
 
 

• August 17, 2009: Literary agent John Brockman emails Epstein regarding Peter 
Thiel's core operational philosophy, writing that Thiel professes an absolute 
inability to engage in "unacceptable compromise" or "politics." 

 

o Source: Department of Justice USVI v. JPMorgan Chase Bank, Case No. 
1:22-cv-10904 (S.D.N.Y.). 

• August 24, 2010: Paul S. Barrett (JP Morgan Private Bank Managing Director) 
advises Epstein to immediately unwind his remaining 30-year swap exposure 
due to high economic hard-landing risks. Later that evening, Epstein emails 
Barrett and Jes Staley sharply criticizing the firm's guidance: "Yen?,, So Far JPM 
Recommendations. Are A Disaster". 

 

o Source: Department of Justice USVI v. JPMorgan Chase Bank, Case No. 
1:22-cv-10904 (S.D.N.Y.). 
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From : Jeffrey Epstein [mallto: 
Sent: Tuesday, August 24, 2010 4:25 PM 
To: Paul S Barrett 
Cc: Jes Staley 
Subject: Re: 30yr swaps 

yen? .. ,o far Jpm rccomendat,on, . arc a disutcr 

On Tue. Aug 24, 20 IO at 4: 19 PM. Jeffrey Epstein <jccyncntjonra gllllltlJ:om> wrote: 
ok 

On Tue. Aug 24. 20 IO at 3:44 PM. Paul S Barren 
Jeffrey 

Left you a message. 

wrote: 

We ,hould unwmd the remainder of our 30yr '""P c,JIO'urc, Between the jobless claims and hous,ng dato the risk has 
substanually grown for a hard landing wluch would dnve interest rotes lo"'c:r. 

We ho,e I0MM of on outright swap and I0MM ofa recei,crswoption (4 JS', strike) 

Let me know. 

Poul 

Paul Barrett, CFA 
Managing Director 
Global Inve stment Opportunities Group 
JPMorgan Private Bank 
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• August 2010 (Full Month): Internal monthly banking statements track Epstein's 
major losses on a Long Total Return Swap managed by JP Morgan on Goldman 
Sachs Group Inc. equity, utilizing a USD Notional value of $4,775,970. 

 

o Source: Department of Justice USVI v. JPMorgan Chase Bank, Case No. 
1:22-cv-10904 (S.D.N.Y.), Monthly Ledger Statements. 

• Post-2008 Lehman Brothers Collapse: Following the systemic fallout of the 
Lehman Brothers collapse, Martin Shkreli and his partner, Mark Biestek, co-
found the hedge fund MSMB Capital Management. 

o Source: Martin Shkreli Interview with Vlad Lyubovny, Part 4. 
• 2011 (The Orexigen Naked Short Campaign): Shkreli and MSMB Capital 

Management execute a massive short position targeting 32 million shares of 
Orexigen Therapeutics at $2.50 per share. 

o Mechanics of the Short: MSMB initiates the trade after identifying that 
Orexigen's core weight-loss drug did not perform effectively in trials, 
prompting an FDA non-approval signal. Believing the company is 
completely terminal, Shkreli attempts to aggressively over-short the equity 
to test if the sheer volume of selling pressure will artificially force the stock 
price downward. 

o The "Naked Short" / Bank Loophole: Standard regulatory frameworks 
dictate that a short-seller must secure a "locate" (verify borrowable  
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shares) and officially borrow the stock before selling it. However, MSMB's 
prime brokerage bank operates under a relaxed relational allowance, 
advising Shkreli that as long as he obtains a locate "at some point," they 
do not require a pre-borrow. This omission effectively facilitates a naked 
short sale. 

o The Broker-Dealer Loophole (The Renaissance 
Counterparty): Despite MSMB's massive selling volume, Orexigen's 
stock price fails to drop because Renaissance Technologies aggressively 
buys up the entirety of Shkreli's short book. Shkreli highlights a critical 
institutional loophole: quantitative funds like Renaissance frequently 
maintain formal broker-dealer licenses. Because they operate as broker-
dealers rather than standard hedge funds, they are legally exempt from 
pre-borrowing rules before shorting and are not mandated to publicly 
disclose when their ownership stake eclipses 5% of a company. (Orexigen 
would ultimately collapse into bankruptcy approximately one year later). 

o Source: Martin Shkreli Interview with Vlad Lyubovny, Part 4. 
• December 28, 2012: AdFin Solutions, Inc. enters into a Series A Preferred Stock 

Purchase Agreement with purchasers David J. Mitchell and Jonathan Leitersdorf. 
Mitchell commits to an initial investment of 685,714 shares for $299,999.88, and 
Leitersdorf invests $1,499,999.81 for 3,428,571 shares, at a purchase price of 
$0.4375 per share. 

o Source: Department of Justice AdFin Solutions, Inc., Series A Preferred 
Stock Purchase Agreement, Schedule of Purchasers. 

• April 10, 2013: AdFin Solutions, Inc. executes a subsequent closing of Series A 
Preferred Stock, raising $2,649,999.63 across 6,057,142 shares. Investors and 
their respective investments include: 

o Southern Trust Company, Inc. (Jeffrey Epstein): 1,142,857 shares for 
$499,999.94 

o David J. Mitchell: 457,143 shares for $200,000.06 
o Tom Glocer: 228,571 shares for $99,999.81 
o Richard Kirshenbaum: 114,286 shares for $50,000.13 
o Source: Department of Justice AdFin Solutions, Inc., Series A Preferred 

Stock Purchase Agreement, Exhibit A Ledger. 
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• July 18, 2013: Deposition documents Epstein leveraging private information 
regarding Bill Gates' personal meetings and associates (specifically Boris Nikolic) 
to force an ongoing financial advisory relationship. 

 

o Source: Government of the United States Virgin Islands v. JPMorgan 
Chase Bank, N.A.(1:22-cv-10904)  

 
 
 
 
 
 
 
 
 
 

Q. Kat hryn Ruemmler? 

A. Yeah, I don't know. 

3 Q. Bill Gates? 

A. Yes . 

5 Q. Leon Black? 

6 A. Same as Glenn . I don 't know 

how I first met Leon . 

8 Q. David Gergen? 

9 A. That's correct. 

10 Q. Boris Nikolic? 

11 A. Yes . 

12 Q. Larry Summers? 

13 A. Yes . 

14 Q. Natha n Myhrvold with Microsoft? 

15 A. Yeah, I know Nathan . I don't 

16 know same answer . I don't know whether 

17 Epstein introduced Nathan or not. 

18 Q. Kimbal Musk? 

19 A. I didn't know Kimbal Musk . 

20 Q. Elon Musk? 

21 A. Yes . 

22 Q. Les Wexner? 

23 A. No. 

24 Q. Because Les Wexner, as you 

25 described , was working with JPMorgan to take 

Golkow Litigation Services Page 88 
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• July 23, 2013: AdFin Solutions, Inc. executes a final subsequent Series A 
Preferred Stock closing, issuing 7,940,935 shares for an aggregate amount of 
$3,474,158.50. Venture fund CVAFH I LLC (associated with Howard Lutnick's 
Cantor Fitzgerald) participates under specific custom purpose clauses. Investors 
and their investments include: 

o CVAFH I LLC: 800,000 shares for $350,000.00 
o David J. Mitchell: 285,714 shares for $124,999.87 
o Jonathan Leitersdorf: 285,714 shares for $124,999.87 
o Southern Trust Company, Inc. (Jeffrey Epstein): 285,714 shares for 

$124,999.87 
o Dani Ilani: 169,508 shares for $74,159.75 
o Gil Mandelzis: 57,142 shares for $24,999.63 
o Source: Department of Justice AdFin Solutions, Inc., Series A Preferred 

Stock Purchase Agreement, Closing Exhibits & Letter Agreements.  
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Phase 2: Venture Capital & Crypto Banking Gateways (2014–2018) 

• December 1, 2014: Brock Pierce (Co-Founder of Tether) contacts Epstein 
regarding Coinbase's ongoing $60 million Series C financing round, securing a 
dedicated investment allocation ahead of the round's finalization. 

 

o Source: Department of Justice Estate of Jeffrey Epstein v. Coinbase, Inc., 
Ledger Logs and Electronic Mail Correspondence [Public Records / 
Delaware Chancery Court]. 

• December 3, 2014: Brock Pierce emails corporate and subscription documents 
to Epstein for "Crypto Currency Partners II, LLC" to systematically funnel private 
bank funds directly into the emerging crypto ecosystem. 

 

 

 

 

 

 

From : 
Sent : 
To: 
Subject : 

From: Brock Pierce 

To: JcfTrcy Epstc111 <jeevaca tion@gmai Lcom> 

ubj cct : Fwd: The Stephens brothers - Potential Series C Investors 

Dale: Mon , 0 I Dec 2014 18: 18:2 1 +oOOO 
Att ac hm ents: 4855 _ 00 l .pdf ; Amended _ and_ Resta ted_ Co-Sa le_ Agreement _(Se ries_ B).pdf; 

Amended _and_ Restated_Jnvestor _ Rights_Agreement _(Series _ B).pdf: 

JefTrey, 

Amended _ and_ Restated_ Voting_Agreement _(Serics _ B).pdf; Capitaliza tion_ Table .xis; 
Coin base_ Globa l_-_Amended _ and_ Restated _ Cert ificate_ of _ lncorporation.pdf: 
Coinbase _Series _C.pdf; Series_ B_ Stock_ Purchase_Agreement _(Series _B).pdf; 
Series_ C_ Term_Sheet.pdf 
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The Combasc Scnc, C is go ing to be finalized this week . I have goucn us allocation if you're interested and able 
to move fast. Shou ld be a $60 M financing. The syndicate of investo rs in the round are OF J Growth , a 16, 
(Andn.:csscn I loro,, II L). USV. Ribbll Cap11al and a few bank venture arms and traditional financial service 
players . Are you available to talk Lo the co-fo under who is spearhead ing the financing today? 

