basis.
Therefore, only enter an amount in the
totals line of column 14.

Note. With respect to the
apportionment of deductions reported
on Schedule H, Part Il, the reduction
required by section 904(b)(4) in
deductions relating to dividends
eligible for the dividends received
deduction under section 245A is taken
into account (for purposes of
determining foreign source income or
loss in each separate category) by
carrying to Schedule A, column 14,
only the amounts on Schedule H, Part
I, column (d), lines 3a(2), 3b(2),
3c(2), 3d(2), 3e(2), and 3f(2).

Column 15. Enter the corporation's
NOL deduction allowed under section
172 that is attributable to foreign
source income in the applicable
separate category. If the NOL is part
of an overall foreign loss, see
Regulations section 1.904(g)-3 for
allocation rules that apply in

determining the amount to enter in
column 15.

It is not necessary to report the
NOL deduction on a related-person or
per-country basis. Therefore, only
enter an amount on the totals line of
column 15. See Net operating losses,
earlier.

Schedule B

Part |I—Foreign Taxes Paid,
Accrued, and Deemed Paid

Report only foreign taxes paid,
accrued, ordeemed paid-for the
separate category for which this Form
1118 is being completed. Report all
amounts in U.S. dollars. If the
corporation must convert from foreign
currency, attach a schedule showing
the amounts in foreign currency and
the exchange rate used.

For corporations claiming the credit
on the accrual basis, the exchange
rate for translating foreign taxes into
U.S. dollars will generally be an
average exchange rate for the tax
year to which the taxes relate.
However, the exchange rate on the
date of payment must be used if the
foreign taxes (a) are paid more than
24 months after the close of the tax
year to which they relate, or (b) are
paid in a tax year prior to the tax year
to which they relate. In addition,
corporations may elect to use the
exchange rate on the date of
payment. Corporations may elect to
use the payment date exchange rates
for all creditable foreign income taxes
or only those taxes that are
attributable to QBUs with U.S. dollar
functional currencies. The election is
made by attaching a statement to a
timely filed (including extensions)
Form 1118 that indicates the
corporation is making the election
under section 986(a)(1)(D). Once
made, the election applies for all
subsequent tax years and is
revocable only with the consent of the
IRS. See section 986(a)(1)(D).

The information entered on
each line of Schedule B, Part
(L) /, must pertain to an
identifying number and/or country
code specified on the corresponding
line of Schedule A, column 1 and/or
column 2. If foreign tax was paid to
more than one country on the same
income, enter the letter corresponding
to that income on multiple lines. For
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example, if the taxpayer entered on
Schedule A, line A, foreign source
sales income and paid tax to both
Country A and Country B on such
income, the filer would complete two
lines A on Schedule B with the tax
paid to Country A on one line and the
tax paid to Country B on the other line.

Column 1. Claim the foreign tax
credit for the tax year in which the
taxes'were paid or accrued,
depending on the method of
accounting used.

Note. For any given tax year, the
corporation can use the cash method
or the accrual method, but not both. If
acredit for taxes accrued-is claimed,
show both the date accrued and the
date paid.

If the cash method of accounting is
used, an election under section
905(a) may be made to claim the
credit based on accrued taxes.

To make this election, check the
accrual box in column 1. Once made,
the election is binding on all
subsequent tax years in which a
foreign tax credit is claimed. Also, the
credits for foreign taxes, regardless of
whether they are claimed on the
accrual or cash basis, are subject to
the redetermination provisions of
section 905(c). See Foreign Tax
Credit Redeterminations, earlier, for
details.

Column 2(a). Include foreign taxes
withheld at source on dividends from
a first-tier foreign corporation. After
December 31, 2017, such taxes are
not creditable to the extent the
distribution is a dividend eligible for a
dividends received deduction under
section 245A. However, continue to
report the taxes in this column 2(a)
and reverse the taxes on Schedule G.

Column 2(b). Include foreign taxes
withheld at source on PTEP
distributions from a first-tier foreign
corporation. See sections 901 and
903. Do not include foreign taxes
withheld at source on PTEP
distributions from a lower-tier foreign
corporation to an upper-tier foreign
corporation and then deemed paid by
the domestic corporation under
section 960(b) on a distribution from
the upper-tier foreign corporation to
the domestic corporation. These
amounts are reported on Schedule E.

Instructions for Form 1118 (Rev. 12-2021)



Note. With respect to taxes
attributable to section 965(a) PTEP or
section 965(b) PTEP, do not reduce
the taxes by the applicable
percentage. The applicable
percentage reduction is taken into
account on Schedule G.

Column 2(c). Include foreign taxes
withheld on branch distributions or
transfers as determined under section
987. See sections 901 and 903.

Column 2(f). Include foreign taxes
withheld at source on income not
specifically reportable in columns 2(a)
through 2(e). For example; some
countries withhold at source on sales
of stock of their resident companies
and such foreign tax paid or accrued
by the domestic corporate seller
would be reported in column 2(f).

Column 2(g). Include foreign taxes
paid or accrued on the portion of sales
income sourced to a foreign country.
This does not include taxes withheld
at source reported in column (f).

Column 3. Enter in column 3 the total
of the taxes deemed paid that
corresponds with the identifying
number specified on the
corresponding line of Schedule A,
column 1, with respect to the following
amounts.

® The taxes deemed paid under
section 960(a) as reported in
Schedule C, column 10.

® The taxes deemed paid under
section 960(b) as reported in
Schedule E, Part I, column 11.

Enter on the Schedule B, Part | line
that corresponds with the Schedule A
line with “951A” in column 2 the tax
deemed paid under section 960(d)
equal to the total amount reported in
Schedule D, Part Il, column 4.

Part Il—Separate
Foreign Tax Credit

Line 1b. If the corporation had a
foreign tax credit splitting event in a
prior tax year that resulted in a
suspension of foreign taxes under
section 909, enter the amount of
those taxes attributable to related
income taken into account in the
current tax year. The amount of taxes
suspended in a prior tax year should
have appeared on Schedule G, line E,
on your Form 1118 for that prior tax
year. See the regulations under
section 909 for rules for determining
when related income is taken into
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account and the amount of previously
suspended taxes that are attributable
to that related income.

Line 4. If the corporation is
reclassifying high-taxed income from
passive category income, enter the
related tax adjustment on line 4.
Indicate whether the adjustment is
positive or (negative).

Line 5. Enter the total amount of
foreign taxes carried forward or back
to the current year. The'amount of
foreign taxes carried forward to the
current tax year is the amount from
Schedule K- (Form-1118); line 3,
column (xiv), plus the amount from
Schedule | (Form 1118), Part Il

line 3. Attach Schedule I'(Form 1118)
and Schedule K (Form 1118) to Form
1118.

Line 7. If the corporation has a
current year overall domestic loss or
recapture of an overall domestic loss
account, or, in any of its separate
categories, a current year separate
limitation loss, an overall foreign loss,
recapture of an overall foreign loss, or
current year separate limitation
income in a category in which it has a
beginning balance of income that
must be recharacterized, adjustments
must be made. See the separate
Instructions for Schedule J to
determine if that schedule must be
filed.

Line 8b. Enter as a positive amount
taxable income that should not be
taken into account in computing the
foreign tax credit limitation. These
adjustments will decrease the net
worldwide taxable income reported on
line 8c (see the line 8c instructions,
later).

Enter as a negative amount
adjustments that increase the net
worldwide taxable income reported on
line 8c (see the line 8¢ instructions,
later). For example, the net worldwide
taxable income you report on line 8c
should not include expenses allocated
and apportioned to dividends for
which a dividends received deduction
is allowed under section 245A (see
section 904(b)(4)). Because the
line 8a amount (taxable income from
your tax return) includes these
expenses, a positive adjustment is
needed to back out these expenses
(thus increasing the net worldwide
taxable income reported on line 8c¢).
As such, include as a negative
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adjustment on line 8b these expense
amounts from Schedule H, Part I,
lines 5 and 6.

Line 8c. If the negative adjustments
included on line 8b (such as those
amounts coming in from Schedule H,
Part Il, lines 5 and 6) exceed any
positive adjustments that are also
included on line 8b, the net line 8b
adjustment will be negative. When
this net negative amount on line 8b is
subtracted from a positive taxable
income amount on line 8a, the result
will be a positive line 8c amount that is
larger than the positiveiamount.on
line 8a.

Line 9./Divide'line 7 by line 8c to
determine the limitation fraction. Enter
the fraction on line 9 as a decimal with
the same number of places as the
number of digits to the left of the
decimal in adjusted taxable income on
line 8c. For example, if adjusted
taxable income on line 8c is
$100,000, compute the limitation
fraction to 6 decimal places.

Line 12. The limitation may be
increased under section 960(c) for
any tax year that the domestic
corporation receives a PTEP
distribution. Enter on line 12 the
increase described in section 960(c)
(1).

If the line 12 amount exceeds the
domestic corporation's U.S. income
tax liability, the excess is deemed an
overpayment and can be claimed on
the domestic corporation's income tax
return as a refundable credit (Form
1120, Schedule J, Part lll, line 20d, or
the corresponding line of other
corporate income tax returns). See
section 960(c)(5).

