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Public Law 93-86
AN ACT

To extend and amend the Agrieunltural Act of 1970 for the purpose of assaring
consumers of plentiful supplies of food and fiber at reasonable prices,

Be it enacted by the Sencte and Howse of Representatives of the
United States of Amierica in Congress assembled, That the Agricul-
tural Act of 1970 is amended as follows:

(1) Title T is amended to read as follows:

“TITLE I—PAYMENT LIMITATION

“Sec. 0L Notwithstanding any other provision of law—

“(1) The total amount of payments which a person shall be entitled
to receive under one or more of the annnal programs established by
titles IV, V, and VT of this Act for the 1974 through 1977 crops of the
commaodities shall not exceed $20,000,

“(2) The term ‘payments’ as used in this section shall not include
loaus or purchases, or any part of any payment which is determined
by the Secretary to represent compensation for resource adjustment or
publie access for recreation,

“(3) Ifthe Seerctary determines that the total amount of payments
which will be earned by any person under the program in effect for any
crop will be reduced under this section, the set-aside acreage for the
farm or farms on which such person will be sharing in payments earned
under such program shall be reduced to such extent and in such man-
ner as the Secretary determines will be fair and reasonable in relation
to the amount of the payment reduction.

“{1} The Seecretary shall issue regulations defining the term ‘person’
and prescribing such rules as he deterinines necessary to assure a fair
and reasonable application of such limttation: Prorvided, That the
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provisions of this Act which limit payments to any person shall not
be applicable to lands owned by States, political subdivisions. or agen-
cies thereof, so long as such lands are farmed primarily in the direct
furtherance of a public function, as determined by the Secretary, The
rules for determining whether corporations and their stockholders
may be considered as separate persons shall be in accordance with the
regulations issued by the Secretary on December 18, 1970.7

DAIRY PROGRAM

MILK MARKETING ORDERS

(2) Section 201 isamended bv—

(A) amending section 201 (e} by striking out “1973" and insert-
ing 19777, and by striking out “1976" and inserting “1980", and
(B) adding at the end thereof the following:

“(f) The Agricultural Adjustment Act as reenacted and amended
by the Agricultural Marketing Agreement Act of 1937, as amended,
is further amended by :

“(1) striking the period at the end of subsection 8¢(17) and
adding in lien thereof the following: ¢: Provided further, That
1f one-third or more of the producers as defined in a milk order
apply in writing for a hearing on a proposed amendment of such
order, the Secretary shall call such a heaving if the proposed
amendment is one that may legally be made to such order. Sub-
section (12) of this section shall not be construed to permit any
cooperative to act for its members in an application for a hearing
under the foregoing proviso and nothing in such proviso shall be
construed to preclude the Sceretary from calling an amendment
hearing as provided in subsection (3) of this section. The Secre-
tary shall not be required to call a hearing on any proposed amend-
ment to an order in response to an application for a hearing on
such proposed amendment if the application requesting the hear-
ing 1s received by the Secretary within ninety days after the date
on which the Secretary has announced his decision on a previously
proposed amendment to such order and the two proposed amend-
ments are essentially the same.

“(2) mserting after the phrase ‘pure and wholesome milk’ in
section 8c{18) the phrase ‘to meet current needs and further to
assure a level of farm income adequate to maintain productive
capacity sufficient to meet anticipated future needs’.”

MILK PRICE SUPPORT, BUTTERFAT PRICE SUPPORT

SUSPENSION

(3) Section 202 1s amended by—

(A) striking the introductory clause which precedes sub-
section (a);

(B) effective April 1, 1974, inserting in subsection (b) before
the period at the end of the first sentence in the quotation the fol-
lowing : “of pure and wholesome milk to meet current needs, reflect
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changes in the cost of production, and assure a level of farm
income adequate to maintain productive capacity sufficient to meet
anticipated future needs”; and

(C) inserting in subsection (b) after the first sentence in the
quotation the following: “Notwithstanding the foregoing, effee-
tive for the period beginning with the date of enactment of the
Agriculture and Consumer Protection Act of 1973 and ending on
March 31, 1975, the price of milk shall be supported at not less
than 80 per centum of the parity price therefor.”

TRANSFER OF DAIRY PRODUCTS TO THE MILITARY
AND TO VETERANS HOSPITALS

(4) Section 203 is amended by striking out “1973"” and inserting
CL]Q?T??-
DAIRY INDEMNITY PROGRAM

(5) Section 204 s amended by—
(A) striking out “1973" and inserting “1977": and
(B) striking subsectton (b) and substituting therefor the fol-
lowing:
“{b) Section 1 of said Act is amended to read as follows:
“Sperion 1. The Secretary of Agriculture is authorized to make
indemnity payments for milk or cows producing such milk at a fair
market value, fo dairy farmers who have been directed since Janu-
ary 1, 1964 (but only since the date of enactment of the Agriculture
and Consumer Protection Act of 1973 in the case of indemnity pay-
ments not authorized prior to such date of enactment), to remove
their milk, and to make indemnity payments for dairy products
at fair market value to manufacturers of dairy products who have
heen directed since the date of enactment of the Agricultural Act of
1970 to remove their dairy products from commercial markets because
of residues of chemicals registered and approved for use by the Fed-
eral Government at the time of such use. Any indemnity payment to
any farmer shall continue until he has been reinstated and is again
allowed to dispose of his milk on commereial markets.’ *

DAIRY IMPORT STUDY

(6) Title TT is amended by adding at the end thereof the following:

“SEc, 2056. The Secretary of Agriculture is anthorized and directed
to carry out a comprehensive study to determine the effect upon domes-
tic diary producers. handlers, and processors and upon consumers of
increases in the level of imports, if any, of dairy products and report
his findings, together with any recommendations he may have with
respect to import quotas or other matters, to the Congress of the
United States no later than January 1, 1975, For the purposes of this
section dairy products inelude (1) all forms of milk and dairy prod-
ucts, butterfat, milk solids-not-fat, and any combination or mixture
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thereof; (2) any article, compound, or mixture containing 5 per
centum or more of butterfat, or milk solids-not-fut, or any combing.
tions of the two; and (3) lactose, and other derivatives of milk, but-
terfat, or milk solids-not-fat. if imported commercially for any foad
use, Dairy produets do not include {1) easein, easeinates, industrial
easein., industrial caseinates, or any other indugtrial products, not to be
used in any form for any food use, or an ingredient of food; or (2)
articles not normally considered to be dairy products, such as candy,
hakery goods, and other similar articles.™

“PRODUCER HANDLERS

“Skc. 206, The legal status of producer handlers of mitk under the
provisions of the Agriendtural Adjustment Act, as reenacted and
amended by the Agricultural Marketing Agrecinent Act of 1937, as
amended, shall be the samme subsequent to the adoption of the amend-
meats made by the Agriculture Act of 1973 as it was prior thereto.”

WOOIL PROGRAM

(7} Section 301 is amended by—

(A) striking owut “19737 each place it occurs and inserting
“19777, and by striking out the word “three™ each place it occurs;
and

(B) adding at the end thereof the following:

“(G)y Strike out the first seutence of section 708 and insert the fol-
lowing: ‘The Secretary of Agriculture is authorized to entfer into
agreements with, or to approve agreements entered into between, mar-
keting cooperatives, trade associations, or others enga{;ed or whose
members are engaged in the handling of wool, mohair, sheep, or goats
or the products thereof for the purpose of developing and conducting
on a national, State, or regional basis advertising and sales promotion
programs and programs for the development and dissemination of
mformatien on product quality, production management, and mar-
keting improvement, for wool, mohair, sheep, or goats or the products
thereof. Advertising and sales promotion programs may be conducted
outside of the United States for the purpose of maiutaining and
expanding forelgn markets and uses for mohair or goats or the prod-
nets thereof produced in the Tonited States..”

WHEAT PROGRAM
WIIEAT PRODUCTION INCENTIVES

(8) Effective beginning with the 1974 crop section 401 is amended
by striking out “1971, 1972, and 1973” and inserting “1971 through
19777 and section 107 of the Agricultural Act of 1949, as it appears
therein is amended by---
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{A) amending section 107 (a) to read as follows:

“(a) Loans and purchases on each crop of wheat shall be made
available at such level as the Secretary determines appropriate, taking
into consideration competitive world prices of wheat, the feeding value
of wheat in relation to feed grains, and the level at which price sup-
port, is made available for feed grains: Provided, That in no event
shall such level be in excess of the parity price for wheat or less than
$1.37 per bushel.,”

(B) substituting the word “payments™ for the word “certifi-
cates” in section 107 (b} ;

(C) strilking the quotation mark at the end of section 107(h) ;
and

(I} adding at the end of the section the following:

“(e) Payments shall be made for each crop of wheat to the pro-
ducers on each furm in an amount determined by multiplying (1) the
amount by which the higher of—

“(1) the national weighted average market price received by
farmers during the first five months of the marketing year for
such crop, as determined by the Seeretary, or

“(2) the loan level determined under subsection (a) for such
erop

is less than the established price of $2.05 per bushel in the case of
the 1974 and 1975 crops, $2.05 per bushel adjusted to reflect any
change during the ealendar year 1975 in the mdex of prices paid
by farmers for production items. interest. taxes, and wage rates in the
case of the 1976 crop, and the established price for the 1976 crop
adjusted to reflect any change during the calendar yvear 1976 in such
index in the case of the 1977 crop, ties in each case (ii) the allotment
for the farm for such crop, times (iii) the projected vield established
for the farm with such adjustments as the Secretary determines neces-
sary to provide a fair and equitable yvield : Provided, That any increase
that would otherwise be made in the established price to reflect a
change in the index of prices paid by farmers shall be adjusted to
reflect any change in {i) the national average yield per acre of wheat
for the three calendar vears preceding the year for which the determi-
nation is made, over (ii) the national average yield per acre of wheat
for the three calendar years preceding the vear previous to the one
for which the determination is made. Tf the Secretary determines that
the producers are prevented from planting, any portion of the farm
acreage allotment to wheat or other nonconserving crop, because of
drought, flood, or other natural disaster or condition beyond the con-
trol of the producer. the rate of payment on such portion shall be the
larger of () the foregoing rate, or (I3) one-third of the established
price. If the Secretary determines that, because of such a disaster or
condition, the total guantity of wheat (or other nonconserving crop
planted istead of wheat) which the producers are able to harvest
on any farm is less than 6624 percent of the farm acreage allotment.
times the projected yield of wheat (or other nonconserving crop planted
instead of wheat) for the farm, the rate of payment for the deficiency
in production below 100 percentt shall be the larger of (A) the fore-
going rate, or (B) one-third of the established price. The Secretary
shall provide for the sharing of payments made under this subsection
for any farm among the producers on the farm on a fair and equitable
basis.”

