[bookmark: _Hlk216685817]Supporting Statement for Paperwork Reduction Act Submissions 
Community Development Financial Institutions Fund (CDFI Fund)
Opportunity Zone (OZ) Nomination Tool

A.  Justification

[bookmark: _Hlk215658585][bookmark: _Hlk215037329]1.  Circumstances necessitating collection of information
The Tax Cuts and Jobs Act of 2017 (TCJA; Pub. L. 115-97) created a tax incentive for investors who reinvest eligible capital gains into Qualified Opportunity Funds (QOFs) that in turn deploy these resources into certain distressed census tracts in the 50 states, U.S. territories, and the District of Columbia (collectively, “States”) which may be designated as Qualified Opportunity Zones (QOZs).  A QOF is an investment vehicle that is organized as a corporation or partnership for the purpose of investing in QOZ property (other than another QOF).  QOZs are certain low-income community (LIC) eligible census tracts nominated by the States, and certified and designated by the Secretary of the Treasury (Secretary).  Taxpayers who invest in a QOZ can receive certain tax benefits for their investments as an incentive to improve economic growth and job creation in underserved communities.  

Section 70421 of the One Big Beautiful Bill Act (OBBBA, Pub. L. 119-21), signed into law on July 4, 2025, made the QOZ incentives permanent and, pertinent to this collection of information, established new dates by which eligible census tracts may be nominated as a QOZ by the Chief Executive Officer (CEO) of a State.  The designation period for the first set of new QOZs will begin on July 1, 2026, with additional rounds of designations to follow every ten years thereafter.  Newly approved designations will become effective as of January 1, 2027, and will remain in effect for a similar ten-year period.  To take advantage of this incentive, State CEOs must nominate eligible census tracts for designation as a QOZ during a 90-day period, subject to a single 30-day extension period, beginning on July 1, 2026.  The Secretary certifies such nominations and designates the eligible census tract as a QOZ within 30 days of receiving notice from the CEO that the State has made its nomination.  In response to these statutory requirements, the CDFI Fund will reinstate the OZ Nomination Tool, which will assist the Secretary in the certification and designation process.  

2.  Method of collection and use of data
The CDFI Fund will collect data by means of the OZ Nomination Tool.  State CEOs must complete and submit the OZ Nomination Tool form using a CDFI Fund-managed web-based portal.  The CDFI Fund will use the data collected to assist in efforts to certify eligible nominations and designate QOZs.
  
3.  Use of Information Technology
The CDFI Fund will only accept electronic nominations unless a State CEO respondent receives advance written permission from the CDFI Fund that it may submit its nomination in another format.  All nomination materials must be submitted in the CDFI Fund-managed web-based portal, unless otherwise published in guidance.
  
4.  Efforts to identify duplication
The OZ Nomination Tool does not request information that is available from other Federal agencies or collected in other information collections.
  
5.  Impact on small entities
This collection of information will only be completed by the States and will not impact small entities.
  
6.  Consequences of less frequent collection and obstacles to burden reduction
This collection is only conducted once every ten years and frequency cannot be reduced further due to the statutory requirement established by Congress for States to nominate QOZs beginning July 1, 2026, and each ten years thereafter. Failure to implement and collect information using the OZ Nomination Tool will result in the significant loss of benefits to distressed census tracts across the country.  The intention of this collection is to minimize the burden on States to meet this statutory requirement.
  
7.  Circumstances requiring special information collection
Not applicable.  

8.  Solicitation of comments on information collection
Comments on the Opportunity Zone (OZ) Nomination Tool were solicited via notice in the Federal Register on March 6, 2026 (91 FR 11126). The CDFI Fund received 23 public comments in response to this request, including duplicates. The majority of the comments were not related to the OZ Nomination Tool’s functionality or scope but to the nominations submitted to State CEOs. The table shown in Appendix A displays the 8 unique comments. (See Appendix A). Full copies of the comments are available in the docket at https://www.regulations.gov/docket/CDFI-2026-0067/comments.

9.  Provision of payment to respondents
No payments or gifts will be made to respondents.
  
[bookmark: _Hlk217996330]10.  Assurance of confidentiality
The CDFI Fund is subject to all Federal statutes and regulations with respect to confidentiality of information provided by State CEOs.  Access to information in the OZ Nomination Tool is restricted to the State CEOs, their designated representatives, IRS and CDFI Fund staff, and any other Federal agency staff as determined by the Secretary needed for the fulfillment of the OZ determination and impact assessment process.
  