Part lll—Summary of
Separate Credits

Complete Part lll only once. Enter on
lines 1 through 6 the separate foreign
tax credits from Part I, line 14, for
each applicable separate category.

Note. Complete Part Il only on the
Form 1118 with the largest amount
entered on Part Il, line 14.

Line 8. If the corporation participates
in or cooperates with an international
boycott, the foreign tax credit may be
reduced. Complete Form 5713,
International Boycott Report. If the
corporation chooses to apply the
international boycott factor to
calculate the reduction in the credit,



enter the amount from line 2a(3) of
Schedule C (Form 5713) on line 8.

Schedule C

Report taxes deemed paid by the
domestic corporation under section
960(a) with respect to inclusions
under section 951(a)(1). This
schedule should be completed by
separate category of income and
subpart F income group. If there is a
subpart F inclusion related to more
than one subpart F income group,
complete a separate line for each
subpart F income group.

Column 1a. Enter the name of the
foreign corporation whose earnings
were included in income by the
domestic corporation filing the return.

Column 1b. Enter the foreign
corporation's EIN or reference 1D
number. See Reference ID numbers,
earlier.

Note. Taxpayers no longer have the
option of entering “FOREIGNUS” or
“APPLIED FOR?” in this column.
Instead, if the foreign corporation
does not have an EIN, the taxpayer
must use a reference ID number that
uniquely identifies such foreign
corporation, using the rules set forth in
Reference ID numbers, in the
Requirements section, earlier.

Column 1c. Enter the QBU's
reference ID number (if applicable).
See Reference ID numbers, earlier.
Complete column 1c only if a CFC
has one or more QBUs with passive
category income. See Regulations
section 1.904-4(c)(4).

Note. Taxpayers no longer have the
option of entering “FOREIGNUS” or
“APPLIED FOR” in this column.
Instead, if the QBU (or the CFC, if
applicable) does not have an EIN, the
taxpayer must use a reference ID
number that uniquely identifies such
QBU (or the CFC, if applicable), using
the rules set forth in Reference ID
numbers, in the Requirements
section, earlier.

Column 2. Enter the year and month
in which the foreign corporation's U.S.
tax year ended using format
YYYYMM.

Example. When figuring foreign
taxes deemed paid in 2021 by a
calendar year domestic corporation
with respect to inclusions out of E&P

not previously taxed for the foreign
corporation's tax year that ended
November 30, 2021, enter “202111.”

Column 3. Enter the applicable
two-letter codes from the list at
IRS.qgov/CountryCodes.

Column 4. Enter the applicable
three-character alphabet code for the
foreign corporation's functional
currency using the 1ISO 4217
standard. These codes are available
at https.//www.six-group.com/en/
products-services/financial-
information/data-
standards.html#scrollTo=currency-
codes. Click on List One (XLS).

Column 5(a). Enter the code which
describes the subpart F income group
classification (as set forth in
Regulations section 1.960-1(d)(2)(ii)
(B)(2)). Please enter the applicable
code from the following list.

Code [Subpart F Income Group
(Reg. sec. 1.904-4(c)(3)(i)

through (iv))

All passive income received
during the tax year that is
subject to a withholding tax of
15% (0.15) or greater.

All passive income received
during the tax year that is

ii subject to a withholding tax of
less than 15% (0.15) (but
greater than zero).

All passive income received
during the tax year that is
subjecttono withholding tax or
other foreign tax.

All passive income received
during the tax yearthat is

iv subject to no withholding tax but
is subject to a foreign tax other
than a withholding tax.

Code Subpart F Income Group (Reg.

sec. 1.960-1(d)(2)(ii)(B)(2))

DIRRA |Dividends, interest, rents,
royalties, and annuities.

NGCPT [Net gain from certain property
transactions.

NGCT |[Net gain from commodities
transactions.

NFCG |Net foreign gain currency.

IEQI Income equivalent to interest.

FBCSA |Foreign base company sales
income.

FBCSE |Foreign base company services
income.

FIFBC |Full inclusion foreign base
company income.

INSUR |Insurance income described in
section 952(a)(1).

BOYC |Boycottincome.

BKOP |Bribes, kickbacks, and other
payments described in section
952(a)(4).

901J Income subject to section 901(j)
described in section 952(a)(5).

Column 5(b). Enter the code which
describes the subpart F income group
classification (as set forth in
Regulations section 1.904-4(c)(3)(i)
through (iv)). Please enter the
applicable code from the following list.
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Column 5(c). Enter the name of the
qualified business unit. Complete
column 5(c) only if a CFC has one or
more QBUs with passive category
income. See Regulations section
1.904-4(c)(4).

Column 6. Enter the total net income
in the subpart F income group
(identified in column 5(a) and 5(b)) in
the functional currency of the foreign
corporation. If there is netincome
related to more than one subpart F
income group, use a separate line for
each subpart F income group.

Column 7. Enter the total current
year taxes in the subpart F income
group (identified in column 5(a) and
5(b)) in U.S. dollars.

Note. See the instructions for
Schedule G, later, for information on
reduction of foreign taxes for failure to
furnish information required under
section 6038.

Column 8(a). Enter the section
951(a)(1) inclusion attributable to the
subpart F income group (identified in
column 5(a) and 5(b)) in the functional
currency of the foreign corporation.

Column 8(b). Enter the amount from
column 8(a) translated into U.S.
dollars at the appropriate exchange
rate specified in section 989(b).

Column 10. For each line, multiply
the amount in column 7 by the amount
in column 9 and enter the result in
column 10. This is the tax deemed
paid computed under section 960(a).

Instructions for Form 1118 (Rev. 12-2021)
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Example 1. USC is a domestic
corporation. CFC is a controlled
foreign corporation incorporated in
Country X. CFC has two qualified
business units (QBUs): QBU1 and
QBU2. QBU1 and QBU2 are
organized in Country X. The U.S. tax
year for USC, CFC, QBU1, and QBU2
ends on December 31. The functional
currency of CFC, QBU1, and QBU2 is
the “u.” At all relevant times; 1u = $1.
For its U.S. tax year ending December
31, 2021, after foreign taxes, QBU1
has 1,000,000u passive category
dividend income subject to a less than
15% withholdingtax (“QBU1 income
group 17). QBU1 has 1,000,000u
passive category dividend income
subject to a greater than 15%
withholding tax (“QBU1 income group
2”). QBU2 has 2,400,000u passive
category dividend income subject to a
less than 15% withholding tax (“QBU2
income group”). QBU1 has current
year taxes of $50,000 and $200,000
in QBU1 income group 1 and QBU1
income group 2, respectively. QBU2
has current year taxes of $240,000 in
QBU2 income group. USC has a
subpart F inclusion with respect to
CFC of which an amount of 800,000u
is attributable to each of QBU1
income group 1 and QBU1 income
group 2 and 1,920,000u is attributable
to QBU2 income group. The country
code for Country X is “OC.” CFC,
QBU1, and QBU2 have reference ID
numbers of 100000, 100011, and
100012, respectively. The applicable
three-character alphabet code for the
“u” using the ISO 4217 standard is
“UUU.” USC completes Schedule C of
its Form 1118 with respect to the
passive category as follows.

USC makes the following entries
on the first of three lines on
Schedule C.
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Column Entry Column Entry
1a CFC 1a CFC
1b 100000 1b 100000
1c 100011 1c 100012
2 202112 2 202112
3 ocC 3 ocC
4 uuu 4 uuu
5(a) DIRRA 5(a) DIRRA
5(b) i 5(b) i
5(c) QBU1 5(c) QBU2
6 1,000,000u 6 2,400,000u
7 50,000 7 240,000
8(a) 800,000u 8(a) 1,920,000u
8(b) 800,000 8(b) 1,920,000
9 0.800 9 0.800
10 40,000 10 192,000

USC makes the following entries
on the second of three lines on

Schedule C.
Column Entry

1a CFC
1b 100000
1c 100011
2 202112
3 oC
4 uuu

5(a) DIRRA

5(b) [

5(c) QBUA
6 1,000,000u
7 200,000

8(a) 800,000u

8(b) 800,000
9 0.800
10 160,000

USC makes the following entries
on the third of three lines on

Schedule C.