TERMINATION OF WHEAT CERTIFICATE PROGRAM,
FARM ACREAGE ALLOTMENTS

(9) Section 402 is amended by inserting “(a)” after the section
designation and adding the following at the end of the section:
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“(by () Scetion 3790 of the Agrienitural Adjustment Act of 1934
(which provides for a wheat marketing certifieate program) shall not
be applicable to the 1974 through 1977 crops of wheat, except as pro-
vided in paragraphs (13) and {C) of this subsection.

(R Section 3T9b (¢} of the Agriculfural Adjustment Act of 1938,
as amended by subsection (a) of this section (which provides for a
set-aside program), shall be effective with respeet to the 1974 through
1977 crops of wheat with the following changes:

“(1) The phrase ‘payments authorvized by section 107{c} of the
Agrvienltural Act of 1949 shall be substituted for the word *cer-
tificates’ and the phrases ‘certificates authorized in subscetion (b)
and ‘marketing certificates’ each place they oceur.

“(11) The word ‘domestic’ shall be stricken each place 1t oceurs.

“(ii1) The sccond sentence of scetion 370b(e) (1) is amended to
read ns follows: ‘I a set-aside of cropland 1s 1 effect under this
subsection (c), then as a condition of eligibility for loans, pur-
chases, and payments authorvized by section 107(c) of the Agri-
enltural Act of 19049, the producers on a farme must set aside and
devote to approved conservation uses an acreage of cropland equal
to (1) such percentage of the wheat allotment for the farm as may
be specified by the Secretary and will be estimated by the Scere-
tary to result in a set-aside not in excess of thirteen and three-
tenths million acres in the case of the 1971 crop; plus. if reguired
by the Secretary, (i1) the acreage of cropland on the farm devoted
in preceding yvears to soil conserving uses, as determined by the
Secretary.’

“{iv) The third sentence in 379b{(c) (1) is amended to read as
follows: ‘The Secretary is authorized for the 1974 through 1977
crops to limit the acreage planted to wheat on the farm to a per-
centage of the acreage allotment.’

“(v) “1971 through 1977 shall be substituted for ‘1971, 1972,
and 1973’ each place it occurs other than in the third sentence of
section 379 (e} (1).

#(vi) The last sentence of section 379b{c}{1) is amended to
read as follows: ‘The Secretary shall permit producers to plant
and graze on set-aside acreage sweet sorghum, and the Seeretary
may permit, subject to such terms and conditions as he may pre-
seribe, all or any of the set-aside acreage to be devoted to hay and
grazing or the production of guar, sesame, safflower, sunflower,
castor beans, mustard seed, crambe, plantago ovato, flaxseed,
triticale, oats, rye, or other commodity, if he determines that such
production is needed to provide an adequate supply, is not likely
to increase the cost of the price-support program, and will not
adversely affect farm income.’

“{vi1) After the second sentence of section 379b(c) (3) the fol-
lowing shall be inserted: ‘The Secretary may, in the case of pro-
grams for the 1974 through 1977 crops, pay an appropriate share
of the cost of practices designed to carry out the purposes of the
foregoing sentences.’

“(C) Sections 379b (d), (e), (g), and (i) of the Agricultural
Adjustment Act of 1938, as amended by subsection {a) of this section,
shall be effective for the 1974 through 1977 crops amended to read as
follows:

“¢(d) The Secretary shall provide for the sharing of payments
made under this section for any farm among producers on the farm
on a fair and equitable basis.

““{e) Imany ease in which the failure of a producer to comply fully
with the terms and conditions of the program formulated under this
section precludes the making of loans, purchases, and payments, the
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Secretary may, nevertheless, make such loans, purchases, and pay-
ments in such amounts as he determines to be equitable in relation to
the seriousness of the default, _ _ .

“¢{o) The Secretary is authorized to issne such regulations as he
determines necessary to carry out the provisions of this title. _

“i(i) The Seeretary shall earry out the program authorized by this
section through the Commodity Credit Corporation.

“(D) Section 379 of the Agricultural Adjustment Act of 1938,
effective only with respect to the 1974 through 1977 c¢rops of wheat
is amnended to read as follows:

“iSpe, 379 (a) (1) The farm acreage allotment for each crop of
wheat shall be determined as provided in this section. The Secretary
shall proclaim the national acreage allotment not later than April 15
of each calendar year for the crop harvested in the next succeeding
calendar year. Such national allotment shall be the number of acres
he determines on the basis of the estimated national average yield for
the crop for which the determination is being made will produce the
quantity (less imports) that he estimates will be utilized domestically
and for export during the marketing year for such crop. 1f the Secre-
tary determines that carryover stocks are excessive or an increase in
stocks is needed to assure a desirable carryover, he may adjust the
allotment by the amount he determines will accomplish the desired
decrease or increase in carryover stocks. The national acreage allot-
ment for any crop of wheat shall be apportioned by the Secretary
among the States on the basis of the apportionment to each State of
the national acreage allotment for the preceding crop (1973 national
domestic allotment in the case of apportionment of t.]]:)le 1974 national
acreage allotment) adjusted to the extent deemed necessary by the
Secretary to establish a fair and equitable apportionment base for
each State, taking into consideration established crop rotation prac-
tices, the estimated decrease in farm acreage allotments, and other
relevant factors.

“¢(2) The State acreage allotment. for wheat, less a reserve of not
to exceed 1 per centum thereof for apportionment as provided in this
subsection, shall be apportioned by the Secretary among the counties
in the State, on the basis of the apportionment to each such county of
the wheat allotment for the preceding crop, adjusted to the extent
deemed necessary by the Secretary in order to establish a fair and
equitable apportionment base for each county taking into considera-
tion established crop-rotation practices, the estimated decrease in farm
allotments, and other relevant factors.

“4(3) The farm allotment for each crop of wheat shall be deter-
mined by apportioning the county wheat allotment among farms in
the county which had a wheat allotment for the preceding crop on the
basis of such allotment, adjusted to reflect established crop-rotation
practices and such other factors as the Secretary determines should be
considered for the purpose of establishing a fair and equitable allot-
ment. Notwithstanding any other provision of this subsection, the
farm allotment shall be ac{justed ownward to the extent required
by subscetion (b).

“4(4) Not to exceed 1 per centum of the State allotment for any crop
may be apportioned to farms for which there was no allotment for the
preceding crop on the basis of the following factors: suitability of the
land for production of wleat, the past experience of the farm operator
in the production of wheat, the extent to which the farm operator is
dependent on income from farming for his livelihood, the production
of wheat on other farms owned, operated, or controlled by the farm
operator, and such other factors as the Secretary determines should be
considered for the purpose of establishing fair and cquitable farm
allotments. No part of such reserve shall be apportioned to a farm to
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reflect new cropland bronght into production after the date of enact-
ment of the set-aside program for wheat.

“4(5) The planting on a farm of wheat of any erop for which no
farnm allotment was established shall not make the farm eligible
for an allotment under snbsection (a)(3) nor shall such farm by
reason of such planting be considered ineligible for an atlotment under
subsvct'ic)n (a) (4).

*4{6) The Secretary may make such adjustments in acreage under
this Act as he determines necessary to correct for abnor mal factors
affecting production, and fo give due consideration to tillable acreage,
crop rotation practices, types Sof soil, soil and water conservation meas-
ures, anc tﬂpo'rmph}.. and in addition, in the ease of conserving nse
acreages to such other factors as he deems necessary in order to estal-
lish a fair and equitable conserving use acreage for the farm,

““(b) (1) If for any crop the total acreage of wheat planted on a
farm is less than the farm allotment, the farm allotment used as a base
for the succeeding crop shall be reduced by the percentage by which
such planted acreage was less than such farm allotment, but such
reduction shall not exceed 20 per centum of the farm allotment for the
preceding crop. If no acreage has been planted to wheat for three con-
secutive crop years on any “farm which has an allotment, such farm
shall Tose its allotment. Producers on any farm whoe have planted to
wheat not less than 90 per centum of the allotment for the farm shall
be considered to have planted an acreage equal to 100 per centnm of
r;u('h allotment. An acreage on the farm which the Secretary deter-
mines was not planted to wheat because of dr ought, flood, or other
natural disaster or condition beyond the control of the producer shall
be considered to be an acreage of wheat planted for harvest. For the
purpose of this subsection, the Secretary may permit producers of
wheat to have acreage devoted to soybeans, feed grains for which there
is a set-aside program in effect, guar, castor beans, cotton, triticale,
oats, rye, or such other crops as the Secretary may deem approprnte
considered as devoted to the production of wheat to such extent and
subject to such terms and conditions as the Secretary determines will
not impair the effective operation of the program.

“4(2) Notwithstanding the provisions of subscetion (b) (1}, no
farm allotment shall be reduced or lost thr ough failure to plant the
farm allotment, if the producer elects not to receive payments for the
portion of the farm allotment not planted, to which he would otherwise
be entitled under the provisions of section 107 (¢) of the Agricultural
Act of 19497

REPEAL OF PROCESSOR CERTIFICATE REQUIREMEXT

(10) Section 403 is amended by inserting “(a)” after the section
designation and by inserting at the end thereof the following:

“(b) Sections379d, 379, 3791, 379g, 379h, 3791, and 379j of the Agni-
(ultuml Adjustment Act of 1938 {which deal with marketing certifi-
cate requirements for processors and exporters) shall not be apphmb]e
to wheat processed or exported during the period July 1, 1973 through
June 30, 1978; and section 379g is amended by adding ‘the fol]ownur
new subsection {e):

“{cy The Secretary 1s authorized to take such action as he deter-
mines to be necessary to facilitate the transition from the certificate
program provided for under section 379d to a program under which
no certificates are required. Notwithstanding any other provision of
law, such authority shall include, but shall not be limited to the
authorlty to exempt all or a portion of wheat or food products made
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therefrom in the channels of trade on July 1, 1973, from the marketing
restrictions 1n subsection () of section 379, or to sell certificates to
persons owning such wheat or food products made therefrom at such
price and under such terms and conditions as the Seeretary may deter-
mine. Any such certificate shall be issued by the Commodity Credit
Corporation. Nothing lterein shall authorize the Seeretary to require
certificates on wheat processed after June 30, 1973.”