BrockJl,erce < 

Wednesday, December 3, 2014 4:50 PM 
Jeffrey tpstein 
CCP LLC Docs 

EFTA00679451 

Attachments : Crypto Currency Partners II. LLC - Operating Agreement.pdf; Crypto Currency Partners 
II LLC Subscription Application.pdf 

Jeffrey, 

Attached are the docs I sent you for the LLC that w= intend to funnel your investments through . Please let me know if 
there ar= any issues w,th the structur e and}or details. I'm ava,la6Ie to chat a=y t,me. EFTA_R1_02113:i.& 

EFT A02708994 
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o Source: Department of Justice In re Crypto Currency Partners II, LLC, 
Subscription Records [Public Disclosure Archive]. 
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• January 27, 2015: Wealth advisor Vahe Stepanian emails Epstein a banking 
trade recap showing heavy losses. Epstein's entity, Southern Financial, is long 
100,000 Twitter (TWTR) shares on a Total Return Swap while being short TWTR 
calls; the strategy backfires as Twitter reports earnings and the stock drops 
13.8%. 

 

o Source: Department of Justice USVI v. JPMorgan Chase Bank, Case No. 
1:22-cv-10904 (S.D.N.Y.), Brokerage Trade Recaps. 
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From : Vahe Stepanian 
Sent Tuesday, January 27, 2015 5:50 PM 
To : Daniel Sabba; jeffrey E. 
Cc: Paul Manis ; Richard Kahn 
Subject RE: Trade Recap - 01/27/2015 - Long lWTR on ly TRS, Short lWTR ly calls [q 

ClaSSlfteatlon: Confidential 

EFT A01203566 

Jeffrey- please find updated TWTR trade details below (inclusive of 11111Jal strike), along with attached termsheet . 

Total Return Swap: 
Swap Seller DB 
Swap Buyer: Southern Financial LLC 
Ticker: TWTR 
Size: 100,000 shares 
Expiry: 1/27/2016 
Spread : lml• 7Sbps 
Resets : Monthly 
Optoonal Early Terminauon : Applicable , 3 days (two-way) 
Commiss ions : $0.03 per share In and out 
Initial Strike: $38.9662 (Gross)/ S38.9962(Net) 

European call opt ions on TWTR: 
Optoon Seller- Southern F,nane1al UC 
Opuon Buyer : DB 
Shares : 100,000 
Nouonal : 53,896 ,620 .00 
Type: Call 
Style: European 
Expiry: 1/27/2016 
Strike $38.9662 
Prem ium client rece ives : $728 ,278 .28 (18.69%) 

Thank you, 
Vahe 

··---
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• February 11, 2015: Venture capital fund Valar Global Fund II LP (a Peter Thiel-
linked entity) issues an official capital call notice to investor Southern Trust 
Company, Inc. (Jeffrey Epstein) requesting a contribution of $900,000.00. This 
represents 6% of an overall $15,000,000.00 total institutional commitment, 
bringing total contributions up to $1,050,000.00 and leaving an unfunded 
commitment balance of $13,950,000.00. The capital injection is directed to be 
wired by February 25, 2015, using Silicon Valley Bank as the processing bank 
repository. 

o Source: Department of Justice Valar Ventures, Valar Global Fund II LP 
Capital Call Records. 

• January 2015 – December 2016: Epstein's Southern Trust Company 
systematically deploys capital across eight distinct capital calls into Peter Thiel's 
Valar Global Fund II & III LP ($150k on 1/21/15; $900k on 2/12/15; $2.7M on 
3/20/15; $600k on 7/24/15; $1.95M on 9/24/15; $250k on 6/23/16; $1.25M on 
8/18/16; and $3.75M on 12/12/16). 
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o Source: Department of Justice Southern Trust Company LLC, Case No. ST-
2020-CV-00003, Financial Wire Transfer Schedules [Public Records]. 

o  

The Real Margins are in Derivatives Clearing 

The biggest clearinghouses in the world are in derivatives 
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0 October 2015 LedgerX Confide-ntial 

CCP II - SERVICE PROVIDERS 

ADMINISTRATION / CFO Kranz & Associates 

LEGAL Sidley Austin 

TAX / AUDIT Crawford Pimintel 

Bank 

CUSTODIAN Merrill Lynch 

BTC VAULT Xapo & BitGo 
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https://www.justice.gov/epstein/files/DataSet%208/EFTA00027019.pdf
https://www.justice.gov/epstein/files/DataSet%208/EFTA00027019.pdf
https://www.justice.gov/epstein/files/DataSet%209/EFTA01128556.pdf
https://www.justice.gov/epstein/files/DataSet%209/EFTA01088644.pdf


 
 

• March 23 & 26, 2016: Crypto developer Jeremy Rubin introduces Epstein to 
Zach Dexter at LedgerX. Epstein interrogates the structural viability of the pitch 
deck, demanding precise regulatory timelines and monetization paths. 

 

 

• Late 2017 – Early 2018: Microsoft co-founder Bill Gates opens a massive short 
position against Tesla (TSLA) targeting roughly 1% of Tesla's outstanding shares 
(an initial bet of $500 million). 

o Source: CNBC Elon Musk Confronts Bill Gates About Shorting Tesla 

 

 

 

 

 

From: Jeremy Rubin 

To: "jeff rey E." <jeevac-ation@gmail.com > 

Subject : Re: [Potential Investment] Fwd: LedgerX deck 

Date: Wed, 23 Mar 20 16 22:43:42 +0000 

I'm getting the term sheet, will fwd when I get ii. 
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Re: the above , I'm indifferent, biased to having it in your name as ii seems odd for me to come across that money - unless we 
were to form some fund that I'm running that you invested in for example which seems more plausible. I guess I would be 
moreso at their preference, but I think they would be worried at>out the same issue I raised , so in either case it would be good 
to talk to them once I get a term sheet. 

Best, 

Jeremy 

From : ''.jefTrey E." <jeevaca tion@,gmail.com > 

To: Jeremy Rubin 

Subject: Re: Intro: Jeremy <> Zach at LedgerX 

Date: Sat , 26 Mar 2016 16:25:02 +oOOO 

a " bit " , where is the version on how they make money and when , and how much time or cost it takes to get 
there . 

On Sat, Mar 26, 20 16 at 11 :32 AM, Jeremy Rubin wro te: 
Yeah you're right. Sorry , I did minimal review of the document this morning , this is a bit nufTy. 

I'll ask them for real details . 

On Saturday, March 26, 2016, jefTrey E. <jcerncahon @..gmail com> wrote : 
i would like to see numbers , biz plan , this is a deck for the newspaper s 

On Sat, Mar 26, 2016 at 8:34 AM, Jeremy Rubin 
Lrnk what you think . 

wrote : 
EFTA00830809 

https://www.cnbc.com/2022/04/23/elon-musk-tweets-that-he-confronted-bill-gates-about-shorting-tesla.html
https://www.justice.gov/epstein/files/DataSet%209/EFTA00830809.pdf
https://www.justice.gov/epstein/files/DataSet%209/EFTA00830809.pdf


 
 

• January 29, 2018: Darren K. Indyke communicates an OTC offer to sell 50% of 
Epstein's private Coinbase position for $11 million, noting that the fiat gateway's 
overall ecosystem valuation has already scaled past $3 billion. 

 

o Source: Department of Justice Estate of Jeffrey Epstein, Inventory Asset 
List [Public Ledger Filings]. 

 

 

 

 

 

 

 

 

 

 

 

From: Richard Kahn 
To: "jefTrcy E." <jccvacation c gmail.com> 

ubjec l: Coinbase 
Date: Tue, 30 Jan 2018 23:07:53 +oOOO 

lnlin e-lmages: imageOOl.png 

please advise 
thank you 

Richard Kahn 
HBRK Associates Inc. 

Good morning , Brad. 
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We recognize that the company 's value Is greater than $3 Bill ion already. So, we think a fair offer is $11 M illion for 
50% of our Coinbase position. 

Best, 

DARREN K. INDYKE 
DARREN K. INDYKE PLLC EFT A00901 n 4 

https://www.justice.gov/epstein/files/DataSet%209/EFTA00901772.pdf
https://www.justice.gov/epstein/files/DataSet%209/EFTA00901772.pdf
https://www.justice.gov/epstein/files/DataSet%209/EFTA00901772.pdf


 
 

Phase 3: Riskless Principal Abuses, Synthetic Equities, and Short 
Backlash (2018–2022) 

• July 24, 2018: BlockFi Lending LLC issues a corporate follow-up to California 
regulators claiming that restrictions preventing finance lenders from holding 
customer collateral cause "substantial harm" relative to unregulated offshore 
competitors. 

 

o Source: California Department of Financial Protection and Innovation 
(DFPI) Archive, BlockFi Interpretive Opinion Request Logs. 
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16. BlockFi represented it generated the interest it paid BIA investors by deploying 

investors ' digital assets in various ways, including loans made to institu tional investors lending U.S. 

dollars to retail investors, and investing in d igital assets equities. and futures. 

17. Under BlockFi 's terms for the BIA, investors : 

gran t Blockfi the right , without fu1ther notice to (the investor] , to hold the 
cryp tocurrenc _x held in (th'<] account in BlockFi's name or in another nameJ and to 
pledge, repledge , hypothecate , rehypothecate , sell. lend. or otherwise transfer. invest 
or use any amount of such c1yptocurrency, separa tely or together with other prope11y. 
with all anendant rights of ownership. and for any period of time and without retaining 
in BlockFi's possession and/or control a like amount of c,yptocurrency , and to use or 
invest such cryptocurrency at its own risk. 

18. Block Fi offered and sold Bl As to obtain digital assets for the general use of its 

business, namely to use the assets in its lending and investment activities, which generated income 

both for Block Fi and to pay interest to BIA investors. BlockFi pooled the loaned assets , and 

exercised full discretion over how much to hold, lend , and invest. Block Fi had complete legal 

ownership and control over the digital assets loaned to it by BIA investors and advertised that it 

managed the risks involved. 