Example 2. USC is a domestic
corporation. CFC1 and CFC2 are
controlled foreign corporations
incorporated in Country X. The U.S.
tax year for USC, CFC1, and CFC2
ends on December 31. At all relevant
times, 1u = $1. For its U.S. tax year
ending December 31, 2021, after
foreign taxes, CFC1 has 1,000,000u
passive category dividend income
subject to a withholding tax of less
than 15% (“CFC1 income group 17)
and 2,400,000u passive category
interest income subject to foreign tax
other than withholding tax (“CFC1
income group 2”). CFC1 has current
year taxes (including the withholding
tax) of $50,000 in CFC1 income group
1 and $240,000 in CFC1 income
group 2. USC has a subpart F
inclusion with respect to CFC1 of
which 800,000u is attributable to
CFC1 income group 1 and
1,920,000u is attributable to CFC1
income group 2. For its U.S. tax year
ending December 31, 2021, after
foreign taxes, CFC2 has 1,800,000u
of passive category gain from
commodities transactions subject to
foreign tax other than withholding tax
(“CFC2 income group”). CFC2 has
current year taxes of $450,000 in the
CFC2 income group. USC has a
subpart F inclusion of 1,440,000u
attributable to the CFC2 income
group. The country code for Country X
is “OC.” CFC1 and CFC2 have
reference ID numbers of 100011 and
100012, respectively. The functional
currency of both CFC1 and CFC2 is

[TA 1]

the “u.” The applicable




three-character alphabet code for the

) . Column Entry
“u” using the ISO 4217 standard is
“UUU.” USC completes Schedule C of 1a CFC2
its Form 1118 with respect to the 1b 100012
passive category as follows. 1o
USC makes the following entries
on the first of three lines on 2 202112
Schedule C. 3 oC
4 uuu
Column Entry 5(a) NGCT
1a CFC1 5(b) iv
1b 100011 5(c)
1c 6 1,800,000u
2 202112 7 450,000
3 oC 8(a) 1,440,000u
4 uuu 8(b) 1,440,000
5(a) DIRRA 9 0.800
5(b) i 10 360,000
5(c)
6 1,000,000u
! 50,000 Schedule D
8(a) 800,000u Report taxes deemed paid under
8(b) 800,000 section 960(d) with respect to
9 0.800 inclusions under section 951A. This
. schedule should only be completed
10 40,000 with respect to the Form 1118 filed for

USC makes the following entries
on the second of three lines on
Schedule C.

Column Entry
1a CFC1
1b 100011
1c

2 202112

3 OoC

4 Uuu
5(a) DIRRA
5(b) iv
5(c)

6 2,400,000u
7 240,000
8(a) 1,920,000u
8(b) 1,920,000
9 0.800
10 192,000

USC makes the following entries
on the third of three lines on
Schedule C.

the section 951A category, and, in
rare cases, the passive category.

Schedule D is generally completed
by a domestic corporation that owns,
within the meaning of section 958(a),
stock in one or more CFCs that claims
taxes deemed paid with respect to
inclusions under section 951A.

Schedule D is also generally
completed by an individual (or an
estate or trust) that has made an
election under section 962 ("section
962 elector").

If more than one line is needed in
Part II:
e |n Partll, column 2, the same
denominator will be used (the Part |,
column 5 total) in the inclusion
percentage calculation for each line;
and
e |n Part ll, column 3, the same
multiplication factor will be used (the
Part I, column 9 total) for each line.

If more than one line is completed
in Part I, the column 4 amounts
should be summed and included on a
single line on Form 1118, Schedule B,
Part I, column 3 (that is, the line on
Schedule B, Part I, column 3, that
corresponds with the line in
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Schedule A with “951A” in column 2 of
Schedule A).

Part I—Foreign Corporation's
Tested Income and Foreign
Taxes

Column 1a. Enter the name of each
CFC that has tested income, as
definedin'section 951A(c)(2)(A). Do
not report information of CFCs with
tested losses, as defined in section
951A(c)(2)(B).

Column 1b. Enter the EIN or
reference.lD number of the foreign

corporation. See Reference ID
numbers, earlier.

Note. Taxpayersno longer have the
option of entering “FOREIGNUS” or
“APPLIED FOR?” in this column.
Instead, if the foreign corporation
does not have an EIN, the taxpayer
must use a reference ID number that
uniquely identifies such foreign
corporation, using the rules set forth in
Reference ID numbers, in the
Requirements section, earlier.

Column 2. Enter the year and month
in which the CFC's U.S. tax year
ended using the format YYYYMM.

Column 3. Enter the applicable
two-letter codes from the list at
IRS.qgov/CountryCodes.

Column 4. Enter the applicable
three-character alphabet code for the
foreign corporation's functional
currency using the 1ISO 4217
standard. These codes are available
at https.//www.six-group.com/en/
products-services/financial-
information/data-
standards.html#scrollTo=currency-
codes. Click on List One (XLS).

Column 5. Enter the U.S.
shareholder's pro rata share of the
CFC's tested income from the
applicable Form 8992 schedule. If the
U.S. shareholder is not a member of a
U.S. consolidated group, enter the
amount reported on Form 8992,
Schedule A, column (e), for the CFC.
If the U.S. shareholder is a member of
a U.S. consolidated group, enter the
amount reported with respect to that
U.S. shareholder on Schedule B
(Form 8992), Part |, column (g), for the
CFC.

Column 6. Enter the CFC's tested
income from the applicable Form
8992 schedule. If the U.S.
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shareholder is not a member of a U.S.
consolidated group, enter the amount
reported on Form 8992, Schedule A,
column (c), for the CFC. If the U.S.
shareholder is a member of a U.S.
consolidated group, enter the amount
reported with respect to that U.S.
shareholder on Schedule B (Form
8992), Part I, column (e), forthe CFC.

Column 8. Enter the CFC's tested
foreign income taxes from
Schedule Q (Form5471), line 3,
column (xii).

Column 9.. Enter the pro rata share of
tested foreign income taxes.-paid-or
accrued by the CFC. To determine
this amount, multiply the amount in
column 7 by the amount in column 8.

Note. See the instructions for
Schedule G, later, for information on
reduction of foreign taxes for failure to
furnish information required under
section 6038.

Part ll—Foreign Income Tax
Deemed Paid

Note. While multiple line entries may
be necessary for Schedule D, Part |,
because such lines are completed for
each CFC, in general, only one line
will be completed in Schedule D, Part
I, because the domestic corporation
filing Form 1118 only has one section
951A inclusion. However, there is an
exception if Form 1118 is completed
by an individual (or by an estate or
trust) that has made an election under
section 962 ("section 962 elector")
and the section 962 elector is a
shareholder of an S corporation that
has made an election to treat the S
corporation as an entity (rather than
as an aggregate of its owners), as
provided in Notice 2020-69, 2020-39
I.R.B. 604, on a timely (including
extensions) filed original Form 1120-S
with respect to the first tax year
ending on or after September 1, 2020.
In this case, the section 962 elector
may have more than one section
951A inclusion that will be reported on
separate lines on Schedule D, Part Il.
There might be multiple lines as a
result of (1) the section 962 elector's
section 951A inclusion, and (2) the
section 962 elector's share of the
section 951A inclusion of the S
corporation. There also could be
multiple lines if the section 962 elector
has an interest in more than one S
corporation.
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Column 1. Enter the GILTI (that is,
the section 951A inclusion) from Form
8992, Part Il, line 5.

Column 3. This amount as
determined on this line is the section
78 gross-up with respect to an
inclusion under section 951A which is
reported on Form 1118, Schedule A,
column 3(b).

Schedule E

Report taxes deemed paid by the
domestic corporation under section
960(b) with respect to PTEP
distributions. Taxes reported on this
schedule are with respect to foreign
taxes levied on distributions of PTEP
from a lower-tier foreign corporation to
an upper-tier foreign corporation when
those taxes are subsequently deemed
paid by the domestic corporation
upon distribution of such PTEP by the
upper-tier foreign corporation to the
domestic corporation.

Note. Foreign withholding taxes
levied on a domestic corporation as a
result of distributions of PTEP from a
first-tier foreign corporation to such
domestic corporation are not reported
on Schedule E. Such taxes are
reported on Schedule B, Part |,
column 2(b), as tax withheld on
distributions of PTEP.

Part —Tax Deemed Paid by
Domestic Corporation

Column 1a. Enter the name of each
first-tier foreign corporation that had
foreign income taxes properly
attributable to PTEP distributions to a
domestic corporation that were not
previously deemed paid by a
domestic corporation. For
distributions of PTEP that originated in
lower-tier foreign corporations, enter a
unique alphabetic character before
the name of the distributing foreign
corporation to identify the source of
the PTEP distribution. See the
instructions for Part Il, Column 1a. for
more information, including an
example.

Column 1b. Enter the EIN or
reference ID number of the foreign
corporation. See Reference ID
numbers, earlier.

Note. Taxpayers no longer have the
option of entering “FOREIGNUS” or
“APPLIED FOR” in this column.
Instead, if the foreign corporation
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does not have an EIN, the taxpayer
must use a reference ID number that
uniquely identifies such foreign
corporation, using the rules set forth in
Reference ID numbers, in the
Requirements section, earlier.

Column 2. Enter the year and month
for the U.S. tax year of the first-tier
foreign-corporationiin'which the
first-tier foreign corporation made the
PTEP distribution to the domestic
corporation. Use the format YYYYMM.
If there is a PTEP distribution related
to more than one PTEP group within
an annual PTEP account, complete a
separate line for each PTEP group
within an‘annual PTEP account. See
Regulations'section 1.960-3(c)(2).

Column 3. Enter the applicable
two-letter codes from the list at
IRS.gov/CountryCodes.