SUSPENSION OF WITEAT MARKETING QUOTAS

(11) Section 404 is amended by striking “1971, 1972, and 19737
wherever 1t appears and inserting “1971 through 19777 and by strik-
ing “1972 and 19737 and inserting “1972 through 1977,

STATE AGENCY ALLOTMENTS, YIELD CALCULATIONS

(12} (a) Section 405 is amended by striking out “1971, 1972, and
1973 and ingerting “1971 through 19777; and by repealing paragraph
(2) effective with the 1974 cvop; by inserting “(a)™ after the section
designation; by changing the period and quotation mark at the end
of the seetion to a semicolon; and by adding at the end of the section
the following :

“(b) Effective with respect to the 1974 through 1977 crops, section
301(b) (13) (K) of the Agricultural Adjustment Act of 1938 is
amended by adding after ‘three calendar years’ the following: ‘(five
calendar years in the case of wheat)’, and section 708 of Public Law
89-321 is amended by mmserting in the second sentence after ‘determin-
ing the projected yicld’ the following ‘(except that in the case of
wheat, if the yield 1s abnormally low in any one of the calendar years
of the base period because of drought, flood, or other natural disaster,
the Secretary shall take into account the actual yield proved by the
producer in the other four years of such base period)’.”

SUSPENSION OF QUOTA PROVISIONS

(13) Section 406 is amended by striking out 1971, 1972, and 1973”
and inserting “1971 through 19777,

REDUCTION IN WHEAT STORED TO AVOID
PENALTY

(14) Section 407 of the Agricultural Act of 1970 is amended by
adding at the end thereof the following: “Notwithstanding the fore-
oing, the Secretary may authorize release of wheat stored by a pro-
ucer under section 379c{b) of the Agricultural Adjustment Act of
1938, as amended, prior to the 1871 crop, whenever he determines such
release will not significantly affect market prices for wheat. As a con-
dition of release, the Secretary may require a refund of such portion
of the value of certificates received in the crop year the excess wheat
was produced as he deems appropriate considering the period of time
the excess wheat has been in storage and the need to provide fair and
equitable treatment among all wheat program participants.”.

APPIICATION OF THE AGRICULTURAL ACT OF 1949

{15) Section 408 is amended by striking out “1971, 1972, and 1973
and inserting “1971 through 1977".
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COMMODITY CREDIT CORPORATION SALES PRICE
RESTRICTIONS

(16) Section 409 is amended by striking out “1971, 1972, and 1973"
and inserting “1971 through 19777,

SET-ASIDE ON SUMMER FALLOW FARMS

(17) Section 410 is amended by striking out “1971, 1972, and 19747
and inserting “1971 through 19777,

FEED GRAIN PROGRAM

(18) Effective only with res(fect to the 1974 through 1977 crops of
feed grains, section 501 is amended by—

(A) striking out that portion through the first colon and sec-
tion 105(a) of the Agriculture Act of 1949, as it appears therein,
and inserting the following :

“Skc. 501. (a) Effective only with respect to the 1971 through 1977
crops of feed grains, section 105(a} of the Agricultural Act of 1949,
as amended, i1s further amended to read as follows:

#tSge. 105, Notwithstanding any other provision of law

“t(a) (1) The Secretary shall make available to producers loans and
purchases on each crop of corn at such level, not less than $1.10 per
hushel nor in excess of 90 per centum of the parity price therefor, as
the Secretary determines will encourage the exportation of feed grains
and not result in excessive total stocEs of feed grains in the United
States.

#¢(2) The Secretary shall make available to producers loans and

rurchases on each crop of barley, oats, and rye, respectively, at such
Ievel as the Secretary determines is fair and reasonable in relation to
the level that loans and purchases are made available for corn, taking
into consideration the feeding value of such commedity in relation to
corn and other factors specified in section 401(b), and on each crop
of grain sorghums at such level as the Secretary determines is fair and
reasonable in relation to the level that loans and purchases are made
available for corn, taking into consideration the feeding value and
average transportation costs to market of grain sorghums in relation
to corn.’.”

(B) adding at the end thereof the following:

“(b) Effective only with respect to the 1974 through 1977 crops of
feed grains, section 105(b) of the Agricultural Act of 1949, as
amended, i1s further amended to read as follows:

“¢(b)(1) In addition, the Secretary shall make available to pro-
ducers payments for each crop of corn, grain sorghums, and, if desig-
nated by the Secretary, barley, computed by multiplying (1) the
payment rate, times (2) the allotment for the farm for such crop, times
{3) the yield established for the farm for the preceding crop with
such adjustments as the Secretary determines necessary to provide a
fair and equitable yield. The payment rate for corn shall be the amount
by which ﬁle higher of —

“¢(1) the national weighted average market price received by
farmers during the first five months of the marketing year for
such crop, as determined by the Secretary, or

“¢(2) the loan level determined under subsection (a) for such
crop

1s Jess than the established price of $1.38 per bushel in the case of the
1974 and 1975 crops, $1.38 per bushel adjusted to reflect any change
during the calendar year 1975 in the index of prices paid by farmers
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for production items, interest, taxes, and wage rates in the case of the
1976 crop, and the established price for the 1976 crvop adjusted to
reflect any change during the calendar year 1976 in such index in the
case of the 1977 crop: Provided, That any increase that would other-
wise be made in the established price to reflect a change in the index
of prices paid by farmers shall be adjusted to reflect any change in
(1) the national average yield per acre of feed grains for the three
alendar years preceding the year for which the determination is
made, over (i1} the national average yield per acre of feed grains for
the three ealendar yvears preceding the vear previous to the one for
which the determination Js made. The payment rate for grain
sorghums and, if designated by the Seerctary, barley, shall be such
rate as the Seeretary determines fair and reasonable in relation to the
rate at which payments are made available for corn. If the Secretary
determines that the producers on a farm are prevented from planting
any portion of the farm acreage allotment to feed grains or other
nonconserving crop, beeause of drought, flood, or other natural dis-
aster or condition beyond the control of the producer, the rate of pay-
ment on such portion shall be the larger of (A) the foregoing rate,
or (I3) one-third of the established price. If the Secretary determines
that, because of such a disaster or condition, the total quantity of feed
grains (or other nonconserving crop planted instead of feed grains)
which the producers are able to harvest on any farm is less than 6624
percent of the farm acreage allotment times the vield of feed grains
(or other nonconserving crop planted instead of feed grains) estab-
lished for the farm, the rate of payment for the deficiency in pro-
duction below 100 percent shall be the larger of (A) the foregoing
rate, or { B) one-third of the established price.

“4(2) The Secretary shall. prior to January 1 of each calendar year,
determine and proclanm for the crop produced in such calendar year
a national aereage allotment for feed grains, which shall be the num-
ber of acres he determines on the basis of the estimated national
average yield of the feed grains included in the program for the crop
for which the determination is being made will produce the quantity
{less imports) of such feed grains that he estimates will be utilized
domestically and for export during the marketing year for such crop.
If the Secretary determines that carryover stocks of any of the feed
crains are excesstve or an increase 1n stocks is needed to assure a
desirable carrvover, he may adjust the feed grain allotment by the
amount he determines will accomplish the desired decrease or mnerease
in carryover stocks. State, county, and farm feed grain allotments
shall be established on the basis of the feed grain allotments estab-
lished for the preceding crop (for 1974 on the basis of the feed grain
hases established for 1973), adjusted to the extent deemed necessary to
establish a fair and equitable apportionment base for each State,
county, and farm. Not to exceed 1 per centum of the State feed gran
allotment may be reserved for apportionment to new feed grain farms
on the basis of the following factors: suitability of the land for pro-
duction of feed grains, the extent to which the farm operator 1s depend-
ent on income from farming for his livelihood, the production of
feed grains on other farms owned, operated, or controlled by the farm
operator, and such other factors as the Secretary determines should be
considered for the purpose of establishing fair and equitable feed
gramn allotments.

“4(3) If for any crop the total acreage on a farm planted to feed
grains included in the program formulated under this subsection is
less than the feed grain allotment for the farm, the feed grain allot-
ment for the farm for the succeeding crops shall be reduced by the
percentage by which the planted acreage i1s less than the feed grain
allotment for the farm, but such reduction shall not exceed 20 per
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centum of the feed grain allotment. If no acreage hins been planted to
such feed grains for three consecutive crop vears on any farm which
has a feed | grain allotment, such farm shall lose its feed grain allot-
ment: [ *()v?(lm' That no farm feed grain allotment shall “he reduced
or lost throngh "fuilure to plant, if the producer clects not to receive
payment for sueh portion of the farm feed grain allotment not planted,
to which he would otherwise be entitled under the provisions of this
Act. Any such acres eliminated from any farm shall be assigned to a
national pool for the adjustmenf of feed grain allotments as ]nmlded
for in subsection (e) (2). Producers on any farm who have planted
to such feed grains not less than 90 per centum of the feed grain allot-
ment shall be considered to have planted an aereage eqlml to 100 per

centim of such allotment., An acreage on the farm whieh the Secretary
determines was not planted to such feed grains because of drought,
flood, or other natural disaster or condition bevond the control of “the
pr‘e)ducor shall be considered to he an acreage of feed grains planted
for harvest. For the purpose of this paragraph, the Secretary may
permit producers of feed grains to have acreage devoted to soybeans,
wheat, guar, castor beans cotton, triticale, ()ats rye, or sucl other
crops as the Secretary may deem appropriate, considered ns devoted
to the production of such feed grams to such extent and subject to
such terms and conditions as the Secr otaz) determines will not impair
the effective operation of the program.’

(C) amending the last sentence of section 105 {c) (1) to read as
follows:

“The Secretary shall permit producers to plant and graze on set-
aside acreage sweet sovghum, and the Secretary may permit, subject
to such terms and conditions as he may prescribe, all or any of the set-
aside acreage to be devoted to hay and grazing or the production of
guar, sesame, saflower, sunflower, castor beans, “mustard seed, crambe,
plantago ov ato. flaxseed, triticale, oats, rve, or other commodltv if he
determines that such productlon is needed to provide an adequate sup-
ply, is not likely to increase the cost ot the price-support program, and
will not adversely atfect farm income.’

