2024 ABS Content Testing – Research and Development Questions Draft (07/2023)
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SECTION D: RESEARCH AND DEVELOPMENT FOR MICROBUSINESSES

“Tha following saction collects information on fesearch and developmant actvty from businesses with W-2
‘omploymnt betwoen 1and 9.

What is Research and D)

Rosaarch and dovelopment (R&D) comprisa creative and systomaic work undortaken in Order o incre3sa the
stock of knowlodge and to devisa new applications of available knowlodge.

Tha term R&D doss NOT includa expenditures for:

 Costsfor routine product tasing, quality control, and tochnical servicos unless thay are an intogral part of an
RAD project

© Markt rosaarch
Efficoncy surveys or managomnt studios

Litaary, artistic, or historica projects, such as films, music or books and othar publcations

« Prospacting or exploration for natural resources

'B&D activity in software INCLUDES:

 Softwara developmant or improvement activities that expand scientificor tachnological knowlsdga
+ Construction of naw thoories and algorithms i the fild of computor science

R&D activity in softwars EXCLUDES:
 Softwaro dovelopmont that doos ot depend on a sciontifi or technological advance, such as
‘s supporting or adapting exiting systems
+ ading functionalty to oxisting application programs, and
« routine dabugging of existing systems and softwara.
‘= Crostion of new softwars basod on known mothods and applications
 Conversion or ransiation of existing softwaro and software languages
+ Adaptation of 2 product 10 3 spocific cliont, unloss knowlodge that significantly improved the base program
was added in that process

Reporting unit
‘The 73poRing it s this busines, inclucing all subsidiaies and ivisions. Include subsicary companies where
thero is mors than 50 percont ownership.

Reporting period
Foport data for tho calondar yoar 2021, f possible, o for this business's iscal yoar onding between April 2021
and March 2021,

Estimates aro accaptable
Raport al Ttams to tha bast of your ablty.
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D.1R&D Activities
During 2021, did this business do any of the following R&D activites? Include activiies that:
‘» This businoss performed
+ Others paid this business to do
‘ This business paid others to do.
‘Select one for sach row.

b.

Conducted activites aimed at acquiring now knowlodgo or understanding
‘without Speciic Immediate commercial applications or uses.

Conducted activites zimed at acquiring new knowlsdgs for solving 3 specific:
problem or mesting a specific commercil objective

‘Conducted systematic work, rawing on research and practcal sxperience
and resulting in aditonal Knowledge, which is directed to producing new
products or processes or to improving oxisting producs or procosses.

Developed and tsted goods, servicas, or processes that were derived from
sciantifc resaarch or tachnical indings

Developed softwara that advanced sclenfifc or tachnological knowladge

Produced findings that could be published i academic journals or prosentod

at scientific confarences.

‘Appliod scionifc or tachrical knowlodg in 2 way that has never boen dono before.

Created new sciantific or tachnical solutions that can ba generalized to other stuations..
‘Conductad work to discover proviously unknown tochnological facts, structuras,
o relationships.

‘Conductad work to extand tho undorstanding of sciontific facts, rlationships,
or principles in ways that could be usafl t0 othors.

o

O oooooon

If "No i salected for . - 1, skip to 'D.17 Fedaral Tax Cradit for Research Activities” on page 35.

oo
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D5 Typos of R&D Costs

During 2021, how much of tho 'D.4 Domestic R&D Costs’ in domestic RED costs was for oach of the
dollars.

following types of costs? Round 10 the nearest thousand.

2. Satares, wages, and fringo benofits
b, Expensad machinory and squipment (not capitlizad)

& Mateiss and suppiies

. Payments to othersfor R&D, including purchased RED sarvicos
o. Doprociation on R&D property and equipment

£, All othor costs (e, consultant, contractors, trave, rant)

otal - 'D.4 Domestic R&D Costs’

B

Thou

000
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D7 Funding Sources for R&D Activitios.

During 2021, of the "D.6 Domastic R&D Parformanca Costs’ n total domastic R&D performanca cost,
"how much was paid for by the following sorcas? Round to the naarest thousand doilars.

Wi hou

Sk

. This US. business.

b, Your forsign ownr f this businessis forsign-ownad)
. Ventura captal and angal financing

. Othr businesses locaod within the United Statss

. Othor businessos locaod outsido the Urited States

. Universitios or colloges locatad within tho United States

. Nonprofit rganizations locatd within tho United States.

h. US. fodoral government (including R&D grants)

‘Wnich agency provided the largest sharo? Select one from the list bolow.

O Department of Dafonse
O National Scianca Foundation
O Department of Health and Human Services, incuding the National Institutes of Health
O Department of Energy
O nasa

I other agencios

i, US, stats, or local governmont (not including stato universites)

I Al othor organizations outsida tho Unitod Statos.

Total - 'D.6 Domastic R&D Performanca Costs’
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D.8 R&D Categories

During 2021, of the "D.6 Domastic R&D Parformanca Costs’ in domestic R&D performanca cost, how much
was for tho ollowing types of R&D? Round t0 the nearest thousand dollars.

a. Basic research — activities aimed at acquiring new knos £ Theu el
or undorstanding without specific immodiate commercial
applications or uses. 000

b. Applied research — activites aimed at solving a spacifc
problem o meoting a spocific commercial oblective.

. Development _ systomatic work,drawing on rossarch

and practcal sxperionce and rosuiting in additional
Knowiodgs, which is diracted {o producing now products or
Procossos o o Improving existing products or processes
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