Column 4. Enter the applicable
three-character alphabet code for the
distributing foreign corporation's
functional currency using the ISO
4217 standard. These codes are
available at https./www.six-
group.com/en/products-services/
financial-information/data-
standards.html#scrollTo=currency-
codes. Click on List One (XLS).

Column 5. Enter the code which
describes the PTEP group
classification (as set forth in
Regulations section 1.960-3(c)(2)).
Please enter the applicable PTEP
group code from the following list.

Taxes related to previously PTEP
Group
taxed E&P

Code
Reclassified section 965(a) PTEP R965a
Reclassified section 965(b) PTEP R965b
General section 959(c)(1) PTEP 959c1
Reclassified section 951A PTEP R951A
Reclassified section 245A(d) R245Ad

PTEP
Section 965(a) PTEP 965a
Section 965(b) PTEP 965b
Section 951A PTEP 951A
Section 245A(d) PTEP 245Ad
Section 951(a)(1)(A) PTEP 951a1A

Column 6. Enter the inclusion year
for the PTEP of the foreign
corporation to which inclusion under
section 951(a) and GILTI inclusion
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amounts of U.S. shareholders are
attributable. This is the annual PTEP
account. See Regulations section
1.960-3(c)(1).

Column 7. Enter the total amount of
the foreign corporation’s PTEP in the
PTEP group within an annual PTEP
account identified in columns 5 and 6.
Enter the amount in the functional
currency of the first-tier foreign
corporation.

Column 8. Enterthe total amount of
the foreign corporations’ PTEP group
taxes with.respect to the PTEP group
within the annual PTEP. account
identified in columns 5 and 6. Enter
the amount in U.S. dollars.

Column 9. Enter the PTEP
distribution from the PTEP group
within the annual PTEP account
identified in columns 5 and 6 in the
functional currency of the first-tier
foreign corporation. If there is a PTEP
distribution related to more than one
PTEP group within an annual PTEP
account, complete a separate line for
each PTEP group within an annual
PTEP account.

Column 11. For each line, multiply
the amount in column 8 by the amount
in column 10. This is the U.S. dollar
amount of the foreign income taxes
properly attributable to the PTEP
distribution reported in column 9 and
not deemed to have been paid by the
domestic corporation for the tax year
or any prior tax year.

Note. With respect to distributions of
PTEP resulting from inclusions under
section 965, report the taxes properly
attributable to such PTEP without
reduction for the foreign tax credit
disallowance. The disallowance is
taken into account in Schedule G. See
the specific instructions for

Schedule G, later.

Part Il—Tax Paid or Deemed
Paid by First- and Lower-Tier
Foreign Corporations

The purpose of Part Il is to track the
current year and historical PTEP
distributions between foreign
corporations and taxes paid, accrued,
or deemed paid by upper-tier foreign
corporations on such PTEP
distributions. These amounts are to be
reported on this Part Il only to the
extent that there is a PTEP distribution
to the domestic corporation entered in
Part I. The amounts entered in Part Il

could relate to current year or prior
year PTEP distributions between
foreign corporations, so the applicable
year should be noted in column 2
using the format YYYYMM.

If foreign income taxes paid,
accrued, or deemed paid by a first-tier
foreign corporation are properly
attributable to a PTEP distribution
from one.or more lower-tier foreign
corporations, report all such-PTEP
distributions by the lower-tier foreign
corporations in Part I, even if the
distributing lower-tier foreign
corporations did not pay or accrue
(and were not deemed to pay) any
foreign income taxes with respect to
the PTEP distributions. For each tier,
report the amount of the PTEP
distribution from the first-tier foreign
corporation that is attributable to a
PTEP distribution from the lower-tier
foreign corporation and the amount of
foreign income taxes paid, accrued, or
deemed paid by that lower-tier foreign
corporation with respect to that
portion of the PTEP distribution.
Because only foreign taxes imposed
on the receipt of a PTEP distribution
from a lower-tier foreign corporation
are eligible for credit under section
960(b), no foreign taxes of the
lowest-tier foreign corporation to
which the PTEP distribution is
attributable are properly attributable to
a PTEP distribution made to an
upper-tier foreign corporation. See
Regulations section 1.960-1(d)(3)(ii)
(C).

Column 1a. Enter the name of each
lower-tier foreign corporation that
distributed PTEP to an upper-tier
foreign corporation, in the current year
or a prior year, that in turn was
distributed in the current year to a
domestic corporation. In column 1a,
preceding the name of the distributing
lower-tier foreign corporation, enter a
unique alphabetic character that
corresponds to a PTEP distribution
reported in Part |. For example, in the
case of a PTEP distribution from
CFCa3, third-tier foreign corporation, to
CFC2, second-tier foreign
corporation, to CFC1, first-tier foreign
corporation, to USP, a domestic
corporation, the domestic corporation
correlates the distributions as follows.

Part I, column 1a. Enter “A
CFC1” (to report distribution from
CFC1 to domestic corporation
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sourced from PTEP distributions from
CFC2 and CFC3).

Part I, column 1a. Enter “A
CFC2” (to report distribution from
CFC2 to CFC1), and enter “A CFC3”
(to report distribution from CFCS3 to
CFC2).

Column.1b. Enterthe EIN or
reference ID number of the
distributing foreign corporation. See
Reference ID numbers, earlier.

Note. Taxpayers no longer have the
option of entering “FOREIGNUS” or
“APPLIED FOR?” in this column:
Instead, if the distributing foreign
corporation does not have an EIN, the
taxpayer must use a reference ID
number that uniquely identifies such
foreign corporation, using the rules set
forth in Reference ID numbers, in the
Requirements section, earlier.

Column 2. Enter the U.S. tax year of
the distributing foreign corporation
which includes the date when the
foreign corporation distributed the
PTEP to the upper-tier foreign
corporation.

Note. If the PTEP distributed in Part |
relates to PTEP distributions from
lower-tier foreign corporations made
in more than one tax year, figure and
show the tax deemed paid on a
separate line for each distribution.

Column 3. Enter the applicable
two-letter codes from the list at
IRS.gov/CountryCodes.

Column 4b. Enter the EIN or
reference ID number of the recipient
foreign corporation. See Reference ID
numbers, earlier.

Note. Taxpayers no longer have the
option of entering “FOREIGNUS” or
“APPLIED FOR?” in this column.
Instead, if the recipient foreign
corporation does not have an EIN, the
taxpayer must use a reference ID
number that uniquely identifies such
foreign corporation, using the rules set
forth in Reference ID numbers, in the
Requirements section, earlier.

Column 5. Enter the U.S. tax year of
the recipient foreign corporation which
includes the date the foreign
corporation received the PTEP
distribution.

Column 6. Enter the applicable
two-letter codes from the list at
IRS.qov/CountryCodes.
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Column 7. Enter the applicable
three-character alphabet code for the
distributing foreign corporation's
functional currency using the ISO
4217 standard. These codes are
available at https./www.six-
group.com/en/products-services/
financial-information/data-
standards. html#serollTo=currency-
codes. Click on List One (XLS).

Column 8. Enter the applicable
PTEP group code from the list
provided in the specific instructions
for Schedule E, Part |, Column 5,
earlier.

Column 9. Enter the annual PTEP
account. See the instructions for
Schedule E, Part |, Column 6, earlier.

Column 10. Enter the total amount of
the foreign corporation’s PTEP in the
PTEP group within the annual PTEP
account identified in column 8 and
column 9. Enter such amount in the
functional currency of the distributing
foreign corporation.

Column 11. Enter the total amount of
the foreign corporation’s PTEP group
taxes with respect to the PTEP group
within the annual PTEP account
identified in column 8 and column 9.
Enter this amount in U.S. dollars. To
determine the appropriate translation
rate, see section 986(a).

Column 12. Enter the PTEP
distribution with respect to the PTEP
group within the annual PTEP account
identified in columns 8 and 9 in the
functional currency of the distributing
foreign corporation. If there is a PTEP
distribution related to more than one
PTEP group within an annual PTEP
account, complete a separate line for
each PTEP group within an annual
PTEP account. Only report the
amount of PTEP that was ultimately
distributed to the domestic
corporation in the current year, even if
the amount of PTEP distributed to the
upper-tier foreign corporation was
greater than that amount.

Column 14. Enter the U.S. dollar
amount of the recipient foreign
corporation's income taxes paid,
accrued, and deemed paid that are
properly attributable to the PTEP
distribution reported in column 12 and
not deemed to have been paid by the
domestic corporation for any prior tax
year.
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Note. See the Note in the instructions
for Part I, column 11, for purposes of
reporting foreign income taxes
properly attributable to PTEP
distributions resulting from inclusions
under section 965.

Note. See the instructions for
Schedule G, later, for information on
reduction of foreign taxes for failure to
furnishrinformation required under
section 6038.