19. To begin investing in a BIA, an investor could transfer digital assets to the digital 

wallet address assigned by Blockfi to the investor o purchase digital assets with fiat currency from 

Block Fi Trading LLC or the purpo se of investing in a BIA. Block Fi Trading LLC accepted the 

digital asset or fiat from the investor and then transfe1Ted the asset to BlockFi. BlockFi did not hold 

private keys for the investo rs' walle t addresses ; rather , investors ' digital assets were sent to 

Block Fi ' s wallet addresses at third-party custodians . 

Olhor 
\ubsidiarte.s 

Blockfi Inc. 
tP,rent Comp,ny) 

BlockFi Trading LLC 

©~~~buy 
crvpt0frcm}llodifiTr-. 

lnstitutK>nal 
Borrowe-rs 
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https://dfpi.ca.gov/enforcement_action/blockfi-lending-llc/
https://dfpi.ca.gov/enforcement_action/blockfi-lending-llc/
https://dfpi.ca.gov/enforcement_action/blockfi-lending-llc/


 
 

• September 28, 2018: The SEC issues a major cease-and-desist order against 
Credit Suisse (USA) LLC for widespread abuse of the "Riskless Principal" 
transaction classification to execute-match transactions internally across 
proprietary books, altering standard stock pricing feeds and actively concealing 
institutional selling programs. 

o Source: In the Matter of Credit Suisse Securities (USA) LLC, SEC 
Investment Advisers Act Release No. IA-5051 / Administrative Proceeding 
File No. 3-18848. 

• October 4, 2018 (4:16 PM): Tesla CEO Elon Musk publishes a highly public 
social media post on X targeting regulatory oversight. He sarcastically 
remarks, "Just want to that the Shortseller Enrichment Commission is doing 
incredible work. And the name change is so on point!" Shkreli later notes that this 
is a prime example of the extreme regulatory and operational friction generated 
when short sellers build concentrated positions against a mega-cap tech 
executive. 

o Source: Elon Musk Official X Account Post [@elonmusk / Status 
Link: x.com/elonmusk/status/1047943670350020608]. 

• March 28, 2019: General corporate billing records begin tracking extensive legal 
and structuring work handled by attorneys Daniel Friedberg and Chad Richman 
specifically for Alameda Research LLC, establishing the operational framework 
for Sam Bankman-Fried's crypto-equity empire 
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https://www.sec.gov/files/litigation/admin/2018/33-10565.pdf
https://www.sec.gov/files/litigation/admin/2018/33-10565.pdf
https://www.sec.gov/files/litigation/admin/2018/33-10565.pdf


 
 

o Source: In re FTX Trading Ltd., et al., Case No. 22-11068 (Bankr. D. Del.), 
Fee Application Exhibits. 

• December 20, 2019: Binance announces a major strategic investment in FTX. 
This equity partnership leverages the native FTX Token (FTT) and initiates the 
multi-asset architectural development needed to anchor a global tokenized stock 
infrastructure using a unified, multi-asset crypto/fiat collateral wallet. 

o Source: Binance Corporate Press Registry / Strategic Investment Log. 
• June 22, 2020: Internal Bloomberg chat leaks capture market trading desks 

actively coordinating the hardcoding and deletion of specific stock ticker symbols 
from short/long risk sections to artificially manipulate short books overnight and 
dodge compliance alarms. 

o Source: Bloomberg DOJ Probe Looks at Almost 30 Short-Selling Firms. 
• July 2, 2020: Elon Musk continues his public criticism of short positions via X. 

o At 2:50 PM, he posts a follow-up stating: "Will send some to the 
Shortseller Enrichment Commission to comfort them through these difficult 
times". 

o At 4:00 PM, he posts: "Tesla will make fabulous short shorts in radiant red 
satin with gold trim", aiming directly at institutional actors holding short 
positions against Tesla. 

o Source: Elon Musk Official X Account Posts [@elonmusk / Status 
Links: x.com/elonmusk/status/1278762916326649863]. 

• October 2020: FTX officially partners with German licensed broker-dealer and 
custodian CM-Equity to pioneer synthetic tokenized U.S. stocks. This relies on a 
digital optimization of the Riskless Principal framework: the exchange takes 
stablecoins or crypto from users, matches the order offshore via CM-Equity, and 
issues fractionally backed tokens tracking real-time spot prices of U.S. equities 
24/7. 

 

Case 22-11068-JTD Doc 11626 

Pro Forma Positions 
(Amounts., $'M1Uons} 

Filed 04/10/24 
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FTX Europe - Overview of Key Pos1t1ons (Post Collateral Agreement and lnter~Oebtor) 

Alameda ·•March Ltd. 

______,... External Claims J Llab1rn1es 

______,... lntercompany Claim& 

----- • Cash Paymenls 

B Net Cash Increase m Not Ct:lsh Decrease 

FTX Europe AG 

FTX Trading Ltd, 

' ' ' ' ' ' : 
~----------------------------------. ' ' ' ' ' ' ' ' : ' : 
' CM-Equit y 

1 0 

https://restructuring.ra.kroll.com/ftx/Home-DocketInfo
https://restructuring.ra.kroll.com/ftx/Home-DocketInfo
https://www.binance.com/en/blog/all/414610870200725504
https://www.bloomberg.com/news/articles/2022-02-04/vast-doj-probe-looks-at-almost-30-short-selling-firms-and-allies
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA5NTU5Ng==&id2=-1


 
 

 

 
o Source: BaFin (Federal Financial Supervisory Authority) Corporate 

Registry, CM-Equity AG Permitted Product Offerings. 
• November 2, 2020: Sam Bankman-Fried publicly tweets: "Tokenized Stocks are 

now on FTX!", officially launching synthetic digital trackers of major U.S. 
corporate equities. The initial suite of FTX tokenized stock products officially 
rolled out to market protocols includes: 

o Tesla (TSLA) 
o Apple (AAPL) 
o Amazon (AMZN) 
o Netflix (NFLX) 
o Alphabet / Google (GOOGL) 
o Source: Sam Bankman-Fried Official X Account Archive [@SBF_FTX / 

Public Announcement Record]. 
• November 12, 2020: Sam Bankman-Fried hosts an Ask-Me-Anything livestream 

actively promoting FTX tokenized stocks, asserting that the tokens are 
completely safe because they can be "physically redeemed" for real shares 
through European custodian CM-Equity. 

 

o Source: FTX Official AMA Broadcast Archive, Crypto-Equity Settlement 
Protocols. 

Case 22·11068-JTD Doc 11626·6 Filed 04/10/24 Page 5 of 7 
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https://www.bafin.de/DE/die-bafin/publikationen-daten/datenbanken-uebersichten/unternehmenssuche/unternehmenssuche_node.html
https://www.bafin.de/DE/die-bafin/publikationen-daten/datenbanken-uebersichten/unternehmenssuche/unternehmenssuche_node.html
https://x.com/sbf_ftx/status/1323256524731420673?s=61
https://x.com/sbf_ftx/status/1323256524731420673?s=61
https://x.com/sbf_ftx/status/1326864659509473280?s=61
https://x.com/sbf_ftx/status/1326864659509473280?s=61
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA5NTU5Ng==&id2=-1
https://x.com/sbf_ftx/status/1326864659509473280?s=61


 
 

• December 2020: Genesis (a Digital Currency Group subsidiary) enters into a 
formal institutional agreement with Gemini to launch the "Gemini Earn" interest-
bearing crypto loan program, bypassing traditional banking protections to funnel 
retail assets into high-yield, unsecured institutional lending. 

o Source: SEC v. Gemini Trust Company, LLC & Genesis Global Capital, 
LLC, Case No. 1:23-cv-00287 (S.D.N.Y.), Formal Complaint Filing. 

• 2021: Venture entity "2021-015 Investments LLC" (associated with email 
endpoints investments@rivendelltrust.com and jmichels@thielcapital.com) 
secures a private equity placement under Class A Common (CA) stock, tracking 
an allocation block of 45,784; 11,446; 245,000 shares within the FTX master 
corporate registers. 

 

o Source: In re FTX Trading Ltd., Case No. 22-11068-JTD, Exhibit A WRS 
Equity Holders List & Exhibit B FTX Trading Equity Holders List. 

• February 24, 2021: Bill Gates evades direct confirmation of his short position on 
Bloomberg TV, stating, "I wish I'd owned or been more on the long side... I don't 
talk about my investments." 

o Source: Bloomberg Technology Broadcast, Live Interview with Bill Gates. 
• February 2021: The Gemini Earn program officially opens to retail users. Internal 

data reveals that Gemini structures the system to pocket massive undisclosed 
banking agent fees, taking cut-outs as high as 4.29% before passing residual 
yield to users. 

o Source: New York State Department of Financial Services (NYDFS) 
Enforcement Action, In re Gemini Trust Company. 
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• April 2021: Following FTX's multi-asset infrastructure expansion, Binance 
launches its alternative "Stock Tokens" program, using zero-commission 
stablecoin pairs (USDT/BUSD) routed through compliance coverage from CM-
Equity. The specific asset list tracking this secondary deployment includes: 

o Tesla (TSLA) 
o Apple (AAPL) 
o Microsoft (MSFT) 
o Coinbase (COIN) 
o GameStop (GME) (Whose broader equity trading freeze at Interactive 

Brokers under CEO Thomas Peterffy is logged as capping price 
momentum from running into thousands of dollars per share). 

 

o Source: Binance Exchange Product Guide / Automated Share Token 
Terms, Supported Instruments Registry. 