11.  Justification of sensitive questions
This information collection does not include questions of a sensitive nature.  No personally identifiable information (PII) is collected.

  
12.  Estimate of the hour burden of information collection
It is estimated that it will take each of the 56 State CEOs one (1) hour to complete the OZ Nomination Tool for a total of 56 hours.  Only State CEOs can nominate QOZs; therefore, the monetized burden hour estimate is based on the hourly rate for a State CEO per the Bureau of Labor Statistics.

	Affected Public
	# Respondents
	# Responses Per Respondent
	Total Annual Responses
	Hours Per Response
	Total Hours
	Time Value (per hour)
	Monetized Burden Hours 

	OZ Nomination Tool
	56
	1
	56
	1
	56
	$73.31[footnoteRef:3] [3:  The hourly rate is based on the national estimate for the median hourly wage for Chief Executives in State Government as of May 2024 according the Bureau of Labor Statistics (https://data.bls.gov/oes/#/industry/999201).] 

	$4,105.36



13.  Estimate of total annual cost burden to respondents
Per the table in Question 12, the average annual cost burden to respondents (State CEOs) is $4,105.36.  No purchase of equipment or services will need to be made by respondents for this information collection, other than as required as part of customary and usual business practices.
  
14.  Estimate of annualized cost to the Government
The cost to the Federal Government is the CDFI Fund staff and contractor time required to review the OZ Nomination Tool submissions, maintain and make necessary modifications to the Awards Management Information System (AMIS), the CDFI Fund-managed web-based portal, and collect follow-up information from State CEO respondents.  The estimated annual cost to the Federal Government, calculated using a methodology based on estimated staff time and labor rates by general scale (GS) level and cost of contractor services, totals $750,000. 
 
15.  Any program changes or adjustments
This is a reinstatement of a previous information collection effort.  The reinstatement of the OZ Nomination Tool is in response to the One Big Beautiful Bill Act (OBBBA, Pub. L. 119-21) Section 70421, which made the OZ incentives permanent and amended provisions of the TCJA regarding tax incentives for investments in designated QOZs.  

16.  Plans for information tabulation and publication
The final list of designated QOZs will be published in the Federal Register and made available on the CDFI Fund’s website.  No confidential or proprietary information is collected through this information collection.  

17.  Reasons for not displaying expiration date of OMB approval
The CDFI Fund will display the expiration date of the OMB approval on the OZ Nomination Tool on the CDFI Fund’s website.  

18.  Explanation of exceptions to certification statement
Not applicable.  


B.  Collections of Information Employing Statistical Methods

Not applicable.  


Appendix A. Opportunity Zone (OZ) Nomination Tool Paperwork Reduction Act (PRA) Adjudication of Public Comments, May 6, 2026

	#
	Date of Comment
	Organization
	Author Name
	Comment
	Response

	1
	3/8/2026
	Anonymous
	Anonymous
	It seems like the main goal of this tool is to make it easier for states to nominate eligible census tracts as Opportunity Zones. Keeping the process simple and minimizing unnecessary administrative burden would probably help ensure that states can submit nominations efficiently. Clear instructions and an easy-to-use interface could make the process smoother and help states identify communities that might benefit from the program.
	Treasury agrees that the primary objective of the nomination tool is to simplify the nomination process and reduce unnecessary administrative burden. Treasury will ensure that the OZ Nomination Tool provides clear instructions and an intuitive, easy‑to‑use interface. Treasury is working closely with its IT contractor to implement these improvements and to support efficient and user‑friendly functionality.

	2
	3/6/2026
	N/A
	Jean M. Fleurimond 
	Dear Opportunity Zone Team, I appreciate the opportunity to provide feedback on the OZ Nomination Tool. Based on my understanding, I’d like to share a few recommendations that I believe could improve its effectiveness: 1) Simplify the user interface so smaller communities with fewer resources can easily navigate it. 2) Ensure transparency in how the final Opportunity Zones are selected, with public access to criteria. 3) Incorporate the most recent local economic data to keep the selection fair. 4) Provide clear guidance or technical assistance for state officials, especially for smaller jurisdictions. 5) Consider a feedback mechanism post-nomination to improve future rounds. Thank you for your time and consideration.
	Treasury agrees that the primary objective of the nomination tool is to simplify the nomination process and reduce unnecessary administrative burden. Treasury will ensure that the OZ Nomination Tool provides clear instructions and an intuitive, easy‑to‑use interface. Treasury is working closely with its IT contractor to implement these improvements and to support efficient and user‑friendly functionality.