Example 1. USC is a domestic
corporation. CFC1, a Country Y
corporation, wholly owns Country X
corporations CFC2 and CFC3. The
U.S. tax year for USC, CFC1, CFC2,
and CFC3.ends on.December 31.
During the U.S. tax year ending
December 31, 2021, CFC2 and
CFC83, both second-tier CFCs, each
distribute 100u, comprising all of their
respective section 965(a) PTEP within
the annual PTEP account for the 2017
tax year (“2017 section 965(a) PTEP”)
within the general category, to CFC1,
a first-tier CFC. CFC1 pays 40u equal
to $40 of taxes to Country X on the
200u PTEP distributions, reducing the
2017 section 965(a) PTEP to 160u. In
that same year, CFC1 distributes all
160u of the 2017 section 965(a) PTEP
to USC. CFC1 does not have any
other PTEP balances. The reference
ID numbers for CFC1, CFC2, and
CFC3 are 10041, 10042, and 10043,
respectively. The country codes for
Country X and Country Y are OC and
BC, respectively. The functional
currency of CFC1, CFC2, and CFC3
is the “u.” The applicable
three-character alphabet code for the
“u” using the ISO 4217 standard is
“Uuu.”

USC makes the following entries
on a single line on Schedule E, Part I.
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Column Entry

A CFC1

—_
[V

-
o

10041

202112

BC

uuu

965a

2017

160u

40

© ([0 |N | |g (> [w ([N

160u

—
o

1.000

-
—_

40

USC makes the following entries
on the first of two lines on Schedule E,
Part Il

Column Entry
1a A CFC2
1b 10042
2 202112
3 oC
4a CFCH1
4b 10041
5 202112
6 BC
7 uuu
8 965a
9 2017
10 80u
11 0
12 80u
13 1.000
14 0

USC makes the following entries
on the second of two lines on
Schedule E, Part Il.
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Column Entry
1a A CFC3
1b 10043
2 202112
3 oC
4a CFC1
4b 10041
5 202112
6 BC
7 uuu
8 965a
9 2017
10 80u
11 0
12 80u
13 1.000
14 0

Example 2. USC is a domestic
corporation. CFC1 and CFC2 are
Country X corporations, and CFC3 is
a Country Y corporation. The U.S. tax
year for USC, CFC1, CFC2, and
CFC3 ends on December 31. During
CFC3’s U.S. tax year ending
December 31, 2018, CFC3 distributes
100u, comprising its entire section
965(a) PTEP within the annual PTEP
account for the 2017 tax year (“2017
section 965(a) PTEP”) within the
general category, to CFC2, a CFC
that wholly owns CFC3. CFC2 pays
tax of 20u to Country X equal to $20
on the 100u PTEP distribution,
reducing the 2017 section 965(a)
PTEP to 80u. In CFC2’s U.S. tax year
ending December 31, 2019, CFC2
distributes 40u of the 2017 section
965(a) PTEP to CFC1, a CFC that
wholly owns CFC2. CFC1 pays no tax
on such distribution, but is deemed to
pay $10 of the tax paid by CFC2. In
CFC1’s U.S. tax year ending
December 31, 2021, CFC1 distributes
40u to USC, who wholly owns CFC1.
USC pays no foreign tax on such
distribution, but is deemed to pay $10
of the tax paid by CFC2. The
reference ID numbers for CFC1,
CFC2, and CFC3 are 20041, 20042,
and 20043, respectively. The country
codes for Country X and Country Y
are OC and BC, respectively. The
functional currency of CFC1, CFC2,
and CFC3 is the “u.” The applicable
three-character alphabet code for the

“u” using the ISO 4217 standard is
“Uuu.”

Schedule E reporting is not
necessary for USC’s tax years ending
December 31, 2018, 2019, and 2020.
For USC's tax year ending December
31, 2021, USC makes the following
entries on a single line on its general
category Form 1118, Schedule E, Part
l.

Column Entry
1a A CFC1
1b 20041
2 202112
3 oC
4 uuu
5 965a
6 2017
7 40u
8 10
9 40u
10 1.000
11 10

USC makes the following entries
on the first of two lines on Schedule E,
Part Il.

Column Entry
1a A CFC2
1b 20042
2 201912
3 oC
4a CFC1
4b 20041
5 201912
6 oC
7 uUuu
8 965a
9 2017
10 80u
11 20
12 40u
13 0.500
14 10

USC makes the following entries
on the second of two lines on
Schedule E, Part Il.
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Column Entry
1a A CFC3
1b 20043
2 201812
3 BC
4a CFC2
4b 20042
5 201812
6 oC
7 uuu
8 965a
9 2017
10 80u
11 0
12 40u
13 0.500
14 0

Example 3. USC is a domestic
corporation. CFC1 is a Country X
corporation, CFC2 is a Country Y
corporation, and CFC3 is a Country Z
corporation. The U.S. tax year of
USC, CFC1, CFC2, and CFC3 ends
on December 31. During CFC3’s U.S.
tax year ending December 31, 2018,
CFC3 distributes 1,000u, comprising
all of its subpart F PTEP within the
annual PTEP account for the 2016 tax
year (“2016 section 951(a)(1)(A)
PTEP”) within the general category, to
CFC2, a CFC that wholly owns CFCS3.
CFC2 pays tax of 100u to Country Y
equal to $100 on the 1,000u PTEP
distribution, reducing the 2016 section
951(a)(1)(A) PTEP to 900u. In CFC2’s
tax year ending December 31, 2019,
CFC2 distributes 250u, comprising all
of its section 951A PTEP within the
annual PTEP account for the 2018 tax
year (“2018 section 951A PTEP”)
within the section 951A category, to
CFC1, a CFC that wholly owns CFC2.
CFC1 pays tax of 25u to Country X
equal to $25 on the 250u PTEP
distribution, reducing the 2018 section
951A PTEP to 225u. During CFC2’s
tax year ending December 31, 2021,
CFC2 distributes 450u out of its 2016
section 951(a)(1)(A) PTEP balance of
900u to CFC1. CFC1 pays tax of 45u
to Country X equal to $45 on the 450u
PTEP distribution, reducing the 2016
section 951(a)(1)(A) PTEP to 405u.
CFC1 is also deemed to pay $50 of
the tax paid by CFC2 on the 2018
distribution of the PTEP from CFC3. In
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the same year, CFC1 distributes 630u
to USC, which wholly owns CFC1.
Such distribution includes all of
CFC1’s 2016 section 951(a)(1)(A)
PTEP of 405u and 2018 section 951A
PTEP of 225u. USC pays no foreign
tax on such distribution, but is
deemed to pay $50 of the tax deemed
paid by CFC1 and.the $70 tax paid by
CFC1 on the 2019 and 2021
distributions of the PTEP from CFC2.

The reference ID numbers for
CFC1, CFC2, and CFC3 are 10041,
10042, and 10043, respectively. The
country codes for Country X, Country
Y, and Country Z are OC, CC; and
BC, respectively. The functional
currency of CFC1, CFC2, and CFC3
is the “u.” The applicable
three-character alphabet code for the
“u” using the ISO 4217 standard is
“UuUu.”

Schedule E reporting is not
necessary for USC's tax years ending
December 31, 2018, 2019, and 2020.
For USC's tax year ending December
31, 2021, USC completes Form 1118,
Schedule E, as follows:

USC makes the following entries
on Schedule E, Part |, with respect to
general category income.

Column Entry Column Entry
1a A CFC2 1a B CFC1
1b 10042 1b 10041
2 202112 2 202112
3 cc 3 oC
4a CFCH1 4 uuu
4b 10041 5 951A
5 202112 6 2018
6 0oC 7 225u
7 uuu 8 25
8 951a1A 9 225y
9 2016 10 1.000
10 810u 11 25
11 100
12 4050 US_C makes the following entrie_s
on aline on Schedule E, Part Il, of its
13 0.500 Form 1118 with respect to section
14 50 951A category income.

USC makes the following entries
on the second of two lines on
Schedule E, Part Il, of its Form 1118
with respect to general category

Column Entry
1a A CFC1
1b 10041
2 202112
3 ocC
4 uuu
5 951a1A
6 2016
7 405u
8 95
9 405u
10 1.000
11 95

USC makes the following entries
on the first of two lines on Schedule E,
Part Il, of its Form 1118 with respect
to general category income.
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income.

Column Entry
1a A CFC3
1b 10043
2 201812
3 BC
4a CFC2
4b 10042
5 201812
6 cC
7 uuu
8 951a1A
9 2016
10 810u
11 0
12 405u
13 0.500
14 0

USC makes the following entries
on a line on Schedule E, Part I, of its
Form 1118 with respect to section

951A category income.

Column Entry

1a B CFC2
1b 10042
2 201912
3 cc
4a CFC1
4b 10041
5 201912
6 0oC
7 uuu
8 951A
9 2018
10 2250
11 0
12 225y
13 1.000
14 0

Schedule F

Reserved for future use.

Schedule G

Part |

Line A. If the corporation claims a
deduction for percentage depletion
under section 613 with respect to any
part of its foreign mineral income (as
defined in section 901(e)(2)) for the
tax year, any foreign taxes on that
income must be reduced by the
smaller of:



1. The foreign taxes minus the tax
on that income, or

2. The tax on that income
determined without regard to the
deduction for percentage depletion
minus the tax on that income.