• July 16, 2021: Binance abruptly terminates its tokenized stock trading service 
after facing intense regulatory warnings from European and Asian banking 
watchdogs (including Germany and Hong Kong). While CM-Equity elects to 
cease compliance coverage for Binance, FTX and Bittrex Global keep their 
tokenized equity structures running actively. 

o Source: CNBC Crypto Exchange Binance Stops Selling Digital Versions 
Of Stocks Like Tesla And Apple As Regulators Circle. 
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• Late 2021: FTX buys back Binance's early equity stake in the company for $2.1 
billion paid out in a mix of corporate stablecoins (BUSD) and FTX native utility 
tokens (FTT), leaving Binance holding a massive treasury block of FTT. 

 

o Source: In re FTX Trading Ltd., Case No. 22-11068 (Bankr. D. Del.), 
Schedules of Assets and Liabilities. 

 

 

 

 

 

 

 

 

 

 

Messa • 

Buyback of FTX Stock from Binance 
)Uty-15,10:U 

From S.m Bankman-Fned [sam@lftx.com) 
on behalf of ~m Bankman-Fried <nm@lftx.com> fsam@>tut.com) 
Sent: 7/15/ 2021 U:10:16 PM 
To· Brooke Xue (bfooke.icue@lb1nance com) 
CC: Wane, David S (dav1dwanc@paul hast1n1s.com}; Hon Ng (hon .nc@b1n1nc.e.c.om), Can Sun {csun~fenWIC.k..comJ; 

Helen Ha, (heten.h@b1nance.com); diM'lny f@binance com; Xion&, J1alm1 U1atin1xion1@1pau·hutlncs.comJ; sus,.n U 
[susan.h@)binance.com); Daniel Fnedberi (dan@tttx.com) 

Subject: Re: 81nance / fTX t1os;na funds now memo 

Please tranSfer 

1) 1.764,040 96088 BNB 
2) 500,000 ,000 BUSO, m add 1bon to all currently pen ding BUSD (roughly 571.250,000. 00 as of wnbng ) 

from: email is evergreennorthementerpnse.@gma,I com and UID is 94086678 

To· address is bnb136ns61fw4zs5hg4n85vdthaad7 hq5m4gtkgf23 , memo is 558635257 

please do these transfers if and only if you promise to send both a scan and the hard copy of the 
neces sary notarized documents to us in the next hou r. 

Sam Bankman-Fried 
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https://x.com/zguz/status/1715093879911788824?s=61&t=zvpE_UYDJ4UAq7dTHOVYdQ
https://x.com/zguz/status/1715093879911788824?s=61&t=zvpE_UYDJ4UAq7dTHOVYdQ
https://x.com/zguz/status/1715093879911788824?s=61&t=zvpE_UYDJ4UAq7dTHOVYdQ


 
 

• April 2022: Leaked text messages confirm Elon Musk confronting Bill Gates over 
his ongoing $500 million short position against Tesla, which has swollen to over 
$1.5 billion in unrealized losses due to Tesla's market surge. 

 

 

 

 

< 

• 

Whole Mars Catalog O @wholemars • 4/22/22 ¾ 
So apparently Bill Gates hit up @elonmusk to discuss "philanthropy on 
climate change" but Elon asked if he still had a half billion dollar short 
position on $TSLA. 

Bill said he hasn't closed it out , so Elon told him to get lost. No idea if 
this is true lol 

Just landed. 
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Bill 

.::>1-JCll..,t::/\ ell t:: Vt::I y 11111-JI t::::>::>I Vt::. Yesterday 9 ·12 PM 

720 on Wednesday to be clear 

Today 6:04 AM 

Sorry to say I haven't closed it 
out. 

I would like to discuss 
philanthropy possibilities. 

Elon Musk O • 
@elonmusk 

>hilanthropy possibilities. 

¾.com 

Yeah, but I didn't leak it to NYT. They must have got it through friends of 
friends. 

I heard from multiple people at TED that Gates sti ll had half billion short 
against Tesla, which is why I asked him, so it's not exact ly top secret. 

11:12 PM · 4/22/22 

https://x.com/elonmusk/status/1517702987359133696?s=46


 
 

• March 31, 2022: A documented multi-quintillion dollar valuation benchmark is 
established under the "Caroline 3/31/2022" tokenized stock loan structures, 
utilized by FTX/Alameda to loop real equity value through offshore margin 
accounting cracks. 

 

o Source: In re FTX Trading Ltd., Case No. 22-11068 (Bankr. D. Del.). 
• June 21, 2022: Alameda Ventures Ltd. enters into a major revolving cash and 

Bitcoin Master Loan Agreement facility to artificially prop up Voyager Digital 
Holdings following systemic liquidity failures. 

 

o Source: In re Voyager Digital Holdings, Inc., Case No. 22-10943 (Bankr. 
S.D.N.Y.), Debt-in-Possession Loan Exhibits. 
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25 recovery effort is on the verge of being a qualified success 13 

4 A 

1 the next equally immense challenge is claim management . When 
5 

2 

3 

4 $~3. guintiI1.ion . 

5 
0 

6 recoveries if we allowed all of those claims ana 

7 would ercent . So , we have a job to do . 

23 

24 

LOAN AGREEME~T 

This LOAN AGREEME "T (this "Agreeme nt") is entered into as of June 2 1. 2022 (the "Effec tive Date ") 
by and among ALAMEDA VENTURES LTD ("Lender "). VOYAGE R DIGITAL HOLDINGS , IKC. 
(''Borrower ") and VOYAGER DIGITAL LTD ("Guarantor ''). Capitalized tcnn s used but not otherwise de fined 
herein shall have the mea nings given them on Schedule B. Th e parties agree as follows: 

BORROWER: 

Cash Revolving Loan Amount: 

BTC Revolving Loan Amount : 

Guara ntor : 

Sc nrn uu : A 
LOA~TERMS 

\'OYAGER DIGITAL HOLDl~G S, INC. 

Two Hundred :\llillion Dollars ($200,000.000.00) (the "Cash Revolvin g Loan 
Amount "). 

Fifteen Thousand (I 5.000) BTC (the '"BTC Rc, •olving Loan Amount"). 

Voyager Digital LTD. 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA4ODMwOA==&id2=-1
https://cases.stretto.com/public/x193/11753/PLEADINGS/1175301312380000000025.pdf
https://cases.stretto.com/public/x193/11753/PLEADINGS/1175301312380000000025.pdf
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA4ODMwOA==&id2=-1
https://cases.stretto.com/public/x193/11753/PLEADINGS/1175301312380000000025.pdf


 
 

Phase 4: Insolvency, De-Pegs, and the Crypto-Banking Collapse (Late 
2022–2024) 

• May 2022: The TerraLuna ecosystem completely collapses as its algorithmic 
UST token completely de-pegs from the U.S. dollar, wiping out $40 billion in 
market value overnight and triggering a systemic margin call across the crypto 
lending sector. 

o Source: SEC v. Terraform Labs Pte Ltd and Do He Hyeong Kwon, Case 
No. 1:23-cv-01346 (S.D.N.Y.), Litigation Release. 

• November 6, 2022: Binance CEO Changpeng Zhao (CZ) announces that due to 
"recent revelations that came to light," Binance is liquidating its entire remaining 
$530 million holding of FTT tokens received from the 2021 equity buyback. The 
announcement sparks a severe confidence crisis and a massive run on FTX's 
ledger. 

 

o Source: Changpeng Zhao Official X Account Post [@cz_binance]. 
• November 6, 2022 (Internal Platform Small Group Chat Logs): Internal 

platform records preserve a high-level message exchange between Nishad 
Singh, Sam Bankman-Fried, and Caroline Ellison outlining real-time platform 
degradation. Singh flags an aggressive backlog, stating, "lots of withdrawals on 
ftx are queueing up -- net changes: -1.25b in the last day, -230m in the last 3hrs, 
-120m in the last hr... continuing so far at about 120m/hr". SBF laments the 
diagnostic with an "oof". Singh details that "FTX's processing isn't fast enough 
even if it did have the funds for some wallets" and prompts Ellison for useful 
steps, to which she queries, "is there more cash we could withdraw via SEN?" 

o Escalation and Strategic Truce Proposals: Later that evening, as 
processing drops to roughly 70 million/hour, Singh proposes a tactical de-
escalation: "my guess is that it's time to reach out to cz privately and ask 
for a truce I think I dont see them de-escalating". SBF expresses doubt, 
noting, "would that actually lead to them de-escalating? I kinda think it 
wouldn't". Singh counters, "im not sure what our other options are... I kind 
of think that we need CZ's endorsement to stem the bleed". SBF directly 
queries if Singh believes an unreleased public draft tweet is net bad; 
Singh objects to a specific clause, stating, "#2 points fingers at all... I'm 
assuming that we're going to have to block withdrawals starting in a few 
hrs, at least til monday when we can start processing some more," while 
SBF concludes that an endorsement from CZ remains "fairly unlikely". 

cz • BNB O 
@cz_binance 

¾.com 

As part of Binance's exit from FTX equity last year, Binance received 
roughly $2.1 billion USD equivalent in cash (BUSD and FTT). Due to 
recent revelations that have came to light, we have decided to liquidate 
any remaining FTT on our books. 1/4 

10:47 AM · 11/6/22 
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https://www.sec.gov/files/terraform-labs-pte-ltd-amended-complaint.pdf
https://www.sec.gov/files/terraform-labs-pte-ltd-amended-complaint.pdf
https://x.com/cz_binance/status/1589283421704290306?s=20
https://x.com/cz_binance/status/1589283421704290306?s=20


 
 

 

 

o Source: NYT United States v. Samuel Bankman-Fried, Case No. 1:22-cr-
00673 (S.D.N.Y.), Government Exhibit 1621. 
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https://int.nyt.com/data/documenttools/gx-1621/2f23924fe8dea549/full.pdf
https://int.nyt.com/data/documenttools/gx-1621/2f23924fe8dea549/full.pdf
https://int.nyt.com/data/documenttools/gx-1621/2f23924fe8dea549/full.pdf
https://www.sec.gov/Archives/edgar/data/1312109/000131210921000017/silvergatecapitalinvesto.htm


 
 

• November 7, 2022: Alameda's Caroline Ellison offers to buy Binance's FTT 
block at a fixed rate of $22 to protect a critical loan liquidation threshold. FTT 
breaks support, plunging drastically below $15. 

