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Form 14234-E. Created October 2023. Catalog Number 94021H.
Department of the Treasury - Internal Revenue Service
Compliance Assurance Process (CAP)  Cross Border Activities Questionnaire (CBAQ)
OMB Number 1545-2312
Refer to instructions on how to complete and when to submit CBAQs.
1.    Did you file or do you plan to file any material claims or amended returns related to international issues
2.    Are you subject or do you anticipate being subject to the corporate alternative minimum tax (AMT) as described in section 55(b)(2)
3.    Did you pursue or do you anticipate pursuing any material mergers and/or acquisitions that involve foreign entities? (Note: Such transactions may include, but are not limited to: asset acquisitions, corporate distributions, corporate redemptions, corporate liquidations, corporate organizations, and corporate reorganizations. The applicable sections may include, but are not limited to: 304, 331, 332, 338, 351, 354, 355, 356, 361, 367 and 368)
4.    Did you engage or do you anticipate engaging in any material foreign partnership transactions, such as, the transfer of a foreign partnership interest, merger of a foreign partnership, termination of a partner's interest (actual or technical) or distribution in liquidation of a partner's interest? (See sections 707 and 708)
6.    Did you qualify or do you anticipate qualifying for the single-country license exception described in proposed regulation section 1.903-1(c)(2)(iii)(B)
7.    Have you identified or do you anticipate identifying material foreign taxes for which you claimed credits in prior tax years but are not creditable under applicable regulations issued under sections 901 and 903
10.  Did you make or do you anticipate making any distributions of material built-in loss property that will impact the deemed paid credit computation
11.  Have you made or do you anticipate making any changes to your organizational structure that will have a material impact on your Global Intangible Low-Taxed Income (GILTI) or Subpart F inclusions
12.  Have you made or do you anticipate making a GILTI High Tax Exclusion Election pursuant to regulation section 1.951A-2(c)(7) that will materially impact your GILTI amount
13.  Did you change or do you anticipate a change to any business operation that will have a material impact on your Foreign Derived Intangible Income (FDII) deduction
14.  Has there been or do you anticipate there being a change this year in the methodology used last year to determine cost of goods sold (COGS) attributable to gross receipts or deductions properly allocable to deduction eligible income (DEI) or gross foreign derived deduction eligible income (FDDEI) for the applicable CAP tax year
15.  Did you allocate or do you anticipate allocating any deductions related to pre-2018 tax year(s) to the residual grouping that is neither gross FDDEI nor gross Residual Deduction Eligible Income
Supporting Documentation Required to be Provided Upon Transaction Completion if Requested
•   Global Tax Organization Charts (pre- and post-periods) for all impacted entities
•   Copies of Tax Disclosure Schedules and statements required under regulation section § 1.368-3(a)
•   Copies of all related merger agreements
•   Copies of all transaction step plans
•   Copies of all asset valuation/appraisal reports
•   Copies of any related asset/stock basis studies
•   Copies of any section 382 net operating loss (NOL) carryover studies
•   Copies of all earnings and profits (E&P) studies and FTC Workpapers
•   Copies of any gain recognition agreements (included in last 5 tax returns)
•   Copies of representations regarding tax attributes and historical filing positions.
•   Copies of any withholding workpapers (i.e. supporting payments to foreign recipients)
•   A schedule of transaction costs, and the company’s determination of whether to capitalize or amortize these costs
Paperwork Reduction Act Notice
You are not required to provide the information requested on a form that is subject to the Paperwork Reduction Act unless the form displays a valid OMB control number. Books or records relating to a form or its instructions must be retained as long as their contents may become material in the administration of any Internal Revenue law. Generally, tax returns and return information are confidential, as required by section 6103.
The time needed to complete and file this form will vary depending on individual circumstances. The estimated burden for taxpayers who file this form is 1 hour and 52 minutes.
If you have comments concerning the accuracy of these time estimates or suggestions for making this form simpler, we would be happy to hear from you. You can write to the Internal Revenue Service, Tax Products Coordinating Committee, SE:W:CAR:MP:T:T:SP, 1111 Constitution Ave. NW, IR-6526, Washington, DC 20224. Do not send the form to this address.
Instructions for Form 14234-E, Compliance Assurance Process (CAP)  Cross Border Activities Questionnaire (CBAQ)
General Instructions
Section references are to the Internal Revenue Code and the Treasury Regulations thereunder unless otherwise noted.
The CAP year is the tax year for which taxpayers apply, and, if accepted, the current tax year in the CAP program.
With respect to materiality, current CAP program participants should apply the materiality thresholds included in the most recent CAP Plan. For new CAP program applicants, respond to all questions regardless of materiality.
Where additional explanation is requested, provide information with respect to completed transactions or activities. If a response relates to a projected or anticipated transaction or activity, and the requested information is unknown or cannot be estimated, indicate "To Be Determined." However, if checking "To Be Determined" when responding to a question, be sure to let your CAP account coordinator know when you expect to be able to provide a response to the question (i.e. by what quarter of the CAP year).