The reduction must be made on a
country-by-country basis (Regulations
section 1.901-3(a)(1)). Attach a
separate schedule showing.the
reduction.

Line C. If the corporation chooses to
calculate the reduction in the foreign
tax by identifying taxes specifically
attributable to participation'in or
cooperation with an international
boycott, enter the:amount from
Schedule C (Form 5713), line 2b. See
Form 5713 and its separate

Schedule C and instructions.

Line D. If the corporation controls a
foreign corporation or partnership and
fails to furnish any return or any
information in any return required
under section 6038(a) by the due
date, reduce the foreign taxes
available for credit under sections 901
and 960 by 10% (0.10). If the failure
continues for 90 days or more after
the date of written notice by the IRS,
reduce the tax by an additional 5%
(0.05) for each 3-month period or
fraction thereof during which the
failure continues after the 90-day
period has expired. See section
6038(c) for limitations and special
rules.

In addition, a $10,000 penalty is
imposed under section 6038(b) for
failure to supply the information
required under section 6038(a) for
each entity within the time prescribed.
If the required information is not
submitted within 90 days after the IRS
has mailed notice to the U.S. person,
additional penalties may apply.

Note. The reduction in foreign taxes
available for credit is reduced by any
dollar penalty imposed under section
6038(b).

Line E. Enter foreign income taxes
paid or accrued during the current tax
year that have been suspended due
to the rules of section 909.

Line F. Enter disallowed taxes under
section 965(g).

Taxes paid or accrued with respect
to distributions of section 965(a)
PTEP and section 965(b) PTEP must

be reduced by the relevant applicable
percentage. See Regulations section
1.965-5(b). Taxes deemed paid with
respect to distributions of section
965(a) PTEP and section 965(b)
PTEP must be reduced by the
relevant applicable percentage. See
Regulations section 1.965-5(c)(1)(i)
and. (iii).

Line G. Enter disallowedtaxes under
section 245A. Such disallowed taxes
may also include, for example, gain
on certain sales of CFC stock treated
as dividends. See section 964(e)(4).

Line H. Forany other reductions in
taxes, enter the code “OTH” and
attach a statement with the amount
and the nature of such other
reduction.

Schedule H

Computer-Generated
Schedule H

A computer-generated Schedule H
may be filed if it conforms to the IRS
version. In some cases, Schedule H
must be expanded to properly report
apportioned deductions. This applies
in cases such as when the
corporation:

® Has more than two product lines
(under the gross receipts method of
apportioning research and
experimental (R&E) deductions),

® Has section 901(j) income from
more sanctioned countries than space
permits within Part [, line 6, and Part I,
line 3; and

® Has income re-sourced by treaty
from more countries than space
permits within Part [, line 6, and Part Il
line 3.

Part —Research and

Experimental Deductions
Note. These instructions refer to the
regulations issued on November 12,
2020. See Regulations section
1.861-17 (T.D. 9922, 85 FR 72042).

Use Part | to apportion R&E
deductions. Use the gross receipts
method described in Regulations
section 1.861-17 and report
applicable amounts in column (a).

Column (a), Gross Receipts
Method

Enter in the spaces provided the SIC
Code numbers (based upon the
Standard Industrial Classification
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System) of the product lines to which
the R&E deductions relate. See
Regulations section 1.861-17(b)(3) for
details on choosing SIC codes and
changing a product category.

Note. If the corporation has more
than two product lines, see
Computer-Generated Schedule H,
earlier.

Columns (a)(i) and (a)(iv)

Line 1. For each product line, enter
the taxpayer’s worldwide “gross
intangible income” (as defined;in
Regulations section 1.861-17(b)(2)).

Line 4a. For.each productline, enter
the U.S. source “gross intangible
income” (as defined in Regulations
section 1.861-17(b)(2)) of the
taxpayer that is neither income
pertaining to sales, licenses, leases,
or services of controlled parties (as
defined in Regulations section
1.861-17(d)(4)) nor income pertaining
to sales, licenses, leases, or services
of uncontrolled parties (as defined in
Regulations section 1.861-17(d)(3)).

Line 4b. For each product line, enter
the U.S. source “gross intangible
income” (as defined in Regulations
section 1.861-17(b)(2)) of the
taxpayer that is income pertaining to
sales, licenses, leases, or services of
controlled parties (as defined in
Regulations section 1.861-17(d)(4)).

Line 4c. For each product line, enter
the U.S. source “gross intangible
income” (as defined in Regulations
section 1.861-17(b)(2)) of the
taxpayer that is income pertaining to
sales, licenses, leases, or services of
uncontrolled parties (as defined in
Regulations section 1.861-17(d)(3)).

Line 4d. For each product line, add
lines 4a through 4c and enter the sum
on line 4d.

Line 5a. For each product line, enter
the aggregate foreign source “gross
intangible income” (as defined in
Regulations section 1.861-17(b)(2)) of
the taxpayer that is neither income
pertaining to sales, licenses, leases,
or services of controlled parties (as
defined in Regulations section
1.861-17(d)(4)) nor income pertaining
to sales, licenses, leases, or services
of uncontrolled parties (as defined in
Regulations section 1.861-17(d)(3)).
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Line 5b. For each product line, enter
the aggregate foreign source “gross
intangible income” (as defined in
Regulations section 1.861-17(b)(2)) of
the taxpayer that is income pertaining
to sales, licenses, leases, or services
of controlled parties (as defined in
Regulations section 1.861-17(d)(4)).

Line 5¢c. For each product line, enter
the aggregate foreign source “gross
intangible income” (as defined in
Regulations section 1.861-17(b)(2)) of
the taxpayer that is income pertaining
to sales, licenses, leases, or services
of uncontrolled parties (as defined in
Regulations section 1.861-17(d)(3)).

Line 5d. For each product line; add
lines 5a through 5¢ and enter the sum
on line 5d.

Lines 6a(1), 6b(1), 6¢(1), 6d(1),
and 6e(1). For each product line and
for each separate category, enter the
foreign source “gross intangible
income” (as defined in Regulations
section 1.861-17(b)(2)) of the
taxpayer that is neither income
pertaining to sales, licenses, leases,
or services of controlled parties (as
defined in Regulations section
1.861-17(d)(4)) nor income pertaining
to sales, licenses, leases, or services
of uncontrolled parties (as defined in
Regulations section 1.861-17(d)(3)).

Lines 6a(2), 6b(2), 6¢(2), 6d(2),
and 6e(2). For each product line and
for each separate category, enter the
foreign source “gross intangible
income” (as defined in Regulations
section 1.861-17(b)(2)) of the
taxpayer that is income pertaining to
sales, licenses, leases, or services of
controlled parties (as defined in
Regulations section 1.861-17(d)(4)).

Lines 6a(3), 6b(3), 6¢(3), 6d(3),
and 6e(3). For each product line and
for each separate category, enter the
foreign source “gross intangible
income” (as defined in Regulations
section 1.861-17(b)(2)) of the
taxpayer that is income pertaining to
sales, licenses, leases, or services of
uncontrolled parties (as defined in
Regulations section 1.861-17(d)(3)).

Lines 6a(4), 6b(4), 6¢(4), 6d(4),
and 6e(4). For each product line and
for each separate category, add lines
(1), (2), and (3) and enter the sum on
line (4).

Note. If the corporation had section
901(j) income from more sanctioned
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countries than space permits on line 6
or had income re-sourced by treaty for
more countries than space permits on
line 6, see Computer-Generated
Schedule H, earlier.

Columns (a)(ii) and (a)(v)

Line 1. For each product line, enter
the taxpayer’s worldwide gross
receipts from sales and leases of
products or services.

Line 4a. For each product line, enter
the taxpayer’s gross receipts from
sales and leases of products or
services related to U.S. source gross
intangible income.

Line 4b. For each product line, enter
the controlled parties’ (as defined in
Regulations section 1.861-17(d)(4))
gross receipts from sales, leases,
licenses, or services that are related
to the taxpayer’s U.S. source gross
intangible income.

Line 4c. For each product line, enter
the uncontrolled parties’ (as defined in
Regulations section 1.861-17(d)(3))
gross receipts from sales, leases,
licenses, or services of uncontrolled
parties that are related to the
taxpayer’s U.S. source gross
intangible income.

Line 4d. For each product line, add
lines 4a through 4c and enter the sum
on line 4d.

Line 5a. For each product line, enter
the taxpayer’s gross receipts from
sales and leases of products or
services related to foreign source
gross intangible income.

Line 5b. For each product line, enter
the controlled parties’ (as defined in
Regulations section 1.861-17(d)(4))
gross receipts from sales, leases,
licenses, or services that are related
to the taxpayer’s foreign source gross
intangible income.

Line 5¢. For each product line, enter
the uncontrolled parties' (as defined in
Regulations section 1.861-17(d)(3))
gross receipts from sales, licenses,
leases, or services that are related to
the taxpayer's foreign source gross
intangible income.

Line 5d. For each product line, add
lines 4a through 4c and enter the sum
on line 4d.