 

o Source: Caroline Ellison Official X Account Post [@carolinecapital]. 
• November 7, 2022 (Internal Platform Small Group Chat Logs): Internal 

platform records preserve a small group chat involving core leadership figures, 
including Caroline Ellison, Sam Bankman-Fried, Joe Bankman, Ramnik Arora, 
Zach Dexter, Ryne Miller, Can Sun, Ryan Salame, Nishad Singh, and Gary 
Wang. In this discussion, SBF frames a localized diagnostic of remaining 
platform liquid reserves, stating, "so right now, I'm guessing we have something 
like: 1) $300m BTC 2) $200m in banks 3) $500m that we can get from ibkr, $1b-
$1.5b longer term 4) maybe $500m from HOOD, but I don't fully trust that that's 
true 5) is the $200m from circle still out there? so that's roughly $1-2b left". SBF 
indicates that the team has "processed about $3.6b so far, not including the 
pending withdrawals". 

o Platform Reserves Realignment Analysis: Caroline Ellison responds to 
SBF's estimates, stating, "I think Alameda can get more than that by 
scraping stuff together and closing our remaining positions? ... maybe 1b 
from crypto exchanges? Plus there's our EDF collateral, and $400m of 
GBTC/ETHE/BITW (though that one's dubious)". Ellison notes that they 
are "also checking if we can get our investment back from ledger prime, 
that's $200m they apparently have invested in treasuries rn". SBF 
compiles a final weekly database structure tracking standard valuation 
buckets: Interactive Brokers (IBKR) at $1.5 billion, BTC at $0.3 billion, 
Exchanges at $1.0 billion, Modulo at $0.3 billion, GBTC at $0.3 billion, 
Robinhood (HOOD) conditionally at $0.3 billion, and traditional banks at 
$0.2 billion, for an aggregate of $3.9 billion. SBF contrasts this against 
customer asset liabilities recorded at $12 billion, defining a core platform 
deficit gap of $8.1 billion, to which Ellison replies that the calculated 
framework "seems ballpark reasonable". 

 

 

 

 

Caroline 0 
@carolinecapital 

¾.com 

@cz_binance if you're looking to minimize the market impact on your 
FTT sales, Alameda wi ll happily buy it all from you today at $22! 

11:03AM · 11/6/22 
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https://x.com/carolinecapital/status/1589287457975304193?s=61
https://x.com/carolinecapital/status/1589287457975304193?s=61


 
 

 

o Source: NYT United States v. Samuel Bankman-Fried, Case No. 22-Cr-
673 (LAK), Government Exhibit 406. 
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https://int.nyt.com/data/documenttools/20SBF-COLLAPSE%20-gx-406/f72012b089131df5/full.pdf
https://int.nyt.com/data/documenttools/20SBF-COLLAPSE%20-gx-406/f72012b089131df5/full.pdf
https://int.nyt.com/data/documenttools/20SBF-COLLAPSE%20-gx-406/f72012b089131df5/full.pdf


 
 

• November 8, 2022: FTX experiences a crushing $6 billion liquidity crunch and 
halts withdrawals. Binance enters into a non-binding Letter of Intent (LOI) to fully 
acquire FTX to stabilize the market. Simultaneously, CZ publicly issues a 
warning to the banking and crypto industries that crypto exchanges should never 
use their on native tokens as collateral. 

 

o Source: CNBC Binance Offers To Buy FTX’s Non-U.S. Operations To Fix 
‘Liquidity Crunch’. 

 

 

 

 

 

 

 

 

 

 

C\. cz• BNB O -U @cz_binance 
X.com 

This afternoon, FTX asked for our help. There is a significan t liquidity 
crunch. To protect users, we signed a non-binding LOI, intending to fully 
acquire FTX.com and help cover the liquidity crunch. We will be 
conducting a full DD in the coming days . 

From claims.ftx.com 

11:09AM · 11/8/22 
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https://www.cnbc.com/2022/11/08/binance-offers-to-buy-ftxs-non-us-operations-to-fix-liquidity-crunch.html
https://www.cnbc.com/2022/11/08/binance-offers-to-buy-ftxs-non-us-operations-to-fix-liquidity-crunch.html
https://www.cnbc.com/2022/11/08/binance-offers-to-buy-ftxs-non-us-operations-to-fix-liquidity-crunch.html


 
 

• November 8, 2022 (10:23 PM): As FTX implodes behind closed doors, Ryne 
Miller (Sullivan & Cromwell Partner and FTX US Counsel) sends an urgent 
message to leadership stating: "I need to wire SullCrom $4M to make sure we 
are all represented through this... Tomorrow. From FTX.com cash. Who can do 
it? I'm in charge now." 

 

o Source: Financial Times ‘Sam? Are You There?!’ The Bizarre And Brutal 
Final Hours Of FTX. 
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https://www.ft.com/content/6e912f25-f1b7-4b19-b370-007fbc867246?syn-25a6b1a6=1
https://www.ft.com/content/6e912f25-f1b7-4b19-b370-007fbc867246?syn-25a6b1a6=1
https://www.ft.com/content/6e912f25-f1b7-4b19-b370-007fbc867246?syn-25a6b1a6=1


 
 

• November 8, 2022 (Internal Ledger Communications): Internal platform chats 
capture an executive-level exchange between Sam Bankman-Fried and Caroline 
Ellison regarding immediate institutional exposure paths. SBF queries "which 
lenders?" can absorb targeted asset adjustments, stating he "can certainly do it 
for all the smaller ones" but "would prefer not to do it for blockfi yet". SBF then 
inquires "what would the total be to return?" and adds "I guess Genesis is also 
substantial?" to which Ellison confirms "yeah not blockfi yet". 

 

o Source: United States v. Samuel Bankman-Fried, Case No. 22-Cr-673 
(LAK), Government Exhibit 410B. 

• November 8, 2022 (Venture Book Realignment & Banking Risk 
Exposures): Accompanying text logs highlight deep macroscopic ties tracing 
how major Venture Capital and related firms systematically reloaned, repledged, 
rehypothecated, and commingled primary assets across overlapping networks. 
Context logs track that BlockFi’s single largest institutional creditor is Ankura 
Trust (representing creditors in stressed situations) holding an outstanding debt 
of $729 million. Peter Thiel-linked fund Valar Ventures holds a 19% equity 
position within BlockFi shares, concurrently maintaining an FTX Equity Stake 
prior to systemic asset book avoidance ("Venture Book Avoidance") executed 
ahead of the cascading banking failures of Silicon Valley Bank and other 
California banking institutions after obtaining strategic Venture Loans. 
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Case 22-11068-JTD Doc 1241-2 Filed 04/07/23 Page 37 of 143 

qulnn emanuel trlal lawvers 
April 05, 2023 
Page36 

02/02/23 

02/02/23 

02/02/23 

02/02/23 

NJ-12 

OBY 

SS6 

APA 

El( 

AK2 

Rev iew of engagement letters and 
po pul ate tl1e summ ary chart for 
purpose of Rule 200! docume nt 
request (4.8); call with S. Rand related 
to the review (0.5); ca ll with A . Alden 
and S. Senea. ko for avoidance action 
analysis (0.6). 

Team call on issuin g Rule 200! 
requ ests (.5). 

Researc h d ue dilige nce materials re 
po tential avoid ance actfons, en tities 
(3.7); draft analysis re same (2.4); 

correspo nd "~th A. Kutscher re same 
(.!); conferen ce witl1 A. Alden, N. 
Huh re avoidance action complain ts, 
d iligence anal ys is (.6); review , revise 
memorandum , materials re same 
(1.1). 

Review·10&e11. 
and mem o regard ing sam ; (0.8); 
rC'ViPw nwmo r<'garding \'('ntull:' 

' iowestments (0.5); teleconferen ce with 
N. Huh and S. Senezcko rega rdin g 
tasks and resea rd1 (0.6). 

Legal and factual researd1 i.n suppo rt 
of avo idan ce actions (1.3); case 
managemen t for avoida n ce actions 
(0.3). 

Confer witl1 J. Young re: venture 
boo k avo idance act ion ta r ets (.2); 
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steps re: same (3.7); confer with 
Alvarez and Marsa l re: same (.I); 
confer wi th S. Seneczko re: san1e (. I). 

Matter• : 11807-00001 
Invoice Num ber: I0J-0000149656 
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0.50 452.25 
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https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTQ5MDY0NA==&id2=-1
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Case 22-11068-JTD Doc 1241-2 Filed 04/07/23 Page 74 of 143 
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Drafted a memo for a target • draft 
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I 1.5). 

Matter: : I 1807--00001 
Invoice Number: 101--0000149656 

6.40 6,7 10 .40 

4.20 3,798.90 
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o Source: In re FTX Trading Ltd., et al., Case No. 22-11068 (Bankr. D. Del.), 
Fee Application Exhibits. 

• November 9, 2022: Following a rapid review of internal books and corporate 
structures, Binance officially pulls out of the acquisition deal, citing FTX's severe 
mishandling of customer funds and pending regulatory and banking 
investigations. 

o Source: Binance Global PR Wire / Regulatory Communications Division. 
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qu nn emanuel trlal lawvers 
April 05, 2023 
Page42 

02/07/23 

EK 

AK2 

regarding same (02); emails to and 
from A. Kutscher and S. Rand 
rega rding same (0.3); 
a_gtel'lllffltS tll!P't 
and emails regarding same ( 1.7); 
attentJon lo ema m . u 
Alvarez and Marsa l regard ing 
venture et (0.3). 

Conference with A&M re avoidanre 
action analysis (0.4); anal )'Ze data in 
connection "~lh avoidance actions 
(0.5); correspond with leam rega rding 
avoidanre action analysis (0.3). 