Future Developments
For the latest information about developments related to the CBAQ go to https://www.irs.gov/businesses/corporations/compliance-assurance-process.
Purpose of the Form
The CBAQ is used by the IRS for risk assessment purposes to review a taxpayer's material cross border activities transactions (other than transfer pricing) in the CAP year. The IRS will consider the CBAQ (along with other information) when determining the cross border compliance risks associated with the taxpayer's transactions for the CAP year. For first year applicants, the information provided will be used to support the determation of suitability to participate in CAP.
Who Must File
All new applicants to the CAP program and taxpayers that currently participate in CAP.
What and When to File
First Year Applicants – Provide the CBAQ with the Application
Application CBAQ. All taxpayers applying to CAP for the first time should complete the CBAQ and submit it with the CAP Application no later than the stated deadline for application period. Taxpayers should respond to the questions for the Application CBAQ based solely on source data from the last filed tax return and ignore any references to planned or anticipated information for the current CAP year.
CAP Phase and Compliance Maintenance (CM) Phase Taxpayers - Provide CBAQs according to the schedule that follows.
•   Initial CBAQ. All returning taxpayers in the CAP and CM phases; as well as newly admitted taxpayers into CAP should complete and submit an initial CBAQ to the CAP account coordinator. The taxpayer should prepare the initial CBAQ based on its projections for the CAP year and submit the initial CBAQ by the 90th day after the end of the prior tax year. If the initial CBAQ necessitates the use of tax provision estimates, notate this on the form. The initial CBAQ information will be used to begin the risk assessment process for the current CAP year.
For example, a calendar year end taxpayer in CAP for 2024 must provide an initial CBAQ by March 31, 2024. If the due date falls on a Saturday, Sunday, or legal holiday, the taxpayer can file the form on the next business day.
•   Interim CBAQ. An interim CBAQ must be submitted within 30 days after the completion of any material transaction or activity identified in the CBAQ. The interim CBAQ is required to report information only with respect to updates to the relevant transactions. Also, to the extent any question on the CBAQ related only to the CAP year and were noted on the initial CBAQ as "To Be Determined," the interim CBAQ should be updated for the taxpayer's response within 30 days of the taxpayer acquiring the information necessary to respond.
For example, if a material new transaction occurs on July 15, 2024, an interim CBAQ reporting this transaction must be submitted to the IRS CAP account coordinator by August 15, 2024.
•   Final CBAQ. When a taxpayer files its tax return for the CAP year, the taxpayer must simultaneously submit a final CBAQ based on that tax return year to the IRS CAP account coordinator to facilitate the team's post-filing review.
For example, on October 15, 2025, a calendar year end taxpayer files Form 1120 with respect to the 2024 tax year. The taxpayer submits the final CBAQ, for the 2024 CAP year to the IRS CAP account coordinator on October 15, 2025. This will be used to complete the post-filing review of the 2024 CAP year.
Where to File
A taxpayer in the CAP phase or Compliance Maintenance phase, files the CBAQ with the designated IRS CAP account coordinator. If a taxpayer is a new applicant to the CAP program, that taxpayer would submit the CBAQ with the CAP application to the CAP Mail Box at: lbi.irs.cap.program@IRS.gov.
Specific Instructions
Answer all questions on the CBAQ. Where an additional explanation or description is required and sufficient space is not available in the form, attach a supplemental document as needed. Each response on the supplemental document should reference the relevant question.
Note: that as listed on IRS.gov regarding CAP Eligibility and Suitability Criteria, the frequent filing of claims may indicate a lack of suitability for CAP.
9.0.0.2.20120627.2.874785
Compliance Assurance Process (CAP) Cross Border Activities Questionnaire (CBAQ)
SE:LB:CBA:E:TR4:T1573
Form 14234-E (10-2023)
	NumberofPages: 
	CurrentPageNumber: 
	taxpayerName: 
	TextField1: 
	DateField1: 
	datePrepared: 
	optionYes: 0
	optionYes: 0
	optionYes: 0
	optionYes: 0
	optionYes: 0
	optionYes: 0
	optionYes: 0
	optionYes: 0
	optionYes: 0
	optionYes: 0
	optionYes: 0
	optionYes: 0
	optionNo: 0
	optionNo: 0
	optionNo: 0
	optionNo: 0
	optionNo: 0
	optionNo: 0
	optionNo: 0
	optionNo: 0
	optionNo: 0
	optionNo: 0
	optionNo: 0
	optionNo: 0
	optionDetermined: 0
	optionDetermined: 0
	optionDetermined: 0
	optionDetermined: 0
	optionDetermined: 0
	optionDetermined: 0
	optionDetermined: 0
	optionDetermined: 0
	optionDetermined: 0
	optionDetermined: 0
	optionDetermined: 0
	optionDetermined: 0
	ifYes: 
	describeYourProcess: 
	describeYourProcedures: 
	describeYourOverall: 