	3
	4/8/2026
	N/A
	Carnell Oliver
	Comment discusses the importance of embedding explicit civil rights protections into the Opportunity Zone 2.0 nomination and evaluation process.
	Treasury agrees and the OZ Nomination Tool will adhere to civil rights requirements.

	4
	4/10/2026
	State of Kansas
	Paul Hughes
	The State of Kansas is actively engaged with its OZ 2.0 stakeholders regarding the desired content of a nomination, that it be limited to three (3) pages, maximizes the use of links to supporting materials and maps, and be submitted in either Word or PDF format. Therefore, we would like the CDFI tool to support the uploading of nominated tracts in preference to copying and pasting information into a web form. A sample of our nomination guidance is attached for reference.
	Treasury agrees and the OZ Nomination Tool will limit the amount of documentation required and allow for bulk upload of tracts.

	5
	5/2/2026
	Novogradac and Co. LLP
	Jason Watkins
	Attached is a response from the Novogradac OZ Working Group in response to the March 6, 2026 notice requesting public comment on the Opportunity Zones (OZ) Nomination Tool. Recommend that tool include criteria for evaluating tracts that fall outside the eligibility list and sufficient time to review off-list nominations in addition to Treasury feedback. The tool should also include real-time indicators to support compliance with the 25% cap.
	Treasury acknowledges the recommendations regarding the nomination and review of tracts outside the list of eligible tracts. Specifically: Recommendations concerning criteria for evaluating tracts that fall outside the eligibility list will be directed to the Governor’s Office responsible for submitting tract nominations.

The CDFI Fund will consider the need to allow sufficient time for reviewing off‑list nominations.

Treasury will provide feedback for any off‑list tract nominations that are not accepted.

The OZ Nomination Tool will include automatic, real‑time indicators to support compliance with the 25 percent cap.

The OZ Nomination Tool will also maintain time‑stamped records of all nomination revisions in real time.

	6
	5/5/2026
	IFF
	Kirby Burkholder
	IFF appreciates the opportunity to provide comments to the CDFI Fund regarding the Notice of Information Collection concerning the OZ Nomination Tool. As the landscape of community development finance evolves – particularly with the permanent extension and reporting requirements of the Opportunity Zones program (OZ 2.0) – it is critical that the CDFI Fund’s data collection and program frameworks are designed to maximize the participation of mission-aligned certified CDFIs.
As a mission-driven CDFI and one of the largest in the Midwest, IFF strengthens nonprofits and the communities they serve by providing the capital and technical assistance necessary for impactful projects. We serve a 10-state region that includes Illinois, Indiana, Iowa, Kansas, Michigan, Minnesota, Missouri, Ohio, Wisconsin, and Kentucky. Since our founding in 1988, we have made over 2,300 loans for more than $1.7 billion – leveraging a total investment in communities of over $7 billion and supporting tens of thousands of jobs throughout the Midwest.
Our primary concern regarding the first iteration of the Opportunity Zones program was the limited pathway for CDFIs to participate and guide capital toward the communities that need it most. CDFIs are uniquely positioned to help the administration meet its goals of effective capital deployment, particularly in rural and deeply distressed areas, because we are already present and operational in those markets. We believe the following recommendations will ensure the OZ 2.0 framework is both impactful and effective.
1. Integrate Certified CDFI Data into Opportunity Zone Tools
To bridge the gap between OZ investors and community-rooted projects, the CDFI Fund should integrate its internal data on Certified CDFIs into the public-facing OZ mapping and reporting tools.
We suggest including an overlay in federal OZ 2.0 mapping tools that highlight certified CDFIs whose approved Target Markets serve designated census tracts. This creates a warm lead environment where investors can quickly identify local partners with deep community ties and existing investment pipelines. Showing an overlay of current CDFI investments in these tracts would further signal the investment readiness of these communities and get CDFIs into the conversation at the earliest stages of deal formation.
2. Leverage the NMTC Model to Ensure Community Impact
In the New Markets Tax Credit (NMTC) program, Community Development Entities (CDEs) take a leadership role to ensure mission alignment. We believe a similar leadership framework is necessary for OZ 2.0 to ensure the community impact comes before the money.
2
Treasury should provide specific benefits or incentives (such as streamlined reporting or priority designations) to Qualified Opportunity Funds (QOFs) that partner with or are managed by certified CDFIs. And just like in NMTC, QOFs should be required to have a Community Advisory Board to ensure that a new OZ project provides the jobs or services the locals need. The CDFI industry has decades of experience in ensuring that capital results in true community benefits – including jobs, affordable housing, and essential services.
3. Designate Certified CDFIs as Pre-Qualified Investment Intermediaries
The CDFI Fund should work with the Treasury to allow certified CDFIs to serve as automatically qualified investment intermediaries. This would allow OZ capital to be deployed through a CDFI’s existing mission-driven framework. This approach ensures that capital is managed by a professional intermediary with a 30-plus year track record of deploying capital for complex projects – like rural healthcare centers or affordable housing developments – in the most distressed tracts. The OZ 2.0 program should pre-qualify CDFIs as QOFs, allowing OZ equity to flow directly into a CDFI’s dedicated OZ fund and be deployed into an OZ. To support this, the OZ Nomination Tool should include a specific designation for tracts that are already within a certified CDFI’s target market. This would signal to investors that a pre-qualified deployment vehicle is already operational in that area.
CDFIs have a 30-plus year track record as proven community partners. Any encouragement the CDFI Fund can provide to bring CDFIs into these deals will make them more impactful and effective at meeting the administration's goals. We look forward to working with you to refine these information collection processes to better reflect the strengths of the CDFI industry.