Confer ,_,ith S. Rand re: u pcoming 
call with Alvare7 and Marsal re: 
.ivoid.in,"l' .iction 1argl'IS in ventun.> 
hook (.1 ); h Al\'arPZ 

arsa1 re venlure l~ target, for 
a,·oidante ,«tions and ne,t ste ,s r 
same (.l) ; co er ,~th E. Sutton and 
Alvarez and Marsal re: same (.l); 
confer wilh I. 1esse r re: upcoming 
call re: sa me (.1 ); cond uct research re: 
potential avoidance action targets 
between $10 million and $20 million 
and detemline next ste s re: same 
(2.3): confer Wl7h . lww.l and 
Alvarez ailit re: upcoming call 
re: a,·oid.in,e a,1ion targets in 
wntun.> hook (.!) ; attend same (1.3); 
confer ,~th team re: resuJts of same 
(.!); analyLewntun.> l>ool .md 
n•visions to priority tdses (2.8); confer 
w11 team re: resu ts o sa me 
confer ,~1h A lvarez and t-larsa .1 re: 
same (. I) ; confer ,~th S. Rand re: 
same {2); confer ,~th A. Alden re: 
same( . I); confer ,~th Alvarez and 
Marsal re: upcoming call on 
avoidance targets and next steps re: 
same (.l); confer ,~1h I. Nesser re: 
potential avo idance actio n 1arget and 
next steps for avoidance actions 
generally (.3); con.fer ,~th M. Smith 

Matter= : 11807-00001 
lnvoire Number: 101-0000149656 

1.20 1,495.80 

8.70 10,570.50 

https://restructuring.ra.kroll.com/ftx/Home-DocketInfo
https://restructuring.ra.kroll.com/ftx/Home-DocketInfo
https://www.binance.com/en/square/post/51123
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• November 11, 2022: FTX files for Chapter 11 bankruptcy in Delaware after 
identifying an astronomical $8 billion customer deficit. Ryne Miller aggressively 
forces a U.S. bankruptcy filing for the solvent FTX.US entity over fierce internal 
executive objections, ensuring Sullivan & Cromwell (S&C) can secure massive 
multi-million dollar cash retainers. 

o Source: WSJ FTX Files for Bankruptcy, CEO Sam Bankman-Fried 
Resigns. 

• November 2022: Genesis officially halts all retail user withdrawals from the 
Gemini Earn program due to an absolute lack of liquid assets on its balance 
sheet, locking up $900 million in customer funds belonging to 340,000 retail 
investors. 

o Source: In re Genesis Global Holdco, LLC, et al., Case No. 23-10063 
(Bankr. S.D.N.Y.), Chapter 11 First Day Motions. 

• November 2022 – January 2023: Silvergate Bank executives actively mislead 
the public, banking regulators, and investors regarding their automated 
compliance soundness, failing to log over $1 trillion in transactions or flag $9 
billion in highly suspicious transfers moving seamlessly between FTX and 
Alameda accounts. 

o Source: SEC v. Silvergate Capital Corporation, Alan J. Lane, and John M. 
Bonino, Case No. 3:24-cv-01145 (S. Cal.), Litigation Release. 

• January 2023: Silvergate Bank's stock craters entirely after it experiences a 
massive bank run, forcing it to dump assets at a steep loss to pay back an 
emergency $4.3 billion advance from the Federal Home Loan Bank of San 
Francisco. 

o Source: Federal Reserve Board & FDIC Joint Investigation Report into the 
Collapse of Silvergate Bank. 

• March 9, 2023: Peter Thiel's Founders Fund actively advises its portfolio 
companies to immediately withdraw their capital from Silicon Valley Bank (SVB) 
following revelations of the bank's deep duration mismatches and realized bond 
portfolio losses. This directive triggers widespread institutional panic in the 
venture capital space, culminating in an unprecedented $42 billion digital bank 
run in a single day, effectively breaking SVB's remaining liquidity cushions. 

o Source: Bloomberg, Founders Fund Advises Companies to Withdraw 
Money From SVB. 

• March 10, 2023 (3:36 PM): High-profile tech investor David Sacks takes to X to 
sound an emergency system alarm as SVB is officially seized by the California 
DFPI and placed under FDIC receivership. Sacks asserts that the federal 
government must step in immediately to safeguard all deposits, warning that 
without a complete backstop of uninsured startup payroll cash, a catastrophic 
chain reaction will sweep across the tech ecosystem: "Where is the Fed? Where 
is Yellen? They need to announce that all depositors will be safe... This is an 
administrative crisis." Sacks stresses that a failure to act will cause a widespread 
regional bank run across the entire mid-tier banking system on Monday morning. 

o Source: David Sacks Official X Account Post [@DavidSacks]. 
• March 10, 2023 (8:09 PM): Sacks releases a secondary public statement 

explicitly untangling the structural difference between a corporate bailout and a 
depositor backstop, noting that the bank's equity and bond holders should be 
wiped out entirely, while regular depositors who parked cash for operational 
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payroll must be insulated to stop systemic contagion from freezing the broader 
economy. Sacks warns that if depositors face a "haircut" on cash over the 
standard $250,000 FDIC limit, it will drive immediate capital concentration into 
the top four systemically important financial institutions (SIFIs), permanently 
starving regional economies of business credit. 

o Source: David Sacks Official X Account Post [@DavidSacks]. 
• March 12, 2023 (8:30 AM): Tech personality Jason Calacanis amplifies the 

market panic on X, publishing a highly volatile warning designed to force 
immediate regulatory intervention from the executive branch: "YOU SHOULD BE 
ABSOLUTELY TERRIFIED RIGHT NOW — THAT IS THE PROPER REACTION 
TO A BANK RUN & CONTAGION. @POTUS & @SecYellen MUST GET ON TV 
TOMORROW AND GUARANTEE ALL DEPOSITS UP TO $10M OR THIS WILL 
SPIRAL INTO CHAOS." Critics sharply target the commentary as the modern 
financial equivalent of shouting "fire" in a crowded theater, highlighting how 
localized venture capital panic can synthetically weaponize social media 
algorithms to accelerate macro-banking fragility. Later that evening, the Treasury, 
Federal Reserve, and FDIC jointly invoke a systemic risk exception to guarantee 
100% of all SVB depositor balances. 

o Source: Jason Calacanis Official X Account Post [@Jason]. 
• March 14, 2023 (7:58 AM): An online retail community development surfaces on 

X under the tag "#CHECKMATE," wherein accounts "Y" and prominent financial 
journalist Erin Arvedlund interact with historical commentary directed at media 
endpoint @SusanLiTV, @SecYellen, @POTUS. The systemic narrative identifies 
that a core structural problem occurred where Silicon Valley Bank provided 
specialized "Lines of Credit for Equity" extending across institutional networks to 
encompass corporate personnel and employees. The public dialogue notes that 
with the leverage generated from these custom pledge structures and loan 
agreements, an operational loop emerges linking the bank's credit facilities 
directly to downstream entities now exposed as "Ponzi Businesses," explicitly 
citing Sam Bankman-Fried's collapsed crypto-equity setup (@SBF_FTX). 

o Source: X Platform Interaction Log Record, Dragon Breathe 
[@Elon55447675]. 

Erin Arvedlund 
@erinarvedlund 

Thank you for the leads 

8 :45 AM · 12/23/22 · 445 Views 

March 14, 202 3 
7:stAM 

"Y" #CHECKMATE and Erin 
Arvedlund Retweeted your repl y 

Problem occurs @SusanliTV Silicon 
Valley Bank provided Lines of Credit 
for Equity to Everyone including 
Employees? With those Pledges & 
Loan Agreements is easy to see what 
occurred? For Busine sses that are 
now known to be Ponzi Business ie. 
@SBF_FTX . Then those 
Companies ... 

May 15, 2023 
3:02PM 
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c) ... Dragon Breathe O @Elon55447675 · 3h 

-
Replying to @Elon55447675 @elonmusk and 46 others 

@carolinecapital @SBF_FTX.~Confess Use EmailE) 
Manipu late Stock Price/Loan Equity Values? Paymentl9 
Ponzi "Venture Book Avoidan ce" Bank Loan Fail? Prop Up 
"Hood/GBTC" Stock w/ Pledge Held EDF Man? !ij FDIC 
@GaryGensler Reason Bank Fail?fdic.gov/news/press-rel.. ... 

Erin Arved lund 
@erinarvedlund 

@Elon55447675 

0 Elizabeth Warren On OSenWarren •4/11/23 

X .com 

The 10 largest Silicon Valley Bank accounts had more than $13 billion in 
uninsured deposi ts-a reckless move by tech firms & the bank. @RepAOC 
and I are pressing SVB's depositors for information on possible insider 

treatme nt and coddling of SVB accoun t holders before it failed. x.com/ 
thehill/status 

S~SPM -4/11/23 · 801 Views 
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• December 8–11, 2023: Forensic accounting firm AlixPartners tracks complex 
blockchain data across the Solana network to reconstruct historical financial 
statements and explicitly pin down the manipulative internal pricing scripts of the 
Debtors' compromised liquidity pools. 

 
 

o Source: In re FTX Trading Ltd., Case No. 22-11068 (Bankr. D. Del.).  
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• December 29, 2023: Bill Putle on The One Show on the subject of total return 

swaps & Tokenized Stock. 

 
o Source: The One Official X Account Post [TimeStamp -1:37:04] [@The1_RadioShow]. 