(C) striking out “1971, 1972, 1973" where it appears in that
part which amends section 105{c) (1) of the Agricultural Act of
1949 and inserting “1971 through 1977”, and by amending the
second sentence of section 105(c) (1) to read as follows: “1f a set-
aside of cropland is in effect under this subsection (c), then as a
condition of eligibility for loans, purchases, and payments on
corn, grain sorghums, and, if designated by the Secretary, barley,
respectively, the producers on a farm must set aside and devote
to approved conservation uses an acreage of cropland equal to
(i) such percentage of the feed grain allotment for the farm as
may be specified by the Secretary, plus, if required by the Secre-
tary (i1) the acreage of cronland on the farm devoted in plecedmtr
years to soil conserving uses, as determined by the Secretary.”

(1)) amending the third sentence of section 105(c¢) (1) to read
as fo]lm\s “The Secretary is aunthorized for the 1974 through
1977 crops to limit the acreage planted to feed grains on the farm
to a percentage of the farm acr eftge allotment.”

(1) qtnl\mg out pﬂmnrmphs (1) and (3) Tof subsection (e},
c}mngrmtr “bases” to  “allotments™ wherever it appears in para-
graph (2) of subsection {e), and striking out all of subsection

(F) ingerting after the second sentence of section 105{c) (3)
the following: “The Secretary may, in the case of programs for
the 1974 through 1977 crops, pay an appropriate share of the cost
of pr'lctl('es designed to carry out the purposes of the foregoing
sentences.”
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COTTON T'ROGRAM

SUSPENSION OF MARKETING QUOTAS TOR COTTON, MINIMUM DBASE
ACREAGE ALLOTMENTS

84 Stat. 1371,
7 USC 1342a,

(19) Section 601 is amended by

() striking out 1971, 14972, and 19737 wherever it appears
therein and mseltmw “1971 through 19777,

(BB) striking ~1970, 1971, and 1972 from pavagraph {2) aud
mserting <1970 throungh 19767,

() effective bownmmo with the 1974 erop. striking out the
following from scection .34-]4(;1) in seetion 601 “for which o farm 8¢ St 1372,
Lase acreage allotment is established (other than pursuant to see- 7 US© 13440
tion o.)()((‘) (1) ()7,

(DY striking “19747 from paragraph () (1) and inserting
“19787 and by striking “1972 and 19737 from paragraph (4) and
inserting “H2 through 19777,

(1) Lﬂ(‘(f]\(‘ bvnmnnw with the 1974 evop. adding at the end
of seetion 330(a) in paragraph (4} of section 601 the following: 7 USc 13s0.
“The national base acreage aliotment for the 1974 through 1977 i
crops shall not be less than e'even million acres.”, acresge allotment,

(¥) effective beginning with the 1974 crop, striking “soybeans,
wheat or feed grains’ “from the tast sentence of section 3 A0 () ())
in paragraph (-1—) of section 601 and inserting “soybeans, wheat,
feed grains, guar. castor heans. triticale, ofltq rye or such other
crops as the Seeretary may deem appropriate™,

((3) effective beginning with the 1974 crop, striking the words
“an adjoining™ in the first gentence of section 350(h) as found in
paragraph (4) of section 601, and inserting in lieu thereof “any
other nearby™

COTTON PRODUCTION INCENTIVES

(20) Section 602 1s amended by— Ve
{A) striking “1971, 1972 ancl]‘)."" wherever it appears therein ’
and inserting 1971 f]uough 19777, by striking “the 1972 or 1973
crop” where it appears in that part amending section 103(c) (1) of
the Agricultural A(f of 1949 and msmtmﬂ “any of the 104")
t]nouwh 1977 erops”, and by striking out “acreage world price™ in
that 1).11t amending section 103(e) (1) of the \m icnftural Act of
1949, and ‘Sllbbhhltlll“‘ “average price of American cotton in world
markets”;
(B) in that part amending section 103(e) (1) of the Agricul-
tural Act of 1949 striking ‘ot “two- year period” wherever it
appears therein and cubstltutmw “three-year period”; and by
striking out. that part bemmunw with “execept that? in the first
sentence and qul)shtutmﬂ “t“(('ol)t that if the loan rate so caleu-
lated is higher than the then current level of average world
prices for Ameriean cotton of sucl guality, the Secretary is author-
1zed to adjust the current calculated loan rate for (‘otmn to 90 per
centum of the then enrrent average world price.”
((‘) eflective, beginning with the 1974 crop, amend1n<r gection
103(e) (2) of the Atrn( nltural Act of 1949, as it appears n such
scetion 602 to read as follows:
“(2) Paymentsshall be made for each crop of cotton to the producers  FTayments-
on each farm at a rate equal to the amount bv which the higher of—
“(1) the average market price received by farmers for upland
eotton during the ealendar year which includes the first five
months of the mar keting year for such crop, as determined by
the Secretary, or
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“(2) the loan level determined under paragraph (1) for such
crop

is less than the established price of 38 cents per pound in the case of
the 1974 and 1975 crops, 38 cents per pound adjusted to reflect any
change during the ealendar year 1975 in the index of prices paid by
farmers for production items, interest, taxes, and wage rates in the
case of the 1976 crop, and the estabhished price for the 1976 crop
adjusted to reflect any change during the calendar year 1976 in such
index in the case of the 1977 crop: Provided. That any Inerease that
would otherwise be made in the established price to reflect a change
in the index of prices paid by farmers shall be adjusted to reflect any
change in (i) the national average yield per acre of cotton for the
three calendar years preceding the year for which the determination is
made. over (11} the national average vield per acre of eotton for the
three calendar years preceding the vear previous to the one for which
the determination is made. Tf the Secretary determines that the pro-
ducers on a farm are prevented from planting. any portion of the
allotment to cotton because of drought, flood, or other natural disaster,
or condition beyond the control of the producer, the rate of payment
for such portion shall be the larger of (A) the foregoing rate, or (B)
one-third of the established price. If the Secretary determines that,
because of such a disaster or condition, the total quantity of cotton
which the producers are able to harvest on any farm is less than 6624
percent of the farm base acreage allotment times the average yield
established for the farm, the rate of pavment for the deficiency in
production below 100 percent shall be the larger of (A) the foregoing
rate, or (B) one-third of the established price. The payment rate with
respect to any producer who (i) is on a small farm (that is,a farm on
which the base acreage allotment is ten acres or less, or on which the
vield used in making payments times the farm base acreage allotment is
five thousand pounds or Yess, and {for whiel the base acreage allotment
has not been reduced under section 350(f), (1) resides on such farm,
and (i1i} derives his principal income from cotton produced on such
farm, shall be increased by 30 per centum; but, notwithstanding
paragraph (3), such increase shall be made only with respect to his
share of cotton actually harvested on such farm within the quantity
specified in paragraph (3).”

(D) effective, beginning with the 1974 crop, amending the third
sentence of section 103 (e} (4) (A) of the Agricultural Act of 1949,
as it appears in such section 602 to read as follows: “The Secre-
tary ig authorized for the 1974 through 1977 crops to limit the
acreage planted to upland cotton on the farm in excess of the farm
base acreage allobment to a percentage of the farm base acreage
allotment.”.

(E) the sccond sentence of section 103(e) (4) (A) is amended
to read as follows: “If a set-aside of cropland is in effect under
this paragraph (4), then asa condition of eligibility for loans and
payments on upland cotton the producers on & farm must set aside
and devote to approved conservation uses an acreage of cropland
equal to (i) such percentage of the farm base acreage allotment
for the farm as may be specified by the Secretary (not to cxceed
28 per centum of the farm base acreage allotment). plus, if
required by the Secretary, (it) the acreage of cropland on the
farm devoted in preceding years to soil conserving uses, as deter-
mined by the Secretary.”

(F) the fourth sentence of section 103(e) (4) (A) of the Agri-
cultural Act of 1949 as found in section 602 is amended to read as
follows: “The Secretary shall permit producers to plant and graze
on get-aside acreage sweet sorghnm, and the Secretary may permit,
subject to such terms and conditions as he may prescribe, all or
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any of the set-aside acreage to be devoted to hay and grazing or
the production of guar, sensame, suftlower, snnflower, castor beans,
mustard seed, (*mmbe p]dntawo ovato, ﬁ.uwed tntua]u, oats,
rye, or other (ummmllt\ 1T he determines that 'smh lnodn(tmn B}
needed to provide an d(lequate supply. is not likely to increase the
cost of the price-siupport program, and will not adversely affect
farm income.” i

{(G) mserting after the second sentence of section 103 (e) (5} of
the Agricultural Act of 1949 as 1t appears in such section 602 the
following: “The Secrvetary may in the case of programs for the
1974 through 1977 crops, pay an appropriate share of the cost of
practices designed to carry out the purposes of the foregoing
sentences.”

COMMODITY CREDIT CORPORATION SALES PRICE
RESTRICTIONS FOR COTTON

(21) Section 603 is amended by striking out “1974" and inserting
#1978,
MISCELLANEOUS COTTON PROVISIONS

(22) Sections 604, 605, 606, 607, and 608 are each amended by strik-
ing out “1971, 1972, and 19737 and inserting “1971 through 19777

COTTON MARKET DEVELOPMENT

(23) Section 610 is amended by inserting after the words “shall be”
in the second sentence the following words “10 million dollars.” and by
striking the balance of said sentence, and further by striking out
“1972 and 19737 and inserting “1972 through 19777 in the third
sentence,

COTTON INSECT ERADICATION

(24} Title VI is amended by adding at the end thereof the
following :

“Sre. 611, Section 104 of the Agricultural Act of 1949, as amended,
is amended by adding a new subsection (d) as follows:

“¢(d) In order to reduce cotton production costs, to prevent the
movement of certain cotton plant insects to areas not now infested,
and to enhance the quality of the environment, the Secretary is author-
1zed and directed to carry out programs to destroy and eliminate cotton
boll weevils in infested areas of the United States as provided herein
and to carry out similar programs with respect to pink bollworms or
any other major cotton inseet if the Secretary determines that methods
and systems have been developed to the pomt that success in eradica-
tion of such insects is assured. The Secretary shall carry out the eradi-
cation programs authorized by this subsection through the Commodity
Credit Cor poration. In carrying out insect evadie atlon projects, the
Secretary shall utilize the edun( al and related services of appropriate
Federal, State, private agencies, and cotton organizations. Producers
and ]dIldOW‘llE‘iS in an eradication zone, established by the Secretary,
who are receiving benefits from any program admmistered by the
United States Dc-p‘trtment of Agriculture, shall. as a condition of
recelving or continuing any such benefits, participate in and coop-
erate with the eradication project, as specified in regulations of the
Secretary.

