
Pertinent Statutes, Regulations, and Guidance in Effect on July 25, 2025

15 U.S.C. § 636
*****
(B) Background checks.
Prior to the approval of any loan made pursuant to this subsection, or section 503 of the Small 
Business Investment Act of 1958, the Administrator may verify the applicant’s criminal 
background, or lack thereof, through the best available means, including, if possible, use of the 
National Crime Information Center computer system at the Federal Bureau of Investigation.

15 U.S.C. § 636 (a)(6)
*****
(6)All loans made under this subsection shall be of such sound value or so secured as reasonably 
to assure repayment:

15 U.S.C. § 634b(11)
*****
(b) Powers of Administrator.
In the performance of, and with respect to, the functions, powers, and duties vested in him by 
this chapter the Administrator may—
*****
 (11) make such investigations as he deems necessary to determine whether a recipient of or 
participant in any assistance under this chapter or any other person has engaged or is about to 
engage in any acts or practices which constitute or will constitute a violation of any provision of 
this chapter, or of any rule or regulation under this chapter, or of any order issued under this 
chapter. The Administration shall permit any person to file with it a statement in writing, under 
oath or otherwise as the Administration shall determine, as to all the facts and circumstances 
concerning the matter to be investigated. For the purpose of any investigation, the 
Administration is empowered to administer oaths and affirmations, subpoena witnesses, compel 
their attendance, take evidence, and require the production of any books, papers, and documents 
which are relevant to the inquiry. Such attendance of witnesses and the production of any such 
records may be required from any place in the United States. In case of contumacy by, or refusal 
to obey a subpoena issued to, any person, including a recipient or participant, the Administration 
may invoke the aid of any court of the United States within the jurisdiction of which such 
investigation or proceeding is carried on, or where such person resides or carries on business, in 
requiring the attendance and testimony of witnesses and the production of books, papers, and 
documents; and such court may issue an order requiring such person to appear before the 
Administration, there to produce records, if so ordered, or to give testimony touching the matter 
under investigation. Any failure to obey such order of the court may be punished by such court 
as a contempt thereof. All process in any such case may be served in the judicial district whereof 
such person is an inhabitant or wherever he may be found;

15 U.S.C. § 633(f)(1)
*****
(f)Certification of compliance with child support obligations
(1)In general



For financial assistance approved after the promulgation of final regulations to implement this 
section, each recipient of financial assistance under this chapter, including a recipient of a direct 
loan or a loan guarantee, shall certify that the recipient is not more than 60 days delinquent under
the terms of any—
(A)administrative order;
(B)court order; or
(C)repayment agreement entered into between the recipient and the custodial parent or State 
agency providing child support enforcement services,
that requires the recipient to pay child support, as such term is defined in section 662(b) 1 of title 
42.

13 C.F.R. § 120.110(n) (Guaranteed Lending Program)
*****
The following types of businesses are ineligible:
(n) Businesses with an Associate who is currently incarcerated, serving a sentence of 
imprisonment imposed upon adjudication of guilty, or is under indictment for a felony or any 
crime involving or relating to financial misconduct or a false statement;

13 C.F.R. § 120.171 (Business Loans)
*****
Any holder of 50% or more of the ownership interest in the recipient of an SBA loan must certify
that he or she is not more than 60 days delinquent on any obligation to pay child support arising 
under:
(a) An administrative order;
(b) A court order;
(c) A repayment agreement between the holder and a custodial parent; or
(d) A repayment agreement between the holder and a State agency providing child support 
enforcement services.

13 C.F.R. § 123.101 (Disaster Loan Program)
*****
You are not eligible for a home disaster loan if:

(a) You have been convicted, during the past year, of a felony during and in connection with 
a riot or civil disorder or other declared disaster;

(i) You or other principal owners of the damaged property are currently incarcerated, 
serving a sentence of imprisonment imposed upon adjudication of guilty;

13 C.F.R. § 123.502 (Disaster Loan Program)
*****
Your business is ineligible for a Military Reservist EIDL if it, together with its affiliates, is 
subject to any of the following conditions:

(a)Any of your business' principal owners has been convicted, during the past year, of a 
felony during and in connection with a riot or civil disorder
(c)Any of your business' principal owners is currently incarcerated, serving a sentence of 
imprisonment imposed upon adjudication of guilty;



13 C.F.R. § 123.6 (Disaster Loan Program)
*****
There must be reasonable assurance that you can repay your loan based on SBA's analysis of 
your credit or your personal or business cash flow, and you must also have satisfactory character.
SBA will not make a loan to you if repayment depends upon the sale of collateral through 
foreclosure or any other disposition of assets owned by you. SBA is prohibited by statute from 
making a loan to you if you are engaged in the production or distribution of any product or 
service that has been determined to be obscene by a court.