• May 15, 2024: Former FTX executive Daniel Friedberg files an Amended First 
Set of Requests for Production in Delaware Bankruptcy Court against the 
Chapter 11 debtors, demanding Documents sufficient to identify by name of 
stock, number of shares, the initial value of shares, and the date of purchase(s) 
and/or sale(s) of the stocks purchased by Binance in connection with the 
Tokenized Stock a Collateral Agreement. All Documents and Communications 
exchanged between you and any potential purchasers of FTX Europe, including, 
without limitation, Coinbase and Trek Labs. The Chapter 11 filing of FTX Europe 
indicates that Mr. John Ray III was its Chief Executive Officer at the time of the 
filing. Please produce all Documents and Communications showing Mr. Ray’s 
asserted appointment to this position in accordance with applicable law, including 
all minutes of board meetings, names of board directors, and board consents. 
Provide the valuation report that was conducted by accounting firm BDO 
following FTX’s acquisition of Digital Assets DA AG (DAAG). 

o Source: In re FTX Trading Ltd., Case No. 22-11068 (Bankr. D. Del.), 
Discovery Request Index. 

• December 10, 2024: As Tesla stock surges past $400, Elon Musk issues a 
public warning targeting unhedged shorts, noting that the uncovered position 
could bankrupt actors like Bill Gates. 

o Source: Elon Musk Official X Account Post [@elonmusk]. 

Phase 5: The Post-Settlement Ledger & Systemic Liability Revisions 
(2025–2026) 

• March 5, 2025: Regulatory estimates regarding the massive hidden liabilities 
created by tokenized stocks, asset rehypothecation, and venture capital loan 
agreements are officially revised upward by auditing bodies from a baseline of 
"$27.3 Quintillion" up to an unprecedented, systemic-risk level of "$1.187 
Sextillion". 

o Source: Sullivan Cromwell & John Ray III, In re FTX Trading Ltd., Case 
No. 22-11068 (Bankr. D. Del.). 
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• May 2025: Delaware Bankruptcy Court proceedings confirm that Binance is 
granted an allowed general unsecured claim against FTX Trading in the amount 
of $50,000,000 (The "Binance Allowed Claim") under the terms of the Collateral 
Claim Settlement Agreement. FTX Trading is further ordered to pay CM-Equity 
$1,000,000 in cash to settle outstanding tokenized stock infrastructure claims. 

 

o Source: In re FTX Trading Ltd., Case No. 22-11068 (Bankr. D. Del.), 
Order Granting Motion to Approve Settlement Agreement between 
Debtors, Binance, and CM-Equity. 

• December 17, 2025: Following Tesla shares touching an all-time high of $495, 
Musk publicly notes that Bill Gates' unhedged short position has yielded 
cumulative losses exceeding $10 billion. 

o Source: Elon Musk Official X Account Post [@elonmusk]. 
• March 27, 2026: Retail advocacy group "APEs" submits an official electronic 

policy filing to SEC Secretary Vanessa A. Countryman. The letter challenges File 
Number S7-2024-05 regarding joint data standards under the Financial Data 
Transparency Act (FDTA). 

o The Intertwined Macro Narrative: The group demands an open-source, 
non-proprietary identification infrastructure to replace copyrighted CUSIP 
numbers. They explicitly cite how proprietary identifiers, "riskless principal" 
routing exemptions, broker-dealer reporting loopholes (as detailed by 
Shkreli's Renaissance observations), and unmapped tokenized stock 
collateral agreements have allowed institutional actors to establish a 
parallel, untraceable system of asset rehypothecation, hidden short 
interest accumulation, and artificial liquidity generation completely 
shielded from public oversight registries. 

o Source: SEC Rulemaking Comment Index, Letter from APEs Re: File 
Number S7-2024-05 (Financial Data Transparency Act Joint Data 
Standards). 
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CommissionerPeirce Sep 2, 2024 

to me v 

Good afternoon, 

··---

Thank you for reaching out. All tips, complaints, or referrals can be submitted using our online form 
found here: http_s:/f.www.sec.gov/.tcr. If you are a whistleblower and would like to submit information 
to the Commission, you may do so here: httQs:/f.www.sec.gov/.whistleblower . _If you have questions 
you'd like to discuss, you can contact the Office of Investor Education and Advocacy at 1-800-732-
0330 or by email at helR@sec.gov . 

Office of Commissioner Hester M. Peirce 

Washington, DC 20549 

From: 
Sent: Friday, August 30, 2024 1:03 PM 
To: Grewal, Gurbir <GrewalG@SEC.GOV>; Chair <chair@sec.gov >; CommissionerPeirce 
<CommissionerPeirce@SEC.GOV >; CommissionerCrenshaw <CommissionerCrenshaw@SEC.GOV >; 
CommissionerUyeda <CommissionerUY.eda@SEC.GOV >; Commissionerlizarraga 
<Commissionerlizarragg@SEC.GOV >; Gensler, Gary <GenslerG@SEC.GOV>; Lisa.monaco@usdoj.gQY; 
Ii sa. monaco@usdoj~gov.gov 
Subject: Re: FTX, Sullivan & Cromwell, Binance, USDC, TRON 

C This email originated from outside of the organization. Do not click links or open 
attachments unless you recognize the sender and know the content is safe. 

To Whom Values Simple Math of Quintillions: 

Majority @SBF _FTX Crimes Were Fake Venture Loans & Investment using Crypto like Tokenized 
Stocks for Collateral. Why are the Investigator & Criminals Same People As the Buyer & Seller of 

Crime Scene like Maclaurin also known as Alameda Ventures? Remember Quintillions in liabilities used 
as collateral can steal and collapse everything. 

• 

me Oct 26, 2024 

to grewalg, Chair, CommissionerPeirce, CommissionerCrenshaw, CommissionerUyeda ... v 

htt'Qs:/f.www.sec.gov/.comments/s7-20 24-0 5/.s 7202405-5 33076-1528863.'Qdf 

a:/1 Financial Transparency.pdf 

https://www.sec.gov/comments/s7-2024-05/s7202405-typea.pdf
https://youtu.be/1U9k8ypDZpE?si=PXBdh8mquwiTQ7ZL&t=1635
https://youtu.be/1U9k8ypDZpE?si=mhAwz5whepVbUV4e&t=1728
https://youtu.be/1U9k8ypDZpE?si=quMLcC1-bwffHeI9&t=2009
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• Harvard Law School Forum on Corporate Governance 
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Remarks by SEC Chair Gensler at the Meeting of SEC Investor 
Advisory Committee 
Posted by Gary Gensler, US . Securit ies and Exchange Commission , on Saturda y, June 12, 2021 

Comments Off lijl e Print 

Tags: Broker-dealers , Information asymmetries , Insider trading, Investor protection , NBBO, Regulation NMS, Retail investors , 
Rule 1 0b-5-1, SEC, Securities regulation 
More from: Gary Gensler , U.S. Securities and Exchange Commission 

Editor's Note: Gary Gensler is Chair of the U.S. Securities and Exchange Commission . This post is based on his recent 
remarks at the Meeting of SEC Investor Advisory Committee . The views expressed in the post are those of Chair Gensler, 
and do not necessarily reflect those of the Securities and Exchange Commission or the Staff. 

Good morning. Thank you Jennifer , Heidi, and all the committee members for having me. I enjoyed meeting with members of the 
Executive Committee yesterday and am thrilled to meet the whole committee for the first time. I'm grateful for the members ' time 
and willingness to represent the interests of American investors. 

I know this committee has weighed in on a variety of policies that are of great importance to the agency and to the investing 
public. Every day, I'm motivated by working families and how they're served by the agency's mission. 

At the heart of our mission and our work protecting investors-from new investors exploring the stock market for the first time to 
retirees living off their pensions. I look forward to your recommendat ions on representing investors' interests in areas as diverse 
as climate risk disclosures and market structure. 

On today's panels , I know you'll be discussing issues related to best execution and executive stock ownership. I look forward to 
seeing the readouts on these topics . In that regard, I wanted to share some thoughts about how I'm thinking through these 
matters. 

First, let me turn to the requirements for best execution in the context of the National Best Bid and Offer (NBBO). 

Broker-dealers are obligated to seek the best execution for their customers ' orders - not just better execution . I've been thinking 
about these issues a lot in the wake of January 's market events , which brought more attention to payment for order flow. 

It's interesting to note that the United Kingdom, (1] Canada , [2] and Australia [3] don 't allow broker-dealers to route retail orders to 
wholesalers in return for payments. The European Securities and Markets Authority has also raised concerns about these 
potential conflicts of interest in payment for order flow and best execution. [4] 

Again, it's best execution-not just better execution. But it's best execution in comparison to what? 

That brings me to the NBBO. In fulfilling the requirement of best execution , brokers must consider, among other factors , prices 
currently being quoted. The NBBO is designed to aggregate information across different exchanges. I believe there are signs, 
however, that the NBBO is not a complete enough representation of the market. 

First, as evidenced in January, nearly half of the trading interest in the equity market either is in dark pools or is internalized by 
wholesalers . Dark pools and wholesalers are not reflected in the NBBO. Moreover, the NBBO is also only as good as the market 
itself. Thus , under the segmentation of the current market, nearly half of trading along with a significant portion of retail market 
orders happens away from the lit markets. I believe this may affect the width of the bid-ask spread. 

Further, as it relates to the lit markets, while the definition of odd lots is planned to change under the SEC's 2020 Infrastructure 
rulemaking , the NBBO still doesn't include many of the exchange prices, such as odd lots and non-displayed orders . Additionally, 
by SEC rule, the NBBO must be priced in penny increments . 

Wholesalers are able to transact at sub-penny increments . As a result, wholesalers may operate on an unequal playing field 
when competing for order flow. 

https://corpgov.law.harvard.edu/2021/06/12/remarks-by-sec-chair-gensler-at-the-meeting-of-sec-investor-advisory-committee/
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indonesian_activi st 

indonesian_activist 
redditor for 3 y • 110,501 karma 

Active in r/pancakeswap, r/wallstreetbet s, and r/ indonesia 

FEB 17 

Hi, please post this video that was just on cnbc. I have a new wsb account but was on the amc, 
gamestop before everyone knew. This was an interview today. Its the same guy that was crying 
saying he wanted to protect us. Now he is being honest in interview. https://www .dropbox.com/s/ 
p5v6vh1b5o19ayq/lMG_3524.MOV?dl=0 

did u contact the mods ? 