Lines 6a(1), 6b(1), 6¢(1), 6d(1),
and 6e(1). For each product line,
enter the taxpayer's gross receipts
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from sales and leases of products or
services that are related to foreign
source gross intangible income within
the relevant separate category.

Lines 6a(2), 6b(2), 6¢(2), 6d(2),
and 6e(2). For each product line,
enter the controlled parties’ (as
defined in Regulations section
1.861-17(d)(4)) gross receipts from
sales, licenses, leases, or services
that are related to foreign source
gross intangible income within the
relevant statutory grouping.

Lines 6a(3), 6b(3), 6¢(3), 6d(3),
and 6e(3). For each product line,
enter the uncontrolled parties’ (as
definedin Regulations section
1.861-17(d)(3)) gross receipts from
sales, licenses, leases, or services
that are related to foreign source
gross intangible income within the
relevant statutory grouping.

Lines 6a(4), 6b(4), 6¢(4), 6d(4),
and 6e(4). For each product line and
for each separate category, add lines
(1), (2), and (3) and enter the sum on
line (4).

Note. If the corporation had section
901(j) income from more sanctioned
countries than space permits on line 6
or had income re-sourced by treaty for
more countries than space permits on
line 6, see Computer-Generated
Schedule H, earlier.

Columns (a)(iii) and (a)(vi)

Line 1. Enter the total R&E
deductions connected with the
product lines.

Line 2a or 2b. Reduce the line 1
totals by a 50% (0.50) exclusive
apportionment amount (Regulations
section 1.861-17(c)).

Note. For tax years beginning on or
after January 1, 2020, there is no
longer a rule with respect to legally
mandated R&E. See Regulations
section 1.861-17 (T.D. 9922)
published in the Federal Register on
November 12, 2020.

Under the exclusive apportionment
rules, 50% (0.50) of the R&E
deductions are apportioned
exclusively to the residual grouping of
U.S. source gross income, if the R&E
that accounts for more than 50%
(0.50) of the amount of such R&E
deductions were performed in the
United States. A similar rule applies



when a majority of R&E is performed
outside the United States.

Enter 50% (0.50) of line 1 on either
line 2a or line 2b (as explained
above).

Line 4d. According to Regulations
section 1.861-17(d)(1), to determine
the line 3 amount of R&E
expenditures to be apportioned to the
residual grouping of U.S. source
gross income, divide the gross
receipts related to the gross intangible
income within the residual grouping
by the worldwide gross receipts for
the product line. Multiply the result by,
the line 3 R&E deductions'to be
apportioned.

Example 1. With respect to the
first product line reported on
Schedule H, Part I, to determine the
amount to enter on line 4d, column (a)
(iii), divide the amount on line 4d,
column (a)(ii) by the amount on line 1,
column (a)(ii). Multiply the result by
the amount on line 3, column (a)(iii).

Line 5d. According to Regulations
section 1.861-17(d)(1), to determine
the line 3 amount of R&E
expenditures to be apportioned to the
aggregate statutory grouping of
foreign source gross income, divide
the gross receipts related to the gross
intangible income within the statutory
grouping(s) by the worldwide gross
receipts for the product line. Multiply
the result by the line 3 R&E
deductions to be apportioned.

Example 2. With respect to the
first product line reported on
Schedule H, Part |, to determine the
amount to enter on line 5d, column (a)
(iii), divide the amount on line 5d,
column (a)(ii) by the amount on line 1,
column (a)(ii). Multiply the result by
the amount on line 3, column (a)(iii).

Lines 6a(5), 6b(5), 6¢(5), 6d(5),
and 6e(5). Enter the amount of line 3
R&E deductions apportioned to each
separate category. According to
Regulations section 1.861-17(d)(1), to
determine the line 3 amount of R&E
expenditures to be apportioned
among the statutory groupings of
foreign source gross income, divide
the gross receipts related to the gross
intangible income within the statutory
grouping by the worldwide gross
receipts for the product line. Multiply
the result by the line 3 R&E
deductions to be apportioned.

Note. If the corporation had section
901(j) income from more sanctioned
countries than space permits on line 6
or had income re-sourced by treaty for
more countries than space permits on
line 6, see Computer-Generated
Schedule H, earlier.

Example 3. With respect to the
first product line reported on
Schedule H, Part |, there are two
foreign tax credit separate limitation
categories with gross receipts that are
related to foreign source gross
intangible income within each of the
two categories. With respect to the
first separate category, to determine
the amount to enteron line 6a(5),
column (a)(iii), divide the amount on
line 6a(4), column (a)(ii) by the
amount on line 1, column (a)(ii) and
multiply the result by the amount on
line 3, column (a)(iii). Similarly, with
respect to the second separate
category, to determine the amount to
enter on line 6b(5), column (a)(iii),
divide the amount on line 6b(4),
column (a)(ii) by the amount on line 1,
column (a)(ii) and multiply the result
by the amount on line 3, column (a)
(iii).

Lines 6a(6), 6b(6), 6¢(6), 6d(6),
and 6e(6). Enter the amount of

line 2b R&E deductions, if any, to be
apportioned to each separate
category. As indicated in Regulations
section 1.861-17(c), if there are
multiple separate categories with
foreign source gross intangible
income with respect to a given
product line, the line 2b amount is
apportioned ratably based on the
relative amounts of gross receipts
from gross intangible income in each
separate category, as determined
under Regulations section
1.861-17(d).

Note. If the corporation had section
901(j) income from more sanctioned
countries than space permits on line 6
or had income re-sourced by treaty for
more countries than space permits on
line 6, see Computer-Generated
Schedule H, earlier.

Column (b)

Line 1. Enter total R&E deductions
for all product lines (for example, from
column (a)(iii) and, if applicable,
columns (a)(vi), (a)(ix), etc.).
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Note. Line 1, column (b) is the total
worldwide R&E deductions for all
product lines.

Lines 2a and 4d. Enteron line 2a
the total amount exclusively
apportioned to U.S. source gross
intangible income for all product lines.
Enter on line 4d the total amount of
line 3 R&E expenditures apportioned
to the residual grouping of U.S.
source gross intangible income for all
product lines.

Note. Line 2a, column (b) plus

line 4d, column (b) equals the total
amount of R&E deductions for all
product lines apportioned to U.S.
source gross intangible income for all
product lines.

Lines 6a(7), 6b(7), 6¢(7), 6d(7),
and 6e(7). Enter on each of these
lines the total amount of line 3 R&E
expenditures apportioned to the
statutory grouping of foreign source
gross income for all product lines.

Note. The sum of lines 6a(7), 6b(7),
6¢(7), 6d(7), and 6e(7) in column (b)
equals the total amount of R&E
deductions for all product lines
apportioned to foreign source gross
intangible income for all product lines.

Note. Include the amount from
column (b) of line 6a(7) in column 14
of the Schedule A that corresponds
with the code entered on line 6a. If
applicable, you should likewise
include the amount from column (b) of
line 6b(7) in column 14 of the
Schedule A that corresponds with the
code entered on line 6b. On page 10
of Form 1118, you should likewise
include the amount(s) from column (b)
of lines 6¢(7), 6d(7), and 6e(7) in
column 14 of the Schedule A that
corresponds with the code entered on
lines 6¢, 6d, and 6e, respectively.

Part ll—Interest Deductions,

All Other Deductions,

and Total Deductions

Note. The line 4 totals will generally
be less than the totals on lines 1 and 2
because the line 4 totals do not
include the gross income and
deductions that are implicitly
apportioned to the residual grouping.

Columns (a)(i) Through (b)(iv)

Use these columns to apportion
interest deductions. See final and
temporary Regulations sections
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1.861-8 through 1.861-14 for rules on
the apportionment of interest
deductions based on the tax book
value or adjusted tax book value of
assets.

A corporation may elect to use the
alternative tax book value method.
See Regulations section 1.861-9(i).

Columns (a) and (b) are subdivided
into “Nonfinancial Corporations” and
“Financial Corporations.” In allocating
interest deductions, members of an
affiliated group that are financial
corporations must be treated as a
separate affiliated group. Complete
columns (a)(ii) and (b)(iv) for
members of the corporation's affiliated
group that are financial corporations
and columns (a)(i) and (b)(iii) for
members that are nonfinancial
corporations.

See Regulations section 1.861-11
for the definition of an affiliated group.

Columns (a)(i) and (a)(ii)

Line 1a. Enter the average of the
total assets of the affiliated group. See
Regulations section 1.861-9(g)(2) for
the definition of “average” for these
purposes.

Line 1b. Enter the assets included on
line 1a that are characterized as
excess related party indebtedness.
See Regulations section 1.861-10(e)
for an exception to the general rule of
fungibility for excess related party
indebtedness.

Line 1c. Enter all other assets that
attract specifically allocable interest
deductions. See Regulations section
1.861-10 for other exceptions to the
general rule of fungibility (such as
qualified nonrecourse indebtedness
and integrated financial transactions).

