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OMB No. 1902-0137

Expires 05/31/2025

APPENDIX A

Coal Contract Types
1. Base Price plus Escalation

Different components of the price escalate (or de-escalate) as a function of changing economic
conditions (indices).

2. Price Renegotiation

The price is renegotiated at predetermined intervals, usually one year. This type of contract,
frequently known as an “EVERGREEN CONTRACT,” may also contain provisions for price
adjustments between renegotiations.

3. Price Tied to Market

Price tied to the price of coal being sold in a particular market. Product and market area are
defined in the contract. Contract may contain a "Most Favored Nations" clause, i.e., supplier will
not sell to any utility at a price lower than your utility is paying.

4. Cost-Plus Contract with a Fixed Fee Provision

Purchaser agrees to pay all producer costs plus a management fee. Some contracts provide for
payment of both a management fee and a profit. This contract has a Fixed Fee provision.

5. Cost-Plus Contract with an Incentive Fee Provision

Purchaser agrees to pay all producer costs plus a management fee. Some contracts provide for
payment of both a management fee and a profit. This contract has an Incentive Fee provision, i.e.,
a variable fee that is tied to various productivity and cost reduction incentives.

6. Fixed-Price Contract

Price is fixed over the life of the contract.
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OMB No. 1902-0137

Expires 05/31/2025

Glossary

Term Definition

An average taken over a 12-month period in which each item being averaged is multiplied by a
number (weight) based on the item's relative importance. The result is summed and the total is
Annual weighted average divided by the sum of the weights.

Companies or persons that directly or indirectly through one or more intermediaries, control, or are
controlled by, or are under common control with the account company. (see 18 CFR Part 101 for
Associated (affiliated) companies more information)

A provision of a rate schedule which provides for increases or decreases (or both), without prior
Automatic adjustment clause (AAC) hearing, in rates reflecting increases or decreases (or both) in costs incurred by an electric utility.

All identified and documented variable costs (costs that change or vary with usage, output or
production, e.g., fuel costs) that would have been incurred by the buyer had a particular purchase
not been made. Such costs include, but are not limited to, those associated with fuel, start-up,
Avoided variable costs shut-down or any purchases that would have been made in lieu of the purchase made.

Different components of the price escalate (or de-escalate) as a function of changing economic
Base price plus escalation conditions (indices).

Costs paid in compensation to suppliers for reducing the contract amount to below the minimum
Contract buy-downs requirement.

Buy-out costs are compensation paid to suppliers for ending a contract before the previously

Contract buy-outs agreed upon contract expiration date.

Capacity Electricity available to provide to a market during a defined period.
Commission cite Reference to a Commission document/issuance.

Contract ID/ number Unique contract identifier that the Utility uses internally to identify a contract.

Purchaser agrees to pay all producer costs plus a management fee. Some contracts provide for
Cost-plus contract with a fixed fee provision | payment of both a management fee and a profit. This contract has a Fixed Fee provision.

Purchaser agrees to pay all producer costs plus a management fee. Some contracts provide for
Cost-plus contract with an incentive fee payment of both a management fee and a profit. This contract has an Incentive Fee provision, i.e.,
provision a variable fee that is tied to various productivity and cost reduction incentives.

Power or energy purchased over a period of twelve months or less where the total cost of the

Economic power purchase is less than the buyer's total avoided variable cost.
Effective date of rate schedule The date upon which service is approved by FERC to begin.

EIA EIA is an acronym for Energy Information Administration.

EIA code Unique identification number assigned by EIA to utilities and plants.

an authorization by the Administrator under the Acid Rain Program to emit a specified limited

Emission allowance amount of sulfur dioxide during or after a specified calendar year (see 40 CFR Part 72)

That portion of the charge for electric service based upon the electric energy (kWh) consumed or

Energy charge billed.

A contract that is renewed automatically or by notice from year to year until canceled by either
Evergreen contract party.
Filing year The year the data is collected.
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Term Definition

Fixed-price contract Price is fixed over the life of the contract.

FOB is an acronym for Free On Board. The term FOB (often seen as f.0.b.) is commonly used
when shipping goods to indicate who pays loading and transportation costs, and/or the point at
which the responsibility of the goods transfers from shipper to buyer. FOB origin is the term used
when the ownership/liability of goods passes from the seller to the buyer at the time the goods
leave the origin. FOB plant designates that the seller is responsible for the goods until the buyer
takes possession at the delivery point. This is important in determining who is responsible for lost
or damaged goods when they are in transit from the seller to the buyer. The buyer is responsible
FOB when shipped FOB origin and the seller is responsible when shipped FOB delivery point.

A forward-looking process by which the system personnel responsible for selecting the source(s) of
energy to be used by the company to meet its loads in the next hour are free to, and do in fact,
decide which available energy resources will be used and in what amount solely on the basis of the
relative projected energy costs of those resources for that hour with the goal of minimizing total
Hourly economic dispatch production cost for that hour.

A generator who provides either capacity or wholesale power to utilities. IPPs operate in the
franchised territories of host utilities and do not possess transmission facilities or sell electricity on

Independent Power Producer (IPP) the retail market.

The price is renegotiated at predetermined intervals, usually one year. This type of contract,
frequently known as an “Evergreen Contract,” may also contain provisions for price adjustments
Price renegotiation between renegotiations.

Price tied to the price of coal being sold in a particular market. Product and market area are
defined in the contract. Contract may contain a "Most Favored Nations" clause, i.e., supplier will
Price tied to market not sell to any utility at a price lower than your utility is paying.

A QF is a generating facility which meets the requirements for QF status under the Public Utility
Regulatory Policies Act of 1978 and 18 CFR Part 292 of the Commission's regulations, and which
has either self-certified with the Commission or has obtained FERC certification of QF status.

Qualifying Facility (QF) There are two types of QFs: cogeneration facilities and small power production facilities.
Rate schedule The rates, charges, and provisions under which service is supplied to customers.
Receipt point Where the Utility or Utility's contracted agent takes possession of the fuel.
An energy purchase made when a utility does not have sufficient generating capability to meet its
Reliability purchase own load plus its planning reserve requirement.
A tax credit offered by some states as an incentive for the installation and operation of renewable
Renewable Energy Credit (REC) energy systems such as solar or wind power.
Reporting year The time period to which the data provided in the FERC-580 applies.
A document describing the kinds of services to be furnished to the identified parties at the rates
Service schedule specified.
Shortfall Contracted less delivered amount.
System reserve capacity criteria Planning criteria used to determine when a reliability purchase is made.
All identified and documented variable costs that would have been incurred by the buyer had a
Total avoided variable cost particular purchase not been made.
Utility name The exact legal name of the Utility
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