“‘The Secretary may issuc such regulations as he deems necessary
to enforce the provisions of this subsection with respect to achieving
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the compliance of producers and landowners who are not receiving
benefits from any program administered by the United States Depart-
ment of Agriculture. Any person who knowingly violates any such
regulation promulgated by t!he Secretary under this subsection may be
assessed a c1vil penalty of not to exceed 5,000 for each offense. No eivil
penalty shall be assessed unless the person shall have been given notice
and opportunity for a hearing on such charge in the county, puarish,
or incorporated city of the residence of the person charged. 1n deter-
mining the amount of the penalty the Secretary shall consider the
appropriateness of such penalty to the size of the business of the person
chiarged, the effect on the person’s alility to continue 1in business. and
the gravity of the violation. Where special measures deemed essential
to achievement of the eradication objective are taken by the project
and result in a loss of produection and income to the producer, the
Seeretary shall provide reasonable and equitable indenmification from
funds available for the project, and also provide for appropriate pro-
tection of the allotment, acreage history, and average yield for the
farm. The cost of the program m each eradication zone shall be deter-
mined, and cotton producers in the zone shall be required to pay up to
one-halt thereof, with the exact share in each zone area to be specitied
by the Secretary upon his finding that such share is reasonable and
equitable based on population levels of the target insect and the degrec
of control measures normally required. Each producer’s pro rata
share shall be deducted from his cotton payment under this Act or
otherwise collected. as provided in regulations of the Secretary.
Incofar as practicable, cotton producers and other persons engaged
in cotton production in the eradication zone shall be employed to
participate in the work of the project in such rone. Funding of the
program shall be terminated at such time as the Secretary determines
and reports to the Congress that complete eradication of the insects
for which programs are undertaken pursuant to this subsection has
been accomplished. Funds in custody of agencies carrying out the
Frogram shall, upon termination of such program, be accounted for
to the Secretary for appropriate disposition.

“*The Secretary is authorized to cooperate with the Government of
Mexico in carrying out operations or measures in Mexico which he
deems necessary and feasible to prevent the movement into the {Tnited
States from Mexico of any insects eradicated under the provisions of
this subsection. The measure and character of cooperation carried out.
under this subsection on the part of the United States and on the part
of the Government of Mexico. including the expenditure or use of
funds made available by the Secretary under this subsection, shall be
such as may be prescribed by the Secretary. Arrangements for the
cooperation authorized by this subsection shall be made through and
in consultation with the Secretary of State. The Commedity Credit
Corporation shall not make any expenditures for carryving out the
purposes of this subsection unless the Corporation has received funds
to cover such expenditures from appropriations made to carry out the
purposes of this subsection. There are hereby authorized to be appro-
priated to the Commodity Credit Corporation such sums as the
Congress may from time to time determine to be necessary to carry out
the purposes of this subsection.”.”

SKIPROW PRACTICES

(25) Title VI is further amended by adding the following new
gectlon :

*Sec. 612, Section 374(a) of the Agricultural Adjustment Act of
1938, as amended, is hereby amended by adding the following new
gentence : “Where cotton is planted in skiprow patterns, the same rules
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that were in effect. for the 1971 through 1973 crops for classifying the
acreage planted to cotton and the arvea skipped shall also apply to the
1974 through 1977 crops.’.”

PUBLIC LAW 480

(26) Section 701 is amended by striking out “1973” and inserting
“19777; and title VII is further amended by adding at the end thereot
the following:

Section 103 of such Aet is amended by inserting before the senii-
colon at the end of subsection (o) the following: “and that com-
mercial supplies are available to meet demands developed through
programs carried out under this Aet.”

“sSec. 704, Title IV of such Act is amended by adding at the end
thereof the following:

“{Spc. 411. No agricultural commodities shall be sold under title T
or title I11 or donated under title IT of this Aet to North Vietnam, un-
fess by an Act of Congress enacted subsequent to July 1, 1973, assist-
ance to North Vietnam is specifically authorized.”

MISCELLANEOUS PROVISIONS
(27) Title VIIL is amended as follows:
BEEKEEPER INDEMXNITIES

(A) Section 804 is amended by striking out “December 31, 1973"
and inserting “December 31, 19777,
(B) By adding at the end thereof the following :

FHA LOANS

“Sxc, 807. The first sentence of section 305 of the Consolidated Farm
and Rural Development Act is amended by striking out ‘§100,000°
and inserting ‘$225.000°; and by striking out ‘or (b)’ and inserting
‘{b) the loans under such sections to any one borrower to exceed
$100,000, or (c)’.

“COST OF PRODUCTION STUDY

“Src. 808. The Secretary of Agriculture, in cooperation with the
land grant colleges, commodity organizations, general farm organiza-
tions, and individual farmers, shall conduct a cost of production study
of the wheat, feed grain, eotton, and dairy commodities under the vari-
ous production practices and establish a current national weighted
average cost of production. This study shall be updated annually and
shall include all typical variable costg, a return on fixed costs equal to
the existing interest rates charged by the Federal Land Bank, and
return for management comparable to the normal management fees
charged by other comparable industries. These studies shall be based
upon the size unit that requires one man to farm on a full-time basis.

“LIVESTOCK STUDY

“Sec. 809, (a) The Secretary of Agriculture is authorized and
dirccted to carry out a comprehensive study and investigation to deter-
mine the reasons for the extensive loss of livestock sustained each year,
through injury and disease, while such livestock is being transported
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in interstate conerce for commercial purposes. The Seeretary 1s also
aunthorized and directed to conduet, in connection with such study and
investigation, an intensive research program for the purpose of devel-
oping measures that can be taken to reduce materially the number of
animals lost, through injury and disease during transportation for
commereial purposes.

“(1} The Secretary of Agricultire shall submit to the Congress not,
more than four years after the date of enaclment of this seetion a final
report on the results of his study and investigation and research
together with such recommendations for administrative and legislative
action as e deems appropriate, He shall submit sucli interini reports
to the Congress as he deems advisable, but at Teast one at the end of
each twelve mouth period following the date of enactment of this
section.

“(¢) There is authorized to be appropriated such sums as may be
necessary to carry out the provisions of this section, hut not move than
500,000 in any fiscal year,

“WIHTEAT AND FEED GRAINS RESEARCH

“Sxc. 810. In order to reduce fertilizer and herbicide usage in excess
of production needs, to develop wheat and feed grain varieties more
susceptible to complete fertilizer utilization. to improve the resistance
of wheat and feed grain plants to disecase and to enhance their conser-
vation and environmental qualities, the Secretary of Agriculture is
authorized and directed to carry out regional aml national research
programs.

“In carrying out such research, the Secretary shall utilize the tech-
nical and related services of the appropriate Federal, State, and
private agencies.

“There 1s authorized to be appropriated such sums as may be neces-
sary to carry out the provisions of this section, but not more than
£1,000,000 in any fiscal year.

“TECHNICAL SUPPORT

“Src. 811, The Department of Agriculture shall provide technical
support to exporters and importers of United States agricultural
products when so requested. Such support shall include, but not be
limited to, a review of the feasibility of the export proposal, ade-
quacy of sources of supply, compliance with trade regulations of the
Tnited States and the importing country and such other information
or guidance as may be needed to expand and expedite United States
agricultural exports by private trading intevests,

“EXPORT SALES REPORTING

“Spee. 812, All exporters of wheat and wheat flour, feed grains, oil
seeds, cotton and products thereof, and other commodities the Secre-
tary may desighate produced in the TUnited States shall report to the
Secretary of Agriculture, on a weekly basis, the following information
regarding any contract for export sales entered into or subsequently
modified In any manner during the reporting period: (a} type, class,
and quantity of the commodity sought to be exported, (b} the market-
ing year of shipment, {¢) destination, if known. Individunal reports
shall remain confidential but shall be compiled by the Secretary and
published in compilation form each week following the week of
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reporting. All exporters of agricultural coninodities produced in the
United States shall upon request of the Secretary of Agriculture
immediately report to the Secretary any information with respeet to
export sales of agricultural commodities and at such times as he may
request. Any person {or corporation) who knowingly fails to report
export sales pursuant to the requirements of this section shall be
fined not more than $25,000 or imprisoned not more than one year,
or both. The Secretary may, with respect to any commodity or type
or class thereof during any pertod in which he determines that there
is a damestic supply of such commodity substantially in excess of the
gquantity needed to meet domestic requirements, and that total sup-
plies of such commodity in the exporting countries are estimated to be
in surplus, and that anticipated exports will not result in excessive
drain on domestic supplies, and that to require the reports to be made
will unduly hamper export sales, provide for such reports by exporters
and publishing of such data to be on a monthly basis rather than on a
weekly basis”
“DISASTER RESERVE

“Sec, 813, (a) Notwithstanding any other provision of Jaw, the Sec-
retary of Agriculture shall under the provisions of this Act establish,
maintain, and dispose of a separate reserve of inventories of not to
exceed T35 million bushels of wheat, feed grains, and soybeans for the
purpose of alleviating distress caused by anatural disaster.

“Such reserve inventories shall inelude such quantities of grain that
the Secretary deems needed to provide for the alleviation of distress
as the result of a natural disaster.

“(b) The Sccretary shall acquire such commodities through the
price support program.

“(¢) Itxcept when a state of emergency has been proclaimed by the
President or by concurrent resolution of Congress declaring that such
reserves should be disposed of, the Seeretary shall not offer any com-
modity in the reserve for sale or disposition.

“(d) The Secretary is also authorized to dispose of such commodi-
ties only for (1) use1n relieving distress (a) in any State, the District
of Columbia, Puerto Rico, Guam, or the Virgin Islands and (b) in
connection with any major disaster determined by the President to
warrant assistance by the Federal Government under PPublic Law 875,
Eighty-first Congress, ag amended (42 U.S.C. 1855 et seq.), or (2)
for use in connection with a state of civil defense emergency as pro-
claimed by the President or by coneurrent resolution of the Congress
in accordance with the provisions of the Federal Civil Defense Act
of 1950, as amended (50 U.S.C. App. 2251-2207).

“{e} The Secretary may sell at an equivalent price, allowing for the
customary location and grade price diflerentials, substantially equiva-
lent quantities in different locations or warehonses to the extent needed
to properiy handle, rotate, distribute, and locate such reserve.