Don't know how never really posted. Y'all can pull the video interview interactive broker did . He was 
basically saying GME was valid play and really it's still it 

ok, first is this real ? I was at work didn't catch cnbc 

so he said without the trading restrictions it would have gone up to thousands posing systemic risk, 
what time was this interview ? 

You can Google it. He just said it . And congress lady was on right after. Basically squeeze is still on 
and we would have collapsed the financial market if it went through 

Closing bell today 

On CNBC and Maxine waters was on after. She only gonna find out what happened with that trade. 
I've been working with Elon on doge and crypto too for Robinhood. She said she not asking about 
that 

Google interactive broker interview 

Ceo 

CNBC 

Here 

https://www .cnbc.com/2021/02/17/interactive-brokers-chairman-thomas-peterffy -on-gamestop­
frenzy.html 

I messaged a few top contributors hope someone puts it up. So ppl will know it was a good play. 
And why they stopped it. Still can be. 

• thx brah, I'll try to post it if mods allow 

@ Message 

@ 

https://www.reddit.com/r/wallstreetbets/comments/lmagzp/today_interactive_brokers_ceo_admits_that_without/?share_id=ypHoDAs9RDjReumHXQJDn&utm_content=1&utm_medium=ios_app&utm_name=ioscss&utm_source=share&utm_term=1
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indonesian_activi st 

Here 

https://www .cnbc.com/2021/02/17/interactive-brokers-chairman-thomas-peterffy-on-gamestop­
frenzy .html 

I messaged a few top contributors hope someone puts it up. So ppl will know it was a good play. 
And why they stopped it. Still can be. 

thx brah , I'll try to post it if mods allow 

No problem :) give apes hope 

When you do post like of interview. DFV or someone needs to bring interactive broker admission to 
congress and ask Melvin and citadel it would be $1000 a share. 

posted it 

II/IIJi r/wallstreetbets 
~ u/indonesian_activist • 285d • v.redd.it 

t8, ~ in} ® 892 Awards 

Today, Inte ractive Brokers CEO admit s that without the buying restriction s, $GME 
would have gone up in to the thousand s 

- :r-... - • C',MI ) 

\
GAMESTOP 
4S 88 •'.US l-US%) 

l·MO l,.>~ h 
w, . 

I\\ ~-
0·_) ' "------ . ~ 

Must by the rules of the system, go in 
t~ the market and buy the shares at any price , 

+ 144k {);, (J 7.9k ~ Share 1±1 Award 

Thank you I getting congress to ask Robinhood and hedge 

U writing to Maxine ? 

Message 

https://www.reddit.com/r/wallstreetbets/comments/lmagzp/today_interactive_brokers_ceo_admits_that_without/?share_id=ypHoDAs9RDjReumHXQJDn&utm_content=1&utm_medium=ios_app&utm_name=ioscss&utm_source=share&utm_term=1
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Dark Pool Not Required , Mark et Mark ers can Control Pricing w/ou t Orders Reported , " Risk less" Princip ... 
2 7k upvoIes • 166 comments 

l!:a dlauer • 3y 
~ P -._ WRINKLE BRAIN cd_ ( 

This description suggests that riskless principle is primarily used to avoid double-counting 
trades, it cannot be used to avoid reporting them. I asked a friend who knows more than I 
do about this and he said riskless principle hasn't been used for a decade. 

UnderstandingNew7083 • 3y 
Ill Power to the Players 

,.. f-, Reply Q • 163 • 

With great desperation comes great deceit . Hasn't been used and Can't be used are two 
different things, My question : is it possible? 

.. , f-, 0 • 60 • 

io. boskle. Jy 
Y !I! ComputerShared '§-._ 
let's accept the fact that he might not know if it's possible 

... f-, 0 • 17 • 

idlogge r OP · Jy 
• ,.. Power to the Players 

Laura Tuttle Senior Financial Economist at SEC did an study on "riskless • on exchange. 
https:/fwww.sec.gov/files/marketstructure/research/otc_trading_march_2014.pdf 

... f-, 0 • 16 • 

f!l dlauer • Jy 
~ '41 11-/. WRINKLE BRAIN cd_ ( 

Right, so that paper confirms what I said in the first part, that riskless principle is used 
to avoid double-reporting trades, because they are trades executed at the same price, 
and I th ink there 's a timing requirement too - it has to happen quickly , aka riskless. 
Looks like it's used more than my friend thinks though this data is 9 years old (2012 
dataset). 

.. ,f-i Q•32• 

idlogger OP · Jy 
• 1111 Power to the Players 

The "riskless• principle classification was recently issued a cease and desist order 
by the SEC to Credit Suisse Sept 28, 2018. https:/fwww.sec .govpitigationJadmin/ 
2018/33-10565.pdf in the SEC filing explains what Credit Suisse was doing. 

... f-, 0 • 14 • 
/!a dlauer-3y 
'ii:' .. . II,. WRINKLE BRAIN d t 
Yes, I remember this case well, it was a big deal at the time. But as I read this, RES 
was not abusing riskless principle trades, per se. It was using them to impact the 
stock price and then capture that impact on a principle basis. This is shady af, and 
deserved the enforcement. But I'm not sure how it bolsters what you're trying to 
show. Maybe I'm missing something here? 

idlogger OP · Jy 
• 11111 Power to the Pla)'ers 

Aug. 21, 2018 SEC https://www.sec.gov/comments/ 
265-30/26530-4268151 -173129.pdf 

.. , +,Q•27• 

We also are concerned that delayed dissemination of block trade reports can 
mislead the market about supply and demand conditions when dealers 
distribute the block in smaller trades whose reports are immediately 
disseminated. For example, If a dealer crosses $20 million in bonds from one 
seller to four buyers each buying $5 million on a riskless•principal basis, 
under the recommended proposal, FINRA would delay dissemination of the 
$20 million dealer buy report but would immediately disseminate reports 
each of the $SM dealer sales. The immediately disseminated reports would 
give the appearance of surplus buying demand and the possibility that one or 
more dealers have been left short facilitaHng this customer demand. The 
response to such reports could artif icially push the price of the bonds 
higher, at least until FINRA disseminates the •s10MM+· dealer buy trade two 
days later. 

... +, Q • 12 • 

dlauer • 3y 
• II,. WRINKI BRAIN II t 

This Is a comment from the Fixed Income Advisory Committee pushing for 
faster block trade dissemination times in the fixed income market. It's an 
issue I'm very familiar with, but it has nothing to do with stocks/equities. 

... f-, Q • 5 • 
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idLogger OP • 3y 
• ,_ Power to the Players 
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;;:., 

.]~: 
··---

The "riskless • principle is not only still being used , but 14 days ago the SEC is 
selling the information including short volume data. https://www.sec.gov/rules/ 
sro/cboebyx/2021/34-92149.pdf "The Exchange proposes to offer Short Sale 
Volume data on an end-of -day and intraday basis which will be available for 
purchase by Members and non-Members. Specifically, the Exchange proposes 
to offer an end-of-day short sale volume report that includes the date, session 
(i.e., Pre-Opening Session,4 Regular Trading Hours,5 or After Hours Trading 
Session6),7 symbol, trade count, buy and sell volume, type of sale (i.e., sell, sell 
short, or sell short exempt), capacity (i.e., principal , agent, or riskless 
principal), and retail order indicator. The end-of-day Short Sale Volume data 
would include same day corrections to short sale volume.• Guess we can buy 
tax payer paid for information on methods of manipulation . 

~ Q • 11 ,0. 

~ dlauer • 3y 
1
~ .. .... R9, - WRINKLE BRAIN ,d t 
So this isn't the SEC selling data, it 's CBOE BYX, which is a stock exchange . 
And they are a private, for-profit entity who sells data. 

All this comment says to me is that someone is selling data reporting the 
amoun t of riskless principal trading . Again, I'm really not seeing how any of 
this bolsters the po int you're trying to make. In fact , riskless pr incip al trading 
is goo d to know about because it's gene rally inconsequential - it's not a real 
trade, it's simply a facili tation of a trade. It looks like a real trade , and so it 
needs to be fl agged as a risk less facilita t ion t ransaction. But that doesn't 
eliminate t he reporting of the ACTUAL real trade. 

idlogger OP · 3y 
• ... Power to the Players 

The examples were mainly from your comment regarding a friend with 
inside knowledge that "riskless' principles have not been used in a while . 
Mainly for the fact that CBOE BYX a private exchange 14 days ago petition 
SEC to gather short interest as well as "riskless" principal transactions for 
sale for profit only bolster the value of Short Interest Data in conjunction 
with "Riskless• Principal Data. Yes, I agree "riskless• principle is an ACTUAL 
trade. The trade in itself is not in question. The •10 second" reporting 
requirement when MM utilize ' riskless• principal which can cause a non­
tape reporting event. Or with the "riskless" principle can delay in reporting 
after-market hours at 6:30pm Eastern and not ' 10 second" after trade 
during market hours. This classification can facilitate supply and demand 
volume distortions as well as pricing issues. 

In regards to the Fixed income Market example, be it stock/equity, bonds, 
or fixed income. The use of the "riskless• principal anything sold/brought 
classification can lead to a known ' block trade reports can mislead the 
market about supply and demand" and "reports could artificially push the 
price" with SEC/FINRA knowledge. 

l!:i dlauer • 3y 
~ .. ... lit, - WRINKLE BRAIN d { 
Sorry I thought I was clear that I initially agreed with you that my friend 
was wrong about it not being used. But while I agree it's used, I don't see 
it being abused in the way you're describing. Even when it's used, the 
actual trade is still printed to the tape in real- time, it's only later that you 
find out that a certain portion of the day's trading might have been 
facilitated with riskless principal. 

The Fixed Income example doesn't apply to equities because equity 
reporting requirements aren't the same. So I don' t see the connection. 

~ Q • 10 ,(} 

https://www.reddit.com/r/Superstonk/s/hrgqQKlmVq
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