	Treasury acknowledges the recommendation to integrate Certified CDFI data and investment overlays into Opportunity Zone mapping tools and concerns about programmatic design decisions outside the scope of the OZ Nomination Tool.

The proposal to apply an NMTC‑style framework—such as incentives for QOF–CDFI partnerships and required Community Advisory Boards—relates to post‑nomination program administration and not to the OZ Nomination Tool. As such, this is not relevant to the OZ Nomination Tool PRA notice. 

The proposal to pre‑qualify Certified CDFIs as investment intermediaries and to signal eligible tracts accordingly concerns broader program policy rather than the functionality of the OZ Nomination Tool. As such, this is not relevant to the OZ Nomination Tool PRA notice. 

	7
	5/5/2026
	Not Stated
	Larry Dembrun
	Efforts to modernize and streamline regulatory requirements are important, particularly as technology continues to evolve. Any updates that improve efficiency and accessibility can benefit both agencies and the public. At the same time, it is essential that implementation remains practical and clearly defined to avoid confusion or unintended burden.

I encourage consideration of the following:
Clear guidance on compliance expectations
Straightforward and user-friendly processes
Reasonable implementation timelines
Strong data privacy and security protections
Flexibility for individuals who may require alternative methods of access

Regulations are most effective when they balance oversight with usability. Ensuring that requirements are easy to understand and follow will lead to better outcomes and higher levels of compliance.

	Treasury agrees that clear compliance guidance, straightforward and user‑friendly processes, reasonable implementation timelines, strong data privacy and security protections, and flexible access options are important principles, and the OZ Nomination Tool will be developed taking them under consideration.

	8
	5/5/2026
	EIG Opportunity Zones Coalition
	Catherine Lyons
	The comment recommends that Treasury provide clear guidance on how states may use supplemental data to justify nominating census tracts not included on the official eligibility list. It recommends adopting a high evidentiary standard and limit the number of off‑list tract nominations to maintain policy integrity and ensure alignment with statutory criteria. The comment recommends that successful off‑list nominations count toward each state’s total allotment and that Treasury clarify the process for replacement tracts if petitions are denied. The comment requests detailed instructions within the nomination tool on how to submit off‑list tracts and how states will be notified of petition outcomes. It advises Treasury to require that each off‑list tract be submitted with an eligible substitute or otherwise create an early review pathway for off‑list petitions. The comment recommends that the nomination tool support flexible data submission methods, including direct uploads and integrated mapping features that display key eligibility metrics for each tract.
	Treasury agrees that guidance will be provided to the states nominating tracts not included in official eligibility list. Comments related to the clarity of eligibility criteria, transparency of designation rules, and alignment with statutory requirements will inform ongoing improvements to guidance and the instructions provided to states. Suggestions regarding mapping functionality, data presentation, and integration of relevant socioeconomic indicators will be considered as we refine the tool’s technical design to support accurate and efficient submissions. Feedback concerning user experience, including usability, workflow, error prevention, and support resources, will be incorporated into efforts to ensure that the tool is intuitive and accessible to all state users. Comments addressing reporting expectations, timelines, and interactions with other Treasury programs fall outside the scope of the OZ Nomination Tool itself but will be referred to the appropriate program staff for consideration. Treasury and the CDFI Fund value stakeholder input and will continue to use this feedback to guide the OZ Nomination Tool’s development consistent with PRA requirements.