“(f) The Secretary may use the Commodity Credit Corporation
to the extent feasible to fulfill the purposes of this section; and to the
maximum extent practicable consistent with the fulfillment of the
purposes of this section and the effective and efficient administration
of this section shall utilize the usual and customary channels, facilities,
and arrangements of trade and commerce.

“(g) The Secretary may issue such rules and regulations as may be
necessary to carry out the provisions of this seetion.

“(h) There is hereby authorized to be appropriated such sums as
may be necessary to earry out the purposes of this section.
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SIMPORTED COMMODITIES

sREcs sl Notwithstanding any other provisions of this Aet, the
Secretary shall encourage the production of any crop of which the
United States is a net importer and for which a price support program
is not in effect by permitting the planting of such crop on set-aside
acreage and with no reduction in the rate of payment for the
commodity.

“EMERGENCY SUPPLY OF AGRICULTURAL PRODUCTS

“Sec. 813, (a) Netwithstanding any other provision of law, the
Secretary of Agriculture shall assist farmers, processors, and distrib-
utors in obtaining such prices for agricultural products that an
orderly, adeqnate and steady supply of such produnets will exist for
the consumers of this nation.

“(b) The President shall make appropriate adjustments in the max-
imum price which may be charged under the provisions of Executive
Order 11723 (dated June 13, 197 3} or any subsequent Executive Order
for any agricultural 1)roductb {at any point in the distribution chain)
as to which the Secretary of Agriculture certifies to the President that
the supply of the product w il be reduced to unacceptably low levels
as a result of any price control or freeze order or regulation and that
alternative means for inereasing the supply are not available.

“(¢) Under this section. the term ‘agricultural products’ shall
include meat, poultry, vegetables, fruits and all other agrienltural
commodities in raw or processed form, except forestry products or
fish or fishery products.

*(d) The Secretary of Apriculture is directed to implement policies
under this Aect which ave designed to encourage American farmers to
produce to their full capabilities during periods of short supply to
assure American consumers with an adequate supply of food and fiber
at fair and reasonable prices.

“RURAL DEVELOPMENT

“Sec. 816, (a) Section 401 of the Rural Development Act of 1972
{86 Stat. 670) i1s amended by substituting the words ‘fire’ and ‘fires’
for the words ‘wildfire” and ‘wildfires’, respectively, wherever such
words appear.

“(b) Section 404 of the Rural Development Act of 1972 (86 Stat.
571} 1s amended to read as follows:

“iSpe. 404, ArerorriatioNs.—There is authorized to be appropri-
ated to carry out the provisions of this title $7,000,000 for each of three
consecutive fiscal years beginning with the fisenl year for which funds
are first appr()plldtod and obhtjr ated by the Secretary of Agriculture
carrying out this title.

“(e) Section 306{a) of the Consolidated Farm and Rural Devel-
opment Act is amended by adding at the end thereof the following:

“413) (A) The Secretary. under such reasonable rules and condi-
tions as he shall establish, shall make grants to eligible volunteer fire
departments for up to 50 per centumn of the cost of firefighting equip-
ment needed by such departments but which such departments are
unable to purch'lse through the resources otherwise available to them.
and for the cost of the training necessary to enable such departments
to use such equipment eﬁiciently.

“{B) Forthe purposes of this subsection, the term “eligible volun-
teer fire department” means any established volunteer fire department
in a rural town, village, or unincorporated area where the population
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is less than two thousand but greater than two hundred, as reasonably
determined by the Secretary.”

“Src. 817, Section 310B(d) of subtitle A of the Consolidated Farm
and Rural Development Act is amended by adding at the end thereof
the following:

) No grant or loan anthorized to e madde under this et
shall require 01 be subject to the prior approval of any oflicer,
employee, or agency of any State.

“4(5) No loan commitment issued under this section, scction
304, or section 312 shall be conditioned upen the applicant invest-
ing in excess of 10 per centum in the business or industrial enter-
prise for which purpose the loan is to be made unless the Secretary
determines there are special cireumstances which necessitate an
equity investment by the apphicant greater than 10 per centum.

*46) No provision of law shall prohibit issnance by the Seere-
tary of certificates evidencing beneficial ownership in a block of
notes insured or guaranteed under this Act or Title V of the Hons-
ing Act of 19495 any sale by the Secretary of such certificates shall
be treated as a sale of assets for the purposes of the Budget and
Accounting Act of 1921. Any sccurity representing beneficial
ownership in a block of notes gnaranteed or msured under this
Act or Title V of the Iousing Act of 1949 issued by a private
entity shall be exempt from laws administered by the Securities
and Exchange Commission, except sections 17. 22, and 24 of the
Securities Act of 1933, as amended ; however, the Secretary shall
require (1) that the issuer place such notes in the custody of an
institution chartered by a Federal or State agency to act as trustee
and (i1} that the issuer provide such peviodic reports of sales ns
the Secretary deems necessary.’

“AGRICULTURAL CEXSUS

“Sec. 818, Notwithstanding any other prevision of law, the Secve-
tary of Commerce shall conduet a census of agriculture in 1974 as
required by section 142 of title 13, United States ("ode, and shall submit.
to the Congress, within thirty days after the date of enactment of the
Agriculture and Consumer Protection Act of 1973, an estimate of the
funds needed to conduct such census.”

(28) By adding at the end thereof the following new title X

“TITLE X—RURAL ENVIROXMEXTAL
CONSERVATION PROGRAM

“sec. 100l Notwithstanding any other provision of law the See-
retary shall carry out the purposes specified in clauses (1), (2), (3),
{1), and (6) of section 7(a) of the goil Conservation and Domestic
Allotment Act, as amended, section 16(b) of such Act, and in the
Water Banlk Act (16 TL.S.C. 1301 et seq.} by entering into contracts of
three, five, ten, or twenty-five years with, and at the option of, eligible
owners and operators of land as determined by the Secretary and hav-
ing such control as the Secretary determines to be needed on the farms,
ranches, wetlands, forests, or other lands covered thereby. In addition,
the Secretary is hereby authorized to purchase perpetual easements
to promote said purposes of this Title, including the sound use and
management. of flood plains. shore lands, and aquatic areas of the
Nation, Such contracts shall be designed to assist farm, ranch, wet-
land, and nonindustrial private forest owners and operators, or other
owners or operators, fo make, in orderly progression over a period of

22-150 O - 75 - 18
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vears, such changes, if any, as are needed to effectuate any of the pur-
poses specified in clauses (1), (2), (3), (4), and (6) of section 7(a)
of the Soil Conservation and Domestic Allotment Act, as amended;
seetion 16(h) of such Aet: the Water Bank Aet (16 T.5.C. 1307 ot
seq.) ; in enlarging fish and wildlife and recreation sources: in improv-
ing the level of management of nonindustrial private forest Lnds;
and in providing long-term wildlife and npland game cover. In carry-
ing out the provisions of this title, due regard shall be given to the
maintenance of a continuing and stable supply of agricultural com-
modities and forest products adequate to meet consumer demand at
prices fair to both producers and consumers,

“(1) to ellectuate the plan for his farm. ranch. forest, wetland,
or other land substantially in accordance with the schedule out-
lined therein;

“{2) to forfeit all rights to further payments or grants under
the contract and refund to the Uinited States all payments or
grants recelved thereunder upon his violation of the contract at
any stage during the time he hias control of the land if the Sec-
retary, after considering the recommendations of the Seil and
Water Conservation District Board, or the State forester or other
appropriate official in a contract entered into under the provi-
sions of section 1009 of this title, determines that such violation
is of such a nature as to warrant termination of the contract, or
to make refunds or accept such payment adjustments as the See-
retary may deem appropriate if he determines that the violation
by the owner or operator does not warrant termination of the
contract ;

“(3) upon transfer of his right and interest in the farm, ranch.
forest, wetland. or other land during the contract neriod to forfeit
all rights to further payments or grants under the contract and
refund to the United States all payments or grants received there-
under unless the transferee of any such land agrees with the Sec-
retary to assume all obligations of the contract;

“(4) not to adopt any practice specified by the Secretary in the
contract as a practice which would tend to defeat the purposes of
the contract;

“Sec, 1002, Eligible landowners and operators for contracts under
this title shall furnish to the Secretary a plan of farming operations
or land use which incorporates such practices and principles as may be
determined by him to be practicable and which outlines a schedule
of proposed changes, if any, in eropping systems or land use and of the
conservation measures which are to be carried out on the farm, ranch,
wetland, forests, or other land during the contract period to protect
the farm, ranch, wetland, forests or other land and surrounding areas,
its wildlife, and nearby populace and communities from erosion, deteri-
oration, pollution by natural and manmade causes or to insure an
adequate supply of timber and related forest products. Said plans
may also, In mmportant migratory waterfowl nesting and breeding
areas which are identified in a conservation plan developed in coop-
eration with a soil and water conservation distriet in which the lands
are located, and under such rules and regulations as the Secretary may
provide, include a schedule of proposed changes, if any, to conserve
surface waters and preserve and improve habitat for migratory water-
fowl and other wildlife resources and improve subsurface moisture,
including, subject to the provisions of section 1001 of this title, the
reduction of areas of new land coming into production, the enhance-
ment of the natural beauty of the landscape, and the promotion of
comprehensive and total water management study.

“Spc. 1003, (a) Approved conservation plans of eligible landowners
and operators developed in cooperation with the soil and water con-
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servation district or the State forester or other appropriate State
official in which their lands are situated shall form a basis for contracts
under this title. Under the contract the landowner or operator shall
agree—

“(5) to comply with all applicable Federal, State, or local Iaws,
and regulations, including those governing environmental protec-
tion and noxions weed abatement ; and

“(6) to such additional provisions as the Sceretary determines
are desivable and includes n the contract to effectuate the pur-
poses of the program or to facilitate the practical administration
of the program: Provided, That all contracts entered into to
effectuate the purpoeses of the Water Bank Act for wetlands shall
contain the further agreement of the owner or operator that he
shall not drain, burn, fill. or otherwise destroy the wetland char-
acter of such areas, nor use such areas for agrienltural purposes:
And procided further, That contracts enterved into for the pro-
tection of wetlands to effectnate the purposes of the Water Bank
Act may include wetlands covered by Tederal or State govern-
ment easement which permits agricultural use, together with such
adjacent areas as determined desirable by the Secretary.