Line 1d. Enter the total of the exempt
assets and assets without directly
identifiable yield that are to be
excluded from the interest
apportionment formula (Regulations
section 1.861-8(d)(2) and Temporary
Regulations sections 1.861-8T(d)(2)
and 1.861-9T(g)(3)). This could
include an exempt portion of assets
that produce foreign-derived
intangible income and/or an exempt
portion of CFC stock that gives rise to
inclusions under section 951A.
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Lines 3a through 3f. Forlines 3a
through 3f, enter the code for the
applicable separate category of
income. See Categories of Income,
earlier. The assets in each statutory
grouping are further divided between
those assets generating dividend
income eligible to be offset by the
deduction.under section 245A versus
those generating all other types of
gross income. The foreign branch
income and section 951A income
categories do not include assets
generating dividend income eligible to
be offset by the deduction under
section 245A. The assets on line 2/are
characterized as assets in one of the
statutory groupings-oras belonging to
the residual grouping.

Enter the value of the assets in
each of the statutory groupings on
lines 3a through 3f. See Regulations
sections 1.861-12 and 1.861-13 and
Temporary Regulations sections
1.861-9T(g)(3), 1.861-12T(g)(2), and
1.861-12T for the rules for
characterizing the assets.

Columns (b)(iii) and (b)(iv)

Line 1a. Enter the total interest
deductions for the members of the
corporation's affiliated group. These
include any expense that is currently
deductible under section 163
(including original issue discount),
and interest equivalents. See
Regulations section 1.861-9 and
Temporary Regulations section
1.861-9T for the definition of interest
equivalents and a list of the sections
that disallow or suspend interest
deductions or require the
capitalization of interest deductions.

Line 1b. Enter the interest
deductions associated with the assets
on line 1b of columns (a)(i) and (a)(ii),
respectively, that attract specifically
allocable interest deductions under
Regulations section 1.861-10(e).

Note. These interest deductions will
be divided among the statutory
groupings and will appear as a
definitely allocable deduction in
Schedule A, column 13(j).

Line 1c. Enter the interest
deductions associated with the assets
on line 1c of columns (a)(i) and (a)(ii),
respectively, that attract specifically
allocable interest deductions.
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Lines 3a through 3f. To figure the
amount of interest deductions to
apportion to each subgroup of the
statutory grouping, divide the assets
apportioned to the subgroup by the
total assets apportioned and multiply
the result by the interest deductions to
be apportioned.

Example 1. To determine the
amount to enter online 3a(1), column
(b)(iii), do the following.

1. Divide the amount entered on
line 3a(1), column (a)(i), by the
amount oniline 2;columni(a)(i).

2. Multiply the result by 'the
amount on line 2, column (b)(iii).

Example 2. To determine the
amount to enter on line 3b(2), column
(b)(iv), do the following.

1. Divide the amount on line 3b(2),
column (a)(ii), by the amount on line 2,
column (a)(ii).

2. Multiply the result by the
amount on line 2, column (b)(iv).

Column (c)

Compilete this column to apportion all
other deductions not definitely
allocable (other than interest
deductions and R&E deductions). See
final and temporary Regulations
sections 1.861-8 and 1.861-14.

Line 1a. Enter the total other
deductions. Examples include
stewardship expenses; legal and
accounting expenses; and other
expenses related to certain supportive
functions such as overhead, general
and administrative, advertising, and
marketing. Deductions for charitable
contributions are generally definitely
related and allocable to all gross
income and apportioned solely to
domestic source income.

Lines 3a through 3f. Forlines 3a
through 3f, enter the code for the
applicable separate category of
income. See Categories of Income,
earlier. Enter the amount of expenses
apportioned to each separate
category of income as further
apportioned between dividend income
eligible to be offset by the deduction
under section 245A and all other
gross income.

Note. If the corporation had section
901(j) income from more sanctioned
countries than space permits on line 3
or had income re-sourced by treaty for



more countries than space permits on
line 3, see Computer-Generated
Schedule H, earlier.

Column (d)

In column (d), for each line beginning
with line 3a(1) and ending with

line 3f(3), enter the sum of the
amounts in Part I, columns (b)(iii) and
(b)(iv); and Part I, column (c) for that
line. For example, on'line 3a(1),
column (d), enterthe sum of Part Il
column (b)(iii), line 3a(1); Part Il,
column (b)(iv), line 3a(1); and Part Il,
column (c), line 3a(1).

Note. Be'sure to also enter the'totals
from lines 3a(2),:3b(2), 3¢(2), 3d(2),
3e(2), and 3f(2) in column 14 of the
corresponding Schedule A.

Line 4. Enter on this line the sum of
the amounts entered in column (d) for
lines 3a(3), 3b(3), 3c(3), 3d(3), 3e(3),
and 3f(3) of Schedule H, Part II.

Lines 5 and 6. An adjustmentis
required to worldwide taxable income
and foreign source income taken into
account to eliminate the expenses
properly allocated or apportioned to
stock or dividend income for which a
dividends received deduction is
allowed under section 245A. See
section 904(b)(4).

Line 5. Online 5, enter expenses
apportioned to foreign source
dividends which are eligible fora
deduction under section 245A. This is
the sum,of the amounts entered in
column (d),lines 3a(1), 3b(1), 3c(1),
3d(1), 3e(1), and 3f(1) of Schedule H,
Part Il. Include this line 5 amount 'as a
negative number on Schedule B, Part
I, line 8b. This is the adjustment
required by section 904(b)(4) to total
taxable income from all sources
(worldwide income). See the Note in
the instructions for Schedule A,

column 14, for information regarding
the adjustment required by section
904(b)(4) to foreign source income or
loss in each category.

Line 6. On line 6, enter expenses
apportioned to the dividends that are
eligible for a dividends received
deduction under section 245A and are
treated’as U.S. source income under
section 904(h). This.is the residual
amount of expenses allocated to such
dividend income and not otherwise
apportioned to the foreign source
portion of such dividends. Include this
line 6 amount as a negative amount
on Schedule B, Part Il, line 8b.

Schedules |, J, K, and L
See the separate instructions for
Schedule |, Schedule J, Schedule K,
and Schedule L to see if the
corporation must file these schedules.

Paperwork Reduction Act Notice. We ask for the information on this form to carry out the Internal Revenue laws of the
United States. You are required to give us the information. We need it to ensure that you are complying with these laws
and to allow us to figure and collect the right amount of tax.

You are not required to provide the information requested on a form that is subject to the Paperwork Reduction Act
unless the form displays a valid OMB control number. Books or records relating to a form or its instructions must be
retained as long as their contents may become material in the administration of any Internal Revenue law. Generally, tax
returns and return information are confidential, as required by section 6103.

The time needed to complete and file this form will vary depending on individual circumstances. The estimated burden
for business taxpayers filing this form is approved under OMB control number 1545-0123 and is included in the
estimates shown in the instructions for their business income tax return.

If you have suggestions for making Form 1118 and related schedules simpler, we would be happy to hear from you.
You can send us comments from IRS.gov/FormComments. Or you can send your comments to Internal Revenue

Service, Tax Forms and Publications Division, 1111 Constitution Ave. NW, IR-6526, Washington, DC 20224. Do not
send the tax form to this office. Instead, see Where To File in the instructions for the tax return with which this form is

filed.

-26-

Instructions for Form 1118 (Rev. 12-2021)


https://www.irs.gov/forms-pubs/comment-on-tax-forms-and-publications

	Future Developments
	Reminders
	What’s New
	General Instructions
	Purpose of Form
	Who Must File
	When To Make the Election
	Computer-Generated Form 1118
	How To Complete Form 1118
	Categories of Income
	Section 951A Category Income
	Foreign Branch Category Income
	Passive Category Income
	Section 901(j) Income
	Income Re-Sourced by Treaty
	General Category Income

	Special Rules
	Source Rules for Income
	Amounts That Do Not Constitute Income Under U.S. Tax Principles
	Look-Through Rules
	Other Rules
	Reporting Foreign Tax Information From Partnerships
	Capital Gains

	Credit Limitations
	Taxes Eligible for a Credit
	Credit or Deduction
	No Credit or Deduction
	Carryback and Carryforward of Excess Foreign Taxes

	Treaty-Based Return Positions
	Proof of Credits
	Foreign Tax Redeterminations
	Reporting Requirements
	Interest and Penalties

	Specific Instructions
	Schedule A
	Special Cases for Columns 1 and 2

	Schedule B
	Part I—Foreign Taxes Paid, Accrued, and Deemed Paid
	Part II—Separate Foreign Tax Credit
	Part III—Summary of Separate Credits

	Schedule C
	Schedule D
	Part I—Foreign Corporation's Tested Income and Foreign Taxes
	Part II—Foreign Income Tax Deemed Paid

	Schedule E
	Part I—Tax Deemed Paid by Domestic Corporation
	Part II—Tax Paid or Deemed Paid by First- and Lower-Tier Foreign Corporations

	Schedule F
	Schedule G
	Part I

	Schedule H
	Computer-Generated Schedule H
	Part I—Research and Experimental Deductions
	Part II—Interest Deductions, All Other Deductions, and Total Deductions

	Schedules I, J, K, and L

	Paperwork Reduction Act Notice.


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [39.000 39.000]
>> setpagedevice