“(by In return for such agreement by the landowner or operator
the Secretary shall agree to make payments in appropriate circum-
stances for the use of land maintained for conservation purposes as
set forth in this title, and share the cost of carrying out those conserva-
tion practices and measures set forth in the contract for which he
determines that cost-sharing is appropriate and in the public interest.
The portion of such coct {including Inbor) to be shared shall be that
part, which the Secretary determines 1s necessary and appropriate to
effectuate the physical installation of the conservation practices and
measures under the contract, but, m the case of a contract not entered
into under an advertising and bid procedure under the provisions of
section 1009(d) of this title, not less than 50 per centum or more than
75 per centurmn of the actual costs incurred by the owner or operator.

“(¢) The Secretary may terminate any contract with a landowner
or operator by mutual agreement with the owner or operator 1f the
Secretary determines that such termination would be in the public
interest, and may agree to such modification of contracts previously
entered into as he may determine to be desirable to carry out the pur-
poses of the program or facilitate the practical administration thercof
or to accomplish equitable treatment with respect to other similiar con-
servation, land use, or commodity programs administered by the
Secretary.

“8gc. 1004, The Secretary is authorized to make available to cligible
owners and operators conservation materials including sceds, seed
inoculants, soil conditioning materials, trees, plants, and, if he deter-
mines it is appropriate to the purposes of this title, fertilizer and lim-
ing materiais.

“Sec. 1005, (a) Notwithstanding the provisions of any other title,
the Secretary may establish multivear set-aside contracts for a period
not to extend beyond the 1977 crop. Such contracts may be entered into
only as a part of the programs in effect for wheat, feed grains, and
cotton for the years 1974 through 1978, and only producers participat-
ing in one or more of such programs shall be eligible to contract with
the Secretary under this section, Producers agreeing to a multiyvear
set-aside agreement shall be required to devote this acreage to vegeta-
tive cover capable of maintaining itself throughout such period to pro-
vide soil protection, water quality enhancement, wildlife production,
and natural beauty. Grazing of hvestock under this section shall be
prohibited. Producers entering into agreements under this section shall
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also agree to comply with all applicable State and loeal law and regu-
Iation governing noxious weed control.

“(b) The Secretary shall provide cost-sharing incentives to farm
operators for such cover establishment, whenever a multiyear contract
is entered into on all or a portion of the set-aside acreage.

“Sec. 1006, The Secretary shall issue such vegulations ag he deter
mines necessary to carry out the provisions of this title. The total acre-
age placed under agreements which result in their retirement from
production in any county or local community shall in addition to the
{imitations elsewhere in this title be limited to a pereentage of the total
eligible acreage in such county or local community which the Secre-
tary determines would not adversely aflect the economy of the county
or local community. In determining such percentage the Secretary
shall give appropriate consideration to the productivity of the acre-
age being retired, if any, as compared to the average productivity of
eligible acreage in such county or local community which the Sceretary
determines would not adversely affect the economy of the county or
loeal community.

“Skc, 1007, {a) The Secretary of Agriculture shall appoint an ad-
visory board in each State to advise the State committee of that State
(established under section 8{b) of the Soil Conservation and Domestic
Allotment Act) regarding the types of conservation measures that
should be approved to effectuate the purposes of this title. The Secre-
tary shall appoint at least six individunals to the advisory board of
each State who are especially qualified by reason of education. train-
ing, and experience in the fields of agriculture, soil, water, wildlife,
fish, and forest management. The advisory board appeinted for any
State shall meet at least once each calendar year. Said appointed mem-
bers shall include, but not be limited to, the State soil conservationist,
the State forester, the State administrator of the water quality pro-
grams, and the State wildlife admintstrator or their designees: [ro-
wided, That such board shall limit its advice to the State committees
to the types of conservation measures that should be approved affect-
Ing the water bank program; the authorization te purchase perpetual
easements to promote the purposes of this title, as described in section
1001 of this title; the providing of long-term upland game cover: and
the esablishment and management of approved practices on multiyear
set-aside contracts as provided in section 1005 of this title:

“(b)} The Secretary of Agriculture, through the establishment of a
national advisory board to be named in consultation with the Sceretary
of the Interior, shall seek the advice and assistance of the appropriate
officials of the several States in developing the programs under this
title, especially in developing guidelines for (1) providing technical
assistance for wildlife habitat improvement practices, (2) evaluating
effects on surrounding areas, (3) considering aesthetic values, (4)
checking compliance by cooperators, and (5) carrying out programs
of wildlife management authorized under this title: Provided. That
such board shall limit its advice to subjects which cover the types of
conservation measures that should be approved regarding the water
bank program; the authorization to purchase perpetnal easements to
promote the purposes of this Act, as described in section 1001 of this
titie; the providing of leng-term upland game cover; and the estair
lishment and management of approved practices on multiyear set-aside
contracts as provided in section 1003 of this title,

“Sec. 1008, In carrying out the programs anthorized under sections
1001 through 1006 of this title, the Secretary shall, in addition to
appropriate coordination with other interested Federal, State, and
local agencies, utilize the services of local, connty, and State commit-
tees established under section 8 of the Soil Conservation and Domestic
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Allotraent Act, as amended. The Secretary is also authovized to utilize
the facilities and services of the Commodity Credit Corporation in
discharging his funetions and responsibilitiss under this program.
The Secretary shall also utilize the technical services of the Sotl Con-
servation Service, the Forest Service, State forestry organizations, soil
and water conservation distriets, and other State, and Federal agencies,
as appropriate, in development and installation of approved conserva-
tion plans under this title.

“Src. 1009, (a) In furtherance of the purposes of this title, the Sec-
retary of Agriculture is authorized and directed to develop and carry
out a forestry incentives program to encourage the development, man-
agement, and protection of nonindustrial private forest lands. The
purposes of such a program shall be to encourage landowners to apply
practices which will provide for the afforestation of suitable open
lands and reforestation of eutover and other nonstocked and under-
stocked forest lands and intensive multiple-purpose management and
protection of forest resources so as to provide for production of timber
and related benefits.

“(h) For the purposes of this section, the term ‘non-industrial pri-
vate fovest lands” means lands eapable of producing crops of industrial
wood and owned by any private individual. group. association, corpo-
ration, or other legal entity, Such term does not include private entities
which regularly engage in the business of manufacturing forest prod-
ucts or providing public utilities services of any tvpe, or the subsid-
iaries of such entities.

“{e) The Secretary shall consult with the State forester or other
appropriate official of the respective States in the conduet of the for-
estry incentives program under this section, and Federal assistance
shall be extended in accordance with section 1003 (b} of this title. The
Secretary shall for the purposes of this section distribute funds avail-
able for cost sharing among and within the States only after assessing
the public benefit incident thereto, and after giving appropriate con-
sideration to the number and acreage of commercial forest lands, num-
ber of eligible ownerships in the State, and counties to be served by
such cost sharing; the potential productivity of such lands; and the
need for reforestation, timber stand improvement, or other forestry
mvestments on such land. No forest incentives contract shall be ap-
proved under this section on a tract greater than five hundred acres,
unless the Secretary finds that significant public benefit will be incident
to such approval,

“(d) The Secretary may, if he determines that such action will
contribute to the effective and equitable administration of the program
established by this section, use an advertising and bid procedure in
determining the lands in any area to be covered by agreements.

“{e) In implementing the program under this section, the Secretary
will cause it to be coordinated with other related programs in such a
manner as to encourage the utilization of private agencies, firms, and
individuals furnishing services and materials needed in the applica-
tion of practices included in the forestry incentives improvement pro-
gram. The Secretary shall periodically report to the appropriate
congressional committees of the progress and conduct of the program
established under this section.

“Sec. 1010, There are hereby authorized to be appropriated annually
such sums as may be necessary to carry out the provisions of this title.
The programs, contracts, and authority authorized under this title
shall be 1n addition to, and not in substitution for, other programs in
such areas authorized by this or any other title or Act, and shall not

245

49 Stat. 163;
86 Stat. 676.
16 USC 590h.

Forestry
incentlves
program.

“*Non-industrial
private forest
lands.**

Federal as-
sistance.

Acreage
limitatlon.

Report to
congressional
committees.

Appropriation.



246

60 Stat. 1091;
81 Stat. 752.

84 Stat, 2048;
86 Stat. 1491,

86 Stat, 1465,
42 USC 1381.

42 USC 1382e.

86 Stat, 1484,

42 USC 301,
1201, 1351.

86 Stat, 1329,
42 USC 401
note.

Definition.
78 Stat., 703;
84 Stat, 2049,

42 USC 4551
note.

21 Usc 1101
fnote.

Eligibility
standards.

B4 Stat, 2049,

Supra.

PUBLIC LAW 93-86—AUG. 10, 1973 (87 SraT.

expire with the termination of any other title or Act: Provided, That
not more than $25,000,000 annually shall be authorized to be appro-
priated for the programs authorized under section 1009 of this Act.”

ADVISORY COMMITTEE REPEAL

See. 2. Section 301 of the Aect of August 14, 1946 (Public Law
T9-733) as amended (7 U.5.C, 1628), is hereby repealed.

FOOD STAMPS

Sec. 8. The Food Stamp Act of 1964, as amended, is amended as
follows:

(a) The second sentence of section 3(e) of the Food Stamp Act of
1964 (7 U.S.0.2012(e) ) isamended—

(1) by striking out “or”; and

(2) by inserting before the period at the end thereof the fol-
ing: “ or (3) any narcotics addict or alcoholic who lives under
the supervision of a private nonprofit organization or institution
for the purpose of regular participation in a drug or alcoholic
treatment and rehabilitation program.”

{b) Section 3(e) of the Food Stamp Act of 1964 is amended by
striking out the last sentence therein and inserting in lieu thereof the
following sentence : “No individual who receives supplemental security
income benefits under title XVI of the Social Security Act shall be
considered to be a member of a household or an elderly person for any
purpose of this Act for any month if such person receives for such
month, as part of his supplemental security income benefits or pay-
ments described in section 1616 (a) of the Social Security Act (if any),
an amount equal to the bonus value of food stamps (according to the
Food Stamp Schedule effective for July 1973) in addition to the
amount of assistance such individual would be entitled to receive for
such month under the provisions of the plan of the State approved
under title T, X, XTIV, or XVTI, as appropriate, in effect for Decem-
ber 1973, assuming such plan were in effect for such month and such
individual were aged, blind, or dieabled. as the case may be, under the
provisions of such State plan or under Public Law 92-603 as amended.
The Secretary of Health, Education, and Welfare shall issue regula-
tions for the implementation of the foreoging sentence after consulta-
tion with the Secretary of Agriculture.”

{c) Section 3 of the Food Stamp Act of 1964 (7 U.S.C. 2012) is
amended by adding at the end thercof the following new subsection:

“(n) The term ‘drug addiction or alcoholic treatment and rehabili-
tation program’ means any drug addiction or alccholic treatment and
rehabilitation program conducted by & private nonprofit organization
or institution which is certified by the State agency or agencies desig-
nated by the Governor as responsible for the administration of the
State’s programs for alcoholics and drug addicts pursuant to Public
Law 91-616 ‘Comprehensive Aleohol Abuse and Aleohol Prevention,
Treatment, and Rehabilitation Act’ and Public Law 92-255 ‘Drug
Abuse Office and Treatment Act of 1972" as providing treatment that
can lead to the rehabilitation of drug addicts or alcoholies.”

(d) Section 5 of the Food Stamp Act of 1964 (7 U.S.C. 2014) is
amended by adding at the end thereof the following new subsection :

“{d) The Secretary shall establish unifcim national standards of
eligbility for houscholds described in section 3(e) (3) of this Act.”
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(e) Section 5(c) of the Food Stamp Act of 1964 (7 U.S.C. 2014(c))
is amended by adding at the end thereof the following: “For the pur-
poses of this section, the term ‘able-bodied adult person’ shall not
meclude any narcotics addict or alcoholic who regularly participates,
as a resident or nonresident, in any drug addiction or alecholic treat-
ment and rehabilitation program.”

(f) Section 10 of the Food Stamp Act of 1964 (7 U.S.C. 2019) is
amended by inserting at the end thereof the following new subsection:

“(i) Subject to such terms and conditions as may be preseribed by
the Secretary In the regulations pursuant to this Aet, members of an
eligible household who are narcotics addicts or aleoholics and regu-
larly participate in a drug addiction or alcoholic treatment and reha-
bilitation program may use coupons issued to them to purchase food
yrepared for or served to them during the eourse of such program
})y a private nonprofit organization or institution which meets require-
ments (1), (2}, and (3) of subsection (h) above. Meals served pursu-
ant to this subsection shall be deemed ‘food’ for the purposes of this
Act”

(g) Section 5(b) is amended by inserting the following before the
period at the end of the second sentence: *: PProvided, That such
standards shall take into account payments in kind received from an
employer by members of a household, if such ]Z;)ayments are n lieu of
or supplemental to household income: Provided further, That such
payments in kind shall be limited only to housing provided by such
employer to such employee and shall be the actual value of such hous-
ing but in no event shall such value be considered to be in excess of the
sum of $25.00 per month”.

{(h) The fourth sentence of section 5(b) is amended to read as
follows:

“The Secretary may also establish temporary emergency standards
of eligibility for the duration of the emergency, without regard to
income and other financial resources, for households that are the vic-
tims of a mechanical disaster which disrupts the distribution of cou-
pons, and for houscholds that are vietims of a disaster which disrupted
commercial channels of food distribution when he determines that
such households are in need of temporary food assistance, and that
commerecial channels of food distribution have again become avail-
able to meet the temporary food needs of such households: Provided,
That the Secretary shall in the case of Puerto Rico, Guam, and the
Virgin Islands, establish special standards of eligibility and coupon
allotment schedules which reflect the average per capita income and
cost of obtaining a nutritionally adequate diet in Puerto Rico and the
respective territories; except that in no event shall the standards of
eligibility or coupon allotment schedules so used exceed those in the
fifty States.”

(1} Section 10(e) i1z amended by striking out “and {(6)}” and
Inserting in lieu thereof the following: “(6) issuance of coupon allot-
ments no less often than two times per month; (7) notwithstanding
any other provision of law, the institution of procedures under which
any household participating in the program shall be entitled, if it so
elects, to have the charges, if any, for its coupon allotment deducted
from any grant or payment such household may be entitled to receive
under title IV of the Social Security Act and have its coupon allot-
ment distributed to it with such grant or payment; and (8)”: and (2)
by adding at the end thereof the following: “The State agency is
required to submit, prior to January 1, 1974, for approval, a plan of
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operation specifying the manner in which such State agency intends
to conduct the program in every political subdivision in the State,
unless such State agency can democnstrate that for any political sub-
division it is impossible or impracticable to extend the program ta
such subdivision. The Secretary shall make a determination of
approval or disapproval of a plan of operation submitted by a State
agency in sufficient time to permit institution of such plan by no later
than June 30, 19747

(j) Section 16(a) is amended bv striking out in the first sentence
“June 80, 1972, and June 30, 1973” and substituting “June 30, 1972,
throngh June 30, 1977”7, and by inserting at the end of the first sentence
of subsection {a) the following new sentence: “Sums appropriated
under the provisions of this Act shall, notwithstanding the provisions
of any other law, continue to remain available until expended.”

(k) Section 10(h) is amended by adding at the end thereof the
following : “Subject to such terms and conditions ag may be prescribed
by the Secretary, in the regulations issued pursuant to this Act, mem-
Lers of an eligible household who are sixty years of age or over or
elderly persons and their spouses may also use coupons issued to them
to purchase meals prepared by senior citizens' centers, apartment
buildings occupied primarily by elderly persons, any public or non-
profit private school which prepares meals especially for elderly
persons, any public or nonprofit Yrivate eating establishment which
prepares meals especially for elderly persons during special hours, and
any other public or nonprofit private establishment approved for such
purpose by the Secretary. When an appropriate State or local agency
contracts with a private establishment to offer, at concessional prices,
meals prepared especially for elderly persons during regular or special
hours, the Secretary shall permit eligible households who are sixty
vears of age or over or elderly persons and their spouses to use coupons
1ssued to them to purchase such meals.”

(1} Section 3({b} of the Food Stamp Act of 1964 (7 U.S.C. 2012(h))
is amended to read as follows: “The term ‘food” means any food or
food product for home consumption except aleoholic beverages and
tobacco and shall also include seeds and plants for use in gardens to
produce food for the personal consumption of the eligible household.”

{m) Section T{a) of the Food Stamp Aect of 1964 (7 U.S.C.
2016(a)) is amended to read as follows:

“(a) The face value of the coupon allotment which State agencies
shall be authorized to issue to any households certified as eligible to
participate m the food stamp program shall be in such amount as the
Secretary determines to be the cost of a nutritionally adequate diet,
adjusted semiannually by the nearest dollar increment that is a mul-
tiple of two to refleet changes in the prices of food published by the
Bureau of Labor Statistics in the Department of Labor to be imple-
mented commencing with the allotments of January 1, 1974, incorpo-
rating the changes in the prices of foed through August 31, 1973, but
in no event shail such adjustments be made for value of the coupon
allotment for such households, as calculated above, is a minimum of
$2.00.7

{n) The following new section is added at the end of such Act:

“Skc. 17. Notwithstanding any other provision of this Act, members
of eligible households living 1 the State of Alaska shall be permitted
in accordance with such rules and vegulations as the Secretary may
prescribe, to purchase hunting and fishing equipment for the pur-
pose of procuring food for the household except firearms, ammunition,
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and other explosives, with coupons issued under this Act if the Seere-
tary determines that (1) such households are located in an arca of
the State which makes it extremely difficult for members of such house-
holds to reach retail food stores, and (2) such households depend to 2
substantial extent on hunting and fishing for subsistence purposes.”

(0} Section 3(f} of the Food Stamp Act of 1964 (TT.R.C.2012())
is amended by striking the second sentence and inserting in lien thereof
the following new sentence : “1t shall also mean a [)O]ItlL‘l] subdivision
or a pri vate nonprofit organization or institntton that meets the re-
guirements of section 10{h} or 10(i)} of this Act.™

{p) Section 3(e) is amended by adding at the end therveof the follow-
ing new sentence: “Residents of feder .ﬂlv sitbsidized housing for the
eldexh built under either seetion 202 of the Housing Act of 1959 (12
[T.8.C7. 1701q) . or section 236 of the National H()usmu Act (12105
17152-1Y) shall not be considered restdents of an institution or boardmg
house for purposes of eligibility for food stamps under this Aect.”

COMMODITY DISTRIBUTFION PROGRAM

Sec. 4. (a) Notwithstanding any other provision of law, the Secre-
tary of Agriculture is hereby ﬂuthml/ed until July 1, 1974 (1) to use
funds available to carry out the provisions of section 32 of Public Law
No. 320, Seventy-fourth Congress, as amended (7 U.S.C. 612¢), and
not expended or needed for such purpose to purchase, without regard
to the provisions of existing law governing the expenditure of public
funds, agricultural commodities and their products of the types cus-
tomru'ily purchased under section 32 for donation to maintain the
annually programmed level of assistance for schools, domestic relief
distribution, and such other domestic food assistance programs as are
anthorized by law, and (2} if stocks of the Commodity Credit Corpo-
ration are not available, to use the funds of the Corporation to pur-
chase agrieultural commodities and the products thereof of the types
customar ily available under section 416 of the Agricultural Act of
1949 to meet such requirements.

(b) The Secrctary is prohibited from furnishing commodities to
sammer camps as anthorized under section 416 of the Agrlcuitural
Act of 1949, section 32 of Public Law 74-320. and section 709 of the
Food and Agl iculture Act of 1965 if the number of adults participat-
Ing in the activities of such camp is in excess of one for ed('h five chil-
dren under 18 vears of age par ticipating in such activities.

(¢} No individual who receives supplemental security income bene-
fits under title X VI of the Social Security Act shall be considered to
be a member of a household for any purpose of the Food Distribution
Program for families under section 32 of Public Law 74-320, section
416 of the Agricultural Act of 149, or other law for any month if
such person receives for such month, as part of his supplemental
seenrity income benefits or payments described in section 1616(a) of
the Social Security Act (if anyv), an amount equal to the bonus value
of food stamps (accmduur to the Food Stamp Schedule effective for
July 1973) in addition to the amount of assistance such individual
\\'ould be entitled to receive for such month under the provisions of
the plan of the State approved under title I. X, XTIV, or XVI, as
appropriate, in effect, for December 1973, assuming such plan were in
effect for such month and such individual were aged, blind, or disabled,
as the case may be, under the provisions of such State plan or under
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:“25 31;é 4103129- Public Law 92-603 as amended. The Secretary of Health, IEducation,

nota. and Welfare shall issue regulations for the implementation of the
foregoing sentence after consultation with the Secretary of
Agriculture.

SHORT TITLE

Sec. 5. This Act may be cited as the “Agriculture and Consumer
Protection Act of 19737,
Approved August 10, 1973,



